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Regulation

Course outline

The course is intended for UK, EU and overseas participants who may have varying familiarity
with regulation. it will both introduce participants tc key issues and develop understandings
of these. The week will be of special value to professionals who are moving into regulatory
affairs from other areas and to those who have some regulatory experience but who wish to
set that within a broader framework of understa nding. No prior knowledge of regulation, law
or economics will be assumed by presenters.

The course will look at how regulation operates on the ground but will also cover regulatory
theory and all stages of the regulatory process — from law and rule-making to institutional
frameworks and enforcement. It will consider regulation from the perspectives of economists,
lawyers, sociologists, political scientists and others. Individual seminars will examine not
merely how regulation ought to be carried out and evaluated but how regulation tends to
develop and how its incidence and shape can be explained. The utilities, financial and other
sectors will be covered and European issues will also be considered.

The course will primarily use a participant-centered learning approach, comprising a mix of
lectures, case studies and class discussions. Areas to be explored in the course include:

» Justifying regulation and regulatory methods
» Network regulation

* Supranational issues in regulation

¢ Enforcement "
¢ Impact analysis

» Regulation and risk ;,; i 3
* Lessons from the water sectér and economic approaches

¢ Less restrictive strategies

* Regulatory guality

¢ Change and the future of regulation -
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Professor Robert Baldwin

Professor Robert Baldwin has taught Regulation and Criminal Law at undergraduate and
graduate levels at the LSE. He has published widely on regulatidn and acted as a consultant
to such bodies as the Health and Safety Executive, the European Commission, the
Intematlonal Labour Organ[satlon, Ofsted Defra and HM Treasury He was a member of the
in the NAO's reviews of the UK’s Regulato’ry Impact Assessment ‘processes, His books include:
Regulating the Airlines, (Oxford Umversrty Prefs, 1985)‘”Ruies and Government, (Oxford
University Press, 1995); Law and Uncertainty {Kluwer, 1996); Understanding Regulation,
(Oxford University Press, Second Edition 2011 with Martin Cave and Martin Lodge); The
Government of Risk (Oxford University Press, 2001 with Christopher Hood and Henry
Rothstein); and The Oxford Handbook of Regulation (Oxford University. Press, edited with
Martin Cave and Martin Lodge). ' '

Dr Tony Ballance

Dr Tony Ballance is Director of Strategy & Regulation at Severn Trent and is responsible for
the development of Severn Trent Plc’s group strategy and plan; all aspects of economic
regulation; asset planning and the company’s communications functions (including
government affairs) Tony was on the Board of Severn Trent Plc from 2007 to 2014. Tony is
also a Non-Executive Director for the National Forest Company.

.Mis Katie Brennan

~ Katie has over 10 years’ experience as an economic regulator and policy maker in both the
energy and health sectors. Her work has included leading market assessments, understanding
consumer decision-making and developing national policy to address market failures. She is
an economist and sociologist by training with a MSc from the London School of Economics.
Katie has academic and professional expertise in consumer market analytics, behavioural
economics and designing levers and incentives to support change. She has recently moved
away from national policy making to an implementation role, commissioning health care
services in Tower Hamlets, London. She looks forward to being back on the LSE campus and
presenting at the Short Course on Regulation.

Professor Martin Cave:

Martin Cave is an economlstxspeelalrfzng 1n competltion lajw,\and the regulation of network
industries, 1nciud|ng communications, energy and transport Since October he has been chair
of Ofgem, the UK energy regulator. He was an inquiry chair at the UK Competition and
Markets Authority, having previously been a deputy chair at the UK Competition Commission.
He is currently a visiting professor at the London Schaol of Economics, and formerly held
chairs at Brunel University (in the Department of Economics), at Warwick University {in the
Business School), and at the London School of Economics (in the Law Department}. He has

wrttten a number of' books and papers on regulatlon, mciudlng -as co- author Understandmg_
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Regulation (Oxford U niversity Press, 2012). He has advised governments
and regulators in a number of sectors in Australia, Canada, Europe, Mexico, New Zealand,
Thailand, the UK, and elsewhere,

Professor Veerle Heyvaert

Veerle Heyvaert is a Professor of Law at the London School of Economics and Political Science.
She studied at Ghent University and Harvard Law School, and has a PhD from the European
University Institute in Florence Prior.to comlng to. Fhe LSE, she worked as an attorney in the
EC law department of US ltalw fi rm Akmf Gump i in, Brusse]s She was Sir Peter North Fellow at
the Oxford Centre for Socio- Legal Studles and Keble College,‘and a UNITAR Special Fellow. Her
publications include: Transnational Environmental Regulation and Governance. Purpose,
Strategles and Principles (CUP, 2019); European Environmental Law (CUP, 2017, with Kingston
and Cavoiki}; and “Governing Climate Change. Towards a New Paradrgm for Risk Regulation”
{2011} The Modern Law Review.

