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Ms. Sara Skjeggestad Meyer, ECB Climate Change Center
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Figure 2
Climate-related exposure-risk framework

Exposure dimension Risk dimension

Transition:Impact on profits and costs, risk

g Transition: Emissions (actual and forward- perceplions, technological
& looking) :
Q £ Ly obsolescence
% E e ?ﬁllmatse-rt_a!latﬁedshazf ard’ Zv‘es eic) Physical: Asset damage, insurance costs,
F < ’ ! T production disruption
s
El :
g k: To financial sectors Vulnerability ul’_egunnrpuﬁos: indebtedness,
g - credtinstruments (loans, debt sec, equity, efc) Climate-related impact on credit risk: PD
[ « contingent liabilities (insurance, derivatives) LGD ket risk ( t valuation) :
Eo Climate: Interdependent hazards Financial interconnectedness, clustered risks
%f‘; NFCs: In-foutput interdependencies Dynamic risk amplification and propagation
& Financial institutions: overlapping exposures (joint defaults, fire sales, contagion)
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Exposure to flood risk in Italy by return period

a) Share of bank loans fo firms located in areas af (flood) b) Distribufion of share of fofal credif by Ialian banks to firms
risk redative to tofal credi to fims by maximum expected (lood) credit nsk and by refurn penod
{percentages, AnaCradit inan axpasuras) ([percentages, share of loan af risk)
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Climate risk-driven expected losses and link to portfolio- and system-level expected losses

a) Relationship between cli risk ation and by ion of losses due to climate
i risk-diri losses for euro area banks in risk in 2019 in the euro area
2019
(y-axis: share of portfolio exposures to high emitters firms; (y-axis: share of system-wide expected losses by NACE
ratio, x-axis: normalised CRS score, size of bubbles sector; percentages (lefi-hand scale) and by sensitivity to
. s losses in absolute terms; ratio) carbon prices (right-hand scale))
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Climate transition value-at-risk (CTVaR) at the financial sectoral level

(x-axis: years; y-axis: log returns)
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(Oy—axis felfT scale: clirmate betfta, y—axrs
gt scale: log-fevel x—axis: 2006 —2=22)
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Ms. Sue- Ju Huang, Director

Dr. Marc Engelbrecht, Digital Business of Global Program Manager
Stefan, Hofrichter,CFA Head

Ingo Mainert, Director
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T &£ ¥& 5 (Planetary Boundaries) fz 1, 75 14 & A F £ (Inclusive

capitalism)

Sustainability goes beyond combating climate change

We focus on 3 key themes

Focus areas What it means
Decarbonisation it Cit
ﬂ% Climate change The f_uture temperature Research and
in which we will live Energy engagement
How we
Product
esponsible development
@ Planetary boundaries How we sustain ourselves in RE;FS\?‘ {ms focus P
Y a future higher temperature
onthese sy
th commitment
[Em Inclusive capitalism How we five equitably in I - C t
P resource constrained world Social orporate
Housing sustainability

&Rl JE: Allianz
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Firm-wide exclusions Sustainable minimum exclusions

This set of exclusions is applied to all AllianzG| mutual funds’

This set of exclusions is applied to our sustainability-focused and impact-focused funds

Weapons

Companies involved in
controversial weapons
(cluster munition, anti-
personnel mines, biological,
chemical, depleted uranium
weapons, nuclear weapons
outside
of NPT2)

Coal

Companies that derive more
than 30% of their revenue
from coal extraction

Companies where more than
30% of their electricity
production is based on coal

@

Weapons

Companies involved in
controversial weapons
(cluster munition, anti-
personnel mines, biological,
chemical, depleted uranium
white phosphorus weapons,
nuclear weapons inside &
outside of NPT2)
Companies that derive more
than 10% of revenues from
weapons, military
equipment and services

H

Coal

Companies that derive more
than 10% of their revenue
from coal extraction

Utility companies
that generate more than 20%
of their revenues from coal®

i

International
standards and regulations

-

Tobacco

Companies involved

Companies having a severe  in the production of tobacco

violation of international
standards and/or international
regulations (including the UN
Global Compact* and the
OECD Guidelines®, and UN
Guiding Principles for
Business and Human
Rights&)”

Companies involved
in the distribution of
tobacco in excess of 5% of
their revenues

Bk E: Allianz
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Allianz ()

Global Investors

Our sustainability ambition in Private Markets

Our sustainability shaper ambition is to guide investors on the journey from an ESG-risk focus to sustainability and ultimately to show
the true impact of our investments, while seeking to deliver financial outperformance.

