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7N - ERECEEE — H AR AR A TE(DICY)E|48%E Mr. Takamasa Hisada

(—) BATRRATIRIIR 1971 4> BTHAB 416 A » BHEEARE S oss
minimizer)- FIFFER/ 54 GRS THERA R NEFEEBIET TTE
BRI R A  BRIYTHSE 572 % BEERE
M 1 TETEEY 94,000 355E) - DISERT EIRORE 2 T A 40 | TEiniRisae
FREERREIRE | Dl B R Y AR s 0.049% & HARBIERR
o 0.036% » EAAIRESEETL R 0.037% ; FIREGHER 2017 &3 BE
3.2 YR EED BN 2021 SrHEERELERA(EN 2022 42 3 A 5 K HE
FAEEESRTHEEEEDUL/A S (Resolution and Collection Corporation,
RCC » 483t 330 HET) - AASHEROEAT - BIREESSARATR
AT -

(=) DICT BT R e HHASAT 1,000 S5 - BEEEARIRY, - BNERS
BEMAHBAEEE 572 50 SIS BeP R 1998-2001 48 » 1999 4, 2001
BTSRRI S - 497 40~50 ZERHASE -

(=) DICT FALHY 1971 FEUFHARR THET Z (paybox)HIRLAE - 1986 SETEIR T T
RESRTT BRI H #7% 2 (purchase and assumption) /7= HIMRAE - 1998 SEFHEA T
WBEBEA ~ BODEEIRT R T ER T I &Rl SRR A AT - 1999 £5
BEHAE(RILFR 1996 F)RERTHEEEERBERTRIIR 1995 &P
BRI RCC > FREH HAERAE 100%FHFHTFLAFE -

() HA Rz 248 b O EHERIAHEY » AT
1. H7A&REE(apan’s Financial Service Agency, FSA/AR BT EIEE H AN
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ERIET -

2. DICHATERIRIE ASEEEA (TR S Rnh a e e (R R R
TEE)  HHERIRTR RCCETAH -

3. HARIURTTARERERRIMEES -

4. FABCE -

(F) TEFERIBIIETY T RIS TA A S 88505 FSA - DICI Rkt - AWt
5 DICT #RIENRTHE - —RERMSETETIARNER  BEEY T
DICY RHRERVRESR T HE T > 2RI RIR I BRI E A SO (R
A2V N EREATERA SRS RIRTHHHE R IRESEE e HEA
BEETRFY » DICT HURF R E B A AT - R EEENTRA - BR
FIRA T EH AR A E R ZH TR - BRI E A
B E SRS R E BB R -

ON) HE L EERSRT R ARG ER T o R T2V S WA ]
R R B B SR TS N - SRER R It E R N
SR B A E] > RAN T BB EECE MR TI R SZEETD) -
RIS RED ~ RIS E GBI ST AER FRRERTT)- WORRIRRSRTTRT A
17 BEEHERNERANRARGHEZFE Y SRISRILESE - Z—TEE
FPRTT IR BB B A R SR RN IR R ER R SRMES) - SR
HNEERAEE - AR ERE T AR RESR T IR ST EE ™)
B RIRA R BN - pRA R e ATE RS E -

() BABT A &RlEi#EEE % 8 § (Financial Crisis Response Council) > & 51
SAEEEAEEIEH-ETER) RRERRE - &R~ - MEER -
SRR R P RIRTEER - EREREEZ R G RFEAE —KIRTHEMES
BEZSEMER - —BERTREREEREAR RS ER » R EER AR AR E
ZHMNREEIETE - SRMTREER - AARMEERESRITETEE - B—EH
IRTTRIMVES - ZR/NVEANETHERRTEERENME - BREEWAR
S IR RIGRIETR - MEERE RCC ETEEMES - &
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SRATEATAR  IWEENERERAEAEERT - B DIC) REUERERTH
Bie  MERER  —HELEAGE  BERTEESARZRTEEE
&) e

