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» NEW BUSINESS MODEL (1)
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» NEW BUSINESS MODEL (2)
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COMMISSION

MANUFACTURING

FEE
R+D FEE

SERVICE FEE

MANUFACTURERS
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TRESERCZAHE(Hybrid Mismatch Arrangement)

RESHICEHE - BAEHA 2 ([ERxEE RS EREuES T
EERAEERE T B AR SEHC < FHRTRCR, » 1T ELaZ $EEC R 7T DA
B GSEN 2 Hafi & -

FEECHYRHA SR B -
D/NI(deduction/no inclusion) : —Z& < H{E—E 0] {EE FH RS 1M
A AT S — BRI FERIUC A » RIEAE DINI FHFG SEHCRK
H o
DD(a double deduction) : —2& 57 {+f 7] 7 1 {[H 28] 52 B4R 12 FH Rk -
RIEAE
72 £E [/ M ZEHTHE (Generating foreign tax credit)

R e Rl T B
AEREZE BB T HE  BfESEBCE R (participation loan - B[]
HLIRI (B TN B 2 I B a5 SR AE) ~ m] 5L S {5 (convertible
notes) ~ & & (&% (zero coupon - i A] R AE) Kz 7k 485 % (perpetual
notes » ;A ETHHEIFIH) -
AREHERZ R TE - iSRS BU I (non-participating
preferred stock - [&] & Hr ) 5z BT §E [0 5 5 52 (redeemable preference
shares » S&{TA B RrE HEIA &G E(E) -

NS Wt e N
JE& T.E (Hybrid Instruments)

AHE(B EEER)#T RS EM TAES ADAFE(A
BlfEEE) ik B BIftARE R ZRG e/ TERRE ATLL C
N ERERNZ B EST 2 A AT EE R - ik A BIRA
MERZ R e TR RELR - i D AFEIZE LR
RoRe AN AR - BEAEFE—FZIE B BIfEE HBERTAE
A BIATEIIERIAGREE - A DINI $ERCEER -
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2. CR&F4EE (Hybrid Transfer)

YAE 5 B ] 22 HEE R i 7 (collateralized loan arrangement)
B T4 MERE 7 5 (Derivative Transaction)sy, » PR — ERERE&C IS ET
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ARG Az X A EEE MHEREEE BES)
HE W B E ez EE L FAREN » RS EEE
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3. JRA(EE (hybrid entities)

6
Investor Investor Investor Investor
AL
~
\/ ~ e
”

7 Investment
Investment through a
through a disregarded

separate entity entity
|

Income Income :

|

2N EHEZBUAE EWR RBIDANE > i EEE AR
RAIREFN > 2 EWZBUAR: E A R EILA NS -
Pirs B E PREG RN - MRS > 2 ZREEHEILHY
(AT B EIFIE > % (ERG SR - AR ST > 2 HIKE

- - =
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no

no

no

no

no

no

no

no

B 556 JH: LOB fRCZHAESR °

& 11

LIGIBILITY FOR TREATY BENEFITS UNDER THE PROPOSED LOB

A person that is a resident of a contracting state is ....

[ a company J

| no

‘o

An individual ’

[

Publicly traded?

a public authority or ]

boldy
|

i

Subsidiary of 5 or fewer publicly

traded companies?

[ Non-profit org or pension fund?

|
\

Meet the ownership and base erosion test?

h

a company [ An 1nd1v1dual _]

ELIGIBII.ITY FOR TREATY BENEFITS UNDER PROPOSED LOB (2)

\
| Bighleformaybenefis |

1
J yes
J— \
\
J yes \
yes
& 12

Does it meet the active business test?

|
[ a public authority or body J
]

Qualifying CIV?

yes

1

yes

|

Does the competent authority agree

to grant benefits?

1
)
Does it meet the derivative benefits test? }
]

yes

Not eligible

for treaty benefits

yes
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13
)) RISK ANALYSIS FRAMEWORK

IMGERIGYAG Gl + |dentify risks with specificity
A olelslizz-leicll - Contractual allocation of risk

* How do the parties operate?
KRG (OLEIETENSEI - Control functions, risk mitigation
functions, up/down side
4(i) Does NOconsuencs, financial capacity
conduct follow est 4(ii) based
contract? on conduct

YES

5. Allocate to party with
4(ii) Control & control & financial

financial capacity? Y] capacity

YES

14
>> RISK ANALYSIS FRAMEWORK

4(i) Does conduct NO Test 4(ii) based on
follow contract? conduct

YES

4(ii) Does the party 5. Does another party have
have control & control & financial capacity?
NO

financial capacity?

One party Multiple parties No party
YES Allocate to | Allocate to party Consider facts &
this party with most control circumstances;
commercial
6. Use this risk allocation to
delineate the transaction & price it

(2) OfFIEMERTEE S
UUEAE R AL G AT » IERE M B < 5 - DU EERE
IR EERY > FRIEEIRREENRE | B3R S EEME(commercial
rationality) j(RITE\fa K sy =) K FIE i SR e A B EORT TR -
T FE R (Fqi h Z 50 50 T LIRS A0 5 T R 2 (R A 7T i

rationality
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