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HFE A4 Training session EEEM Tutor
September 27, 2023
B Basel IV 1mp1%cat10ns and looking ahead | Robert Tsang, Head of
B Effect on capital models and management . )
) ) ) ) ‘ Client Insights &
B Basel IV’ s relationship with risk .
. Solutions,
= ganagemen d kev tak Institutional
ummary and key takeaways 2 .Reema Gupta, Associate
Director - Research &
Analysis,Financial
Institution Group
September 28, 2023
. ' . 1.Jeffrey Yap, Managing
B Chairperson's opening remarks .
, , director, head of
B Risk inventory: What are the lessons
. investments and wealth
learnt in 20237 . .
m The t elimate risk th b th solutions, Southeast Asia,
© Jsoumey ob climate risk through the | yepe Global Private Banking
year
d Wealth
B Disclosure and reporting for ESG - what and Hea
else needs to be disclosed and reported? | 2.Duncan Wood, Global
B Chairperson’ s closing remarks editorial director, RISK
NET
September 29, 2023
| 1 ] .
Mapping ESG r1sks Prof. Roy Ling, CEO,
B Regulatory requirements and standards )
. Followtrade, Adjunct
B Group breakout exercise £
B Evaluating ESG rating o
SKEMA BUSINESS SCHOOL
B Summary
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BASTHRE R AR B T IS S0 SR A B R (R ER R R
TR ERSRMIRERE THNEEE R D EE N A et 2 WiE - Jit

HIER A ERE - AT - Basel I #EES
AT A FiBasel IV ( HAT &R B AR — IR EN ) - ST

Basel I :

SREN—REBERTTHVEIRT » SN 1988F » I SBISRITE

| AEHEEIIEE - R NIFER Bt E E (T THERVA) ESH AR EE
SERETISEIOME - BEERURSAIERIG TR EES ZIIME - HERSEYZE
BHREEAERETIERR - B TEAELE B8% - 1997F &R
fet% - BB DL LB AR Y R E 2 R -

| AR REARREREHE = BRERD  thz B -

2. S AREES R -

3.ERRMEEEEZEERAEE  MRBADTEEEMRS -

4 TR R A SRR S (B B R AL T M S R i B =

ETHEI -

5.5 RAYE A R REE -

BaselIl :

EEEF SR TR T % B & (FHEBCBS) 120044E 8575 - 20074E B HE » H
BIOM K 3= B57 Rl 20084 R 201 1 SRR E N - LPSERBA I 2R A 3RS
M (three-pillars)BEEAN: F—IH " RIEEATR  HEESH 5
BAEREmbg | - S5 -30AF Tom LB - HIEEEEEARE ) - = T &=



B8 RITUEREEERREN ) - ERFHRETCILRER RS RIT
ARG EEERIZEE  BEIEFEREEENAREEEE - FR8Y - 1tEE
L BT A RN AT R e R |
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Basellll :

BCBSHA20105-847 ~ 201 35E B M » 70 P BRI A48 2201 9F se pl— Bt
B - (H2BREREHRERNEG > ISR R TERALE
FEERESEK - LIEEEABTAGEELR  FEELAEEH [ REER
EHEEAEERIESE 3% - KT R(LIRTCEANE RERTRER I -
HNEAR T ENBRRINAE T R EE TTEESE - BRIE IR E - Frign
BMEETE 4 TREEESILRLR, - NHMEETESILRNSER,
BUEEESNE - S RENNE - IR ERERITE TR TRIE
EhRLeverage ; @ LABEGRSRITIBEEFIEIE -

‘BasellIV:

BCBSHA201 74E-8847 » 5188 B 2023 FFAIE B - F I Fra B iAst
BA O WEHR AN SR B R R M E AR TR IR A e AR
Hl - ZE020FE2IREIEEHELE B ERH 2023551 » 102028
FESERREREEAPE BB - Base | IV Ay BTHY B HE 8% ] DA (RARE A S 9]
BAEREE A HETEGR 2 28 T H rr HaER R RSk
BRI A AR EHEADE I R B E L REE TR J(minimum
RWA floor ) WME RAEEERTEEERMNT2. 5% @ WEEmEEAZ SIPEEH
I B R A SR AST B E AT IR Z R T TRE i R I e S iR E
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EVIEER - BHBAUE - BOBAREFEASEEUE TIRE AN ERAE
FIEHI(E AR (A8 (Credit conversion factors) o TS EZEER
EmERBEGE FI-EARE - BETEES -

(Z)Basel IVEZEN®&
BaselIV( “Baselll: finalizing post-crisis reforms” )& E$R
TTEARTHEEISERE AR Z B iA » FERRAEETER R

L EAHREE AR (more risk sensitive) > HEASHE
NEEMEZ ST EER - BT oW EE A B (nore
comparable) o

2. FEHEA TIEERREEEEL TIR(RWA output floor)  ff&
PRI R b (4 B R R E T I BB B 2R 72. 5%  F
DIPRAERE AN A A E E AR =8 -

3. HNEIE R EMEAD AR B E SRS AMEREANGEEE
R UREHRASREINSEELE T RE -

BCBSIRERY 202351 A IER BN HEE ER S 22, " IIfE A
PEREE T TR (RWA output floor) ; ZZOK » M-S BRI TR IRISRAE I
Basel VE & EHVEIEHEE (different time line) ¥ Basel IViAHRK
TIEHBHZEEE:

