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Renewable energy

Energy efficiency
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control
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Environmentally sustainable
management of living
natural resources and land
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Terrestrial and aquatic

biodiversity conservation
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Use of Proceeds
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Process for Project Evaluation and

Selection
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! “Social Projects directly aim to address or mitigate a specific social issue and/or seek to
achieve positive social outcomes especially but not exclusively for a target population(s).”,
Social Bond Principles, International Capital Market Association, June 2018.
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Affordable basic infrastructure
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Access to essential services
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UN Sustainable Development Goals

No poverty

Reduced inequality

Zero hunger

Sustainable cities and communities

Good health and well being

Responsible consumption and
production

Quiality education

Climate action

Gender equality

Life below water

Clean water and sanitation

Life on land

Affordable and clean energy

Peace and Justice

Decent work and economic growth

Partnership for the goals

Industry, innovation and
infrastructure
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2 “Social and SDG bonds: New kids on the block”, M. Ridley, W. Chin, F. Will, P.
Barnshaw, S.V. Koss, HSBC Global Research, May 23, 2018.
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Green projects Social projects

Green bond Social bond

Sustainability bond
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5DG bond

Green bond Social bond

Sustainability bond

¥ “Social and SDG bonds: Brace for impact”, M. Ridley and P. Barnshaw, HSBC Global
Research, April 17, 20109.
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* %% “Green Bond Insights. 2019 market outlook: Rise of the ESG investor”, M. Ridley
and P. Barnshaw, HSBC Global Research, January 9, 2019.
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> %% “Green Bond Insights. 2019 market outlook: Rise of the ESG investor”, M. Ridley
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An Illustration of How ESG Considerations Are Captured in Sovereign Credit Ratings

METHODOLOGY
CREDIT ANALYSIS SCORECARD
ENVIRONMENTAL OTHER RATING
Aszess potential impact on: Assess material impact CONSIDERATIONS
Econaomic Competifiveness under methodology -
) P scorecard: Assess material impact
+ Government Effeclivenecss on: »

RATING

+ Econamic Strength o
«» Rule of Law » Growth Dynamics » Other considerations not
. captured in methodology
Al Political Risk CEE BTSN
s0c ! » Mational Income scorecard

s Corteul of Corupn + Institufional Strength

b » Revenue/Spending Needs » Instiufional Framework
and Effectiveness
» Policy Credibility and

Effectivensss
«» Fiscal Strength

» Debt Burden
» Debt Affordability

o Fw P E>8F

GOVERNANCE

w Susceptibility to Event Risk
» Political Risk
» Government
Liguidity Risk
» Banking Secior Risk
» External WYulnerability
Risk

Note: The informationin this exhibitis not exhaustive.
Source: Moady's investars Senvice
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An Illustration of How ESG Considerations Are Captured in Corporate Credit Ratings

METHODOLOGY
SCORECARD
CREDIT ANALYSIS Rssess materalimpact under
ENVIRONMENTAL thodology soorecard: OTHER RATING
, ™ ' CONSIDERATIONS
' » Leverage Assess material impact on:
» Product Demand ‘ » Cash Flow » Other considerations nat
. » Business Profile m‘wdm
SOCIAL ’°°"°f_P'°"°°°°" » Finanial Polcy
'| ER » Scale (revenuelassels)
%
GOVERNANCE
Note: The informationin this exhibitis not exhaustive.
Source: Moodv's Investars Sewvice
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