(/L) DICT BT BN ERITHIFIRA » T EERENERERA - MEE)
RS2 MRESR TR S SRS R R RN SRR SRR RE RO
WA ER » DICT it 2017 FirE MR mVE g « iR E
TR EI A RERG 32 (S5 (money trust) °

(L) Rk DIC] HERRVE R GRS 2022 &£ 3 AIEEET] S kAN HIEERE
BT REENEFRESRE B IER—EEN ERE R MR - B—ER
KERHHREREEERGE - TEBHERERNTRGE - HEFHE SRk
BHERIBIRER S -

- R -JAD] ERKERZEEFAPRCO)EFE P LERATERISE Mo
William Su '

(—) EATAPRC g RN

1. %t IADI £EHEZKE APRC 2—E{REEH&ESE - APRC FEESG&1HA
AORY 33.41% >S4t GDP /Y 19.93% » Z57 IADI JEF B & 0fEtH
L 54.07% » 2R GDP thRGBIA=5—(35.69%) « BE
2018 ££ 2 BfE » APRC FE 85 IADI FiS & S5y 23% » IADI 82 S8
3t 84 £ - APRC A 19 4 » RREERHIETE IADI & B 2 F{RiE
AN APRC » RIEEEHEE 34.5% » BRTMARIA IADL & 527 RS
IEE S REFREIE LR  5TA 1 E - B EEEE: - TE T
RFF -~ HIHEE ~ BIAE - rEMF - G RAEREE 108 -

2. 90%Hy APRC & BB EILEERAA  BZ 2016 FEELT 2 KRNI
FASRITECERM A SR SRIT N ¢ IR 63%AYEr BRI & (paybox)
B ELRENT B %— LA i (paybox plus) » B R {EEF (loss minimizer)5HA

? ERIKE - BIEREESE IR BROPBE 20174123318 -
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3 KT RIRENE ~ BA KRR » BHERRIEEE (risk minimizer)515 4 2
SYBIRBIN - BAKPEEE - R -

3. =47 —H APRC & BRIRESHERIRIGHIE » L&t 6 & - &8N -
fHREEHT - FERk - ENJE - FRIRVHER BRI - R S4% MR ISIEERE AT
BEADN BRI RS ERRIEE - R — RN ERE
RS RUEERARE - 47%8) APRC & EFFEEEE » R ERIER
HIERRZRE E A -

4. 63%HYEr B MRS BEBERIT A R ER AR 2 S RE TR 5 8
i S0%H e BFE BERTT - B A E RS EFE TR » W
BERGT R A E R (bail-in)FH T RAERSEHSELD - EFE%E - B
A~ UATERE - MREENT R ISR RS A (5 A bail-in FUARET) -

5. TS%EYE BEVEIAETRRES BEILER  ARTE BEhRE B —%
ZR AR e RN RO R —EREER TIE 1% Eg 8
AR MG T S E TS - I BTSN 11 EE S -
FREMNEN=Z=SNE B O REE(012%) - FEEFRTI% KT
(77.7%) <

(Z) ¥THA APRC & BIETERK IR T VIR LB G
1. IR RERE SR SR = R

() TEAERRIEEE © BB P/ N ATRE « 1SRG ]
EiH Rk (irrevocable deposits)S AfRIE Ffi s RIESEHIRS 50% > 2L
B g AR P P E AR P A CREE -

) EIIFEKRRREAE SRS REEERR 5 BRASE 7.5
HH
2. DIEREEERA

(1) BEAFRTRAREAERA

> ERIEOR | IADI £ REFIR S » BRI RBIZE 2016 £ 12 A 31 H -
¢ ZIRIERIE © APRC 7 2018 4F 2 A& VR SRS - SRR REIE 20174 12 B 31 H -
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(2) BERERILART B BREEHENT BT B R