1. RESRITEREEMRE (the Fed, FDIC and OCC)ESARTHETHIE LMW
EE > HEH205F TR RS RER3FHEN T EE AT
Basel IVEEHAEZE

2. BN AR B8 20234 1 H 202344 ARt E iBase | IVEH
i BN AEMEAEY IR EHEB AR -

3. BN KRB TEE T B 20254 EhfiBasel IV » TN k& ETERTH 2024
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FETRBIEENT -

HPRSRMTE > EASHRER EEIBHEREL - EEHS - EmdEh|
REFHESEEENEHEESSE RTRLERH 22BN R S5
BREEAREHER - KRB IR EERE T DEEHNE
RHRENEIR - EEISEERE - sRITREN R HE AR RN EY]
M WEAR DTSR -

(=)Basel IV&BREHEISE
S BB HiBase | IVATHFRE (AR ) » BR T8N ~ IR 20235F40
HIEHE » HpTNBER A TBIRRE - HA - B34 - ¥k - BRERE -
FESFE2024FEB2025FE 2 B EG > THE - BUERERERR & THHE
20255E14 A BRIAETE - ILE R 2R - B & BE Rl oo tE 2
&~ NEMEIGERREE EHER -

BASEL IV IMPLEMENTATION TIMELINE
2023 2024 2025 2026 2027 2028 2029 2030
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RIBEN ~ IIER2FIR2023F5E—F ~ £ _FEEBase | VIVETE
BN (J0ME2) - EHNERAT (B 42 ) HIRVAIR D 44%~6% - 5 I s 5 —
BEAREEER (TFHECET]) £F+50~100bps » A2 ASRTT (B 4% )RWARVEY
1%~6% > CET1_E5+2~80bps » BUREMN KNS A EfBascl V& » IFEE
RETERR -

Australian Banks - Change in RWA and Capital impact!

: 2
As per Jan23 & Decrease in RWA

Mar23 o . CET1 Uplift
Disclosures In AUD bn Aﬁ’og?:l&rr
nNn.\ (4 (29) (6%} 100bns
oy e/ (30) (6%) 70bps
‘.’ (24) (5%) 6ibps
* nab (18) (4%) 47bps

Canadian Banks - Change in RWA and Capital impact?

As per Q1723 & Decrease in RWA?
Q223 As % of Prior e P
Disclosures Total RWA

(3) (1%} 2bps
(36) (69%%6) ?9bps
8 scotiabank (27 (6%0) Sebas
MO O (8) (2%) J9hps

&2 . BN IIEARE iBase | IVHRIAREARNEE (BRIR: SREER)

EEA - iR 3 $R1T (DBS ~ OCBC Bank ~ UOB) TEHATE ffEBase 1 IVEY#E
AT AT CET149200bps » {HEAR TR EAK TR 2P IR - (ki
BXIHERTT X E14RE (EBA)BYEFAE » SZEIRWA output floor K {5 EBEPIES
AR I RHE I RV E - B S BERTTTEIA EEBase | IVASZHS
EAENISHTEAERF K - ERRITEHERTE fBase | IVHHERVA EFH4Y
20% - BRFERERRERERITME -
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(PO)Basel IVAHEREHE S
RERFEF b 2 S W ESRIEIE B BT
1. N EERE Crypto-asset exposures

2022F 128 > BBS#EMENERNNMEEEFEELEK

(Prudential treatment of crypto-asset exposures) ° 5] FA20255F1EZ,

Fh o RSN EEES AWE » oRlEAA EEHREE (0E3) -

l Group 1 I [ Group 2 I
Meets classification Does not meet classification
conditions conditions
Tokenised traditional assets Tokenised traditional assets
Group 1 ;
Clrs Stablecoins
Stablecoins
{Group 1b} Unbacked cryptoassets
Capital treatment M:;‘;:’:;;:ﬁaz Adapted market risk rules with
generally based on g netting and 100% capital charge
existing Basel Framework
- Does not meet
Add on for any obsenved hedge recognition 1250% RW

intrastructure weaknesse: criteria (Group 25)

Group 2 exposure limit (2% of T1 capital)

B3 B EEREAN (RO IR

IR AR (classification conditions) TR > TTEIE
BEBE—E  THEGREENESE _BIEEE - BO R GSENE
LEEEBNEREERBL(Tokenised) ~ EBFAR BB EHA - 2
G EF P RS R R (set tlement finality  (RIERSEEAZ
B EEERAVER) » IR INEBEEERIRIE - 8% - KB TP EeEFEGRHEERN
JEEEARR] -



FHNMEEET  NEKGEERBLERER BEE
(Stablecoins)EFfEAlb | E—IHNEEENE AT ERESRTE
BaseHRE  (REMSEFBAEEIIETIE  BINERIERTZ 5
BT THNEST S (add-on) -
FHINEEE  GaEREEARL BEEAEEREEERY
%% &ZE (Unbacked cryptoassets) o 88 T H N ST &k sl EiEk
(hedge recognition criteria)&Eh2a » FRAITIBERE TR FEEAT
BUFRETRES  FMrEBRREEE E _BnEEENTER
2b > £R1250% ERIEE - EHNEEEERRER LR AE—EEERY
2% - I ERRAVER R EI2bIIEEE - REEA 12500 R R EE -

