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Finance and Central Bank Deputies’ Meeting

@ y I Papuia New (FCBDM) &
Asia-Pacific oe,» Guinea Related Meetings
I — - 13 March — 16 March 2018

Port Moresby, Papua New Guinea

AGENDA FOR APEC FINANCE AND CENTRAL BANK DEPUTIES’ MEETING

Port Moresby, 15-16 March 2018
Laguna Hotel (Orchid Rooms 2 & 3)

DAY 1, 15 MARCH 2018 (THURSDAY)

08:30 - 09:00

09:00 - 09:15

09:15 -10:00

10:00 -10:30

10:30-12:00

12:00-13:30

13:30-15:00

Registration
Opening Remarks

SESSION 1: APEC 2018 FINANCE MINISTERS’ PROCESS WORK PLAN
Deputies will be invited to indicate their support for the draft work
plan.

Presenter: PNG — FMP 2018 Work Plan.

Photo Session and Coffee Break

SESSION 2: GLOBAL AND REGIONAL ECONOMIC AND FINANCIAL
OUTLOOK

Deputies will discuss the global and regional economic and financial
outlook, including key issues and risks for APEC economies and
appropriate policy responses.

Presenters: International Monetary Fund

World Bank Group

Asian Development Bank

APEC Policy Support Unit

Lunch

SESSION 3: ACCELERATING INFRASTRUCTURE DEVELOPMENT AND
FINANCING (Priority Area 1)

Deputies will discuss outcomes from the infrastructure development
and financing policy seminar and be invited to provide guidance on
potential deliverables for 2018. Deputies will also be invited to
endorse draft documents for the development of the 2018 APEC
Economic Policy Report.

Presenters: PNG — Outcomes from the Policy Seminar on Planning,
Financing and Delivering Quality Infrastructure, Port Moresby,
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15:00 - 15:30

15:30-16:30

16:30-17:30

17:30

19:00 - 21:00

13-14 March (Activity 1).

OECD - Implementation of Annex A to the 2017 Joint Ministerial
Statement; Strategic links between the work of APEC, G20 and G7.
PNG — Capacity building package (Activity 2).

New Zealand — 2018 AEPR: Structural Reform and Infrastructure
(Activity 3).

PNG — Possible FMP collaboration with another APEC group on an
infrastructure-related topic (Activity 4).

PNG — APEC-wide target (Activity 5).

Coffee Break

SESSION 4: IMPLEMENTING THE CEBU ACTION PLAN (Priority Area
4)

Deputies will be invited to endorse the scope of the CAP ‘checkpoint’
and provide guidance on desired outcomes, and ABAC will report on
one of its initiatives to support CAP implementation.

Presenters: PNG — Proposed scope of CAP ‘checkpoint’.

ABAC — Draft roadmap for financial market infrastructure.

SESSION 5: FOSTERING INTERNATIONAL TAX COOPERATION AND
TRANSPARENCY (Priority Area 3)

Deputies will note preparations for the BEPS technical workshop and
current international developments regarding tax and the digital
economy.

Presenters: Australia — Preparations for the APEC BEPS workshop,
Port Moresby, July 2018 (Activity 1).

OECD - Current work into the tax challenges associated with
digitalization (Activity 2).

Chinese Taipei — The establishment of a digital economy tax system
in Chinese Taipei.

End of Day 1

Gala Dinner
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DAY 2, 16 MARCH 2018 (FRIDAY)

09:00 —10:30 SESSION 6: ADVANCING FINANCIAL INCLUSION (Priority Area 2)

10:30 -10:45
10:45-12:15
12:15-12:30
12:30 - 14:00

Deputies will receive an update on preparations for the financial
inclusion policy seminar, to be held back-to-back with the SFOM, and
on two ABAC initiatives that support financial inclusion. Deputies will
also be invited to provide guidance on several proposed FMP
deliverables for 2018.

Presenters: PNG — Preparations for the FMP financial inclusion policy
seminar, 5-6 June 2018 (Activity 1).

