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2013 2014 2015 2016 2017

® Aircraft-related revenues ® Terminal rentals ® Passenger-related revenues
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Africa Asia-Paciflic Europe Latin America- Mididle East North America World

Caribbean
= Aircraft-related revenues* = Terminal rentals** = Passenger-related revenues**
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Distribution of non-aeronautical revenue
Aviation caterlng by Source (2017)

service
Advertising 95%

STl
2.2% Dt
Utility recharges X
2.5%

Food and beverage

5.3%
Rental car
concessions
6.2% Car parking™

20.1%

Retail concessio
30.2%

Property and real
estate revenue or
rent
15.0%
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Retail Food and ... Rental car o Fuel and
Carparking™ ., cessons Adverising

concessions beverage

Africa 31.9% 1.5% 10.7% 3.2% 3.5% 2.5%
Asia-Pacific 45.4% 3.7% 7.1% 0.8% 3.7% 2.7%
Europe 35.7% 4.7% 16.1% 2.3% 1.9% 2.3%
Latin America-Caribbean 26.9% 6.9% 10.6% 4.0% 4.5% 4.4%
Middle East @ 39% 9.1% 1.3% 1.7% 4.6%
North America 8.U% 77% 17.1% 0.6% 3.0%
World 30.2% 5.3% @ 6.2% 2.2% 2.8%
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Reality: Non-aero growth is
slowing in some major markets

Revenue

Aeronautical

Output (traffic)
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18.28m 25-40m

5-15m 0.2% 0.2%
0.9% _ >40m

hhhhh “Source: ACI Aiort Economics Survey (2017) and Official Airfine Guide (2017)
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High average total fixed costs at
lower output levels — Need to

reach economies of scale
$16.08
$14.95
13.88
$12.08
-
o i -
J—
<lm

1-5m 5-15m 15-25m 25-40m >40m

B Revenues per pax M Costs per pax
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24.5%
21.3%

<lm 1-5m 5-15m 15-25m 25-40m >40m World
Airport size (millions passengers)
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19.9% 19.5% = 19.5% ﬁﬂ?ﬂﬁﬁﬁﬁ%ﬁ?ﬁﬂﬂ/#x ’ _/EE
. I l . FRHER/INR 100 B A ZKE

WS ETER IR BT 4
FIFR Ry -24% -

<1lm 1-5m 5-15m 15-25m 25-40m >40m World
Airport size (millions passengers)
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4.6%
4.4%
4.2%
4.0%

4.0%

3.8%

3.4%

1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014
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Aircraft operating costs ALE 2 8) Eb A7)
\ duding fuel and ofl and >
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AR E R A 26. 5%
(#Rx#%)
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Ty e , EXls 3.8%
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Calculate your sample size

Population Size Confidence Level (%) Margin of Error (%)

46530000 XX ‘ 95 v 5

Sample size

385
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FE10.2% °

Contribution on
satisfaction

Infrastructure & Environment 19.8 %
Security 21.4 %
Retail: Passenger Discretionary Time and Leisure

. . 201 %
satisfaction
Wayfinding 14.7 %
Check-In 13.7 %
Access 10.2 %

B 15 BEWEE 6 AIHBMhEE
£ E A 6 RIH H AvA s inE i SR 2 BOR - TGRS SO TREIRYIE
AERE MEEAGRAEATE > B NRAEEREREHE H 7Y 55% -
ACT A A [FIEER R REEIITE > FRFEREFZRE SR LE
75 A g P B A 4

ot % extremel
Generation Ages satisfaction o= y
satisfied
score
Generation Z 16 to 25 years 4.27 46.0
Generation ¥ 26 to 34 years 4.19 422
35 to 44 years 411 38.3
Generation X

45 to 54 years 4.07 35.4
Baby boomers 55 to 64 years 4.09 36.6
Silent generation 65 years and over 4.15 39.1
Total 4.15 40.0

[ 16 HFEREHNSEEREEE
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Importance (1, 2 or 3)

