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2. Figures for establishments in Tokyo with 500 or more employees for 2013501~ inbound tourism consumpton and includs cutbound tourism consumption
20101 are corrected data based on sample observations. Figures from 2. The figure for consumption of households excluding imputed rent for 2010/Q3 is
201902 onward ane for all such establishments. based on staff calculaions using the “Synthetic Consumption Index” (August)

3 Figures from 2016/01 are based on continuing observations following the sample 3. "Disposabile income, etc.” consists of disposable income and “adjustment for the
revisions change in pension entitlements.” Real values are obiained using the deflator of

consumption of households.
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rest rate was adopted, figures for the policy rate are the interest rate applied on excess reserves.
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Yield Curve Corntrol

Trflariorn-overshoortirvig Commntitrnent

BOJ facilitates the formation of a yicld curve that is
considered most appropriate for maintaining the
momentum toward achieving the price stability
target of 2 percent, taking account of developments
in economic activity and prices as well as financial
conditions.

BOJ will continue expanding the monectary base until
the year-on-year rate of increase in the observed CPI
exceeds 2 percent and stays abowe that level in a
stable manner.
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0.2 long-term interest rate
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01 2 3 4 5 6 7 8 910 15 zo 30 40
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Source: Bloomberg
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Source: Bank of Japan
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Life Insurance Yields Have Fallen to Close to Zero Banks’ Profitability Worsened Substantially
10- and 20-Year JGB Yields and Life Insurance Guaranteed Yield Banks' Net Interest Margins and 5-Year JGB Yields
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g %) ) 4 25 2 S
- ending Rate (a)
74 7 ,
= Life Insurance Guaranteed Yield 2.0 1 Funding Cost _(b) r20
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4 4 10 1 1.0
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14 1 0.0 o~ 0.0
0 + 0
1 1 -0.5 -0.5
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Funding cost includes the expense ratio.
Source: The Life Insurance Association of Japan, Ministry of Finance Source: Japanese Bankers Association, MOF
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