2. ESGJE\fg 5 82 SABCBS sA 36 S {4

ESCRITFEIMRRIEZ EREERE - BUNIRTHEEE S (European
Banking Authority - TFEEBA)FA20224E01h » $HEEEEEA L AifE ARy
SRTT » SAHIEKIEN S =T SIS BESCERRREFE) » HH2023
FHE—FFE - BRI TR S = BB Z ESCHR & - Hdr - DA
MR Ie AR EESCE R &R 5 =i (0El4) -

b= = B 23 W & E g "

B4 . AR RTINS = ST RS EEESCE R (BRIRKIE  BRAE &k
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EBAZ 25 = fFESCE B B E K (MES) - A=K (1) RIZEbE
(Climate risks): RIZZBOMINEEMBRERTEERERNZ
o () EBEIERGEFE(Mitigating actions): $R1TELEREUAYERRBAETT
B > BV HERBFEERMRE - (3)GAR(Green Asset Ratio) -
BTAR(Banking Book Taxonomy Alignment Ratio):$RITAIMSTERF&EEE
WEREREEEHEEY  SFaBBE R Z4EEE - eHtRE -

what mitigating actions banks have in place
to address those risks including financing
activities that reduce carbon emissions

wl, r
--"s _.i_., A
1’_"‘ &7 Mitigating
| actions
1
¥
: GAR
Ch_mate BTAR!
risks
How climate change How institutions are financing activities that will
may exacerbate ather meet the publicly agreed Paris agreament
risks within banks objectives of climate change mitigation and
balance sheets adaptation based on the EU taxonomy of green
activities

=5 . EBAY SE = S HESCETHEEE K (BRZKE SREER)

STETRIRAEBAR B B A 58 = S0 18 B8 4848 » BCBSTRE TN 2023545
JERTEATAERESUE - ARG S B EBAY 55 = SUEESCIREFEZK
H7EHE - & BB TR ER A LIS B 2R -

2023 FEBIRY 24817 (Silicon Valley Bank, THESVB)EEAEHRES]
B55 - REMER R EEHEERR - SVBEHARIIRIT - HEFEFFEET0R
$R1T - BFRERWaERT - HEBE N EHRNER AR TR
AL > AL SVBIEIRAH S SR RoRr Rl S A A — AR AR
FERMEE - SRR - IR (PN SRS 2 - LB

11



AR BB DEt - DARTRT R RV R S A 28 B Ath S50 -/ NBUSRAT
E—FEREHIRITRATEIORK - ILEVR " SIEER (contagion risk)
B THERftR (deposit drain) ) RIAER -

MR EI—E A - B 167EAR L EE (Credit Suisse Group AG)
BHREGK - METEEEBBEERERT WEEE - SRRES
R E]  BENRTIICERE  RHERRER - REER—HERNE
RRKR - MREFEN - HREEEEEEEM  RIELKESVBH
ES[FMSRRIE  HEARSRERSE  ERASHHREEHE &
BEFREREREFELELR  RETE FEER - EERTHES
MEIT - T EBEFSBUN A T e S SVBE RS R e 3R - R EA
% L $R1T (UBS) LAPUT (B Ui - RERUWS (RER B3 > BRI (S
SREHBETH TS —EA ) (Additional Tierl - THEAT1) 2HUBET
BT BEESFEE \BGRERZERL - & HEREUNTTHBAT H{ER AR
E— P BN TRZNE SR -

ALM Concentrated
mismatch deposit mix
and interest and liquidity

rate risk risk

Contagion
effect and
market
confidence

Unrealised
losses driving
solvency risk

[Bl6 . SVBEEH (S B EIFA < BRSE R B (BRI SR &)

12



TEMmARHREY R S 48 BREC BB - FEBSVBEEEG LSS EIRASF - Bréd

HALEIR RS R E(AE6) AR EHR - SR T
(1) BEAEHER AR EE

SVBZ AR EFFE Lii—4 #IR - AILLE

PHE SR —ER

B&1TE)(strategic action > XE7) » BEHEEE210ETAIHFEL

ESMEE WEEE2 . SETE  BRSESEETZRNE - #R
SVBHF A 8 5% S TR & B EEL ST B E Wi R RH R B E » NIE
EEE TSN A RIS ESRER TR R REREER K
(EREREEIRRYHEL - B BN KEFAVER - &5 EER
AR EENE - SRR LS BE WA EEIRER (R
BEREE)  AELEMERER (refinancing risk)

Strategic actions to reposition balance sheet for current rate environment

AFS Sale Size $21 billion
Securities Sold US Treasuries and Agercy securities Intended benefits:
aFs Eoltol o 179% : -
Sale Vield of SecuritiesSold /" pyration Estimated +3450M improvement
Preliminary Estimated g0 L in annualized NIl (post-tax)*3.4
Realized Loss' SR S ]
Cormmon Stock $1.25 billion v Incre_ase balance sheet flexibility and asset
sensitivity
Capital Concurrent Private 550?1 million ::qntméltmem from‘Ge:e'r?LAtlan;:p to y
Ofterings Placement p;’frc. e restcte °‘_”“T°" y °l° la o ‘1}* i ¥ Immediately accretive to EPS (excluding
(Base Siza) offering price in a separate private transaction realized loss) and improves ROE going
Mandatory Convertible ) forward' 4
Preferred Stock $500 milion
Net Capital ¥ Attractive net pay-back period of
Ratio Impact SVBFG CET1Ratio? +0.15% approximately 3 years!3.45
Increase Fed cash target to 4-8% ot total deposits T " N
Increase Fed cash {from 4-6%) . N pes! ¥ Maintain strong capital ratios
Actions to » ; -
Increase Asset :j"’n";'f“'ga"’ck"“ = :_'“f;ease _'l‘;';“ b‘?"gwingf I ¥ Partially lock-in funding costs and enhance
Sensitivity"’ egge wi arward starting sweaps liquid“y
= i 3
Reconstruct AES portfolio® Buy short-duration USTs

Hedge with receive-lloating swaps?