ESG risk focus < Sustainability >

15



Our approaches

= Blended finance: Mobilizing private capital in innovative public/private

partnerships investing in projects that support the achievement of the
United Nations Sustainable Development Goals (“SDGs") in developing
countries.

Funds promoting environmental and social objectives:
Strategies committed to delivering positive environmental and social
outcomes, e.g. supporting climate solutions that foster the transition
towards a low-carbon economy (Article 8 SFDR).

Impact investing: investing in companies that provide solutions to
society’'s most pressing challenges and generate a substantial impact
100% through their products/ services (Article 9 SFDR).

LRl E: Allianz

{(¢#2 SFDR - 3% EEE AR & 4R (Blended finance) ~ {E RS

Kot & HAEE 4 (Funds promoting environment and social objectives) &

273 E (Impact investing) R 2Bk BB RIS FE -

Allianz @)

Global Investors

AllianzGl and Allianz SE are active in global Net Zero alliances
and initiatives

y Glasgow Financial Alliance for Net Zero (GFANZ)

/

Net-Zero Asset Owners Net Zero Asset Net-Zero Banking
Alliance Managers Initiative Alliance
(NZAOA) (NZAMI) (NZBA)
Foundedin2019.9 Foundedin 2020.12 Foundedin 2021.04
Group of institutional investors that are Aims to galvanize the asset management Industry-led banking element of
transitioning their portfolios to net-zero industry to commit to @ goal of net-zero GFANZ convened by the UN
greenhouse gas emissions by 2050 emissions Environment Programme Finance
Initiative
Allianz SE, our parent company is a AllianzG| joined in March 2021
founding member of NZ AOA
Allianz () Allianz @
Global Investors J
/
\ /

ERlzkE: Allianz
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Allianz ()

Global Investors

Evolution of the AllianzGl proxy voting rules along major
sustainability themes (examples)

Voting rules in place pre 2022

(select examples) Amendment 2022 Amendment 2023
= Say on Climate « Vote against remuneration policies without
. o ESG KPIs (EU / large comp.

= SHR on disclosure of GHG emissions | Say on Climate: Vote against director . : N P .

/ climate change in case of low vote turnout and if N |':°|d dlrecto)r.s ifrlcgbo?agompamets é?ng

o _ company is not responsive close peers) in the accountable i

- SHBZ non-binding vote on climate = s no GHG reduction targets / TCFD

action plan disclosure in place as of 2024
= Diversity: Vote against election of

board member if board gender Ethnic diversity Ethnic diversity:

R o, nic diversity:

iy Sl L X + Consider in director elections (UK)

= SHR: Human rights audit Consider in director elections (US)

* Include Canada in scope

= SHR: Gender pay gap

Sustainability

anchored in our = Clearly assigning sustainability-related responsibilities on the board
Guidelines more = Management of sustainability-related risks when assessing the board and electing directors
broadly

E AR Allianz
T - MIREEEE

Q:ERARAEINEIRES - il EA 52| SFDR ~ ESG #3248
¥ EREENS  EOGREN R MEFTREIHAE ?
AR B T AT BN EE > B 775G - BSG FA
ZAh RNEINREETESERR - IV NAEIEE RV - H
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Eurex Randolf Roth, Member of the Executive Boards
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ﬂ/‘/

~ PR AT

DEUTSCHE BORSE
GROUP

(a2 5 Fr & B (DBAG) 2 BUM A RIVEE 538 Sy 2 — » 4D
LA R ve fia - FUIE N HYAS S0 s AR ve tEae 2558 2y F( Frankfurt
Stock Exchange ) » Z1EEF RHIREEER Z A > /2 BOMN B EEZEAY AL
Gy Z — o A G FT A B G TEBURIE IS AR S AN H A Bt T
H - ZEE T A ERONNE S 5 Fréd F R {7/ 5 (Eurex Clearing
AG) 5 BHERER1T (Clearstream) + ZEE B AR PR MEAVAS B » + 52
GE B » HEORAC VBT T RIS SAVIEAETT » Soa% S EE TEX
MHAEAZ Z P Eurex F AT SAEOTAE SRR m - BIERTSETIHA
T - BT R G V5 B REARIVEIRINER S e 2 —

