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B P &
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Bl 3ART N R 20 A 2 B 02 P B
Bl 48 BB G KR 2B e
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o B E AR
1+ ALRFASLAFER

RFEARF R ACE AL RE L TR S eg o Thhmsd

2 4FpY | (Currencyreturn) 2_ % fr o B ¥ @ X 4c 5 2. 2 47 % Tt

2> 3% 1 : Total return=Total return (local) + Currency return

234 2 ! Total return (local) =Carry return+ Duration return-

Spread return+ Residual return
(-) Carryreturn (FFF4c %)

Carry return=Income return—+ Accretion return- Roll down

return

1. Income return : J&3+ 41 4

2. Accretion return : g ¥ B ndr 0 X B K& B g gf 100
REBFFZFERJILEM SR E S F 2
FRFFZFE B LM AL D

3. Roll down return : B3k ff ¥ 72 |5 o & 5
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% maturity 5 @ *E K o
xEE % % € Roll down return> Carry return ¥ 1% i 12 F 2> ;4 %
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Carry return=7J| % (Yield) x pFF %8 (T)
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I

Duration return (§|F &g (£ & )
Duration return = Shift return + Twist return
JEFREPREF2FEEHNDAFTFIT R L 2H G
( Duration Matched Treasury ) » T i%5:iE LT 23 pEip ¢
Duration return= — % ¥ # F (Duration) x 7| % T {7 §#
( AyDMT)
1. Shiftreturn: FlE |5 d RT FHETA 2 2 fcF - VB
VA AT
Shift return= — 3 £ #H F (Duration) x 7 J|F T 7§
( Ay5y )

2. Twistreturn: F)78 1| 5 o S48 5 o & T E 4 2 4o F o

¥ d Duration return j& 2 Shift return & 1}

AAT2ha i 2 F R ¥ A &PF 0 3= Duration return 7t %4 ¥

lﬁﬁp F'&#B e 2 \/—‘PW AN '
Spread return (£ 4% )

S G AL ARERS (bldc: 2P F) B> 7 58

A EH/EL D S]] L (Option-Adjusted Spread > OAS )

Ry

FERBAF 2 B JIL o BB JILTITRLT
Spread return==Sector return—+ Issuer return
1. Sectorreturn : 3%z & F L F rg =2 1 £ o

2. Issuer return : 33 (7 A 2 G % FF (bl4e @ FAEIR
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B A NRTITFEAF IR ) g s JIL
(z) Residual return (# # J2 ¥ )

% Total return — Carry return — Duration return — Spread return
Rz ARFN e F 2L 00 RAFE T E v VA XA F b A2 W
B (convexity) & H s - A = T Z 2 B P E T2 H

TE RS2 D~ o
2 FEAERPRRYmRE
BRIFTAAFTRFE G2 o §F A 2R FTHPFLd407

FHPRITRFELAFMF%=(1+F ¥ FF 2L 2LEPE%) X
(I+F# FRAREFZ R F%)-1 — 2 (1)

195 & $eA 15 T § 32 % (Uncovered Interest Rate Parity ) » K 3%

=
>~

b "% 4+ 5 ¢ f+ (Risk neutral ) » P] &R k- ELHp FF 2 e X 3p 4

?,lx‘i

$FF (ASH) 53 WER ST AZ L (iria)

R PRSP RESF (AS) =ir-id _ a8 (2)

¥Rk R R R (Fod) i Freigpl A k2 T wed o Zipgdhp T

@ % (Forward Rate Parity) » @ R&E b '& F A 2 14 (ir-id) -2
B RAPE T DRI ITEG D AR TRFTAELT TS
Wi T EF S o Mg ITEE 2 & AN ] F (hedging cost, benefit )

A ENa RERGTALL  blde FHF PR BRI
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£ fe £ sell

BRI E G

1.1634 > m p =» EUR/USD g% # 5 1.1699 (i % ) » Bl

sell EUR/USD % % v #

B RG22 E A E

A2 056%2 @ 115
(5.59%) %2 =

cEr AR (D)

REFE G2 2 Ty

(5.00%) > -‘,’5 AP T % Yield Pickup (+59 bps)

