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&2 - FES
Commissioner of Insurance
[ [ [ ]
Financial Market Hnandial Company
Condition Conduct i Licensing &
Examinations Examinations Dyt Admissions
Consulmer Etoicarin PolicyfFolrms fflf:te
Affairs Analysis Filings
Agent
Licensing Legal

=Bk b B ELE

ERIAE ¢ NAIC, Financial Analysis Handbook, 2022
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bR - BN EH S 77 a8 ¥ Z (Securities Valuation
Office, SVO) » BE R AT HHEEFIEE Z(E- T M

g -

NAICHIL 2 57 5 (Mission Statement) £ 52 0HE + fRa& A RA
%4 (Protect the public interest) ~ {i¢ #E i 5 [k i3 255 (Promote competitive
markets) ~ {ig {5 2\ - B )N 1F ¥ 157 £ & (Facilitate the fair and equitable
treatment of insurance consumers) ~ {[EE{RIEHERE > O] SEME ~ JH{ERE
¢ B %5 15 fi (Promote the reliability, solvency and financial solidity of
insurance institutions) ~ BTG H#EE I AHEH O b AR #E55 H (Support and

improve state regulation of insurance) °

NAICE i 5 220185 i 48 5% Jee M| (B35 (State Ahead)st 55 » %45
SR =THEEATE - SHEERA - EREEEE - HERA
HITRE PRI E R LRSI B EAT - LT ¢

I~ Rl — - Ze - AFEETMEEZ TS

Ry 25 P b i B GE B2 £t °] 2 155 op B B B BRSSP AR AU B
BRI LR > DI ERERERni5 Ko 5 B G B ER 2 OrbaE
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WEfROH B EREME 5 2 S LR 2 I E 2 (R - TEHECR
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eI e (R 75 LA S PR 35 N 2 b St T 00 P9l Ry L2 (b 22
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E)ERM S ERE JJZE4E (The United States Insurance Financial

Solvency Framework)

KRB PRz SR (B RE DR 5% 2 5 H B (8 Bh R PR B 2
BRI F e B R B B SR A PR BB AR & - PRBE A BB ERE T HYH R
B (T R S N Or b B BE AR AR B oK IE - BB RIS ERET
SLAE (solvency standards) ~ 1T DU\ TR 2 A5 B B (risk focused
financial surveillance) K 01T ELA E AE TIMH B PR AR ERSE 5| - &
BB AG 2 5 H AR TR Orbe 2 SRR AT REME - AR
IR E Y O AR A AT R I A BT R T B - 2B ORI
AERE AR T E

3« ZERkRIM B ERE DR

Diagram of U.S. Insurance Financial Selvency Framewark

us. Insurance Company Financial Solvency
Insurance ;
: . Requirements
Financial
Solvency
Standards and and
Monitoring

Regulatory Monitoring Requirements

=l T 1

A - "
Insurance Accreditation Program
Financial
Solvency

>

Core Principles

Care
Principles 1 1 i i i i 0
and
Accreditation | | 1 2 3 4 5 6 7

)

On-going
Consensus Based
on Collaboration

Regulatory Peer
Review/Pressure

Foundations

Risk
Focused

>

Precondition: Supervisory Authority
Pre-Condition

)

Mission U.S. Insurance Regulatory Mission

ERIACE © NAIC, White paper The U.S. National State-Based System of Insurance Financial
Regulation and the Solvency Modernization Initiative, 2013
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GOHMER EHIRES] - BTN EHTRE St DU SRR AT R
BRE  VAEREEE ~ OLVE RS BT - MBEIR - AT
HIF ~ TAERORE AR - BB B A S e HRE ST ~ AR IRER
WA B IR AR T (B L RERIRE T > FEATE L IRAE AR TI by - RETESERS
BRI SREBUEZ T > DG REAE > WlEH - Bl
GEFF RS HASESRIEEN R T - DS EER -

5= B R b B E R R M B (D B B E B b AR B2 Y [FTETF
B FHIRIE R > RQGFEFESHMEREE R AR
ORI TSR o iR M B e T R R B T TAAAS & RS
B (R b B E LR

FEECrbEEE B RE T4 E 2 . E 7% 0 (Core
Principle) » 43#lg1 | -

I~ BEB AN - LB B RS I (Regulatory Reporting,
Disclosure and Transparency) * SRR A SIAHZRE ~ 5
AR LA B i e - F Roa A Orbar S SIAY U A 5RO
HwENBTEEEENEREER  RIBEET KRG ER > DL
HERIN A TRbE A B EZEAYE BEfE - SRS HRNAE RS E
A& - BARS A -