B 7.SVBEEMER{TE) (E K &K JE: SVB Strategic Action/ QU 23

Mid-Quarter Update.)

(2)ERRE BB M R e

SVBYY & (B4EREF A A R AR 8 TP I EARE » 40P B 2R B W e &
WETEIRRESE BRI BERE TES S RREETIUURER - %2
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FFTEIRIER B EES - ERSVBEE T » aFESVBRHESE
DIESREs1E - B RER TSR R -
G)yREIREBREREEE R
SVBRVEEF LB B A REBHIREHREL - (HERAFFHAL S
FAZEHIH 23 R A A EESHET R K ER LS - SVB
EFARTRAES TGN AR R R ZERE B HIRITHRE
Rl R BEER P S — SR B A R AR B R -
(4) EEREETTISIE 0
FERBERTESGEERET NS THER ROREMMZR B8R
"R R EMSLERE 0GR B EEEERRIRT R EBES -
RIELSVBIEIRARYEE RERS e 7 (8 Ho At NEUSRAT 2 . - L RSERRSRAT
HI{EIPAEA(Silvergate Bank ~ Signature Bank * First Republic Bank)
I ERBEHEE AT E RN 2R ERATIBIRE M BiER e -

(F)Basel IVEGEEZET > HRER

Base | IVHTHREASTERRIR B N RITH - £ T2 EEX, - T§&
REH |~ T EREAGNNIEERE | SEEE TSRS IHPE - 2
IRE— BN EE A S DARRE - Sy atan T

1 EEE SR B R e e USRI - R ESRITEY
FCEHRRE LB EEER v R EETHER EE NSRS
PETEE - BRI E W R ERNEE - IEEEEEEEL TIRAVEEE
K R EEATERAR » THEPREZFEAASBERART(FRIEE
~BXER) M S - ATAVBRER R A ST A (T A A R B (S ) T RRBR ALK
SEAREHINEERF .

2. ENEE HENEEEETEART] O EIERETEE
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B AEFEREEEAERNERR L EENESRREERREEER
b B AL TR TR T AR - BEME EEBWENELER
% REEAR AN MIRESREHGHEEESR - BB
HEEERA B 2ER] -

3. BRI AR B MESRIT R T SRRt EEE D
TIREK - EERATPRERTE T E(S R RL O RIR S 2 o] [FR 2 AR
KANEHEELE WiE" sTEER - EATHEEEE EH S IREE LTE
BEJ1 > BRENINE - BERAKEMNEE - BT HEEREIEREN - 528
¥ ARSI ERR IS N TR - @HA RN EER S
4B FHRRE AR -

" ~ Asia risk congress B

TMERRERE (Asia risk congress)HIZEISRIT ~ Stk -
BEAE - EHEERN - EHAGKE - EFEXEH - R EREFORES
SRSHEE GESREE RO BRGREREEESE
HEemMESERRRREETERN S  REEERZ © 112023F &K
FUPKER ~ SEACHESTAMETTIBERE - RIRERRER - ESCiHERRE - ALE
- EEEREE - CEAHEFEEREAES - RS EE > THEFRE
BT RS BV E RS - BEPRRAIEBRFNE -

GG SRITHEORE AR RS - AT - E2kPEER - JERE
BERFZEE > VEKERER - KE - B - FB - TEEFE - imigik
7 (ErhEgH S R CRIREEE SR RIS R SRS sk
FRH Y SIEEBLAET N BB TR E b E TR AR - T DR
HEZE LT BT E R - ERESHNHGEE -
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= ESG EHSEE
PR HETE B A BT 0 SRR B B E S0 A RIESGEE
FORSRE > %2 S | ERE H SRR A UL D% - LT HREs g%
BF - HEOMIERERES -

(—)EE T Ak S(sustainability) | BYEHY @ fRAVESLEERIGEEE)

To help manage investment risks

Clients/ investors demand it

It’s our fiduciary duty

My firm derives reputational benefits

To improve financial returns

To help identify investment opportunities

ESG performance is a proxy for management quality

I 0T mon @ >

Regulation requires it

None of the above

EAOEEETR T - SR (TERE 7K - ESGRER YA BT
MR SENEIEEN(NES)  BEIIREES:

1 .ESGI& e R Rt & B (UN Global Compact ) H2004EHH » FEBIRE
o EERESCRAIA BN R ERE AR - HE P RIEEEIFEHESG
s NILESCIR I E BRI E R s HE A SAH M ENEE L
— ° {20175 EI20205 ] - BEERESCHE EMRTA] - RIS
1B/ - R HEBRESCH DURT Y Bkl - Mok S My E P RICE
EREERREHESCEREN  TEELSEEL THEREEX
FRABERESGERE

