B 2 (LE B - B )

RES ' EREEATETE 2019
BZA 12019 K &mwE - AHEER
HE o FRREENBE ) FEwE

AR P TRRE - EBIRTTEEEE0
TR 5TERE  BIKH

ZEE FH
EEREIZR ¢ TREY - TR
tHEIEAR - 1084E6 H 22 HETH 4 H
W HER : 10849 H 4 H



NERE

ARFSUIGHETE - B SHREEEEEEEAFARENR - v1E
B ERNER EtE - BHIAK - VTGRS E R A ENEERENE - #%
GRS SR Yo R SEPNEE Ty T UN= IS willy ch i Oy AN
HRER ~ 2 S8 - AT - RISV ReE DU R B 2 &
O ~ B B R TP R B E W s A ol - ELRERLE ESC (g R ERE # RS -
EFRRIRET o S8 SRR AT AR R B A E 2% - RS HERE L5 5L
HETE > BR=K > AREESENRE TR » RESEE — REBER
Sh o BB SSIIGE - (e RERE RS ERAVER: - THARNME TEFE
HEMETSED RN SEREHEE 5905 T2 F AT A S TR E
AR EERCER I - A BSOS - BB ALR e A B4
H 7~8 A BT RN A EEEI AR A - AR A BRSO 2 H
iy o

\



il

E{LL

BT AR ettt ettt ettt 2
EEE T RIRIEEATETE 2019 |t 2
(—) (G R T N E] T T oo 2
() FEEEBEBILCTERLE et 2

(=) B AR T AT BRI oo 4
(MU) AR MR DS AR BT v 6
(71) PR THIYEE R TR © BRI RIS T s 8
(7)) FEE B TR oo 10

VR T2019 AR ¢ ANHEEREE T IRRIEERTRIE ) 11

(—) ZARE R TN T T e 11
() THESEDIEIIESE e 12
() BEEEREES oot 14
QLD PO OO 20
(FL) THEFEER oot 22
(0 TR SR == U o R 29
OVBEEIZEEER oo 34



= WEHEHN

BRI RS A BUT A e B BBV R HAR - SRl 5
AR IIRRH BRI (R R - T L OReE TR BRI E R EMRHGHE » £
BRI B0 B b T m R R R e 6% IMTHEE A (A ZREREE Eple B — ([ 7R - {2 I
BZT BSOS AR &R B s - WAE R T = - Rk
Bl ETRIAEERLE > R — AP -

ARG NEEE L LRSI Z W G 52 T BRI E EH N
H| N EA F IS EORRT - BIRETEECERRES 78t FE 5 el 40
NP A B e E 0 5 > DU H SRR PLE S E A& A T EA
EERICEE A ~ SAE E 2 B RS ~ DU e R 2 IR
RREHS > TR E R L BT E RS N EH A TS AA
ORbg e LS 57 TIRIREL SR B Z B e AE ) MG IS 2 &
AL -

ﬁ

>



R - BFEEE
—  BEE " 2IREEAEE 2019
(—) BESEEEEAMGN

EECREIREE—ENEEEHEAS 2 201996 H 30 HiL JETE
HAVEERESE 7,190 FEOUT - & EEZREEON > HepfEEIEIME 43% - HAth
BIE R (PRI M) HE &5 25% KT LY 27% » s KHERIIEYT 5% - 84 60
ZAEAAE BRI oAt it e RABAY AL - 5% A FR ISR S E T 3R TR ISR
B E 4  EE T E R - IR P (EE -

TR BB\ RIS B FR I F B A S 0 B S e g RVB T
B EHED - sEN A E TN T BRI BT - (&
BB AR ANUEW 7 > REFESTEREHS - LUIEHEEERTIK
& A HATE 320 e EEABEEBERIHE - RicRos » 2 RE ks
HHE - AEEELY 19% > ML EFTRE « HHKE - BIERE - TS8R
KEE R 7RG 12% ~ 12% ~ 10%F1 7%

RETNEEOBRER T RIS EE A FH S E BN
Ky > EHIESERIER THERBIEN(CIO View) o 5N FERIS M E R -
AN FEIEAACE 35 [H A BBV IAEEA - 2Bk 17 (EE 5 A5E 74
sl 75 MRS S o B B PR B [F R SR A AR > PR AT - 4G
W
(Z) REBRACEREE

2019 FRifE e Y EOBERAVIGHA > HEREIZERIEE - 1@ 1 for - fEE
THRA 2019 550 GDP B4 2. 5% ~ BTl 1.2% ~ JE 6% » #5945 2018 £ (K
EENRETANG GDP plfR 7. 8 R EFIET T - HAFERE RIS IHRE - SRR
PR R ] DA op B fa A AR BN B TP R (BAE A (E 2 R G OB A

FVERET - AEBURHVEER R & LU AR AR BT 2 T > 2B o
2



RHTFRIZEENE Z Rt B E(R -

B 1~ 2019 £ : EREFRRBEERBCEATR
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ECONOMIC SLOWDOWN YES — RECESSION NO

THE SLOWDOWN IN GROWTH ALSO HAS POSITIVE EFFECTS

GDP GROWTH 2019

€ m o E INFLATION NEAR TARGET RATE
Low oil price has more friends than enemies
ﬁ

SLOWDOWN IN GROWTH
Idl Reduces risk of overheating

u.s.