Professor Martin Lodge

Professor Martin Lodge is in the Department of Government at the LSE. He is also Research
Theme Director at the Centre for Analysis of Risk-and Regulation {CARR). He previously
worked at the University of Ulster and is Reviews Editor of West European Politics.
Publications include ‘On ‘Different Tracks: Designing Railway Regulation in Britain and
Germany,’ ‘Regulatory Innovation’ (co-edited with Julia Black and Mark Thatcher) and ‘Politics
of Public Service Bargains’ (with Christopher Hood).

Dt Heary Rothstein

Dr Henry Rothstein is Deputy Director of the King's Centre for Risk Management at King's
College London and a Research Associate at the ESRC Centre for Analysis of Risk and
Regulation at the London School of Economics. His main research interests concern risk
regulation regimes and their reform. He acted as a consultant to the National Audit Office
with Christopher Hood on 'Business Risk Management in Government' {NAO, 2000) and has
given advice to the French Conseil National d'Alimentation, the UK Food Standards Agency,
the UK Health and Safety Executive, and the US National Institute of Occupational Safety and
Health. Publications include The Government of Risk (Oxford University Press, 2001), with
Christopher Hood and Robert Baldwin and numerous articles on risk regulation in journals
including Economy and Society, Public Administration and Law and Paolicy.
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PROGRAMME

MONDAY 4™ NOVEMBER 2019

s Session One: Introduction
Professor Robert Baldwin

-

. };‘__§ o '. i ]

PART 1: JUSTIFYING REGULATION AND REGULATORY METHODS

-

e Session Two: Why Regulate?
Professor Robert Baldwin

e Session Three: Regulatory Strategies: Case Study and Fxercise
Professor Robert-Baldwin

» Session Four: Techniques of Regulation Commands and Alternatives
Professor Robert Baldwin

e Session Five: Regulation And Competition: Using Markets to Achieve Objectives
Professor Veerle Heyvaert

+ Session Six: The European Dimension
Professor Veerle Heyvaert




TUESDAY 5™ NOVEMBER 2019

PART 2: NETWORK REGULATION

» Session One: Utilities Regulation — An Introduction
Professor Martin Cave

b
15 P b Fu RS ]
e Session Two; Price.C'appang-,«‘ Structural Regulation and Regulating Monopolies

Professar Martin Cave

® Session Three: How Price Caps Are Set and Reset
Professor Martin Cave

s Session Four: Measuring Efficiency
Professor Martin Cave

s Session Five: Further Deregulation: Creating Markets
Professor Martin Cave

e Session Six: How Utility Regulators Take Dedisions
Professor Martin Cave
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EDNESDAY 6™ NOVEMBER 2019

PART 3: SUPRANATIONAL ISSUES IN REGULATION

¢ Session One: Regulatory Networks
Professor Martin'Lodge ST

Fr—

» Session Two: Regulation Across States: Learning From International Experience
Professor Martin Lodge

PART 4: ENFORCEMENT

* Session Three; When to Enforce
Professor Robert Baldwin

* Session Four: Understanding Motivations to Comply
Professor Veerle Heyvaert

» Session Five; Self-Regulatory Options
Professor Veerle Heyvaert

e Session Six: Enforcement Strategies
Professor Robert Baldwin

PART 5: IMPACT ANALYSIS

e Sesson Seven: Cost-Benefit Testing and its Application to Regulation
Professor Robert Baldwin

e Session Eight: ‘.r".lorkii‘fg\E Grou

] M y Cilg
P Regulatory'impact Assessment Workshop Professor
Robert Baldwin '




THURSDAY 7™ NOVEMBER 2019

PART 6: REGULATION AND RISK

* Session One: RlskRegulation An Introductlon

Professor Veerle Heyvagrt

Session Two: Risk Regulation Regimes: Explaining Vanety
- Dr Henry Rothstein

Session Three: Risk-Based Regulation
Dr Henry Rothstein

Session Four: Precautionary Approaches to Risks
Professor Veerle Heyvaert

Session Five: Regulating Lower Risks
Professor Robert Baldwin

PART 7: LESSONS FROM THE WATER SECTOR AND ECONOMIC APPROACHES

Session Six: Water Sector Regulation - Lessons From the UK and Elsewhere
Dr Tony Ballance

Session Seven: Water Sector Regulation - Lessions From the UK and Elsewhere
Dr Tony Ballance

L e
* Session Eight: How Can Behaviodr
Ms Katie Brennan
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'FRIDAY 8™ NOVEMBER 2019

PART 8: LESS RESTRICTIVE STRATEGIES

e Session One: Nudge Strategies
Professor Robert Baldwin

L
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rincipié Based Regulation
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» Session Two: Rules agglgtggdﬁgrdgf' ;
Professor Veerle Heyvaert

it

PART 9: REGULATORY QUALITY

o Session Three: What is Good Regulation?
Professor Robert Baldwin

s Session Four: Transparency and Participation in Regulatory Decision-Making
Professor Veerle Heyvaert

PART 10: CHANGE AND THE FUTURE OF REGULATION

» Session Five: Managing Regulatory Change
Professor Robert Baldwin

e Session Six: Regulation and innovation
Professor Veerle Heyvaert

e Session Seven: Franchising and Risk Transfer
Professor Robert Baldwin

£ 4
e Session Eight: Take Home Messagés.
Professor Robert Baldwin




