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Asia-l;acific
Economic Cooperation

IPEG 03 2021T

A Study on the Harmonization of IP Financial
System

The Harmonization of IP
Financing and Best Practices in
APEC

August 25 - 26, 2022
Chiang Mai, Thailand

EKorgan Intellectual l( nn
O Property Office e - _!____ il
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Provisional Workshop Program

- Date: August 25-26, 2022

Time Program
Opening
09:00-09:05 5 Opening Remarks Dr. Kyo-Sook Choi, Chair of
the Intellectual Property Rights
Experts’ Group (IPEG)
09:05-09:10 5 Welcoming Remarks TBD
09:10-09:15 5’ Introduction of KIPA KIPA
09:15-09:45 30° | Introduction of APEC IP Finance Project | Dr. Yusun Park
Expert Advisor, Korea
Invention Promotion
Association
09:45-09:50 5’ Group Photo Attendees
Session 1
09:50-10:20 30> | The Current Landscape of IP Financing in | Mr. Yingyong
Thailand Tanthanapongphan
Founder & CEO Selfmade
Finance, CreditOk, LTD.
10:20-10:30 10’ | Discussion Attendees
10:30-10:40 10> | Break
10:40-11:10 30 | Best Practices and Success Factors in IP | Dr. Choi, Jinyong
Finance Associate Director, BridgePole
Investment
11:10-11:20 10> | Discussion Attendees
Session 2
14:00-14:30 30" | Challenges and Solutions in | Dr. Seryon Lee
Implementing IP Finance Professor, Jeonbuk National
University
14:30-14:40 10> | Discussion Attendees
14:40-15:00 20’ | Economy Report Delegation of Chile

12



15:00-15:10 10° | Discussion Attendees
15:10-15:20 10° Break
15:20-15:40 20’ | Economy Report Delegation of Indonesia
15:40-15:50 10’ | Discussion Attendees
15:50-16:10 20’ | Economy Report Delegation of Mexico
16:10-16:20 10° | Discussion Attendees
16:20-16:40 20’ | Economy Report Delegation of Peru
16:40-16:50 10° | Discussion Attendees
Closing
16:50-17:00 10> | Wrap-up Chairperson
Session 3
09:00-09:30 30° | IP Finance: Challenges and Solutions Dr. Mas Rahmah
Professor,
Airlangga University
09:30-09:40 10> | Discussion Attendees
09:40-10:10 30’ | Korea’s Journey of IP Financing Dr. Jinseok Park
Partner, Patent Attorney,
Darae Law & IP Group
10:10-10:20 10> | Discussion Attendees
10:20-10:30 10° Break
10:30-10:50 20’ | Economy Report Delegation of the Philippines
10:50-11:00 10> | Discussion Attendees
11:00-11:20 20’ | Economy Report Delegation of Russia
11:20-11:30 10> | Discussion Attendees
Session 4
14:00-14:20 20’ | Economy Report Delegation of Thailand
14:20-14:30 10> | Discussion Attendees
14:20-14:40 20> | Economy Report Delegation of Vietnam
14:40-14:50 10> | Discussion Attendees
14:50-15:00 10> | Break
15:00-15:20 20’ | Economy Report Delegation of Japan
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15:20-15:30 10> | Discussion Attendees

15:30-15:50 20’ | Economy Report Delegation of Chinese Taipei
15:50-16:10 20’ | Discussion Attendees

Closing

16:10-16:40 300 | Q&A Attendees

16:40-16:50 10> | Wrap-up Chairperson

16:50-16:55 5 Group Photo Attendees

16:55-17:00 5 Closing remarks TBD
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o Importance of IP Financing for SMEs

»Using Intellectual Property to Access Growth
Funding For Start-up & SME

»Promoting Innovation

»Protecting and Promoting IP Rights
o Challenges for SMEs IP Financing

»Accurate IP valuation for SME is not easy

» Inefficiencies in auction markets for IP rights

-
#IP rights are susceptible to change

B
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m IP Financing for SMEs In Chinese Taipei

J
pwo'] Introduction of Credit Guarantee Systemﬁ
IDbjectives

The objective is to provide credit guarantees to those small and medium enterprises in .'
normal operation but short of collateral for external financing. With guarantees provision, the
system helps these enterprises to smoothly secure financing from financial institutions. Its o

operation s in line with the government’ s finandial and economic policies to assist SMEs.

Indirect Guarantee Direct Credit Guarantee Co-guarantee

SMEs apply for loans to the Those SMEs which have abifity of SMEs may apply to donating
contracted financial RED business mansgement of institutions  for recommendation,
institutions@0). market development, but encounter and then apply to the contracted Fls
difficulty in obtaining financing via for loans after recehving 3 Letter of
markst mechanism  may spply Recommendation issued by the
directly forcredit guarantees. donating institutions
SMEs r nania SMEG

ek Liburtioaries

o

ﬂ
)

F.WOZ Credit Guarantee for SMEs 1
with Specific Quallflcatmns -

Those SMEswhich have ability of
R&D, business management or .'