(3) ZREBBUHTFK A TRIR ST H 5 & 5 ) BT TR (T RVAR G B SR A A (B
MZE 30K

(4) EEEILREFEHIR S EVSE B b R RS SRR

(5) FHEIUREFERAEEE
3. IRARER LR RIGRE

(1) SEATERRIRINE ¢« BB TR ST (T R AT TS

RIFASRIT A
(2) BALIRTTAENES]
> EIRPEEE RGBS BRI A A ERIRTT(D-SIBs) R E J
BRI REE
> JEEETWHRAMEERR  URERNEGRETETE
N |

> BEEFEEH RSN AT
) ERENERZ MK ARG e
(4) ENEROI S EEENT]  SFEIRIT - fRipaE - JRRTE RIS
B R T S B R R R
(5) FERGRERTTHYE A 2(BIS ratio)H {2 FAB/K AL » B FIIEEA,
BUR B S O IR T TAHBHE R
(6) B B JERTT R BN 2 E AR R S TR Sk AR BRI & 1

(=) RZE APRC & B HERATE R K kR
. REARFISE APRC & B SR1T5E T REr T B REX

(1) BRI RF R I(44%H) APRC §15)
(2) BHHRIRE(G8%)
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(3) F L& EE L (NPL Ratio) 4 11(26%)

(4) SRR b EE B LRUREZS(25%)
2. RIKFIF APRC & S EFKOrbGR R g e ki

(1) KRR IR HIE A 2 (50%)
(2) FRIRRERTR(38%)

(3) BLEAMNBURFRBARI S EA 2 (31%)
3. HoAtleIsEy &L TR R B AR 5 T AR SR TR IR A AR

(V0) & B
1. R Orbe s DR 3 U R T A S P S Y e
2. dmEttRleas

(1) AR IBER
() N REELRES
(3) BILRRIE RS E L AR EAE

(4) RESFRHESEIE A SRS » e R R F Mk 358
3. SRATSRTEIERAYRTHRERE H2 i mm At B 5 < Rl R o Y iy
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4. {ERtEREE

(1) SRATRPETT A M R tnH Y A B iR

(2) $H4RIBRIUIRES] bail-inable {HZREVILEIEM : 2016~17 ] TLAC
bail-inable fEAFIEBRBFTAREREE 8,400 B30 MHRESRIEH 2
BRAGMERRIT(G-SIBFZ B E R R - BERBAVZ
FA YA SRTTSRI T SR SRR AIRK

(3) B 2 e
5. ZETATTH AR E AR R B S TR RAT B (RO R T
e

6. APRC & SESEETFRRIBIEHI RO ERITEEERET] - DIAEARA I EEE
AHERTT A -

(1) BRI RIRE S

(2) SRR ORI E AR

(3) FRATER AR E

(4) BATE S HLE T 8 S R /EE T = (bail-in resolution)

(5) BV EISEEHE R ORI M S FREA] - AR RS
TRIEZEMH

7. APRC & B FELFE&1F L RRESE AMM AT ERIE{F -

(1) BN LS ESREEN TR EASE R MAES TR RN

- EEEHE - WRESHESERREEEHRS FIRE -

(2) RIREVIN AR SRIEH © BRI R SR 2 MR B HYEHRE R\
4 » DURESIRE R AR E R THY TR -
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J\ - R - BN R SR I (EFDI) 32 Mr. Thierry Dissaux

(—) BNE K RERERE (European FoArum of Deposit Insurers, EFDI)AIILH 2002
£ WHY 2017 EEBEHBTERR - BalA 70 2R EEE R IFE B E ]
A& 59 (R IRIRISHI R 11 ERERERES 47 BRR(E S 28 [AEHIEX
SRR KRR E A, EFDIL - SR B SRTT /A I R S AR A PR
HETAIA EFDI « HSR BRI B R R RSO » DR HENEREE
HERTAERE S ; R EFDI R T CAAREHS B SRt - |

(Z) 2017 £ 5 B4BEEREENR - iR e AP AFE RS MATaER
f(inclusive governance) - $1¥FEX A BHEEREE A SR G AIDTRIS] Y
EFDI & SRR ZE A BRI B AR - SRRV e —aihE
&+ RAIGERARLR %R -