o BICMNEEJE=Z 5 Ffi(European Energy Exchange AG » T## EEX) - H

EUEREINS ~ RIRRT SR S -
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I EIBRE PEFERCE - 2025 SFE M SEZH FR iRt FE 2 S ) CBM 5855

iy A ) LGl - - - 2
“n Bo Adjustment Mechanism v
arbon Borde Aechanism (CBAM)?
/ent carbon Jut a price on carbon for all goods. whether produced in EU or imported from
=place exist 1kage & ensure equivalent carbon costs for imports & locally producea "
_Scopeand ced? R
L Tranuitonsl Phise 20202025 2026 crares -
Importers must declare amountof
Collection of information. Carbon price = =
info will be actual emissions for each embedded emissions in the total M =
i sector they fuporied: 3
A Rules for calculating emissions are

clearly spelled out.

EU declares the emisslons
. embedded In its imports and
surrenders the EUAs each year.

CBAMMHGWMEUETS

lnlenial

W5 5 T 355 A AR 24 s ) 3 B 5= (Geographic - Expansion) sz 1T
ZE 7k (Sectoral Expansion) » TE2ERALAE T - 0225 i e A ik ik
ZHIB R NI ERGE N - DB REEL - W HER T ESHIREIRTT3E
S BRI IR RE SR E B A S i HR T2 » 4050 ~ AR - B
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%~ mRMERES > RS EUTIESIEHEETT > g DEIRS 555 L
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B - SR EE (UBS)
— ~ B ~ s Rh

112 %£ 9 H 22 H - 14:30~16:30

—~HEg At

Stefan Richner, Head Wholesale Client Coverage Switzerland
Alex Seiler, Head of Sales & Distribution, UBS Partner

=~ HEREE T

o UBS

b L PRTTEEE] (UBS Group AG) J&Fi LAY — R 2R EERLR
BT et S alE RS - AR ASRTT - BEEHE - &
BT ~ FERTTE o ImsREREAREA I n LRVRRERE - SEBAE
B NSRT ~ BEEH - KEIR(T - TERTSE > ZEEEREK
BB Z RS o AEBION S SENFTEAAI I - UBS #£ ESG
FEAAREACE Ry AR I — Z S IR K R & A an > UBS 3817 ESG
BEIAS M HEA BAKEN S BAVIE B - BREm 5 ERR
BE 1t BRI NRWASLEAROEE - DUk S5 - 55 UBS
TEHACEAFAE T REE T ESG RE - B EHE 1A

EIMIE R ESC IR - DIMERFCERF Bk 55 e HUIRAE - UBS R
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185 H 5 ESG ¥y » A E A TRk S A AT HAR ~ pEstAl
HHEARIE -

UBS ZiaEfrbise - FasthiinEh UBS BV 5 S rYEUI 355k

[#(UBS Partner) » FERHS ZStRE H ENETREIE 04 - W HEE S ESG

3

PR TTE BRI - tEgNEHE ESC NRMAREH S

i

AYASRERE - Hrp e 7 DU NIUIERL T - DLE R K s a5 -
ESG W&t 2 (ESG Quality Check )

ESG # kit (ESG Remediation)

ESG {R#F(ESG Preferences)

ESG 43#7(ESG Analytics)

B s5ERIEAR (UBS Partner) J5(F UBS B 5 S5 (L RIHFIE ~ EA(E
K2 feEE - MRS Al s A R AV AR

The UBS Partner
Technology Suite

Portfolio Quality = 4 w . - cenario
I—l‘l Checks OO Brokerage N} Prospecting ~ Analysis

b ST 2 Dt
T Portfolio i : ) Sales i I % Goal & Wealth _( ' Risk C—lg Sales
==| = Remediations Campaigns VAD Projection $ Analytics - Analytics
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B 2 SRR (UBS Partner) B EE B B 'S & PRI R EIR A=

oQn

(Family office)fHEER I ENIEEIAEZ > B BRI A EHY 4 (R

SEEEIE > Bl R R BN B TANS ~ B E KIEEH

Key attributes and perspectives
i)
£
. O

bjecy;
1ng “Cliy
A Moy, 10t
e Yerne,
{\(\'A !S'q!.
3
- %,
& 2
I 5 “
i -
5 ) &8 N (=
P & F 3(“ Z. =
Q8 £ %35 E
&g e
S5 =S
S 2 e
35 . Y
g Single oA
o . .
family office

key attributes

O,

Bap o0
o Jtiop, de\o‘\ d\)‘e‘
N0 gy 9 5 SO

Sf@fﬁh Clup !\t‘po‘_a\_ o\
A &)