Expected FX
Spot

Unhedged

Local

Currency

B 1% g 2 8 A AT

Hedged Local
Currency
Return

uUsD
Unhedged
Return

USD Hedged
Return

Hedged -
Unhedged

Hedge advice

1.1634 (Unch)

1.1699 (Rally
to Forward)

1.1750 (Rally
beyond
Forward)

Return

11634/ 1.1699 / (1+5%) x (1+  (1+#5%) x (1 +
1.1634-1=  1.1634—-1=  0%)—1= 0.56%)— 1=
0% 0.56% 5.00% 5.59%
1.1699 / 1.1699 / (1+5%) x (1+  (1+#5%) x (1 +
11634-1=  11634-1=  056%)—1=  0.56%)—1=
0.56% 0.56% 5.59% 5.59%
1.1750/ 1.1699 / (1+5%) x (1+  (1+5%)x (1 +
11634-1=  11634-1=  100%)—1=  056%)—1=
1.00% 0.56% 6.05% 5.59%

5.59% - 5.00%

= +59bps EEERE AT
5.59% - 5.59%

= Obps TRB TR
5.59% -6.05%

= -46bps EERRETA

F# % 7 © Richard Smith (2019/10/7) etz %
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USD/FCY FX Basis | 1+ £ % (Positive i s £ (Negative
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PHI R % S FCY § 4udp | 3 3-8 USD § foip
> USD = > FCY =
e WOF 2 A FCY A | i ¥ % 2 & FCY A
?B‘Ti“?ﬁ b EPflFmmz |
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f?{ %,\ ° ]?1: %7\ o
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= A g = USD = A 7 FCY
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(Rolling) » P {3 i | M i T@'s % I 4 -
oL T R ,,,‘_7; y 2
o | A &\$@aaﬁm

aiﬁﬁ% £ Bt
é‘\g\ ﬁ’rﬁrkﬁ Ll

BEL | HA@g2 X AreF o |MOgg R AskE o

IS TR R L ST
P M g ] E

74L&k J.P. Morgan Asset Management (2019/10/11) Az -3

R TV P N E SRS AN I SEPIE D
REM R SRR SN R BRI £ E

ERAPEZPRATO RS SRl PEIEMRLLE 2 Ao
o 153 B K0k 2 BORR T2 N E BT (R 4)
Bl 48 3 FEg Kok 2 B*

USD/CAD and Relative Purchasing Power Parity (RPPP) estimate of fair value

1.60

——USDICAD
1.50 | USDICAD RPPP
£ 140

CAD over-valued CAD over-valued

& 130
1.20
2 1.10
1.00

0.90
1987 1990 1993 1996 1999 2002 2005 2008 2011 2014 2017

Change in Canadian dollar portfolio exposure as a result of applying valuation signal

Change to CAD portfolio exposure (RHS)

CAD under-valued CAD under-valued

CADRPPP (LHS) -~~~ - 1.5 z-score ====+1.5Z6C0M0  =======u 12z-score  ------- +1 z-score

3

2
°
g 1 s
X 32
§ o 28
5 %o
F o1 g:‘i
> R

IR
2 ]
-3
1987 1990 1993 1996 1999 2002 2005 2008 2011 2014 2017
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T k& J.P. Morgan Asset Management. Data as at 30 June 2019. The simulation is gross

of fees and net of transaction costs ( firfgff (T 44 ) |

T B opEs 2 2475 0t i USD/CAD %55 4 442 pp$fpts 4 T
in#% (USD/CAD RPPP) 4% (L8 4 + %) - 3 USD/CAD
7% USD/CADRPPP & % > (R & e ¥ s fpfiiz »
HF4B ey Rtz g F2 % USD/CAD & *
USD/CADRPPP 010 T % » (N A 4V st p B 5 > 7 R4

f

fel BRI L 2 W F o W B Zoscore AL B L EH R
E2 0t 5] (A4 TE) o bldeg REL 15 SRR L o
RlAR T | SRR L P 5 4o fE A8 10%:3% B ' F B e b 2
W] o pek s SRFE R HRRM I 0 W B P P
Pldoe X 4 %8 ¢ Hp #4728 (median-term turning points) -

