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Agenda for the 11" DICJ Roundtable
“Topics related to Deposit Insurance Funds”

Date: March 12-13, 2019

Venue: Sheraton Miyako Hotel Tokyo, 1-1-50, Shirokanedai, Minato-ku, Tokyo
108-8640, Japan
Tel:+81-3-3447-3111

Time Event
Day One: Tuesday, March 12
09:00-09:30 | Registration and Coffee
09:30-09:45 | Welcome Remarks:
Mr. Katsunori Mikuniya, Governor, DICJ, Japan
09:45-10:15 | Keynote Speech:
Mr. Toshihide Endo, Commissioner, Financial Services Agency, Japan
10:15-11:00 | Group Photo Session and Coffee Break
11:00-11:40 | Speech 1: Mr. Takamasa Hisada, Deputy Governor, DICJ, Japan Q&A
11:40-12:20 | Speech 2: Mr. Patrick Mitchell, Deputy Director for Risk Analysis and
Pricing, Division of Insurance and Research, Federal Deposit Insurance
Corporation, USA Q&A
12:30-14:30 | Lunch
14:30-15:10 | Speech 3: Ms. Malvika Sinha, Chief Executive Officer, Deposit Insurance
and Credit Guarantee Corporation, India Q&A
15:10-15:50 | Speech 4: Dr. Seongbak Wi, Chairman & President, Korea Deposit
Insurance Corporation, Korea Q&A
15:50-16:20 | Coffee Break
16:20-17:40 | Panel Discussion 1: “Current Situation and Future Prospects of deposit

Insurance Funds”

» 15 minutes for presentation by each panelist, followed by 30
minutes for discussion and wrap-up
Moderator and Panelist:
Mr. Nikolay Evstratenko, Director, International Cooperation,
Deposit Insurance Agency, Russia
Panelists:
Ms. Denise Wong, Chief Executive Officer, Singapore Deposit
Insurance Corporation Limited, Singapore
Ms. Elif Aripinar, Fund Expert, Insurance and Risk Monitoring

Department, Savings Deposit Insurance Fund, Turkey
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18:30-20:30

Welcome Reception hosted by Mr. Katsunori Mikuniya, Governor, DICJ,
Japan

Day Two: Wednesday, March 13

08:30-09:00

Morning Coffee

09:00-09:40

Speech 5: Mr. Lim Kong Kuan, General Manager of Membership and
Reimbursements, Malaysia Deposit Insurance Corporation, Malaysia
Q&A

09:40-10:20

Speech 6: Mr. Fauzi Ichsan, Chief Executive Officer, Indonesia Deposit
Insurance Corporation, Indonesia
Q&A

10:20-10:50

Coffee Break

10:50-12:10

Panel Discussion 2: Operation of Deposit Insurance Funds: Challenges

and Prospects
» 15 minutes for presentation by each panelist, followed by 30

minutes for discussion and wrap-up
Moderator:

Mr. David Walker, Secretary General, International Association of

Deposit Insurers, IADI
Panelists:

Mr. Nestor Gonzdlez Orozco, Deputy Secretary, Bank
Savings Protection, The Institute for the Protection of Bank
Savings, Mexico

Ms. Kamolwan Silapiruti, Senior Executive Vice President, Deposit
Protection Agency, Thailand

Ms. Helen Chen, Deputy Director, Business Department, Central

Deposit Insurance Corporation, Chinese Taipei

12:10-12:15

Closing Remarks

Mr. Takamasa Hisada, Deputy Governor, DICJ, Japan

12:15-14:00

Lunch hosted by Mr. Takamasa Hisada, Deputy Governor, DICJ, Japan
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Operation of CDIC’s Fund

Helen Chen
Deputy Director, Business Dept.
CDIC, Taiwan
March 13,2019

5
w
W 0
by Central Deposit Inguran
[ $ammnae
Central Deposit Insurance Corp.

‘Outline |

\

(1) CDIC’s Profile
\
Q DIF Overview
\
e Policy of Use of DIF
1
0 Operation and Management of Funds
/
e Future Challenges and Prospects

/
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@ CDIC’s Profile

m PREFMRIELD
Ceontral Deposit Insurance Corp.

