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(=) WESREA 0
Taxing and enforcement/collection models

Ultimate Residence Country Advantages: .
. + Better preserves separate legal entity
(ngh Tax) distinction (i_e. non-resident seller versus
Parent Co local asset owning company)
+ Better preserves any foreign tax credit
relief
................................... £
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, J- .
Diadvantages: H
; +  Enforcement and collection challenges
!Pte)rmedlate Country (LOW given liability imposed on non-resident Model =
ax . « Taxation right can be limited by terms of Taxation of
< Inter(l}]]edlate tax treaty (e.g. absence of Art 13(4)) Intermediate Co
= - wil + Double taxation issues on other 1
~ i X - .
It intermediate shareholdings
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, ).,;.,,,, - NS e = e e e e e e e = e = = =
i Advantages:
Intermediate Cou ntry (LOW + Greater ability to collect and enfarce tax
liability
Tax) Intermediate | - Better manages risk of double taxation on
Coz2 other intermediate shareholdings
+ Taxing right arguably not limited by tax treaty
Location Country Diadvantages: i
+ Limited foreign tax credit relief if gain also
taxed in Intermediate Country MOdel 1
Local Asset | . pgisk of unfunded tax liability Deemed direct
Owning Co | - Undermines separate legal entity distinction sale by Local
(Mining right) | - Requires knowledge of ownership changes | Asset Owning Co
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