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FX Strategy Formulation: Top-Down Meets Bottom-Up
The Basic Framework: An Incomplete List

Short-Term Drivers ——

Momentum vs Mean-

Reversion Exn:hange
Rate
| Positioning |
| Market Sentiment | / \
| Risk Appetite || I _
Intermarket Medium-{erm Drivers
Spill-overs ; J

Capital Terms of
| Data & Headlines | Flows Trade
| Technicals | Relative Monetary
Growth Policy &
i Interest Rates
| Order Flow | Dynamics

Sources: Michasl Rosenberg, Guide fo Exchange Rate Formation {2002); TD Sscurities
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Long-Term Drivers

| valuation (PPP, etc)

Balance of Payments
Trends

Savings-Investment
Balance Trends

| Fiscal Policy |

| Productivity |
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12/31/2002]8| - [09/30/2018]8] |Last Price [*| O Mov Avgs # [ Key Events|i

10 |30 | an | &n | v10 | 1v | 5Y | Max |Quarterly w[[ ][ Table |

& Chart Content

E E = . ae - H \I} . ;T Ll
AUstralia 61 2 9777 5600 Brazil 5511 2395 9000 Europe 44 20 7330 7500 Germend 49 69 9204 1210 Hona kona 852 2977 G000
Jepan &1 3 3201 5300 Singapore 65 6212 1000 U5, 1 212 315 2000 Copyright 2015 Eloomberg Finance L.F.
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EUGHENUD 0.2% For 20 F lext Release
Euro Area Gross Domestic Product Chaine. ..
EUGNEMUQ Index

21 Jan 18

Eurostat

[ Key Events i
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~+ Average 0.31
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SH 510525 HET GMTH3:00 G454-1113-0 26-Dec—-2015 14:35:39
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US Budget Deficits Jump Through 2019,
Then Stimulus Fades

A .
1400 m Historical
1300 m Budgel Act
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1000 Baseline I
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EU Leaders Accept
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European Parliament
Accepts

UK Parliament
Accepts
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Orderly Exit
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Wage Growth is Showing Inmprovements

3.0
25
2.0
1.5
1.0

o5

(1] T T T 7 T T T
— Compensation per Employese
0.5 Wages & Salaries
1o m——— Init Laboar Costs

2010 2011 2012 2013 2014 2015 2016 2017 2018
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HICP Higher, But Core CP1 5till Moving Sideways
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Oct16,2018 Q1A Q2 A Q3 F Q4 F Q1F Q2F Q3 F Q4 F
112.2 106.3 110.8 112.0 106.0 103.0 101.0 99.0 97.0
1.16 1.23 1.17 1.18 1.21 1.24 1.26 1.27 1.29
1.32 1.40 1.32 1.33 1.34 1.38 1.38 1.40 1.42
0.99 0.95 0.99 0.95 0.95 0.94 0.93 0.93 0.93
1.29 1.29 1.31 1.30 1.30 1.30 1.30 1.29 1.28
0.71 0.77 0.74 0.73 0.74 0.75 0.75 0.75 0.75
0.66 0.72 0.68 0.67 0.68 0.68 0.68 0.69 0.69
9.43 9.66 9.52 9.50 9.45 9.40 9.35 9.30 9.30
10.30 10.28 10.45 10.40 10.20 10.00 9.80 9.60 9.50
95.0 90.0 94.5 94.0 91.4 89.3 88.1 87.2 85.8

Source: TD Securities
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107,011,000 x 2.3% x 32 / 365 = 215, 781. 08
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Repo Pricing

v E.g. Reverse Repo — Dealer borows bonds

[ Send (VCOM) 97} Settings Repo/Reverse Repo Analysis

| Trade Date [ERRETRE] & WOREEN CUSIP EHBO76463  ISIN AU3TBI000O36

03,29/18 |l Fixed Floating
1 Mariat
104,971000

G TD) BORROWS BORDS AND LENDS CASH

Source: Bloomberg
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97) Settings