ABAC — Preparations for the Asia-Pacific Financial
Inclusion Forum, Tokyo, Japan, 27-28 June 2018.

Chinese Taipei — Fintech development strategies in
Chinese Taipei.

PNG — Capacity building package (Activity 2).
ABAC — Draft roadmap for micro-insurance.

PNG — APEC-wide target (Activity 4).

Coffee Break

SESSION 7: OTHER BUSINESS

Deputies will receive an update on the work of the Disaster Risk
Financing and Insurance (DRFI) Working Group. Deputies will also be
invited to provide guidance on potential initiatives for EC-SFOM
collaboration.

Presenters: DRFI Working Group Co-chair — DRFI work plan.

PNG — Potential initiative for SFOM-EC collaboration in
20109.

ABAC — Update on the work of the Asia-Pacific Financial
Forum and the Asia-Pacific Infrastructure Partnership.

Concluding Remarks

Lunch
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Finance and Central Bank Deputies’ Meeting

@ W Lo (FCBDM) &
. Guinea Related Meetings

Asia-Pacific -

Ecenomic Cooperation . 13 March — 16 March 2018
Port Moresby, Papua New Guinea

AGENDA FOR SEMINAR ON ACCELERATING INFRASTRUCTURE DEVELOPMENT AND
FINANCING

Port Moresby, 13-14 March 2018
Laguna Hotel (Orchid Rooms 2 & 3)

DAY 1, 13 MARCH 2018 (TUESDAY)

08:30 — 09:00 Registration
09:00 - 0915 Opening Remarks

09:15 -10:30 SESSION 1: IMPORTANCE OF ROBUST GOVERNANCE AND
INSTITUTIONAL FRAMEWORKS

This session will discuss the importance of economies having in place robust
governance and institutional frameworks to attract long-term finance and deliver
quality infrastructure projects. This includes predictable and transparent regulatory
frameworks and capable and effective institutions.

e World Bank Group presentation.

e Asian Development Bank presentation.

1030-1100 Coffee break and photo session

11:00 —12:30 SESSION 2: ASSESSING THE POLICY ENVIRONMENT

This session will examine practical tools that help economies identify the key policy
drivers of quality infrastructure planning and delivery.

e OECD will provide a global overview of the policy environment,
providing strategic links between the work of APEC, the G20, G7 and the
OECD.

e World Bank Group will present key findings from Benchmarking
Public-Private-Partnerships Procurement 2017 and the insights they
provide for policymakers.

e Global Infrastructure Hub will present on InfraCompass, a tool that
helps economies assess their ability to deliver infrastructure, identify
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priority reforms and pinpoint leading practices. The presentation will
include worked examples of several APEC economies.

12:30 - 14:00 Lunch

14:00 — 15:15 SESSION 3: BUILDING INSTITUTIONAL CAPACITY

This session will discuss how economies can develop their institutional capacity to
deliver quality infrastructure projects.

e Asian Development Bank will present on the capacity building and
technical assistance that is available to member economies.

e Papua New Guinea will share its experience on building institutional
capacity.

15:15 - 15:30 Coffee break

15:30 - 17:30 SESSION 4: EXPANDING POTENTIAL SOURCES OF LONG-TERM
FINANCE

This session will discuss how member economies can diversify the sources of
long-term finance available for infrastructure investment.

e OECD will present, and expand upon, Annex A to the 2017 FMP Joint
Ministerial Statement on Diversifying Financial Sources and Fostering
Private Sector Involvement in Infrastructure Investment in APEC
Economies.

o Global Infrastructure Hub will present on findings from its Survey of
Institutional Investors’ Perceptions and Expectations of Infrastructure
Investment.

e Australia will present on its Asset Recycling Initiative as a way for
governments to sell ‘brownfield’ infrastructure to release finance for
future infrastructure investment.

e Canada will present on how the Canada Infrastructure Bank will provide
a new source of long-term finance to support infrastructure
development.

e Chile will present on its newly developed infrastructure fund to boost
public works investment.

e ABAC will present on their work with several APEC economies and
international organisations to develop a potential source of financing for
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infrastructure — Islamic financial institutions, insurance and pension
funds.