2. BRI - IEB (MR Aretail investors)¥IRESCERRBAMNE T2
> i N ESCI S EE £ B » SR EAKESCECE A I & 5REg
o FEFELLE LHE AFEIREE (253 2 445%) LB S - BERZHE

16



MiNsE L

EMPLBUING A 3UStAIRABILYIY

R B THEHA(Gen Z and Millennials)$FFAKEEMES: - ESGHHAIRE #&
HRSHFZE RIS TEZHT o B FERNER A ER
| kRS B ORI E GBS R E TN E -

ESG integration creates significant business opportunity

65% gq9%, =2017 m2020

45% < 43%, 41% 41%
33 & 32% 35% 35%339, 329,
I 0% l l I I

To help manage Clients/invenstors It's our l’duciary My firm derives To inprove To help idenlify

inveatment risks damand it reputational financial retums investment perﬁ::rmance isa
benefits opptunities proxy for
management
quality
Retail investors interested in ESG Retail investors currently employving ESG
strategies, by age strategies, by age
1%, 50, T8%7sy,
63%
56%
45%
14% 9%
I I 6%5%  s%aw  3%an
- W = - =
2018 = 2020 m 2018 = 2020

8. ESGHYEE M (ERIAR SR RR)

RITEHHBIERE » DR HEMSCIESER(NE) /F > 825
LBk - EBBE - BONHE R AT EBIR F15 8RR > BSC LeadersHIia
BRI NamEaRm S TEMEN RS HE ik eh =t
HEE - EREBNERSRE  WIHCEESGREREHES - AERE

=—{HERNE T  EIERERBRR PSS RIMIER -

ESG LeadersfEAHRABURAVARET LA E ARV - R HIRIR LT
SR MEREEE T ERE  BHEE LR EEE - BEAE L
&5 B A IR IT E#R A R 3 (long-term) ~ /K @0 58 (sustainable

mindset) oMK EENS - EHFIEEIVEEE -
17

16%
8%
=

Regulation
requires it
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MSCIACWI MSCIUS MSCI Europe MSCI EM
Standard ESG Standard ESG Standard ESG Standard ESG

Index Leaders Index Leaders Index Leaders Index Leaders
Performance since 20 Jan B8% -18% -5.5% 56% -138% -10.7% -138% 107%
Decline between 20 Jan to 23rd Mar -33.7% -329% -329% -32.6% -358% J37% -338% -32.1%
Annualised retum - 10 years | B4% 67% I 1.0% 10.1% | 23% 33% | 05% 38%
Annualised retum - § years 42% 47% 83% 83% -15% 0.5% 0.5% 27%
Annualised volatility - § years 14 5% H 1% } 15.0% 14.5% ' 152% W% ‘ 176% 173%
12m fwd PE (x} 191 197 26 22 171 175 138 16.0
Dividend yield (%) | 23 23 I 19 20 l 28 27 ‘ 28 24
Number of stocks 3040 1232 634 30 437 17 1,403 456

Sourcz: MSCI, Datastream, L33 Motz Prica and valuztions data 35 16 Jure 2027 Volatity calculabians on menth-2nd data

[B9.MSCIFEZ (ERIAE FEER

(Z)ERSRTER 7k S PE 2 (Sustainability Mindset)

G B M NS A IR B RS FR DB R, T T R
REEFATHEBNHE > BHEER(FE)YE LA Covid- 19 EHy i
Bl St EREEE—ERIRITIHERR - SEERD OSSR N
WZER s - R BRI REE - SO PGSBS EEERE MRk
TEFIAVER T 227 - IR IR PR N\ R F BT RRI R T 251 -
FLLATAL A KRS > S E R ERE SR ARE |
ENMERERESE T EANTE WA B MRS S -

HE (NS EEHASE - B » SFEER T @82 (Sustainability
Mindset) ; 1 B EREENRGBERIES | TEERIIMNISRZ SN INE
HWINRERES > RSS2 RAZE -

RIFEE T EEEBR G SR ANEE  FRREEFETNS
PEE AT HO K SIS YEAR - MRERCLER) VRTL « BN K SRS
B BRFHRECEAESRERE 2EZEEESTEERE  F4
& E IR T R MNEEKE - MEESER LR KAIHRE -

— (1A TR TTRRATHEEY » AT - A 25418 - ST =

18



% EZBEBITHRFR EEEETEE WAREH A SR AEREE (A
EEE) R KEUEEAESEEE - TEARMEIR "R, 0 2K
H 2R EAFHEER 2 —IURAE(Shel 1) - HESRIHEEGHEIRE
L5 HHEFGRKEREL - SRFEEFEZHEENERENZ
b REHHAKEUAHE YK - ILEAT2REM  BMERFESHEL
R R RSk 91 B R H A R K GRS R — 2 (green wash) Fiedish
2 - RS RBETARS P - BB IR EARNETA
L EEEERS IRERGE - MEALQ KA NERETEIE
HIEE  fERFIET R ENEE EREREEAE EESHHE AR
1% - EEUERARE K EREMEEEEMRERRDT  BHERAH
IR R b o B B AR E IR TR 2 B R B

4

=1

E)REEE HEER S FERIE free-rider problem)

#hBREE H (Earth Overshoot Day) @ R4Sk —FEEFHIRELATH
REREE—RHERRSE  FroEERERE  NBERVHERNENRE
SEEfE - SERAVAEYIIRE ST (Biocapaci ty) EAREES -

