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Unemployment rate and average hourly earnings™
Percent of labor force, year-over-year change, seasonally adjusted
12%

10%

512019: 3.6%

5/2019: 3.4%

Source: FactSet, U_S. Bureau of Labor Statistics, J . Morgan Asset Management
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Headline and core consumer price index (CPI)
Year-over-year change, seasonally adjusted
15%

50yr. avg.  Latest

Headline CPI 4.0% 1.8%
Core CPI 3.9% 2.0%
12% Food CPI 40% 20%
Energy CPI 45% 05%
Headline PCE deflator 35% 15%
9% Core PCE defiator
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3%

0%

-3%
70 75 ‘80 85 ‘90 95 ‘00 05 10 185

Source: Bureau of Economic Analysis, Department of Labor Statistics, FactSet, J P Morgan Asset Management.
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Eurozone CPI inflation
Year-over-year change
35%

3.0%-

25%, ECB inflation target: 2%
2000 —(— 4 N ______
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Source: FactSet, J.P. Morgan Asset Management; (Left) J.P. Morgan Economic Research, Markit;
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Eurozone PMIis
Index
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manufacturing PMI —
new export orders
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Italy composite PMI
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Caixin/Markit Purchasing Managers’ Indices
Level

56 1 .
Services 6/2019: 52.0
54 4

52 4

" 12 "3 14 15 16 "7 "8 19

Source: J.P. Morgan Asset Management; (Left) CEIC, National Bureau of Statistics of China;
[ —-7 th A E B A A ZE TR R E R

Contribution to real GDP growth
‘Year-over-year change
20%

B Gross capital formation (investment)
W Consumption

= GDP
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Source: J P. Morgan Asset Management; CEIC, National Bureau of Statistics of China;
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Start End Days Start End Change Type of cut
6171981 12/15/1982 562 20.00 850 -1150 Pre-recession
10/271984 B/19/1986 bB& 1175 .88 -5.38 Insurance

10/19/1987 2/10/1988 114 725 6.50 -0.75 Insurance
&/5/1989 Q41992 1187 275 3.00 -6.75 Pre-recession
7/e/1995 1/31/1996 209 .00 5.25 -0.75 Insurance
972971998 11/17/1%98 49 5.50 475 -0.75 Insurance
1/3j2001 6/25/2003 203 .50 1.00 -5.50 Pre-recession
971872007 12/156/2008 455 5.25 0.25 -5.00 Pre-recession
Average 321 -4.61

Source: Bloombarg, luly 2019
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= Insurance cycles — Pre-recession cycles — Allcycles

130 1
120 A
110 A
100 -

90

80
-366 -266 -166 -66 34 134 134 334

Days from initial rate cut

Source: Factset, June 2019.

fE -4 ok AE el SR A ST A ] 25 A S B S Y RS e %
@ Allrate cutcycles @ Pre-recession cycles @ Insurance cycles

US Treasuries 0
US Corporates IG _ 123 - 134
EM USD Sovereigns _
Global Sovereigns _ 115 _ 195 -0.5
USTIPS _ 80 - 127 13
US High Yield _ 59 . 49
Gold 34 - 32 l 36
USEquities 35 - 233 _
emequities 4.0 [ -102 -
Global Equities  -4.8 - 284 _
Commodities -5.4 - -101 [N 06

Source: Bloomberg, Datastream, June 2019

9.6

112

=
N
=
0
IS

147

70

162

0
[N]

[ -5 FEAEE A 500 FE B AL B K B8 —FENHTRIR

Insurance cycles Pre-recession cycles Differential
Technology 39.9% -21.8% 61.7%
Health Care 14.7% -10.4% 25.2%
Energy 16.5% -11.4% 27.9%
Financials 18.3% -30.1% 48.4%
Cons Discr 20.3% -13.4% 33.6%
Materials 6.0% -3.6% 9.6%
Industrials 23.7% -14.8% 38.5%
Cons Staples 11.0% -0.9% 11.9%
Comm 25.3% -25.2% 50.5%
Utilities 0.6% -21.2% 21.8%

Source: Factset, June 2019.
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7] o DURE =-1 An Rl BEAI = 8RR E S M AY— 54 S92 (Intech) »
e = F REHE R DL A bR S B R R B G BRI
AR BN - BTS2 b s T R P SERRE B 0| - S ER A e EE T
BRI SEIEIE A = Y B SRR SRV E AR B R HAR A EHY
HIREREE /B ERFE(L A MFERH ARG IR EE TN -