17:30 End of Day 1
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DAY 2, 14 MARCH 2018 (WEDNESDAY)

09:00 — 10:30 SESSION 5: PRIORITISATION AND PROJECT SELECTION

This session will discuss the importance of effective infrastructure planning, including
project prioritisation and selection, and will examine practical tools that can assist
this process.

e World Bank Group will present on its prioritisation and screening tools
that assist economies to prioritise infrastructure projects and identify
those that are best suited for development as PPPs.

e Australia will present on its approach to prioritising and selecting
infrastructure projects.

10:30 — 11:00 Coffee break

11:00 — 12:30 SESSION 6: PROMOTING PROJECT OPPORTUNITIES

This session will explore ways economies can promote PPP infrastructure project
opportunities to potential investors.

e ABAC will present on the type of information investors are looking for
when seeking infrastructure project opportunities.

e Global Infrastructure Hub will present on the Global Project Pipeline as
a tool to highlight project opportunities to potential investors. The
presentation will include worked examples of several APEC economies.

e OECD will present on the Infrastructure Data Initiative that aims to
advance the description of infrastructure as an asset class to help
investors perform due diligence on investments before committing
capital.

12:30 - 14:00 Lunch

14:00 — 16:00 SESSION 7: OUTCOMES AND NEXT STEPS

This session will discuss key outcomes and potential next steps to be reported to the
APEC Finance and Central Bank Deputies’ meeting on 15-16 March 2018.

16:00 Close
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Asia-Pacific
Economic Cooperation

APEC Working Group on Disaster Risk Financing (DRF) Solutions

Port Moresby, 15 March 2018
Venue: Orchid Room 1 - Laguna Hotel

8:00-8:10 | Opening Remarks
Speaker: the Philippines
Roll-call of Members of the Working Group
Adoption of the Agenda
8:10-8:25 | Update of Implementation of the Work Plan for 2018
- Workshop on Financial Management of Public Assets against
Natural Disasters in Tokyo (Activity 2)
- Study on implementation arrangements of Domestic Disaster
Risk Insurance Programs. (Activity 3)
- Study exploring funding mechanisms for effective integrated
disaster response through social protection systems (Activity 5)
Speaker: World Bank
- Workshop series to support APEC economies develop a
roadmap for expanding the coverage of non-subsidized
microinsurance. (Activity 7)
Speaker: ABAC/APFF
8:25-8:35 | Update of Recent DRF Activities
- APEC Seminar on DRF and Next Steps for the Development of
Domestic DRF Solutions:
Speaker: Indonesia
- World Bosai Forum (WBF): International Disaster Risk
Conference
Speaker: ABAC/APFF
8:35-8:45 | Other matters and wrap-up
- Next Meeting
- Report to the FCBDM
8:45-8:50 | Closing Remarks

Speaker: Japan
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The Establishment of a
Digital Economy Tax
System in Chinese Taipei

APEC Finance and Central Bank Deputies’
Meeting

March 15, 2018

Ming-Chi Lee
Senior Executive Officer of Taxation Administration,
Ministry of Finance, Chinese Taipei

Outline

> Value-added Tax

'

- Profit-seeking Enterprise
~Income Tax

o
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The amendm 5 promulgated on
December 2 ' o)

2017.

v

Foreign suppliers selling

Income Tax(1)




Profit-seeking Enterprise Income Tax(3)
A certain extent of
economic connection
Considered our source
mncome

Apply for the approval of
deemed profit ratio and
contribution ratio

48



Profit-seeking Enterprise Income Tax(4)

KLower the compliance cost and challenge\
of the new rule on the foreign suppliers.
* Establish a fair, reason ind simplified
taxation en facilitate the

\develop' | orC /

Thank You !