TRETFTEEZAK I T L E T RALTEDFRE 6 o
3- HEILE A FAT

. J.P. Morgan Asset Management 2. H x5 A &) ¥ 1 7 #
FELETARELE S NF L g
* % %1% (Fundamental Factors) @ & 7 %8532 B85
&% % #} & 5 4o q_/»‘f“?\'ﬁ S S T RTE LTS %ﬁﬁiﬁz > 4
P EPeNE A M S B -

(=) &4+ (Quantitative valuations ) :@ %6 ff § Bedp s 4.2 F &
i o TP R IR PR AT APE AL -
(=) #4447 (Technical factors) :#3 # F&F (b4 X4 7

B2 F &) T HML LB HR R TR

iﬁfﬁi °
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4 ~ A Fd M2 $ Kk (Curve trade)

BAIEE R BERC LAY AT G e P2 ] R
R KA - 0 F T B A REY LB IF 2 50k e T maRH
ARAIF Y Mg FH o TR LT L R (F5)

WMSaEfFe 52 % Kk (Curve trade )

Bullet Barbell t Steepener o
t

Butterfly 4 Flattener

t ' t

T
2Y 4 10Y 2y sy 107

> Bullet: FHF - HEF2LmJ|F 5 #
Pldet S EH A F A F AL 100 gk o
> Barbell : SEHEH AL AN F T EE > P AP F a7 %
Plae D2 EH 2 10 £ DG A S % A 100 AR
> Steepener @ FEHP 7 J F o AL

Bde 12 £ H o P;_ﬁ_ﬂ LT 100 A gE o 10 E H o ,:g B 41 5 P
A 100 A EL o

> Butterfly : FH A Fd MENERN > ¢ Fuiy
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blde 12 EH 2 10 8 G w AL 100 A8 5 EH D
TF“ /ﬁ.—r 100 ftjx,i';\,kv"

Flattener : ¢ # 7 4| ¥

—_—

=

"CEE

Plde c 2 EH oG AEAIF AL 100 A0 10 £ Hp o §F KR
AT 100 B8k o

14 %2 G 2 2 Curve Trade 3% i+

IEHP R R FE) S R L B> ¥ i5# DVOL neutral 2

$Wﬁmi¥ﬁﬁiﬂ’%éﬁﬁﬁﬁﬁiﬁﬁﬁﬁéaﬁg

1‘!\:\4

PRI TLIEEA R DR L T L EH O
Bt gNrgLtahia 2 G2 PIFR %I DVOI
Awl A f 18,000 (7 DVOI mm 0) » % & =DVO0l/
( Durationx0.0001) A &j2-8 &% Efp 2 L EH NG 23 &
ﬂ%ﬁ@%upﬁﬁﬁﬁiiﬁﬁﬁ‘i%ﬁ WL L

\;thl-r E]f’o

Z-score

Z-score w3t E AT W * dpth - 0 iE2 100 % 2 g T
FPE Tiom | KR § , F]Y Zoscore 2 LB HEL I f 20
Bk AR F L RESf > N A 95%2 B RET
A g E T o (s 2 BREL2ZF o § Z-score = 342
2 134%\»?‘;'25_5_‘}'15;“’ B (PEXERBMI) 5 F Z-score
P2 I A (TG X n%ﬁauﬁ,rs) fe 72 Z-score
S F A HETRF RETE N T .
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I RER 2

5+ flF 24 (IRS) & 2 2 B 14

Fb D Hh 2 IRSHIS R BEW ¥ 7 EED FHA I F 25

T ¥ 1 4EAT (bootstrapping ) * sViE R F A4 R E M F S

(discount factors) * **3%i IRS 2 FRA 4|5 =4 5 & - 516 4

%t4e Bloomberg ¥ 2+ %

DVO1 = e i® 5 2 2 ] 53

(-) MIRSEE2 3 Ew

2 2 By A HheT (B 6)

IRS DVO1 (415

i1 o

R M) TG

F XA Sz 2 b ez o IRS
S BIERITE
)