000 /C%'/
A =

UBS Source: LUBS Global Wealth Management — Family Office Compass — Family Advisory, 2022
For illustrative purposes only. Please always read in conjunction with the risk information at the end of the document

BRI S E R AR - B TIRFARER > B T 1A
FRSEEIEZ AN FIi A = Al e BE Ao - Hit ESG

HAELGHEE (Governance ) 49 AR A =V E B g - Hphb

FHCRRIR A GRS - BfiEEEERE - oRiER - BHE

TSRS > DR SRR -

Bl Fnﬁ%@%%
QFANRFENSEEHEFZEMm » R UBS EX o m B AHRARE ©



AERY > REEH FADUEME I E T AL 2B (UBS Partner)
NG HEREEFER LA LR R R EHIRE T UBS BT & 8
S MIRESy ] URB IR IS Sl s = - IR T8 W& = -

QAE LT MANME R 2 A f RGN ZE? > AHLE (LIRS R ?

AL SHTIING > e EER N RNt T R ERE > AR R
INERVERIE > B RORB MR B T RIEW A ERRL > BRRTFEE

Al PRI K > TIREAIRVRHAR (B R -

ERFHSOEREIERRS I ENIHE 2 — > ELZ 2R T EE
EEL - bR E S T R (B A LAY e 731
B o g Ry - UBS fE38 g g RH YA - fLA ESG &
MBS > R B S Rl St S Bk G o RN fE S8
b - pRSEREINZRERR ESE S E - DIeTHsF ) (efEkiE

BRI
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h~ DR RER

ARI AN - LBAREEY MRSt EMBERAFECN ESG 3%
L A T S MRS AE BR ESG BUTESE DT 1A iR &8 Sl
ENE - (R B EeRERE -

= SN
\‘%D aftf

LECON 9 ER1T(ECB)

ECB LS 2 4ERIBUT@ATYMERRE KR R 2= [ R (s
s B E MR - At ECB VAR HERA R EFT S EEY B » MR

fiE bR E RS SOB RIS - TR A BB ERSERGE - M TEEa T
RiFEAE R E - CRS D8 RIFEBRR T THIES - BT R EE
WAL EEAE - WRHER TR R R e e T - (e k&Mt - IR
BB ESE Ky ESG MY -

2. I EREKREE (Allianz Global Investors)

ZIRRIKIEE N RAEEE FESEE = EZHA - oalRy L
AfESE (B (Climate change) ~ 2.17 2 &5 (Planetary Boundaries) 57 3./ 814
EA T FE(Inclusive capitalism)  HEMAE=(&FR]Z T » DARFEALAY T4
ZERFATE R - HRRY AR T 0 LIEERSRIEmERAEY 5= - il
SRAFIS ESG 5 2 FESE  2.4E ESG fEAR - DIRCR i ZEmy 5=
T EAN G ESG 1R SEAVEIBNRE R &2 e AR TR bR S » LUR
£4xi(Blended finance) 53t - (7L ML - AR L &1
KEEIEE  ARTEN ~ HMNEEY ESG 555l - RETTESRR A - AR E E
i3 o BN S » ZBHRRE B ERE - EEAERIY 7=
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W 5C 5 i SRR AR S E B R At 2 e AR RS RS AT - Bk
P G TGHEE > DL 2B (— MR 2R bR R (5 %ot
{EBYSRES > DI RFERmR - k@i s B -

4 3R SE[E (UBS)

UBS FIE R R A SRIGRERA 1755 » Horh B SR &RHYEE 71 » BR
TG E R 2 51 4SS T ESG AUHER - 1 ESG H1Hy G(AEA
# Governance ) Y AT EEH gAY - IAER FAETEERVRRK - %
BT —H RS B BN ERCEEREMRRER SRR 5l
NS RH AT E TR 245 » 45 & ATRAR S fe ESG #EfE - KA
e TSI e - DURA Rk e R -

T R

RS RSN ST E - AR K ESRIE R TE  E
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ESG i » 7y ERe BTk S e R ss S IRVIEA] - RIS B R e
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