49




Wi 4 T IREERITHS SRR | K

Financial Innovation and
Inclusion in Chinese Taipei

APEC Finance and Central Bank Deputies’ Meeting
March 16,2018

Hui-Fen Su
Assistant Director General

Financial Supervisory Commission, Chinese Taipei

Outline

4
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1.Introduction

@ “We need more financial innovation and finance should play a larger role in
helping society achieve its goals”--Robert Shiller, Finance and the Good Society

® The nature of financial innovation has changed since the 2008 financial crisis...

® Product: From complexity to simplicity

® Feature: From opaque to transparent

ckmanciatengneerng | Frapoeinrnstorseha | oish
e Complex products bo _ eSimple products
implicated as an important eTransparent
eOpaque . s
cause of the financial crisis.

e b

Before 2008 2008 financial crisis After 2008

1.Introduction

® FinTech innovation improves financial inclusion

® World Development Report 2016 (World Bank):
® Digital finance provide financial services to 80% of poor adults.

® Digital finance for all: Powering inclusive growth in emerging economies (McKinsey)

® 1.6 billion individuals newly included

® 52.1 trillion of new loans to individuals and MSMEs

Newly includedin financial system New credit to MSMEs and individuals
due to digital finance due to digital finance
Million adults Billion USD
i e —— 344 India I (53O
China  Ee— 132 Mexico 162

Pakistan m——— 3
Mexico 46
Nigeria w46

Ethiopia mmmm 39

Brazil mmm 35

Brazil mmm 76
Nigeria mmm 57
Pakistan m 23
Ethiopia 18

Source: Finance for all: Powering inclusive growth in emerging economies, McKinsey Global Institute
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1.Introduction

access to finance (World Economic Forum, 2015)
® Peer-to-peer lending

® Merchant and e-commerce finance

® [nvoice finance

® Online supply chain finance

® Online trade finance
® Benefits for SMEs

® Access to funding: Alterative lenders provide SMEs with funding where banks are
unwilling or unable to do so.

underserved. (OCC, 2016)

® More better tools for families to save, borrow, and manage financial affairs
® Help companies and institutions scale operations efficiently to compete

® Make business and consumer transactions faster and safer

® Examples of products that could help address unmet financial services needs
of the unbanked and underbanked

® Online and mobile banking, saving, budgeting, and financial management tools
® Small dollar, unsecured consumer loans

® Small business loans

® Credit consolidation or refinancing of consumer or student loans

® Use of behavioral models to improve automated underwriting models that could
expand the pool of eligible consumers

® Improved payment services

Source: Office of the Comptroller of the Currency (2016), “Supporting Responsible Innovation in the Federal
Banking System™.
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2.Global trends in FinTech innovation

® Global VC investment in FinTech up 10.9% to $17.4 billion in 2016
® China and US dominate FinTech investment with a combined $13.9 billion (80%)

® Top 5 FinTech hubs
® London, Singapore, New York, Silicon Valley, Chicago, Hong Kong

Chenking i movaonaress

Capital markets, Neo bank, Retail banking, Foreign Exchange,

1 London Wealth management
. Investment/Wealth management, Compliance, Cyber security,
1 Singapore Robo advisors
) New York Markets and exchanges, Capital markets, Retail banking, Wealth

management, Blockchain/DL

Investment management, Retail banking, Fraud detection and
mitigation, E-commerce, Open data

4 Chicago Investment/Wealth/Risk management, Capital markets,
Markets and exchanges

Foreign exchange, Cyber security, E-commerce, Wealth

3 Silicon Valley

> (g ko management, Robo advisors
8 g KYC, Retail banking, E-commerce, Credit scoring, Robo
11 Taipei

advisors

Source : ConnectingGlobal FinTech: Interim Hub Review 2017, Deloitte

2.Global trends in FinTech innovation

® Global main initiatives to promote FinTech innovation...