CDIC’'s Profile

* A government agency established in 1985
* Shareholders

* Financial Supervisory Commission (FSC)
* Central Bank

* Competent authority : FSC
* Risk minimizer

* Conducting off-site monitoring & on-site inspections
* Resolution authority

* Handling problem insured institutions

* Recovering from failed banks’ assets

* Pursuing civil liabilities for illegal acts or
<y

omissions by failed banks’ staff 3

Copyrig ht © by Central Deposit Insurance Corporation
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® Sources of DIF
® Target Fund Ratio
® DIF Size and Ratio

Sources of DIF

In normal times :

* Premium income
* Ex-ante funding system
* Risk-based premium system

* [Investmentincome

In a systemic crisis :

* Special premium
* Oct.2008 - Dec.2010 - US$ 0.03 billion
* Public fund (Banking Business Tax Revenues )
« Jan.2011-June 2014 - US$ 2.54 billion

ccccccc ht © by Central Deposit Insurance Corporation



Handling 2000’s Financial Crisis by
Financial Restructuring Fund(FRF) Mechanism

Background (Establishment of FRF in 2001)

» A precautionary measure for handling a potential domestic financial
crisis in the wake of the 1997 Asian Financial Crisis

| size of fund: US$ 7.6 billion

| Funding sources :

- Public fund (2% Gross business receipt tax (GBRT) of the financial
industry) from 2002 to 2010 (around US$6.8 billion)
- Deposit insurance premiums from 2002 to 2011 (around US$0.8 billion)

‘ Decision-making body: FRF Committee

[ Execution body: CDIC I =

Funding sources during the financial crises

e Number of Resolved Fls Funding Sources
Year Banking Fls | Agricultural Fls FRF DIF
1999 1 USS$ 0.04 billion
2001 7 29
2002 1 7
2004 2
2005 1 1 US$ 7.60 billion | USS$ 1.64 billion*
2007 3 1
2008 3
2010 1
Subtotal 19 38 USS 7.60 billion | USS 1.68 billion
Total 57 USS$ 9.28 billion

*US$ 1.68 billion of the DIF was used to resolve the 57 problem
financial institutions (FIs) through various P&A transactions.

Copyright © by Central Deposit Insurance Corporation 7
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Handling 2008 Financial Crisis by
Deposit Insurance System(DIS)

Background

» The outbreak of 2008 global financial tsunami threatened Taiwan’s
financial system

| size of additional funding: US$ 2.57 billion |

* Normal deposit insurance premiums
» Special premiums from Oct. 2008 to Dec. 2010 (around US$ 0.03 billion)

» Public fund (2% Gross business receipt tax (GBRT) of the banking
industry) from Jan. 2011 to June 2014 (around US$ 2.54 billion)

{ Decision-making body: The Executive Yuan \

| Execution body: CDIC
8

m PREFMRIELD
Ceontral Deposit Insurance Corp.

Target Fund Ratio

Target fund ratio : 2% of covered deposits

- There is no regulatory time frame set to achieve the target ratio

Two separate DIF accounts from 2007

BDIF ADIF

General Banking Agricultural
Sector Financial Sector

* including credit departments of
farmers’ and fishermen’s associations
- supervised by Council of Agriculture

* including banks and
credit cooperatives
* supervised by FSC

3

N

Copyright © by Central Deposit Insurance Corporation
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BDIF Size & ADIF Size ™=

Total DIF size : US$ 2,945 Million

3500
3000
2500 1
2,000 1
1500
1,000 1
50 r

(500)

(L000)
(L500)
2000 -

® Bank DIF went deficit in 2007, after Unit:USDS Million
handling the problem insured institutions 2,783

® The balance of Bank DIF 2,118
turned to be surplus in 1,820
2013, with injection of 1,521
public fund and increase
in premium income 875

70 74 7 81 89 9 10 11! 12 14 15 16

L2007 2 2 2 2 2012 2013 2014 2015 2016 2017 | 2018
A7 -41

798 ADIF W BDIF

-1,736 -1,699 -1,668 10

PRENIRIBLD

BDIF Ratio & ADIF Ratio ~ "~

Target fund ratio : 2% of covered deposits

0.60%

0.40% r

0.20% r

0.00%

-0.20%

-0.40%

-0.60% -

0.3
0.27065 0-29% 0.30%

0.16%

0.26% 0.26% 0.26%

0.24% 0.23% 0.25%

2012 2013 2014 2015 2016 201
-0.01%

ADIF m BDIF

-0.47%-0-45%
-0.51% 11
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@ Policy of use of DIF