S EEEBHEREZAENFETONTRERREBEIIEBL — &
(harmonization) » & ERARBHEBIR - EHEH KR EEH] - B -
A — R A0 & single customer view, SCV) ~ B 44 - ‘&1
SRR - REMME AR ETH/AEERR  DURERRERENTRRNEE
ERIYHY -

(TU) EFDI TEOARESEGRHE 7 AR | &R EEIRE S - 5 EIFEN
HK 2 BERY  ZEGESAHRAERERSGUNBBEZSGEH
EWHELE 5 AREER)  TIE/MIE SR/ NI - BEA
RSN ~ SREfE/NE - TRE/NERBITAGVINE - BREZ R g T
g 3 EITIE/ANG » 3 BB ERRBEIH]HS < (Deposit Guarantee Scheme
Directive, DGSD)¥{T51EE/NH » SR{THREE(Banking Union) TF/NH KBS B
RETAE/NH

1. DGSD B{TaTE/N\ * BHERAT 2014 FFEBRHE DGSD fE SRR - E& 7
BHEEASEERA ~ SOV R RS EEE H -

2. $RITHAER/INH - Sy EARTTIE BN B — E R R B s I Y T 1 45
e
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3. BRIEET{E/ME  HESR AN T REESENEE LA aaisR
FERREN -~ BTSHENBERECNE T8 T ERETE (passporting
rights ) |
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R IADI EEREIRZE RGN 2018 SFUIFT{FAE » SENEE BRI
EBERFENEERIRSHIERBRE 875 - DRERAEE - 4
EEEFRA TR EE MRS B W RIEETIE(E
BIFARIRMER ZEEA » BB R EREEFRA RIS REER R
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ZURE A ERREZ IR ERERBREARRER 2% -
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BIR KRR
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HERAFISERSRRETRERFRATZRE » LANSLERES
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AT BRZIERERTERRBEARAMRE 225 -

 HSE AR R o R R B R SRR S N

BEYE  DFBSERSEREE R SRR

30
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[ Draft as of March 6, 2018

.‘ Agenda for the 10" DICJ Roundtable

biEs

Date: March 13 -15, 2018

Venue: Rihga Royal Hotel Kyoto, “Shunju” on 2" floor
1 Taimatsu-cho, Shiokoji-sagaru, Higashi-Horikawa-dori, Shimogyo-ku, Kyoto,
600-8237, Japan
Tel:+81-75-341-1121

Time Event
Day One: Tuesday, March 13

08:45-09:15 | Registration and Coffee
09:15-09:30 | Welcome Remarks:
Mr. Katsunori Mikuniya, Governor, DICJ
09:30-10:00 | Keynote Speech:
Mr. Rintaro Tamaki, President, Japan Center for International Finance
10:00-10:30 | Group Photo Session and Coffee Break
10:30-11:00 | Speech 1 Mr. Bumgook Gwak, Chairman, Korea Deposit Insurance
Corporation

11:00-11:30 | Speech 2  Mr. Fauzi Ichsan, CEO, Indonesia Deposit Insurance Corporation

11:30-12:00 | Speech 3  Mr. Roberto Tan, President, Philippine Deposit Insurance
Corporation
12:00-14:00 | Lunch

14:00-14:30 | Speech 4 Mr. Nikolay Evstratenko, Director, Deposit Insurance Agency,
Russia

14:30-15:00 | Speech 5 Ms. Diane Ellis, Director, Division of Insurance and Research,
Federal Deposit Insurance Corporation

15:00-15:30 | Speech 6 Mr. David Walker, Secretary General, IADI

15:30-15:50 | Coffee Break

15:50-17:20 | Panel Discussion 1: Current topics in jurisdictions of deposit insurers in Asian

countries

Moderator: Mr. William Su, Executive Vice President, Central Deposit
Insurance Corporation

Panelists: Executives of Deposit Insurers in Asian countries
Mr. Kuanyshbek Abzhanov, Deputy Chairman, Kazakhstan Deposit
Insurance Fund
Mr. Rafiz Azuan Abdulah, CEO, Malaysia Deposit Insurance Corporation
Mr. Huy Quang Nguyen, Chairman, Deposit Insurance of Vietnam
Mr. Erdembileg Ochirkhuu, Chairman of National Committee of Deposit