=-1 A=A E TR

Quantitative Equities

Intech®
Mathematical

Enhanced I Adaptive Volatility
Active Core | Low Volatility
Absolute Return

B F EARIE E TS B RS s A RIS R B B RS - e 2R
R S 5 A [E] S - AR K S — e F R (it - 40556 ~ BIOM
SOMATEON - HAT AT FIEE R E T3 - BIRR B E RIS S B IR A
NZEWHFEAE L NHYEER T $f -

DU = AR B AE T 2558 %5 (Asian Equities) Ry > 43 Rysi k& ~ S
o B o BRA e = RSB - B NEIRE 11 PR E S 14 S£LL By Oy
ATE o AREMRR R B > $E T 8 =-2 BRI fERARA E AR g AR mI A - 5 E
LA FEEIF RICE L B TR E BRI R Bt
BRI ENE S BB E R A S SR8 rhl e - B 2 EREY 1000 %

=
HARERGHIRAVERE - PRS0 IR B DAL E A R ER S - ELfEak A SR
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RO~ A FER AR TCERES) - N EIVERIE BRI - EEIN
EIRCHEAEE > IIRIEL A FINREEEE - FIFE/SKHE - Bty 120 £
150 FEAVERZATHY - HIRBEHH = IREIEMLY 35 £ 40 fEIREHG > B E
ATBR T e B - BAEAEIRRREN: « FHE - AFEREEEREHE - 2
TG E2 T HYERERH] > e S E TRt ER - S EAEI SR
RIEHE R R ELESIRAT 7T 2088

[ =-2 B A (A e S Em B AR

1 Opportunity Quality Portfolio
set analysis construction

Screening metrics i Quality
Franchise
Growth
Country ranking medel e
Valuation
Financials

Company meetings

Conviction
Shareholding structure

Analyst meetings Long term view Risk management

Universe: ~1,000 Portfolio: 35 — 40

FERCEHAEHE > 1 T E =-3 B =i st e B AT w > sz il
B LLT0%1E Rtz LoFrie - 5T 30%HIBNREFHEE - #2 O FrheAVEl 7T > Pls i
BHAFHEEZ TS RANGHEHFERRTA - e BHRAEEII TR
B LEARS RS » 2. A BASARVR TS - s ERE
BER ~ 4NN S RS BN DA R 5. By A B a TR B M S -
HiE S B ORTERV D H G Z — - QISR 30%HYENREHEEEN /) - BIRGER
BB RAE N FIRF RSN - IR E R TR RS AT - iR 0 &%
R e H NV ELEHEE MRS > —(HiEH S P EiRE 2250
Efl o HEEECR SEYER - AEETE D -
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Managing the portfolio

Core companies (70%) Core Dynamic Dynamic companies (30%)
30%

+ Lacking in one of the
Core characteristics

= Atfractive industry growth

= Strong franchise

= Balance sheet strength

= Consistently high ROE

= Well-governed & sustainable

Improving companies at a
cheap price

Highest guality at a cheap or
fair price

(Z) Zfi - 6F8E
DLETEE RZEH] - 18 TR =4 B (B F = A E N e & i
> GFEEE Ryt R EFTET SRS (TR - fEE Sy PSR
AA AL 10T » AR / VR » 5G #1 EV SRRV 4SRRI - Fraralars
BESy  GRREE PSR T G FEHAr - THE 10nm DUNAYEAR
ARG T - (EEHEEEA MRS T UEHRIEFE RN E
FHERE & - BRGNS SRR 2 T > B KR 20% 918 RL1&
FIREST - NEDGEESY - LR B HISHE S iVRHE  BeF Rt B ARKN
5177 Bt AEHERIESSY » AEGTRAVEREN - it - GFEEERA=E
AIECE IR P B A% LR R -

[ =-4 FEREHHS] — S THE

i

O

Stock example - TSMC

World's largest dedicated independent semiconductor foundry

Industry « New structural growth areas in Al, 10T, AR/VR, 5G & EV

- Dominant player, especially in <10nm

Balance sheet « Net cash supported by strong FCF

- >20% across cycles

Governance = Highly rated; attractive dividends

Valuation « Fair

15
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A% M =-5 BRI E RIg SR FBR E ] LIE R sl ke 2T
H B S E N T BRI > AR E AT IR E S - &I
A8 A LI THE U R - I H SIS AR e Ay RE aRR i -