R BB EREE H I 1970 R E RETRIEGFEN12A25
H(E10) - ERMHKEFRMIFEATSE - R ABERNERER
LE A HEREE H R AEIE RIS - BIEDIR - shBGEE H B ErfErie
B EZE 2022 HBkEE H E4RR1ZE T H28H - BER20218 3RAT T —K

M Bf #8 & 3 {4 B Global Footprint Network #E F§ 4 & & BF
(ecological footprint) FAYIEEIIFTEM - BikisE HAERRKEZR
EAREREE - BYNER MREERRREFERRTHN_SL
B > A0 AR S FEAThRFEI 2 R B Bl st Rk sk H 1R 93K !
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Earth Overshoot Day

1 Eurth ]971 2023 1. 7Eorths
Decambor
MNavember
Oetober
September
August
July
June
May
April
March
Fabruary
Januory
FLELELELs FLELFLLLIFEFSFTITL S
@) ovinsmoor fFooRre #o. ... Soures: Netianel Foaprint and Bocspacly Accounls 2023 Eden
oa¥ Firwma - . rsiiad | ir e a foatprinmetwark arg

[E10.Earth Overshoot Day (EHIZE :BALKAN GREEN ENERGY NEWS)

SBeXAZRAEERE FRERENELZREREE
(Energy:73.2%) @ HEHUISRMEABERAR - ZBOCHBBIR (B - 163£)
R B EIRER PR T S i@ E I#EE 7 RH P
BIARESNE RS » B ARSI SRS « iEER  HAER
BAR THATR, - @FRAREEEREEHEETRIENI&E -

BERAETHIREEN KR (AR » MPERUtENS A @G - H
ERIEREEBRAURIRITEIFTIE ARIRA » 2/ D EE SR 20457 BEER Rk
KRR - BRI ENE LIRS - NI MBEER - TR
SFEFFASCREUTE) » RIS LB - EEREEE > oaRuE
PRBTRFE B R B AR - RSN AR - MRS R SR » DARE
HIE{EE IR (free-rider problem) °

20



(IESG Rating

fEE S EESCIE R 4 A B3R 2248 - ESGEE 2 RAVEAZERFEE N - A
FET{TLEESCRP S IR » ESCRPE Y E MR PRI A SR EUK BT I
fE R - R EE S PESCGHITR R —THE (LIRS (B -
ARAESCETE (ShpEfs LM/ EIMVESGEE ) « ESGRFEME » DURREZE K
DB ESCGHFENE LS » FEBREIH#The Sustainability Institute by
ERM( Tz M8 ) Frae ROV S "Rate the Raters 2023, - AJDUE
BEFEANERE - FF - BB ESCEH—Eetamat Al -

LTS 2R MERE (B REE AR ESREREE)E
TTRABRS » FWHHESCeFE 2 B 23 T 5%

1. B EEGESCGE IR E M AR E R Z EBRIEER E7t -

2 W EEBEEERESGTE LR &R - SR T

3. BP IR O I HIESGETAR EME I BRESGAESY R T ERERL »

FREESCRPE I FAZAERN I - HRZL O ERZBHNAEWNITA
i BB EEE BRI R Rk - YR SR ARSREE &
BEEEE TR NEESCA T REFE L 40 T RESGF SRERR ity
S LEE BB AR -

PREKL ESGRFE S B HIME

PRER2 ESGRYFEMEFE

PRERS ESGRFEZREERRERLZ

BkEk4 . ESGRF S i85

PRERS . ESGRYEA BT

PkiEke ESGEFEARZEE

FRESCGIA E T KIVEZEE - (IBESCGTEEREFNREEE!
HESGFEMBER Ak SiSmERLRRNMERESRE  RNEREETE
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SHVREE - AR - 2022556 H > EEER T AETEE (Financial
Conduct Authority » FCA)EEM X FF S HEM AR EE - DIESESC
sFE TR BN - BURAERENE RS -

PR EHBI TS B REAY » WRHEEZ OMEREE R
"ISS-ESG, ~ "CDP, - MSustainalytics, - "S& Global Ratings
"MSCI , E#ETERE  EReNERHEEL) -

Investor Survey: Investor Survay: Corporate Survey: Corporata Survey:
Quality Rankings Usefulness Rankings Quality Rankings Usefulness Rankings
% Respondents % Respondents % Respondents % Respondents
ESG Ratings Rating High Quality ESG Ratings Rating High ESG Ratings  Rating High Quality ESG Ratings Rating High
Rank Provider (485)  Rank Provider Usefulness (445) Rank Provider (485)  Rank Provider Usefulness {(485)
1 ISS-ESG 65 i COP 56 i1 CDP 80 1 CcDoP n
2 CDP 64 2 ISS-ESG 52 2 SBP Global ESG 53 2 Sustainalytics 51
3 Sustainalytics 53 3 Sustainalytics 42 3 Sustainalytics 46 3 Mscl 49
4  EcoVadis 50 4 SAP Global ESG 30 4 MSCl 43 4 SBP Global ESG 42
5  S&P Global ESG 3 5  Bloomberg 29 5 [SS-ESG k) § ISS-ESG 40
6  RepRisk 35 6  Moody's ESG 25 6  EcovVadis R 6  EcoVadis ko3
T MSCl 35 T MSCl 2 7 Bloomberg 19 7 RepRisk 24
8  Bloomberg 24 8  RepRisk 23 8  RepRisk 19 8  Bloomberg 19
9  Moody's ESG 19 9 Refinitiv 20 9 Moody's ESG 18 9 Moody'sESG 15
10 FTSE4Good 17 10 EcoVadis 16 10 JUST Capital 18 10 JUST Capilal 14
11 Refinitiv 14 11 FTSE4Good 12 11 FTSE4Good 16 11 FTSE4Good 10
12 Sustainable Fitch 1" 12 JUST Capttal 6 12 Refinitiv g 12 Sustainable Fitch 7
13 JUST Capital 6 13 Sustainable Fitch 6 13 Sustainable Fitch 5 13 Refinitiv 3