Insurance, The First Deputy Governor of Bank of Mongolia
15 minutes for presentation by each panelist, followed by 30 minutes for
discussion and wrap-up

18:30-20:30

Welcome Reception hosted by Mr. Katsunori Mikuniya, Governor, DICJ
Speeches by :
Mr. Kimihiro Etoh, Executive Director and General Manager, Osaka
Branch, Bank of Japan
Mr. Katsunori Mikuniya, Governor, DICJ

Day Two: Wednesday, March 14

08:30-09:00

Morning Coffee

09:00-09:30

Speech 7 Mr. Takamasa Hisada, Deputy Governor, DICJ

09:30-10:00

Speech 8 Mr. Thierry Dissaux, Chairman, European Forum of Deposit
Insurers

10:00-10:20

Coffee Break

10:20-11:35

Panel Discussion 2: Current topics in each region
Moderator: Mr. Katsunori Mikuniya, Governor, DICJ
Panelists: : Chairpersons of IADI Regional Committees
Mr. William Su, Chairperson of Asia and Pacific Regional Committee,
and Executive Vice President, Central Deposit Insurance Corporation
Mr. ilhami Oztiirk, Chairperson of Eurasia Regional Committee, and
Board Member, Savings Deposit Insurance Fund, Turkey
Ms. Michéle Bourque, Chairperson of North American Regional
Committee, and President & CEQ, Canada Deposit Insurance
Corporation
15 minutes for presentation by each panelist, followed by 30 minutes for
discussion and wrap-up

11:35-11:50

Closing Remarks
Mr. Takamasa Hisada, Deputy Governor, DICJ

11:50-13:00

Lunch hosted by Mr. Takamasa Hisada, Deputy Governor, DICJ

18:30-20:30

Dinner (For participants from overseas)

Day Three: Thursday, March 15

Excursion: Kyoto City Tour (For participants from overseas)
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& 10th DICJ Roundtable
5 - Panel Discussion 2
Went Issues in APRC Reglon

s ! Mr. William Su, Ci i

. " Executive Vice Pre

Current APRC Members Profile

Recent Enhancements of DIS in APRC Region
Challenges and Risks Faced by APRC Members
Conclusion and Recommendations
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Central Deposit Insurance Corporation

* The population of APRC members stands for 33.41% of world
population (54.07% if including non-IADI members in APRC region).

Population (Millions)

APRC Members

APRC Members and non-IADI Members in APRC region 3,987
World Population 7,374
APRC Members to World Population Ratlo : 33.41%
APRC Members with non-IADI Members to World Population Ratio 54.07%

e The GDP of APRC members stands for 19.93% of world GDP
(35 69% if mcludmg non-lADI members in APRC reglon)

APRC Members FEE | 15,695
APRC Members and non IADI Members in APRC reglon 28,101
World GDP e K] 78,740
API bers """‘"'-World GDP Ratio i -y iy 19.93%
APRC Members with non-IADI Members to World GDP Ratio ~ 35.69%)|

Sources: IMF Official Website 4



APRC Members Represent 23% of Total IADI Membership

Data as of 2.28.2018

APRC member jurisdictions (19)

Jurisdictions o Austral.|.a o Malay5|?
e Azerbaijan e Mongolia
ABEG . Bangla.ldesh ° Philllppmes
Members 19 e Brunei e Taiwan
¢ HongKong e Thailand
e India e Russia Federation
e Indonesia e Singapore
IADI Members 84 e Japan e South Korea
e Kazakhstan e Vietnam
o Kyrgyz
DIAs in Asia Pacific: Non-IADI members* (10)
5 e China e Micronesia
* If all non-IADI members in APRC e Lao PDR e Nepal
region become IADI members, it will « MatEs .« Sl
represent 34.5% of total IADI membership. | g, htan e Myanmar

* More than 66% DIAs in Asia Pacific region , cambodia s New Zealand

are |ADI members _ _
Sources: |IADI Official Website

5
* The figure include systems under development.