1) Send (VCON)

Repo/Reverse Repo Analysis

2% 08/15/28 Govt

Type Repo
Repo Information

Trade Date

12/03/18 =

CUSIP 9128284V9

ISIN US9128284V99

Settlement Date 12/03/18 )= 0] ]
Repo Rate | 2.3600[% (Act/ [360 I)

Settlement Market
Price 08.5156250 98-16+| (Al 0.8593750)
Yield 3.0526264 3.0526264 (AI 110 days)
All In 99.3750000 99-12

O] ] 100,0000(% ||

Face Amt 100001 @ OR. Setflement Money 9,937,500.00]
Termination Date 12f04,’18E OR Term (# Days) 1
(A 0.8671875 for 111 days) ] Call Notification [None |

Money at Termination
Vired Amount

9,937,500.00

Repo Interest 651.46
Term Money 9,938,151.46
Notes

Augtralia 61 2 3777 5600 Brazil 5511 2345 2000 Europe 44 20 7330 7500 Germeny 49 63 9204 1210 Hong kong &52 2477 6000
Japan &1 3 3201 300 Singapore 6% 6212 1000 U3, 1 212 318 2000 Copyright 2015 Eloombers Finance L.F.
SN 8627581 HET  GMTHE:00 G454-1462-0 05-Dec-201F 15:21:07
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E
T2 % 08/15/28 Govt 1 Send (VCON) 97) Settings Repo/Reverse Repo Analysis

Type [Repo Trade Date [ 12/03/18 : CUSIP 9128284V9 ISIN US59128284W99

Settlement Date 12/03/18 O] ]
Repo Rate | 23600(% (Act/ 360 ﬂ)

Settlement Market
Price 88.5781250 08-16+ (AI 0.8593750)
Yield 4.3288961 20526264 (AI 110 days)
All In 89.4375000 99-12

[©] O] 90,0000|% [ |

Face Amt Loocoll M OR Setlement Money £,043,750.00]
Termination Date 12f04/18E OR Term (# Days) 1
(AI 0.8671875 for 111 days) ]| Call Notification |[None
Wired Amount 8,943,750.00
Repo Interest 586.31
Term Money 8,944,336.31
Notes

Australis 61 2 9777 3600 Brazil 5511 2395 9000 Europe 44 20 7330 7500 GermEnd 43 63 9204 1210 Hong Kong 852 2977 6000
Japan &1 3 3201 900 Singapore §% 6212 1000 U5, 1212 315 2000 Copyright 201% Bloombera Finance L.F.
SN B62TEL HET  GMTHS :00 G454-1462-0 053-Dec—2013 15:22:44
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EUR  CHPH | 1.1369 +, 0049 _M"‘\.,Wv_w-"“ AHON 1, 1369 /1, 1369 Anon
16,08 1. 1352 1.13581 1.1528 11320 12/05/18
) al =) AL0
EUR = LED ] Pricing Date 12403/ 1 ] &3

Spot Source PN ]| Time i @ B
Fwid Source BN Zone |

1 Forwards
gl 12504518 0,825 00,855 11367284 1136733 i, dd vy
TH 12005118 0641 0861 11366139 1.1368159
SP 1205/ 15 1.1369 11369 11389 1.1369
=N 120618 0.840 0,860 11369340 11369860
1 12012018 5,96 6,04 1,137496 1,137504
2 12019518 11,98 12,13 1138098 1138113
W 12027018 19.40 19,60 1, 136840 1.138860
DEC 12/31/18 2314 2343 1.139214 1,139243