2 ~ BHNESIRES T (OFE-Site Monitoring and Analysis) © 35415 (&
RE BRI FP A MR AL Irba A 5 Z A5 IR 0 - 3l 225 268 e
e 5 £ U7 ZCAN B2 AR B R E A & RTAIAR SR Y g © 512045
HMNEERRETH 40 W A ERE ST TH - FANAIC By 2% M
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5~

6 -~

7 ~

B PRI T -

~ JE PR B A AT (On-Site Risk-Focused Examinations) @ &

[ O e B B AR B S e DUR P 2 FR 2 A > (R RosP Al Orba
NERIAENEHE - EHEERVBE T > iR EER K
RSB R oI ORbE SR R bR -

Hfhie » BAEEEEUFERETI(Reserves, Capital Adequacy
and Solvency) : RE(RIREE A FIEIERERFA A » S8FFAA
SCHEAM A HYTR R S ERe R BISR e FE T T OB 324 B R 2%
B PRba S SRR AR —E 2 BEA R B > DRt e 5
2B lR > — R IRBC(Risk Based Capital )iy B A
P

N ERRE R - s BHE E &R SRRl s 2 EE AL 5 2
EZ 7% (Regulatory Control of Significant, Broad-based Risk-related
Transactions/Activities) : BRI AT ERZE K - B HI[EE
RIS = 2 EE AL Sy - HarEA 5 R H R e
HREFEHEOTLE  AAEHG R PEEZEE - 5
Pefiliatem e - RIRERR AL G RO GBI TR M - H
VAR S AT N R B A AR TP T 0 DA
SHE ORI A EINTEHIME o BIUSEIEC 5 T B A RS PR
izasslie - i 2 8 ~ Bgroriic ~ EBE AT S T
TR AE oS PRI CHUS B O -

TAYG ~ IR R SGRHIEAT TSt (Preventive and Corrective Measures,
Including Enforcement) * SERARAREERIUR IR ~ 48 & AL 2L TH
W5 e B AR R > DARE(RE Hdm AR5 5 s 2 o B 3830 2 T b
MY & > B LR R TENE L B FR R SR AT T 2 T AU
B o

R H 581828 (Exiting the Market and Receivership) : SE[E11Y

EREMEHEARERARFEENIEIIFETE - RirlE
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NEPRHOREE TSR SRS Z - DUECRBUE R PRI 2
EMEEE HIRFIAGR N RERFA ARSI - (K5
P8 75 (Receivership Law) » BB ER A7 B ORBR A B ] SRELE OF ~
W ~ FERBEZEHE ~ 2 BB BN B R TS IR PR
IR KL Rbg pree RS - DASNE DG kb ~ SRR
TR AT PRl 2 F bR 7 BT EE IR R (R N (BFEIRERFFA )
fEftORfE -

5% Bl P et P SR RS T 222 R bR S INIBUR Or b B B R T E 22
FIFTa 1L ETTZ B GFTHET A RLAR - W5 - BRAE I Ak R
G Zi05e o monoal e N AR EAYERLR ¢ (DREEIL B E
RESVA R AR RSN E E . Q2B ORbe A FlEGT B AR
KR Z A A Bl EURAR ¢ G)BIEAMN ~ BN B B B
I EERIE RN S (IR SE3R Orba =] A 75 DR S VR A DR SRRy R B
ARHEREUTE) » (5)RILEEHIHER R N B EESERUES ¢ (6)EEIL
AR TR AR AL BRI R S TR A - SN Ry T 1EEET
re o WVRTER EEERE R EACGETTIES - SIS T IREFEEE
VARV N FET RS EA -

5= B DR B 2 B A5 05 (B AE T B R E BT 8 A Y PR 2 BV R
JARE ~ $55] ~ AREEERA - 15 AR AE B SR AENAICHY R B AT
RERIFEREET T 5 M S<E Prbe S A BB B e 0 B B B B I ZE R &N
AR A P 25 N B BR AR 2 DA ~ AR SRR A > BRI E
RE AR T 55 B EE AT AR SR T SR AT K -

12



() A fe R = BB 2 P (Risk-Focused Surveillance Process)