LA

. N L ~
S E 2 0 ES LA

PLAR§ 3 S R (T
A RAEFFLEA) o LIRS

w52 b Hovk IR AR Y S

B 6 12 IRS d & Kok i gp ot 4 f S22 2 30 im2 245
IRS 2 IRS # 2

LR SERVAN IV SEEn el B R

2. F1& OTC 2 % » b
s -

3. %6 IRS %2 |% 7 Fi5EH ©
é%’mué*ﬁ4ﬁﬁéﬁ
REPO % % « REPO 41 ## if % fI

'—]A\%% fe & 3> IE,,; ’ﬁ 47
FL?],O

S

4. IRS 7 4 » A& B X & X

Rig

LA IRS £ GERDIRYT i
SRSk P ENLE

CIRS W s XAl N AL A

l'+7rf‘?'ﬂ7“a‘il’*§”$IRSﬂlﬁr$*\
S LB t”‘ﬁ'}& ‘ﬂ:’_'ﬁzaj»}'
B * (basis risk) ¥ oy FlA A
F e Hp EIRAF A o

. IRS ﬁ"%é}f"ﬂﬂigéi—if-‘;y&

G0 LY £ B¢ 2 (CCP)

w7 K§ LL xé}
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£ o 4, IRSEEZ JEH~ A& > 19 Jp k- Z_

AR NGE L

7 4% &k R : Richard Smith (2019/10/7) Az

(=) BEIRS §#

‘s‘&
'&:

F1 &

o]
o
AN
e
=~
wn
=
1
I%
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MEAIEF RN LT A FE 0T L ER
IRS 1% a4 9 32 %

2. B HA

£
A
\\\Xr
%
ol
(w
<k
RO
ks
S
S
kg
-4
4a
<k
a5
(w
s
e
=
=
7

(1) &% 22 W jeB L B BT F 8 4l F 302

Duration -

OER 2T ewﬁﬁﬂmEN@éﬁﬁi$@%@$@ﬂ§”
IPECECIE NS O N Bl W

G) ~AEEFFHIJIFF X L ¥ ¢ 5% IRSFH =+
/_’;r.fh‘?llj[’\ ) J'}‘ﬁ#l\'f‘;i_);f T*F.f 2 K o

@) 17 & £ F n-qqifééﬁ'lf%‘i I TR IE S

(5) ?\é—‘i:}ﬁ T % (ASSCtSWaps) 7 i‘gﬁ s R He S ot 2

6~ EWHEE XA

WWERFEXFIFNIFE AFE 22804 gFd 2P0
BB o Dldr 2 WM RIS FE W e 2 (TIPS) » 2 2R 2R
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’)J Jz‘lfﬁ'% alﬂﬁ,{ (CPI) %ﬁr ;" o 13’3 _g“" r% b"i_‘g 7 Fﬁgfé{‘
e (B 7)

¥ 2% #41% (Nominal Yield) =% ¥ 41% (Real Yield) +7 %

g 2 3g 8P "B % (Breakeven Inflation ) - a3 (3)
M7ABEEE LR FL2F2LMG
30-year Conventional 30-year Linker
Nominal Yield = 4.5% Real Yield = 1.0%

______________

Actual
Inflation?

Breakeven Inflation
=3.5%

Real Yield

Real Yield

1.0% 1.0%

FK %k ¢ Richard Smith (2019/10/7) Az
ﬁ%ﬁ%%%ﬁﬂi®$?ﬁ%i%iiﬁﬂﬁ®$ﬁ@“HT@
AR S (B 8) % TpH i ¥ B ¢ Breakeven Inflation j¥_
1.7%% &> 3] 2.0% (+30bps ) - 3¢ #p i@ % 5 |53 @ Breakeven Inflation
K 1.7%% 8 5] 1.4% (-30bps) ; ¢ ¢ » B IEH oS W ]
€ 0.5%% 8> 7] 0.7% (+20bps) » I £ % @ F 7 5 40.5%
293 03% (20bps) - H b Hil o F oA ‘flj:—?‘i%ﬁ%&)%é
Breakeven Inflation % #> #c¥? § TS % e Bfe b | 4o 5 ,
10 # Breakeven Inflation % ®:#c% -30bps > 10 & F B 4|5 g & # &

g A
b

&\

YTM = § % YTM + 3f 8 i % 5 (Expected inflation rate ) » B]% & 234 (3)
%% 5% 5 SE 8 3 % ¥ (Breakeven Inflation) -
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-20bps » Bl 2 G A 2 Fdo s -S0bps 0 Ft § R AT E F