Criteria 65
All 16 to 26 to 35to 45 to 55 to ars
genera 25 34 44 54 64 ¢

tions ears ears ars ears ears S
y V! ye V! y over

Internet
access/Wi-fi |7.0%| [8.9%] [8.1%] |7.0%| 6.0% 51% 3.7%
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Overall satisfaction
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AT, ~ B R/ ~ BetEsite s - IR DIBIR ERE(FELES -
B AEARE#HZR (ROIC)

e NEARBIERR (G Rab SR g JIMITERT - HEHR ARG 8 2k 5 185
FREMBHRITERR N EEAER - ROICWEEFIFE 7L BREEFEH
W ARISREA Z BN - FIG5 81 FERE 4SS B A g TSy 2
B & R AFIRESRAYH A PS8 -

Example of Calculation of the ROIC

O Net income + interest expense =
(46,797 + 30,943)"1,000

= 2.9%

O Net assets + long-term debt =
(420,990 + 2,230,901)*1,000

B 19 ROIC ARKETE

Total revenue =
Aeronautical + Non-
Aeronautical + Non-
Operating

Expenses include
OpEx, interest
charges,
depreciation and
taxes

Net income +
- I harge 134 v of Ve g e . interest expense =
Achuanal gar on p:;‘.(tr:(.h.n-ﬂ!-:n'lci-:.nl-o"ll-'l‘-.ll 3 I"‘i 4 ALE (46,79? +
:: :u:;: Deginning of Yau 174 1 .IT‘I.:'I; 30,943)*1 ,OOU
Wt Asrwatn, Evul ool Yoo $ &M T 3 T RLL)

B 20 ROIC sRE BRI/ RE
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P ey of S s As ot Decomber 31

2014 201
Ansat
Cu
Frostmants § 20012 S 233557
9,21
124
13) 232 2 THE
255 405 56
Capaal and inmtangible Assets (Note 4 250117 2 06860
Othsar Axnstn (Note 69 706 61,909

$ 291508 $ 2,405 74

Linblees and Net Assets

accrund labdtes (Note 7) B 43 74( $ 170,766

prg-derm debt 48 101

- 906

f other long-term latskties (Note 8) 1 56,982

Q-term delst (Note 10) 000

- T F B 240,775
Onhvar Long-term Liabilities (Now 8 2137 13,865 Net assets + Iong_term debt =
Long seern [labt (Notw 10)) 1772901 (420.990+ 223090”.'000

IFTRICET 2,03 541

3 29008 $ 2405734

[ 21 ROICFREEMEERMERE
IR EARRA (WACC)

WACC {%F5 1 5% DARGHE S (BREAE 2 B0 & P GV ELEE R - WA S
AR PRI RAR - FTS MY B AR - I EAR A LTI
R AR R 2RI - DI 85 e T H 2 g R sy
& o Bt WACC FHIEHUS M 8dE - RIFES PR MAR RS ~ &R
5~ S BN -

WACC = nge + %dex(l ~-T,)
R, = cost of equity
R, = cost of debt

E = market value of equity or net assets
D = market value of debt

V=E+D

T, = corporate tax rate ‘ WACC > ROIC :real economic loss ‘

‘ WACC < ROIC : real economic gain ‘

B 22 JESEEEAREA (WACC) A

FERTH WACC AU - PRI KR (2 BR nI e B SR S oh » iehi
HeWAAIFE#EGT FEEATECEEZ (CAPM) BT - STEAFLT ¢
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CAPM:
. © ® ©
R, = Risk Free Rate + beta x ERP

—

Ry B Rm K

(e.g. 10 year government bond)

& 23 BAREEEEN (CAPM) AKX
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NIRESEHIEARRA (WACC) BRol# &y & = A - o] B E s\ ]
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Growth in global pax
per aircraft movements

1 2008-2018 (CAGR) //‘/—’—’ "
130
3.3% —

2008 2000 2010 20m 2012 2013 204 2015 2018 200 2018
— AT e Asia-Pacific - Europe = Latin America-Caribbean  — Middle East North America
Sowce: ACIH World Akrpoet Trafic Database, 2019

« Larger aircraft with higher load factors

24 BHEFTEHEE
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Number of airports with >40 mppa - world
(2008-2018)

2018 new airports:

g.zv Paulo (GC"?(’é) 50 ’54
Sromwam(CS) 45’
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Growth in passenger traffic and share of
contribution to growth
by airport size (2018/2017)

28.8%

These two categories of
airports contributed 41%
of the entire global traffic
increase from 2017 fo
2018
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