JeR\ B SRR B B AR P 2 H AU B R O S b o B2 TP A
JE\ B A > M RS (E R B ORI A BIFFE M R B 2 2 F RS -
PR A FIR e B S IRARBER 2 X SRR T RIE S b - 8 b
YRR R B B VSRR R T8 - 40 S ETE B R (5
JEUbgz ~ T 5 b RO B e > BB OR b R o B RE B IR A [E] PRl
R i A2 A FRR ERY i 5 b ~ ST(EE R ~ A O R Rom Eh i
b o A B Orbm B EEAR BRI A 3% 17512 TR A DA Orbm 2 SR
ARYE R - SRR S b o T R 1 U S R A AT B R b
E R R S B o b R B E AR i B AR A R b ~ B ALA
TR - SCER T ZE R RO TS R IE R P R A E] >
Fr@ME BB R -

B R B TS PR M R B PO i 2
SR TR T R SR NS » BSHRE R IR A T L & T
PO R AN SR A B AR o B R
R R A %A (Insurer Profile Summary, IPS) | » 36 R0
1 S B S R B P e s ET R B R ST -

b SRR B BB ER R A TR - B T ERbeE L - T
Bty ~ "W SNEREME, ~ TESRIRPHIE ) K T EREETE
Fo EERAANEEN " REBEAF LGS ZE  (Insurer Profile
Summary) - DURFAR P I G P22 O B 2 =1 2 IR B b 2 AL IRTE
HEARETEY > SR P SR
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VO - e R R AR

Risk Assessment Cycle

d Examination
Supervisory Plan
A
—-—
Develop Ongoing Supervisory i
Plan Seven Phase Process:
» Identify Functional Activities
That Includes:  Identify/ Assess Inherent Risk
+ Frequency of Exams » Identify and Evaluate Confrols
. icope BfE!ﬂt:BCﬂm ] » Determine Residual Risk
» Meetings wil pany » Establish Procedures and
Management
Follow-Up on Recommenda- e
. t_r.i 1 P » Update Supervisory Plan
10es « Exam Report/ Mgmt Letter
i | Priority System " Financial Analysis

Company Priority Score Financial Analysis Includes:
Determined by: « Quarterly Risk-Focused Finanaal
» Priority System Based on Dept t Analysis Handbook Process:
Analysis 4 ] ,E 1 o Qualitative Analysis
« As outlined in the Financial Anal- Interna te Cha nges » Quantitative Analysis (Ratio
ysis Handbook y and Trend Analysis)

» NAIC Fmancial Analvsis Tools
» Scoring System
« IRIS Ratios
« RBC

» Exam Results

« Actuarial Analysis

« Other Units (Market, Legal, =tc)

« Update with Internal / External
Changes

« Holding Company Analysis

Consider Changes to:

» NRSRO Ratings

s Ownership/ Management
Corporate Structure

« Business Strategy Plan

» CPA Report or Auditor

» Legal or Regulatory Stams

BRACE @ NAIC, Financial Analysis Handbook, 2022

1~ PN E 4R G 1% (Insurer Profile Summary) © HIHRECE S
TFEEGHNENLSHRAR " emed, - "B,
"I AMEREM L, TESEIEPHIE ) K T ESHEEE ) VE
A EAS - HABDIEIGLA S 730 B RINAICEZF
B E MR ety & N PR B I L = -

2 ~ B\l % B B 7 (Risk-Focused Examinations) @ a5 2 %
EREFEET EIEEERE - (F Rafknl FIRE A E s - A maE
52 SR ET A BE SRS k2 N B0 F2e il 2 0 R B R - (A
BB fed TIEaYE R A IR R = B e IR E S -

3~ R B A 7 S0 H (Risk-Focused Financial Analysis) @ £
5 FH 2 N O P B ZEEL A BT P S 1 T 1Y LB B R A 75 0 PR AR
FRAE O TH AL 7 B F5 15 21 38 Il RO A B - DASE Rl BC 8%
H OB A T B AR B SRS R AL

4 ~ P ~ SERE% (L (Internal/External Changes) © £ B % (55 4%
AIMEE G ER - ESREERETEE(L - AF&ER
HHE -~ EHIEE R A EISEBEHEE - MBS GRAEE R
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I~ KSR ~ SN ETHE R A BRI R L
5~ {BIUlER & (Priority System) £ /N b B HEAKEH IE 2 17
TBSRIEFPHIE o ERAERHEFRGIOREIRFIY AR
Elfp A R Z B EREE -
6 ~ B HIST 2 (Supervisory Plan) £ 1 (i e HE AR R % TR
P 1 DR 2 S i 22 /D B — KO P | 2 s B B A T
2 0 MECROREE B B ARRE Y X S TR L 25 TH B B B A
fipe A FFEMERVIEHEC Bk - BB TS EMAIIEE - W
A AT SEREAL - (R ERESH -