[8 =-5 B =1 AR I & ni M 2 TRES A5
Asia Pacific ex Japan Equity Composite: USD Returns

FM Tenure Strategy Performance

160 === Asia Pacific ex Japan Equity Composite
== SC| AC Asia Pacific Free Ex Japan (Gross)

150 A Fund 8.2 6.1 79 371 251 31.2
140 A

Index 56 -85 64 336 131 191
130 A

Excess

retumn +2.6 +24  +15 +34 +120 +121

120 A

110 -

100 - + Composite size: US$299.4m

« Established in 1990

Source: Janus Henderson Investors as at 31 May 2019
Basism GIPS composite relums

90 -

80 Refer to GIP'S disclosure on slide 31
Index: MSCI AC Asia Pacific Free Ex Japan (Gross)

Past performance is not indicative of future resulis

Source: Janus Henderson Investors as at 31 May 2019

2IRFEHEEZREZ (Global Property )

ENEHERE - A LUBEEREE - 1B AR R REITs & =7
B - NI EIEEARENE - MESEER S - BEEBM N TEE
B BBV E S BHEHB RN ST TGRS - EEZF(HER
SETRAE R ST S EE (RS2 B 1 REITs > X5 5 U S ] - i)
M - RE AN DI DI E S8 - 28l A gL ER S - HEIN
B P i K HAHRRERS » RETs AR\ bainc (& H 2 A TR iR 14 - DA
NERE FERCE TN Gt A AR R R R Y R R R s BRI T ] T i S
PeihEE s o Z A R (B S -

(—) Ry b it E R s 7w
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3. ZITITAN
o EHERA B BB T A S EA R & 2 T R B

4. TRT s
o FHIGH 7 S 7R KB V)7 B oo SR e ey 3 B3 S BRI £
o HTHARHYER SR E IR Bt

(Z) BERCEIA IR EHER R S

1. F T e R R P e e
TEEVY-1 Fros > iPE AR T BRERCE T 1A B RE orEE
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Global REITs enhance the diversification benefit of real estate
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Source: Janus Henderson Investors, FTSE EPRA NAREIT, Bloomberg, as at 31 March 2019
Index  FTSE EPRA/NAREIT Developed Real Estate Total Retum Index. 336 stocks in index
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Divergent outlook by countries and sectors
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: i |
1 1 Singapore residential :
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i
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1
EU Logistics 1U.S. Self Storage
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Singapore retail / ir}dusmal
1

Swiss office

0
Source: Janus Henderson Investors, March 2019
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Investment process overview

Top down considerations combined with rigorous credit research

Risk Management

Bottom Up
Considerations ESG Research & Engagement
R lative Value Assessment
Portfolio Construction Portfolio
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Maintain position — trim by at
Corporate least 1/3
CEdEul Set new review point

Head of Credit Head of Credit
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thesis affected —
Relative Loss of

17bps*
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Exit Position

Source: Janus Henderson Investors
Note * Since inception of the position for HY funds
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= 10K people a day in the US will turn 65 through 2030

Source: U.S. Census Bureau.
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GDP growth drives health care spending”*
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Performance and downside capture
MSCI World Health Care IndexSM averaged 64% downside capture of MSCI World IndexSM returns
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MSCI World Health Care IndexS™
vs. MSCI World IndexS™

072 MSCI World Health Care Index™  12.07

MSCI World Index™ 13.62

Source:  FactSet, as at 31 March 2019.
Note: Past performance is no guarantee of future results.
Graph reflects market declines of 10% or greater in the MSCI World Index™ since 2000
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Number of drugs receiving FDA approval

180

R 91% Increase

140
120
100
80
(518

40

0 4
2007-2010 2011-2014

The 172 drugs approved between 2015-2018 represent a
91% increase compared to the 4-year period from 2007-2010

The 59 therapies approved in 2018 is an all-time record for
FDA approvals in a calendar year
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Historical health care valuations (1 year forward P/E)
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Source: Bloomberg, as at 31 March 2019
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