B ARG o B WA WERT LT R LT

B8 LU HERTLHT KR

Scenarios 10y Nominal Yields 10y Breakevens 10y Real Yields Trade Position
EEMEEEE  220%t01.70%=  170%to1.40%=  0.50%t00.30% = EEETEWE B/
ligibu o s 20bgs ~SEkpE -20bps BLERESE
SERMBFER  220%10270%=  1.70%t02.00%=  050%1t00.70% = HEHEEKE B/
SHEMBER +50bps +30bps +20bps SEEREEE
BERBBEER  220%t02.10%=  170%t01.40% =  0.50%1t00.70% =  EHEEFEW= B/
SHEBREXR -10bps -30bps +20bps B RS E
EEEmmEE  220%0230%= 170%t200%=  050%t0030%=  MHEENE B/
B _ +10bps +30bps -20bps HEBWELSH
(Stagflation)

7K %k ¢ Richard Smith (2019/10/7) Az

T BEFERLPGE A

B LM G S RIE R R B R (T 40T
* S@’@ﬁﬁ%%m@%iﬁmow4’¢w 10O
wgiiﬁiﬁﬁrzﬁ%ﬁﬁnw%ﬁﬁﬁﬁiﬁi%ﬁ%ﬁ%i
L2 BFEFLAREEZFE o TR G 5] 0 OAS I Z §
nzajmwaimmwwm@ﬁﬁ%nkéﬁﬁ’%*ﬂ@?i44

N
o

« Enel (B 9 + ) f i AL g oF 54 7 Senior &2 Hybrids = &8 =2
X% 44T (B9 =) Ra 71> 3 Senior preferred ~ Non-preferred

senior ~ Tier 2 % Tier | ¥ g =2 ff ¥
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OB RFHEEXJIRNTE S 272

European Bank

Deposits

7R

Industrials
E.g. Enel

OpCo senior/
Senior
preferred

HoldCo senior/
Non-preferred
senior

279bps

Hybrids

Tier 2

Additional tier 1
(CoCo)

Equity

ok %k : J.P. Morgan Asset management, Barclays. LHS as of 2019/4/25. RHS as of 2019/10/8.

#3495 Morgan Stanley Credit Research 2 #7 § » = & FARE* 22 0T #

& u4e™ (R 10)

N E _Ej/?\

LT = L O A A 2R
RTINS 4
e %%

C et a4 IS

B v RO LI S A I

FEMEFHFRER | e f L ik SN NG
SO 2ZAL ¢
w0

EESIE £ T T f e L(H
S ERE: RIF
g ATE LA
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P Ea i A(BEXEHE | 2o g o L4
aﬁéﬁé;% )ﬁ%z?éi@é
MAENILEL L)

F L %k © Morgan Stanley Credit Research. Analysis from 2012 to August 2018.
J.P. Morgan Asset Management 335 2 @ F 2 A+ e Ay g £ 2

e & | (NetLeverage) » 20 3%4c ™

‘W X IF IFL$ % /j g rﬁ_,ﬁ
EBITA (#.% &4 % &47 s 3 2 8 )

Net Leverage=

LR G EPER AN SR RN A ETHEL 2P
NP AR AT R A E AR ek ¥

iR f 0 2 S TR A RS
¥ i TA

ﬁﬁﬁ&4iEm #
§$

M

E
FARRISER F AR EF o A o F
FUFEEFRE S TR Y EBITABRF A ZTEFF ML

2 2R T R TN RAEZ FR R Ao T L ERAE A £ %

A it A B4 TEE /}J'aﬁ'f'tié. /ﬁ%"kté_ it b A E FEE 2 i SEEE
& (Y | & (A *
%) 1)
1.9x 2.2x 2.7x 1.6x 2.2x 3.1x 0.7x 1.6x 4.1x
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Australia 61 2 9777 8600 Brazil 5511 2395 S000 Europe 44 20 7330 7500 Germany 439 639 9204 1210 Hong Kong 852 2577 6000
Japan 81 3 3201 8900 Singapore 65 6212 1000 .1 212 318 2000 Copyright 2015 Bloomberg Finance L.P.
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T %k : Bloomberg, July 2015.
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T %k : Bloomberg, J.P. Morgan Asset Management. Data as of 30 June 2019.
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