ELILN 0isn2r19 KN 328l 1140111 1140181
M 010719 kL] 3910 1,140770 1,140810
M 02/05/19 66,25 66,75 1,143525 1143575 Bl-- mmy dds”
M 03/05/19 0323 9337 1146223 1148277 Qi-- s dds”
MR, 03529719 117,26 115,32 1148626 1.145732
EAFF. n4s01719 121,31 122,16 1.149031 1149116
<M 04/05,/19 125,71 126,24 1,149471 1.149529
M 05406, 19 156,93 157.67 1152593 1152667
&M 06,/05,/19 187,66 185,64 1, 155666 1.1557644
LN 0es26/19 211.07 21501 1156007 1.155201
E.JIL 0ysnis19 215,30 216,80 1, 158430 1158580

Australia 61 2 8777 5000 Brezil 5511 2335 2000 Europe 44 20 7330 7500 Germeny 44 69 9204 1210 Hong Kong &52 2877 6000
Jepan &1 3 3201 300 Singapore 65 6212 1000 U3, 1212 31 2000 Copyright 2015 Eloombera Finance L.F.
SN 62761 HET GMTH::00 G454-1462—0 053-Dec-2015 16:0&:00

Bl IS A® AL EATYE FYEF o 640 2018 &
127 3P SAPETE AP mALiEE ATk 11369
3 U 3R L 93.23/93.77: Fpt >3 B B
1. 146223(1. 1369+0. 009323)/1. 146277(1. 1369+0. 009377) -
A g 3 B A A E AR RS § OB S
1.146223/1. 146277(42(= % » 1 ®~ehif # 5 1. 146223 %
Ao gaia g ] ma el e s 1.146277) o
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CHPN

16:09

- O

Spot Source

Fwd Source
10 Forwards

(] 12704/ 18
™ 12705/ 18
5P 12705/ 18
= 12706/ 18
1 12712518
2 12719718
kI 12726/ 18
DEC 12728718
EJ0M 01504719
4] nis07s19
M 02705/ 19
M 03705719
MOR | 03729719
EAFF. IEH EaT]
! 005719
SH 05s07/ 19
&M 06,05/ 19
10N 06728/ 19
BJLL 0701719

4]} Legend

Bl14~ 3 ~nf&p RlgPwes

T 113.45 - 10
113,70
ush == JPY
CMPN
BGN
-0.559 -0.554
-0.757 -0,721
11346 11346
-0.793 -0.752
-5.51 -5.34
-11.04 -10.59
-17.10 -16.94
-18.91 -18.60
-36.62 -36.08
-40.36 -39.93
-65.95 -65.44
-90.91 -90.11
-114.02 -112.95
-119.49 -118.53
-122.88 -121.59
-152.99 -152.15
-150.33 -1719.38
-202.58 -201.42
-208.13 -206,75

12

AN
05/18

0 = dlio

o]
o

et ANAN 113,45 /113,46
113,82 113,44 113,55
|
] Pricing Date 12403 18
7] Time| it . (@B
Zone
11547310 1134768 mm, dd ]
11546721 11346757
11346 113,46
11545207 113.45245
1134049 1134061
1135496 1133511
1132690 113.2906
1132709 113.2740
11530938 113.0992
1130564 1130807
1125002 1125052 §I-- mmsdds;
1125509 112.555% §-- s ddy”
1123198 112.330%
1122651 1122747
1122312 112.2411
1119301 111.93584
1116567 11166862
1114342 1114458
11153787 111.3925

Australia 61 2 9777 8600 Brazil 5511 2395 4000 Europe 44 20 7330 7500 Germeny 49 63 9204 1210 Hong Kong &52 2977 £000

Jepen &1 3 3201 §900

Fingepore 65 6212 1000

U5, 1212 31§ 2000

Copyright 2018 Eloombers Finsnce L.F.
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EUR-USD and key events in 2018
——EURLIED
1.26 - r 126
1.25 g_'ﬂ%:;gs r 125
policy unchanged
124 r 124
123 / Hulmﬁmﬂc:p 123
Gmnid:q orders
122 1wu, F 122
Wesker fran exp.
121 German GOP and EZ 10 August L 121
’ mmmm TRY fuls 17%, .
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US Recession probability within next 12 to 24 months
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