B 1. FFERBNSE - BT (BRPKJE Rate the Raters 2023)

LIGFETERESAP Global ESGAHI » H¥HEREEE (UBS Group AG)HE
IESGEFFH SN - BRI AR T 2GR ST EE R "ESG
Profile Score M "Preparedness Opinion W A& :

1. "ESG Profile Score (Z0E12) #EFFEHEHIBIE(E) « 1tE
(S) ~ B (C) = AHHAVSTRE - BIENOE S RERMEENN - 5By
I~ K DA RED SR SRS - EHEEE SER30% (&
TR EFEHESTE  Z2EH - EFSHEE - HESEE > BlHE
EE30%  SEEE ESHSHEEE - EREREES - BREHEMEE - i
BREEREFERE - BAEE SthEE40% - ZABE S IR T EE
155381 (Sector/Region Score) » FAERFEH S A GIESCE ISR B

(BEntity-Specific Score) @ BI5-HESGEIR 458 -
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2. "Preparedness Opinion  (Z1[E13) B EFEHRENESCZ A
REE B EEE SRR EBSEENAER  KEEEETR AL
FEHARES - SORRETTRE - AE IR REESSE -

Bi% NERAERSE R HFERREA ZESCFE (ME14) -

Environmental Profile Social Profile Governance Profile
Sector/Reglon Score 36/50 Sector/Reglon Score 36/50 Sector/Reglon Score 32/35
e Greenhouse Workforce and Structure and
i § Strong . Goad . Good
s emissions diversity aversight
(] & i
Waﬂe_and Good Safery Good Code and values Good
pollution managemant
2
| Customer Transparancy
g=' | Watar use Good T Good mJ B e Good
Land use and . 1 Financial and
@@ biodiversity Good Cammunities Good gﬁ operational risks Neutral

{optional) {cptional) (opticnal)

Aﬂg E%eneral factars None Aﬂg General factors None AEII‘;I Gengral factors +6

Entity-Specific Score 34/50 Entity-Specific Score 30/50 Entity-Specific Score 45/65

E-Profile (30%) 70/100 S-Profile (30%) 66/100 G-Profile (40%) 77/100

ESG Profile (including any adjustments) 72/100 .

[&12.ESG Profile Score (EAIAIE:S&P Global Ratings)

Preparedness Summary

UBS' strong preparedness reflects the board’s excellent awareness of emerging trends, Capabilities

which we expect will help the group face material long-term disruptions, Furthermore, Awareness Excellent
sustainability is well-embedded into its long-term strategy and supported by external
partnerships, which enable UBS to develop preducts to serve its clients’ needs and
increase their sustainable investments. We have a positive view on the organization's Action plan Good
decision-making capabilities. supported by a strong focus on digitalization. This is

Assessment Good

A . Embedded
demonstrated by the recent acquisition of Wealthfront, which could enable UBS to -
broaden its reach among affluent investars and expand its distribution and Culture Good
capabilities. Decision-making Excellent

Preparedness Opinion (Scoring Impact) Strong (+ 5)

[E13.Preparedness Opinion (ERIEIER:S&P Global Ratings)

ESG Profile Score Preparedness Opinion ESG Evaluation
72 /100 (Scoring Impact)
Strong (+5)

R 7 7 /100

ble and '

ANigner acore Indicates bartst sURTAINADANY

I14 ESGEFEIE (EHRIERIE :S&P Global Ratings)
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F i bl HIm R EEESCEF EHIB+» MR T IS IR ARESGEP E EE Y
WJTAsmARE - (BFE THIEER:

1. ESGEIHEHALTE H BV Burs (B0 A E ?

2 REFFEN B TR AR EIEESGR TR

3. NEFHE SR Z HIVESGEFE » B & EE T thEE?

4 ANERFEEBIRE L ZESGYE - HEFEFBZSEER?

L

B 00 S ESCP Iy R SR AR T 1 o S SR A
HESRAT -

1. B SFERAEE M EVESGEF S R B AT Lhsel: S iPEsiE T E
Z T3k ERE— R A - BUR A S R TEE ER
RVELES - SRARIREIT A - R AR (naterial risk)HIZEE
AR ESC= R EFTE RS EEFRE » JEREEIAHEE -

2. ESCRPERERIME Mgk E s TS BRSPS BN ER R RS
EEE E2EROFETEHRELS T ELF TSRS T RmEE
R4k (Green washing)HYHTAE

3 ESCRFERBAFNRERRE  MREARZA T EHESCEER R A
HERVERRIR - EEEEETNE R (peers) ~ BFHTFEAFLL
WHVEESR - (RIEEERE S HESCRP S S T IVESCRP S (L&Y )