<

JE b 2 R Y B AR B S (I E MR B E R o bR R R Y
I3 75 75 B A B R AR 55 5 A WA & BmE Z R T 7 o3 sl > MEFF AR
PEACHAGNUE. - DA R 25 I O e i 2 AR B 1 RE T AER ff EAL 52 N 852 A
b N EI R RERYE ERE I FHRE -
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EEH "S5 - FEREZ Diversity, Equity and Inclusion - FEDE&T) | 5

B

SB35 AT 7% fH(George Floyd)120204£5 F 1 5:6E
TR S EEBAER LR A EEN ST 7
SR R ST R SR AAS R
e S A S NAICTE20194F (B 2 B 65 T4 B F
1% ARSI » 722020486 5 B T DE&IZE S « KSR
P BRI T - TR A SNIRE - 1 FNAICHY
SENS A TAEF B (R TIPSR T LT - B
2 RBIIFTE AT S - R - e S B - -
SSARIASTE ~ A ~ SpLERE ~ 192 ~ VERISRAE (T B A R 2 £
T o BEESE S RGBS T 57T - TREREE | S IR
L ZHE R EECN - SR « FASEETA
Rt B RAIRSCAE -

Rl T 200 ~ PEREE ) ZNEEE > BERPE0T ¢

1~ %7t (Diversity) * FEAFTAEAGHIZR - BE AN REfEER
MR Al — i —HIFAE > B E i ~ MEhl - i - BUGE -
ERIEK ~ B0 fERE - YERIMEE ~ L& - BEEE -~ S -
IR BEIZAGRE 2 ETE ~ B R EEERER -

2~ VE(Equity) - BEAFTESH ZFENRE - PEEFER
FEAE > ARER R TIERRZ M EMINZR A Z AR
7 o

3~ A% (Inclusion) : Z&HEHE A\ HVE BB - K TIREIRT IS
FTANEEIZE - 2 -~ BRI - AEE - el
B LA FER -

NAICHTECILDE&LZ 8RR R T & 2T ~ P S B RES AR EE H

FA > EETAEHEHANERHAT
1~ EWFFEEEE - &fF - SOMAFEF A WA ENEET
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AR LR B T -

2~ BEZTTLNE AR TERX -

3~ A EPEET NG - BEEREAVAGE TR -

4~ FHEVHROCARIZ T ~ PEREE ZEHREEIR - (LR

AHEALE -
5~ e BIR - e T > BB THER A
6 ~ B e B R -
NAICHRIEZ IR #E " 2ot » FEREE ) S8 ITE &8
HIDE&IZ: B & 1Y SZF7 I B4 [ B AH 48 & 1F 2 FE AR R S R Bl DA B -
DE&IZH&KETE20204F £ 20234 [ 2 AR T
1~ EWFFEEEE - &fF - SOMAFEF A WA ENEE
R LR BT -

2~ BEZTTLNEAS R TERX -

3~ Al —EPEETHNG - BERRAVAE LIFRET - Rys3ieee
R ETRAE S -

4~ FHAMHRIARIZ T » PEREAEZ RN EET IR - (R
AHEESRTAEH -

5 BOEHE ~ fEfERoR TS - SR TR AR -

6 ~ Bl Epk BB B -

AREE 2 FE A mb i iRk ~ BRI TE P ISR IR 2,
TR RSB Y 20T ~ PEREE ) MR -
AR SRR EEE - iR E R R R TS TS A
ARG LUMPR AP 2 et - W HE R -
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() EHMREE R E St S T AR RE RIS T E 4

TR E B K R E {0 (National Centers for Environmental
Information)&eit » 2022455 1 8L R A BRI S FH M EREE K
2 0[S TCHVEUR RS - HpPEIR1REZRE0F ~ IR EA
IGREER S - SREVTRIEEN « IREPKEANIRETRRE
o EBLHEMAEEA74 ST WA R i B R 2
e B BRI Y -

B RREGR R EE R E B

U.S. 2022 Billion-Dollar Weather and Climate Disasters
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This map denates the approximate location for each of the 18 separate billion-dollar weather and climate disasters that impacted the United States in 2022.
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. NAIC 44u5§ : http://content.naic.org/
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https://disb.dc.gov/

. NAIC, Financial Condition Examiners Handbook, 2021

. NAIC, Financial Analysis Handbook (Property/Casualty, Life/A&H,
Health), 2021 Annual/2022 Quarterly Edition °

. EEEFIEEENT 04815 ¢ https://www.ncei.noaa.gov/

. First Street Foundation 4gii5 © https://firststreet.org/
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