. Common Legal

DIA Legal Structure

Data as of 12.31.2016

® Independent

M Within the Bank
Supervisor or Central Bank

Sources: IADI 2017 annual survey (total respondents:19)



Pay-box and Pay-box Plus: More than 63%

System Mandates

Dataas of 12.31.2016

® Pay-box

M Pay-box Plus

i Loss Minimizer
M Risk Minimizer
m Other

Sources: |ADI 2017 annual survey (total respondents:19)

Pay-box (5) — Bangladesh, Brunei, Hong Kong, India and Kyrgyz.

Pay-box plus (7) — Azerbaijan, Mongolia, Kazakhstan , Thailand, Vietnam, Singapore
and Philippines.

Loss minimizer (3) — Indonesia, Japan and Russia.

Risk minimizer (4) — Australia, Malaysia, South Korea and Taiwan.

entrab Depas stranc e Carporatian

* 32% of DIAs are integrated DIS
* Integrated DIS (6) —Australia, Russia, South Korea, Indonesia,
Malaysia, Singapore

* Non-integrated DIS (13) — Azerbaijan, Bangladesh, Brunei,
Kazakhstan, Taiwan, India, Japan, Mongolia, Vietnam,
Kyrgyz, Thailand, Hong Kong, Philippine



Funding - More Than 94% are Ex-ante

Type of funding used by DIS

Data as of(12.31.2016

Ex-post

Ex-ante #_

0 5 10 15 20

Sources: IADI 2017 annual survey (total respondents:19)

* Ex-ante funding method (18) - Azerbaijan, Bangladesh, Brunei, Hong
Kong, Kazakhstan, India, Indonesia, Japan, Kyrgyz, Malaysia, Mongolia,
Philippines, Taiwan, Thailand, Russia, Singapore, South Korea and Vietnam

* Ex-post (1) - Australia

* 47% are based on flat rate
Premium Assessment Method method
Data as of 12.31.2016 Flat rate (9) — Azerbaijan, India,
W Flat rate Indonesia, Japan, Kyrgyz,
Mongolia, Philippines, Thailand,
and Vietnam

W Differential rate

mAcombination  * Differential premium rate (6) —
of both Bangladesh, Hong Kong,
m Other Kazakhstan , Malaysia, Singapore,
and South Korea

* Combination of both (3) — Russia,
Brunei and Taiwan

* Other (1) — Australia

Sources: IADI 2017 annual survey (total respondents:19)

10



63 % of DIAs: No Cross-border Arrangements in
Place for Resolution or Payout

Cross-border Arrangement between Home/Host Deposit
Insurers for Resolution or Depositor Reimbursement

Data as of 12.31.2016

M Yes

= No

Sources: IADI 2017 annual survey (total respondents:19)

11

Data as of 12.31.2016

Bail-in

Deposit Reimbursement
Liquidation

Bridge Bank

Open Bank Assistance

Purchase and Assumption

Other

0 2 4 6 8 10 12 14 16 18 20

Sources: IADI 2017 annual survey (total respondents:19)

* Beside deposit reimbursement and liquidation, over 50% members have
bridge bank, open bank assistance and P&A as resolution tools in their
Jurisdictions

* Bail-in tools are very limited (5) — only Hong Kong, Japan, Kazakhstan, Russia
and Singapore. 1



75% of DIAs Set Target Ratio of DI Fund

* 4 out of 16 APRC members (25%) don’t set up target ratio of their
deposit insurance fund.

*  Among APRC members with required DIF target ratio, all of them
don’t meet the target ratio up to date.

Sources: 2018 APRC ad hoc survey
(total survey respondents:16; data as of Dec. 31, 2017)

13

Increasing F
Work

* 31% APRC members didn’t conduct survey for public awareness (PA)
level.