4 AEESCFEMIBE AT EE RN EHFEEEM G - T REATE
A EHE BRIV ST S L B T RV -

¥ JEHESGEFE BMHIE

o
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B e JER
- BREENEES

SE—REPRTING - FRRZ RS AR BT EZATNT - FamEhH
2l - EEESHRREE RSB AL S - HBR IR E SRR -
e HFT IS B P I BRI R e - BIRRER (LLRITIZIERIEE) - K
HEEY -~ EPLOELARBET BRSO BERRIUISIRE -
BIREE - [BYEE  ONBRER SEERE - RESHEE  BERTFER
48 FRIAMRESERY - TEISAY ~ B ESRERERHERT - HlBkE
EZESREREN AT ESIHERG R ERAE - 5385 - Ik
FIEDLER ) SR ACREHRAREGESR - REQ " TEEH
ZEL - BERFTIIE AN OB ERERE = BEREMIL HEEEREAR
1T AR FRSOR T BTk A RN RERAS A T E
EERER > BRESAHEEARE i E i T~ S BERERAHES
H - P (CERAREIBGEES - B EEEGRIE - i & R HRGRE
20 P A ST (S S P S BB 8 ) Y8R

FEFT AN LB LAY B 5% - LR ZF IR F A FI0 - B2k
T~ JEERE - TS - AR HIE - BEEEEEARERA LIRS - &t
HemmiES BRESE T BRE &R E  NERFRERZBER
A - ST S  FRANEESR AR b SEEFEEIEE S EHE
RERITEHIREF S L - AT HE B ERENEIUERE - EHRKE
EENE > TR (ERE50 5 EEHVRRIZ &S - (BIERLL - sEEREE
BERFERIRAES - BETRELREEERERY! GIRHEEANS
B BRRMEENRE GERRA - ZRIEE - AR ZER!)
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1]

- BRI & H

It Basel IVEE EHRERGREREEBE - REFNERHIAEE
SERFY » ErlfTstEBasel IVEFTIERRNG » F{EEH ¥ Basel IVAKTEEE
SEAHVSRIARIAL - EREE—ID i (HBase | SR ERMIFRIF Y EhAEEAL -
IEHESFERBRERIREE - © GHEERFEENE » sEEE—S o0
Basel Z FRELOVEEEHIRG U RN E - fHiBase | &I A BH H 55 RAEE
TR - ANFNA S HEM TS ERVAERGERE - HH SRR
Pt R E A T /R R R (R B 12 SR8 /7 - F¥fBasel T —H EEMRHTH
Al - FERINEETI/KEE - R E B EM S ELL A BE -

LEAh - BEPRGRATIR (It  ERMEIERRAEE - (EREEY - FI5 - &
SR EIR - SLURTINENERSRH - RIETN SRR R EE - ¥
TREREE TS A TR R E S R A R g H R P E B R (A
®h o FHVEE 23T AR IS N E— % -

IEERTE R ARTUNRE - 2K 5 SRR A SR Y 248 5 88 75 VB - 18
S|ES - EREEE TR PR TR BEER TH, - TEEEREEC
RRRE VIV ESRAIREE A - B ST R AR IS R 5L - BRIt
SIITHIEET] > ST R ERTEHRER B KN ARAGE ST
r=pr

- BEEEE A R

ERERBRIR  TEHN R K EEERE  FRFHEENEEHE
EELEEEE N REEE > LH2019F MR ERRE DK - NER S8 &
TEAAEREERER KA ENGE  BHERNRAER Bk
TS - A B A FRIETEE R AR RE - MR S hnEkR B e 3l 4k

orie * S BEE RN B ERNAENER - 1 - (EREREME
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SEGER  ZRFIHEREEREER ZE) ERR (change risk) ~ (&
4 /%5 = 757 )8 B (Supply chain/third-party risk) » 48B&E kg (Cyber
risk) - &RIEFRIZEHITIEE(Financial Crime control weaknesses) ~ ¢
#7458 (Technology failures) ~ AJJEME (skills set, succession &
well-being. )% » EEFHANNGECERMR - BERREE » DURARIR2
£ 1 0FBEENRESEEER - ALIRRSE -

AIZHER - EHRENEEET  ES BN ERE E ELE
i SR REETINEG - RN - BEREE-R R Eat - 4t
B2 B EU AR E R PSR AL B BIPERE 4 5 R EEHE - (ERRoR A L
KiEREEREEE T  BrRRAEERESTREERE T amElE
b ~ 8firfE ~ KEUE > HEEREEA B C - 4 FHBERHATRE -
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1. 3/%kER25%2% . "BASEL IV CAPITAL AND LIQUIDITY REQUIREMENTS,
Presented by (1)Robert Tsang, Head of Client Insights & Solutions,
Institutional ~ (2)Reema Gupta, Associate Director, Research &
Analysis, Financial Institution Group

2. FlERERRR:

3.SVB Strategic Action/ Q1" 23 Mid-Quarter Update

4 .BALKAN GREEN ENERGY NEWS (4gif:

https://balkangreenenergvnews.com/earth-overshoot-day-2023-hu

manity-biocapacity-consumption-turns-unsustainable/)

5.Rate the Raters 2023 (48t

https://www.sustainability.com/thinking/rate-the-raters-2023/

i
6.S&P Global Ratings > UBS Group AG
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