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Dear distinguished participants,

It s my honor to have this chance to report recent budgeting and public
expenditure development of Chinese Taipei.

In order to properly allocate limited resources, our 2018 Central Government
Budget had reduced unnecessary expenditures according to the spirit of zero-based
budget. Besides, we implement government budget review mechanisms to enhance
government efficiency. Every agency has to conduct regular or ad hoc reviews of
agencies’ operations and plans, the results of which will serve as a reference
for determining priority for future resource allocations.

For building the infrastructure needed for the next generation, we proposed the
Forward-looking Infrastructure Program. The Special Act for Forward-looking
Infrastructure Program stipulates that the total amount of borrowing for the
general and special budgets during the period of this Special Act shall not exceed
15% of the total expenditure of the general budget and special budget. It shows
that the government is not only committed to promoting infrastructures but also
determined to comply with fiscal discipline.

Pension reform is a major reform in our country. In June, 2017, the Legislative
Yuan passed bills regarding the pension systems of civil servants and public school
teachers. Key areas of the reforms include a phase out of the 18% preferential
interest, a gradual reduction of the pension replacement rates for pensioners,
a gradual increase in the contribution rate, and an extension of the retirement
eligibility age. Because the government budget savings from the reforms will be
injected into the Civil Service Pension Fund, there will be no significant impact
on the government budgets in the long run, and will ensure the pension funds’
solvencies for at least one generation.

Thank you all for listening.
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