s s

market development, but

: _ o SMEs SMEG SMEs Financiz SMEG

encounter difficulty in obtaining Institutions

financing via market mechanism NT$ Theousand

may Eppl}" dlrECtl}’ f':'r FrEdit Amount supported  Amount guaranteed

guarantees. & Letter o

Commitment tothe SMEswill be 2017 2z 3,223,402 Liuiil

issued, then the SMEs can applyto 2018 420 4,027,605 3,297,974

Fls for loans with the Letter of 2019 340 3,661,467 3,014,796

e 2020 137 1,866,656 1,538,841
2021 B 815,826 673,939
2022.01-06 36 287,950 240,608

[Note] The decrease in the number of cases in 2000-202 1 wat mainly due to vatious reliaf
loans tor covid-19.
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PWOB Intellectual Property Financing

m 2019 Cooperation with ITRI

v Totalamount : US$33.3 million (NT$ 10
billion) ITRI °
+ Eligible client : SMEs that have been

evaluated by an intangible asset valuation
agency or recommended by ITRI

Fuiue ul4

¥ Creditline : Within 70% of the medianvalue

of theintellectual property valuationreport,
Up to USE 4 million.

¥ Guaranteed : Upto95%

PUE UOREN|EA |

Tripartite
Cooperation

¥ Annualfeerate : Minimum 0.375%

¥ Law : Article 13 ofthe Statute for Industrial
Innovation

Financial Natifies of guarantes SMEG

Institwtions approval

. MOB Intellectual Property Financing Domestic Academic
Institutes (ITRI

m 2020 Cooperation with Domestic gpcluded)

Academic Institutes (ITRl included)

= More organizations join the rank of IP
valuation and recommendation

» Increase the amount of financing

Fuiue ul4

v Use of funds : Capital Expenditure
and Operating Waorking Capital

v Creditline : Up toUS3% 7.3 million
¥ Guaranteed : Upto93%

UDIEP U2 o2l
PUE UOMEN|BA |

Tripartite
Cooperation

Financial
Indtitwliong

Motifies of guarantzs SMEG
approval

18



prB Intellectual Property Financing

m Case Study

O Co,, Ltd.

Main business items : Electronic parts selling

Financing gap

SMEG

Achievement

IP

prB Intellectual Property Financing

m Case Study

0 Co,, Ltd.

Main businessitems : High-tech Chinese herbal medicine research and sales

Financing gap

SMEG

Achievement

IP

The company was establiched in 2003 with a paid-in capital of NT$10.000000. It wants to
gradually transform the application of Al awtonomous driving and high-curent wehicle batteries,
it meeds to purchase the patemted techmology of ITRI so there is a capital gap. financial
institutions  are more reluctant to provide financing.

1 The person in charge has professionzl and operationz| capabilites.

2. Technology is feasible and can be commerdizlized.

3. Hawe customers and maintsin socess

4 The awarded patent has commercial licensing value(NT$ 20,000,000)

#® SMEG provides a guarantee of %0% to assist the enterprise to obtain NTS 5,000,000,

® Successful in obtsining financing! ‘*!

Extend battery life

The company was established in 2015 with a paid-in capital of NT$ 153 milbon So far it has won
76 invention patents arcund the world, and has developed new chemical druegs for medicinal
and edible purposes. In 2021, it has been approved by the FDA for a2 phase | dimical trial
Howewver the company was in 3 loss-making stage at the time of application, and financal
institutions were mosthy reluctant to provide financing.

L The person in charge has professional and operationzl capabilities.

2. Obtsin relevant patents. the technology is feasible and can be commerdislized.

3. Hazve customers and maintsin socess.
& SMEG provides a guarantee of 75% to assist the enterprise to obtain NTS 20,000,000,

® Suocessful in obtaining financing!

Compounds and methods forenhancing enythropoiesis
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PWOB Intellectual Property Financing

m Case Study

#O0 Co,, Ltd. .
*
Main businessitems : Production of sleep apnea therapy devices e

Founded in 2010, the company has 2 paid-in capital of NT$ 425 milion. The company actively invests in the
product development of “negative pressure sleep apnea treatment device™ | Different from the forced
filling of CPAP. the usercan breathe on their own, and has the advantagesof being comfortable and quist,
rechargeable by battery. light and essy o camy. etc It obtained 190 13485 cerification in 2002, GMP
certification in 2013 and EU CE in 2015 Certification. However because the companmy invested a high
amount of research and development funds and continued to lose money, bank finanding was not easy

Financing gap

1 The person in charge has professional and operationz] capabilities.
SMEG 2. Obtsin relevant patents, the technology is feasible and can be commerdizized.
3. Hazve customers and maintsin socess.
® SMEG provides a guarantee of 305 to assist the enterprise to obtain NTS 10,000,000
Achievement  ® Successful in obtsining finanding!

P Meqgative pressure sleep apnea therapy device

Intellectual Property Financing # ) m
Part."03 ( L4

L
» $o N
m Statistics NA -
NT$ Thousand .
4 ™
Amount supported  Amount quaranteed _ e
2019 3 25,000 22,500 Intzngible assets are often faced with lack of

credibility in evalustion, wesk collatersl, and most
financial institutions are reluctant to provide
2020 1z 156,200 113,280 financing. It is ot easy toraise funds for new
H \_ terhnological innowvations. y,

- - ~
Improvin

Intamgible asset appraizsl services can be provided
through the Imdustrial Techmology Research
Inztitute, sothat financizl institutions have 3 basis
for financing, and the credit insurance fund will

\ share the risks. y

2021 5 56,200 43,650
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