® Use of DIF
® Emergency Liquidity Funding
® Backup Funding

Use of Fund

e e e =

Fulfill Insurance Responsibilities

* Payout

* Deposits Transfer

* Purchase and Assumption (P&A)
* Bridge Banks (systemic crisis)

Copyright © by Central Deposit Insurance Corporation
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Emergency Liquidity Funding

m PRIEFXRIBLT
Central Deposit Insurance Corp.

R e S e e, S

Cab

S

- Applying for special
accommodation from

Central Bank

 Borrowing from

financial institutions

Backup Funding

4

Copyright © by Central Deposit Insurance Corporation
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Financial Special Fund (FSF)

FSF of BDIF
Size of fund: US$ 6.2 billion

;

Funding sources: public fund
Gross business receipt tax (GBRT) of the
financial industry from July 2014 to Dec.2024

Decision-making body : FSC

Fund managed and operated by

FSF of ADIF
Size of fund: US$ 0.7 billion

i

~

=)
Funding sources: public fund

Appropriated from GBRT during 2002 to 2010

Decision-making body :
Council of Agriculture

Fund managed and operated by

CDIC Council of Agriculture
@ Backup ; Backup
BDIF ADIF

General Banking Sector

ctor

R 45
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Operation and
Management of Funds

 Organizational Chart of Funds Management
* Investment Scope of DIF and FSF

* |Investment Status

Copyright © by Central Deposit Insurance Corporation

Organizational Chart of Funds Management

(Financial Special Fund for
banking financial sector)

Decision-making body Chairman and I':I"e?t.me"t
Board of Directors [[iinchl
making
: bodies
. . - L. President
(Financial Supervisory Commission)
Fund Investment
i deliberation
Execution body Management Hasdly
Committee
[ ' Investment
(CDIC be entrusted for Investment || Fund management | ayeacution
the execution of the Section Section bodies

investment of FSF
) (front office : 3 staffs) (back office : 3 staffs) 17
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Investment Scope of DIF and FSF

Scope FSF« DIF
Deposits in Central Bank \%4
Deposits in sound banks \%
Government bonds \% \%
Government-owned corporation bonds \% \%4
Bank debentures \% \%
Financial holding company bonds \% \%
Commercial papers \% \%
Taiwan 50 ETF \4
% FSF: Financial Special Fund for banking financial sector 18
hREFMRIBLE
Investment Status e
= As of Dec. 31,2018 Unit:USDS Million
Investment Items FSF CDIC
Deposits in Central Bank — 1,935
Government bonds 1,361 1,010
Government-owned corporation bonds 4 32
Bank debentures 48 200
Financial holding company bonds 0 87
Commercial papers 22 23
Subtotal operation funding 1,435 3,287*
Total 4,722

*Subtotal operation funding of CDIC includes DIF(US$ 2,945 million)

and CDIC’s capital (US$ 342 million)

60
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@ Future Challenges and Prospects

m PREFMRIELD
Ceontral Deposit Insurance Corp.

Challenges ¥ B

( )

> The size of DIF and FSF is getting bigger

J

(> The amount of deposits in Central Bank
has reached the upper limit set by Central
Bank )

-

-
> The annual issuance of government bonds
is declining year by year

(> Maintain a low-risk and high-liquidity
investment strategies
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Prospects H—

> Increase investment income to accelerate
the accumulation of DIF

> Achieve the target fund ratio as soon as
possible

Conclusion

IADI Core Principle 9
Sources and Uses of Funds

Deposit insurer should have readily available funds and all
funding mechanisms necessary to ensure prompt
reimbursement of depositors’ claims, including

assured liquidity funding arrangements. 1

Copyright © by Central Deposit Insurance Corporation
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Central Deposit

Insurance Corp

Thank you
for your attention!

https://www.cdic.gov.tw
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