Innovation platform Develop robo-advisor
*Establish a dedicated *UK: Advice Unit

unit to provide tailored *Singapore: Proposals of

regulatory support digital advisory services

n Regulatory sandbox E Support RegTech

*Provide space to

experiment *UK: Adoption of RegTech

*HK: RegTech project

Cybersecurity information
sharing centre

Regulatory collaboration

*co-operation agreement on
FinTech innovation *Cyber threat intelligence
analysis and sharing
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3.FinTech development strategies in Chinese Taipei

® FSC strategy for FinTech

FinTech innovation park

Innovation and startup ® FinTech cluster in Taipei
platform
® FinTech Office

® FinTechBase Develop robo-advisor

Cybersecurity
Information sharing

e Financial Information Sharing
and Analysis Center (F-ISAC)

Encourage responsible
innovation

o Create FinTech
environment

o FinTech Development
Promotion Plan

e Experimental Mechanism
for FinTech Innovation 9

3.FinTech development strategies in Chinese Taipei

® Create FinTech environment

Mobile payment

*QOTA, QR Codeand mPos.
*Tokenization:
Apple/Samsung/Android Pay

Programto Double E-Payment | {
Usage Ratio within 5 Years

«From 26%(2015) to 52%(2020) .

Online financial services }

+12 online banking services

sonlineinsurance
businesses

*online account opening
and other non-face-to-
face services

Big data application FinTech investment

+Application plans: 8 plans (2017) *Permit  banks,  securities

*Opendata: 1,391 datasets (2017.10) firms and insurers to invest
in FinTech companies.

10
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3.FinTech development strategy in Chinese Taipei

@ FinTech Development Promotion Plan

_Enlarging the application and
innovation of mobile payment Creating a Digitalized Book

S ey Entry Environment
Facilitating financial

\ industry to actively

= nurture talents
Facilitating sound / ™~ le —
e _—

development of .‘ o
crowdfunding platform — Establishing F-ISAC

Encouraging cooperation
between banksand P2Plenders -

Encouraging insurers to
develop innovative products

applying FinTech and big data . ./ \- - Developing distributed
S @ ledger technology

Establishing and online B
mutual fund trading platform Building an identification
service center

11

3.FinTech development strategy in Chinese Taipei

® Experimental Mechanism for FinTech Innovation: Chinese Taipei's regulatory sandbox

® A ‘safe space’ to test innovative products, services, and business models in a live
environment for a given period.
® “Financial Technology Development and Innovative Experimentation Act”

® Promulgated on January 31, 2018

Main features of the Mechanism

Authorized financial businesses m Individuals and Companies,

- including non-resident
Experimentation period: _—h eAmend laws and regulations
Up to 36 months accordingto results

eMatchingandreferral service

After the experimentation: eProtect the interests of
Still have to apply for authorization consumers
and licenseif conductthe services eMaintainthe soundness of

financial market

I FinTech innovation: Applicant: |
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4.Global financial inclusion development

® Financially excluded groups

® Women, poor people, young people and developing countries

® World
62% Have a bankaccount
27% Formal savings
11% Formal borrowing

® Women
58% Have a bankaccount
26% Formal savings
10% Formal borrowing

® Poorest40%
54% Have a bankaccount
19% Formal savings
9% Formal borrowing

® Young adults
46% Have a bankaccount
18% Formal savings
5% Formal borrowing

® South Asia
46% Have a bankaccount
13% Formal savings

. 6% Formal borrowing
Source: Global Findex 2014 13

4.Global financial inclusion development

® The challenges of global financial inclusion:
® 2 billion adults remain unbanked
® More than 200 million MSMEs in emerging economies lack adequate financing
® More Financially excluded than others: Women, rural poor, micro and small firms...
® Fully financial excluded: 80% adults in Fragile and Conflict-Affected States

® The Global Partnership for Financial Inclusion (GPFI) identified some key
trends for achieving financial inclusion in the future, including