€= REDUCED NEED FOR FED ACTION
W00 With less growth & controlled inflation
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LONG RUN INVESTMENTS ARE MORE STABLE
A long term perspective on US Equities (since 1871)

US EQUITIES TOTAL RETURN (NOMINAL AND REAL) AND REAL GDP
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- US Equities Total Retum: 9.2% pa
US Equities Total Retums (Real Growth): 6.9% pa
1 — United States GDP (Real Growth): 3.2% pa
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LONG RUN INVESTMENTS ARE MORE STABLE
The longer the observation window, the smoother the average returns

DISTRIBUTION OF US EQUITY RETURNS AS A FUNCTION THE DURATION OF THE OBSERVATION WINDOW
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EUROPEAN DIRECT LENDING MARKET STRUCTURE

THE EUROPEAN DIRECT LENDING MARKET # OF DEALS BY COUNTRY
_ The UK is by far the largest market for Direct Lenders in 500
E‘;rroepse&'\;:llliwed by France. Brexit could result in even i :$ - - = -
_ Unitranche deals are most often used and importance 3200 — B
relative to other structures is further increasing. -mg . . .
_ Use of Mezzanine structures is decreasing. 2013 2014 20m 2016 2017 2018

While LBO and refinancing purposes have been mUK =France mGermany =BeNelux mSpain & italy mNordics m other

dominating the Direct Lending market, the use of Direct
Lending in M&A related deals is increasing.

# OF DEALS BY STRUCTURE # OF DEALS BY PURPOSE
400 —-— 500
g 300 — — ﬁ 400 — —
— 300
% - B l I I E o ]
E E B
. |
2013 201 2015 2016 2017 2018 2013 2014 2015 2016 2017 2018

mSenior mUnitranche mSecond Lien mMezzanine mPIK mother =mLBO mDividend recap mRefinancing =M&A mGrowth capital



11T A e B Y 7 P A - ECEAREA T35 Y7 - SRTHGRET[El R
(Recovery Rates) (&A= EEREF » FEREA AT PAURHIA S RAE Z EEG) IR
e o ISR BRI A EISeET - PHESRITRGRAYEIEEAE 79% - 1P
IEZFHIEERE 46%(2 R S) 3 SN —AERTIESRARER - WRT T
AR H (Subordinated Debt ) fri& » (BSLIANL{E (Senior Debt ) HY[EIHHR L
S MAERE L ARG S BRI i — R IR - B A
AT s B BOMN SRT TGRS 1 % A 300bps~350bps Ay » R E
BN BB — AR E T A -
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DIRECT LENDING TRADING AT A PREMIUM

LOAN AND PRIVATE MARKET ADVANTAGES ATTRACTIVE PRICING - PRIVATE MARKET PREMIUM
_ Recovery rates of bank loans are significantly higher than

those of bonds o 800

. . < 600

_ The more the senior debt is protected by sub-debt the =
higher the recovery rates E;

& 200

_ Including a structuring and an illiquidity premium we 0

estimate the private market average yield premium over Euro HY ELl Direct Lending
past 12 month at ca. 300/350 bps compared to High mBB mB - LTM premium fo worst
Yield/European bank loans LM premium o worst” s calculated as the difference between the DL spread and the
serage 12 month single B spre: \ofELUE o HY
Source: Trcm son Reuters thslr eam, S Investment S.A; as of: May 2019
STRUCTURE MATTERS - RECOVERY RATES* SENIORITY MATTERS - BANK LOAN RECOVERY RATE
All bank loans 100%
|
Al bond 80%
s [
I 60%
77777 I . 40%
& (5? 0%
Q‘o /\e@ é_\é\ ‘\\'F ,,0 "=° a 6 0%
N ’\«‘é < N \\ 25%orless  26-50% cushion® 51-75% cushion® More than 75%
CN cushion® cushion®
*Average discounted ufimate recovery levels for bankruptcies *By sub-debt
Source: LCD/S&P Global Market Intelligence; as of: October 2018 Source: LCDIS&P Global Market Intelligence; as of: October 2018
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CREDIT RISK MANAGEMENT /DWS

OVERVIEW CREDIT RISK COVERAGE
- Creo!it Risk arises frgm allltransalctions where actual, Counterparty
contingent or potential claims exist against a counterparty. Claim
— Typically part of DB’s traditional lending activities such as
s . L . . Credit Risk
loans or via direct trading activity with clients such as

Exposure
Risk

Risk Mitigation

derivatives.
L i Counterparty
— Credit Risk is driven by 3 components: Failure
— Counterparty Default Risk — The risk that a counterparty
fails to meet contractual payment obligations.
— Exposure Risk — The risk arising from asset type
characteristics. ORGANISATIONAL SET UP
- Risk Mitigation Failure — Enhancement of recovery (or « : N
reduction of loss) given a default with a positive

exposure/claim.