*  Among APRC members with evaluation of PA level (11), top 3
members are South Korea( 91.2%), Philippines (87.9%) and Hong

Kong (77.7%)
Level of Public Awareness on DIS

6

5

4 m0~25%

3 m 25%~50%
& W 50%~75%

m 75%~100%

0~25% 25%~50% 50%~75%  75%"~100%

Sources: 2018 APRC ad hoc survey
(Total survey respondents:16; Data as of Dec. 31, 2017) 14



Expand coverage Scope
— Include small & middle enterprises (Russia)

— Cover Individuals’ irrevocable deposits and increase its coverage limit
by 50% (Kazakhstan)

— Cover individual savings accounts (ISAs) among money market trust
accounts (South Korea)

Increase coverage limit (Singapore)

16



Faster Depo,:s;ir_tpr Reimbursement

* Aim to a target of full payment within 7 days (Hong Kong)
* Legislate new requirement for prompt payout (South Korea)

* Cancel rules on depositors to file claims for payout and shorten
payout date to 30 days (Thailand)

* Set up rules in handling joint account and simplifying the process of
off-setting (Taiwan)

* Develop deposit payout procedure (Mongolia)

17

* Expand DI mandates

— Bank resolution power (Indonesia)

— Liquidator of failed member banks (Kazakhstan)
* Enhance resolution powers

— Identify D-SIBs and develop recovery and resolution plan (Malaysia
and Taiwan);

— Adopt P&A and gross settlement of DI claims (Philippines)
— Take a bigger role in the resolution of credit institutions (Vietnam)

18



C I oser Fi:‘ “:‘:’. ¢ il ,‘_‘-_--f 5y , N t

et Cooperation

* Set up a Resolution Corporation to cover resolution in banks,
insurance companies, non-banking financial institutions and
financial market infrastructure (India)

* Request information of member institutions from other
government agencies if their BIS ratio falls below required level
(Thailand)

e Sign MOUs with Central Bank and Ministry of Finance in
strengthening cooperation (Mongolia)

19




Challenges and Rlsk"sm --Bankmg Industry in Next

i

Two Years

* Increasing cyber attacks (44%)

* Slow economic growth rate (38%)

* Rising in NPL ratio (26%)

» Digitalization of financial services and products (25%)

Sources: 2018 APRC ad hoc survey (total survey respondents:16)

21

* Low level of public awareness on deposit insurance system
(50%)
* Limited mandates (38%)

* |nadequate cooperation with other relevant government
agencies (31%)

Sources: 2018 APRC ad hoc survey (total survey respondents:16)

22



ects in APRC Region

L

Asset
bubble and
default risks| 2018~
on therise | FSN challenges
- Systemic Crisis

23




Conclusion and Recommendations

DIAs should pay attention to increasing risks in banking
industries
* Marco Risks

— Slow economic growth rate
— Rising in NPL ratio
— QE exit potential side effects

— Intensifying competition from big tech groups because of uneven
regulation

New challenges to banking industries may pose risks to financial
stability in APRC region

25

Con

*  Micro Risks

— Large exposures of derivatives products

— Increasing investments on TLAC bail-inable instruments
» Total USD840 billion TLAC issuance in the world during 2016~2017

* When G-SIBs strive to meet Basel lll requirement, buyers from APRC banking
industries may suffer loss most in a crisis

— Cyber security issues

Huge investment risks in bear market may deteriorate the
financial conditions of member banks and DIAs.

26



Conclusion and Recommendations

* APRC members should strengthen DI capacity and
capability in dealing with future potential banking crises

— Accumulate sufficient deposit insurance funds
— Rise public awareness level in DI key features
— Adopt recovery and resolution programs

— Implement or participate in bail-in resolution

— Prepare for domestic systemic crisis by developing
contingency plans & FSN coordination mechanism

* APRC members should work together in dealing with
cross-border systemic crises
— Regional systemic crisis: Contingency planning & FSN

coordination for APRC regional crisis management group
should be in place

— Global systemic crisis: Multi-national FSN crisis
management group should be in place in dealing with
global cross-border G-SIBs crisis issues
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