® FinTech revolution introduce an unprecedented opportunity to accelerate financial
inclusion

® Strengthen the focus on poor people, underserved and vulnerable groups

® Reinforce the notion that the goal of financial inclusion and other financial sector
goals can be mutually supportive

O GPFI .
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5.Status of financial inclusion in Chinese Taipei

® High penetration of financial institutions(Fls) i @.
'>
@ 29 Fl branches and 136 ATMs per 100,000 adults (age 15+). .54 é‘

@ 164 Fl branchesand 770 ATMs per 1,000 square kilometers. V
® High own ratio of credit cards “

® 2 credit cards per adults (age 15+). %
® Easy access to finance for SMEs ’

@ 59.17% of total businessloans {,/
® Multi-layered capital market

® TWSE, TPEx (OTC Main Board), ESM(Emerging Board), and GISA (Go-incubation Board)
® Crowdfunding platform: Gofunding Zone

® 61.84% of total private businessloans.

® World’s second-highest insurance penetration:
@ Insurance penetration(2016): 19.99 and No. 2 in the world.
@ Insurance density(2016): 4,321 USD and No.9 in the world (No. 2 in Asia).

Source: FSC(Chinese Taipei), Ministry of Interior(Chinese Taipei), and Swiss Re Sigma No.3/2017 15

6.Chinese Taipei strategy for financial inclusion

® 3 ways to increase financial inclusion: '-m
r——b

Access to financial services INCLUSION

* Broadenthe reach of formalfinancial system.
* Expandthe range of suitable financial services for the
underprivileged availablein the formal system.

Usage of financial services

* Increase usage frequency of financial services.

* Foster FinTech developmentto create more convenient
and cheaperfinancial services.

‘ Quality of financial services

* Encourage financial institutions to provide
services that match clients’ need.

* Increaseclients’ awarenessand understanding
of financial services.

16
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6.Chinese Taipei strategy for financial inclusion

® Improve the access to financial service

1. Promote barrier-free service environment

*Urges financial institutions to provide barrier-free financial service facilities for
people with special needs.

2.Encourage banks to open branch in rural areas

*Banks that apply for opening new branches in rural areas will not be subject to the
upper limit of 2 new branches in the same year.

3.Expand access to bank credit for SMEs

*Launched “Program to Encourage Lending by Domestic Banks to Small and
Medium Enterprises(SMEs)” to assist SMEs in access to bank loans.

4.Promote Micro-insurance

*Encourage insurers to develop Micro-insurance and Micro-whole-life insurance to
provide basic protection to vulnerable groups.

6.Chinese Taipei strategy for financial inclusion

@ Improve the usage of financial service

5.Create digital financial environment

*Allow banks to provide online application services

*Permit insurers to offer online insurance services

*Increase e-payment usage ratio from 26%(2015) to 52%(2020)
*Encourage banks to provide various mobile payment services
*Established an online mutual fund trading platform (Fund Rich)

@ Improve the quality of financial service

6.Enhance financial literacy advocacy and consumer protection

*Promote “Financial Literacy Program”
*Formulated “Principles of Treating Customers Fairly”
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6.Chinese Taipei strategy for financial inclusion

® SME Financing Service Communication Platform
® Cooperation with Ministry of Economic Affairs(MOEA)

® Resolve SMEs' financing problems via this platform

® Plan to enlarge the functions of the Platform

® Forward-looking SME Financing Service Communication Platform
mobile payments and business innovation

® More assistance and strategic support to SMEs as well as new types of businesses
such as youth-driven startups andsocial enterprises

19

7.Conclusion

The Chinese Taipei will continue to

® Create the enabling environment for FinTech
innovation while sufficiently protecting the
interests of consumers and maintaining the
stability of financial market.

@ Promote financial inclusion to ensure that all
households and businesses have access to and
can effectively use the appropriate financial Consumer

. . .. Protection
services that they need to improve their lives.

;| Lo
4 &3

20
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Thank You !