- Credit Risk is managed by independent Credit Risk
Management function who undertake:
— Counterparty & Transaction analysis.
- Approval of transactions that create Credit Risk.
- Monitoring of counterparty performance.
- Management of counterparties in distress.

Transactions
Management
Workout

— Integrated process for Direct Lending transactions.

As of: December 2018; source: Deutsche Bank, DB internal ratings

() HHEERERE

BRNVRHSF AV ARER DR T =Bk bAYSR R - Al T i RSt &I =Ry
U > (o EEREOR SR AT 2R T &SRR ERIICR - ZRT e Z 1T 2R Y S B R A B R
A REHY R AT R AN R E R L TP T — QA AT - BSHRr I 5 R TURR AP
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FEIGHLARBEIRIE R TR > O R (A R AR AR B - T SR (b~ A
REERISHR » AT A RIIG RS A S R (St B (R Bk S S s B
B R FEEFIE G B EZEE - NEERTIHE H&ES
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BT AMREAE IR b tRE R — 0000 NIMELEE T Al T ok s Bt
F{EI&E (Sustainable & Responsible Investment E{ Socially Responsible
Investment » SRI) ; #rii& » EEEERERIIENEREZ ARG =(HFh 1] :
1. NSRRI - TEFEEAy M ARES - @EBHEAME > E6F

BRI EN 4 0 BEEREE - e HFEMA )63 (Environment ~ Social
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Responsibility ~ Corporate Governance)HJ3EfE o
2. HERBEENSEE | AN TR - (& B EMAEEENY R
IEESp Rk SVES S Gy
3. ESER T AIARAZER - BIFHRAIFOARE: - BORMEETRE - (t &R
AN ELAHE SR -
a1+ & R A R RBORERS - RIE M A BT R I E i Ry | 4%
faff75 (Green Bonds) o B ESE T 4EES ) M2 EEESREMGNES
FEEANEHRITEEREEEA EHbm 2 EHE - ikEd 2007 4~2018 4
HIgeEt - SkEEFREDIREIR ~ SR DURE g Ry RS -

[ 7 ~ keI
WHAT ARE GREEN BONDS? /DWS

A definition

Examples for broad project categories are:

« Renewable energy

“Green Bonds are any type of bond instrument
where the proceeds will be exclusively applied to
finance or re-finance, in part or in full, new and/or o
existing eligible Green Projects with a positive ﬁ% Green buildings
environmental or climate benefit.”

Definition based on the .
ICMA's Green Bond Principles am Clean transportation

CD Sustainable water

TR AR S T LA R B A E i s R A o > AP
TEBA HE T ARSI AR TR SR R H 5 (s~ EFERAT T 35
AR IR - PEHAAPRI AL SR B AP - RIS T3 S5 R i
FERAATERRSE  AEIE - AR SRR S R B M S R P AR TR 24
R -
= A T2019 KRl - MHEERET - RREEHBRE
(—) ZABEREEEAREN
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(1) ZEREHYEEEE (Focus On Change) * SB[ L I A1) X =] P B H 2 3R Yy
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[ 18 - ZEARERLEEE ESC RRERIEERE

Stewardship & ESG Investing

Secretariat

I Chair | RESEETEL )
integration

Asset class representation

| |
Fixed Income I Investm_e L
Innovation
Multi-Asset & f ' Quantitati
HIIEASSE . Private Markets Hant _a Ve Real Estate
Macro Investing Investing

Strategic Client '
Investments

Inv Gov &
Oversight

esearch Institute AS Capital

Regional representation

Americas Asia Pacific Europe ’ UK

NG RERE > TATEEAER Ry - Bl IR SR 2 ~ BN RIS (2
SHEHIEER TR 6,000 FREEER) ~ AEPIVEEGER - AT
TG R MRl (2 RE 19) - AP EEE IR ARY ESC SHEHE.
B > JE\ba R AR AR e S AL -

L. FPEMEAINTIE (SR BE RN ~ MF5 i ~ g oo ifr ~ iR
BIMEEZ R - LMV - ERMTRE A FTT)

2. MEHBLRIE T B (B EEE R AN SRS - EHEE - $HERE
BENTHIERE)

3. {TERRAER] (IR ~ 2R E ~ HEE HRSE « ZORMENEE) -

\
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& 19 ~ ZABREN LA E R HIER

On-going research

Ownership rights

+ Influence for positive outcomes

+ Buy, sell, manage

+ Vote at and attend general meetings

33

Frequent dialogue

Business or asset performance *
Financial analysis *
Analyse risks and opportunities @ *
Insight through engagement *
Thematic, industry, company ” *

Board members

Senior executives
Asset-specific initiatives
Site risks

Influence for positive outcomes

Asset inspection and appraisal

Refinancing options

Transparent reporting
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