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.. and concentration is very high

FX concentration USD tn Largest holders in 2017 USD tn
9 June 2017
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Currency allocation in 2016 Currency allocation in 2014
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Foreign official and private holdings of US long-term securities as of June-2016
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With Treasuries dominating the short-term portfolio...

Foreign official holdings of USD short-term securities

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016

S Treasuries == Corporates CommerC|aI paper and E@sDeposits in the US
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Sowurces: US Treasury.
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...and increased appetite for equities in the long-term portfolio

Foreign official holdings of USD long-term securities
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Rapid increase of Emerging Market assets held by central banks

Foreign Central Bank holdings of EME sovereign debt USD bn
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The impact of macro news is over in 20 minutes
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Some maturities react more than others

(g) Nonfarm payrolls
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(- ) % # ® #-(Labor market)

LR ﬁiﬁxi (Nonfarm payroll)~ % % ZF (unemployment rate)-
(=) 4 % (Prices)

4 A E A aPP) i § %+ § 4 K(CPY) -
(=) % % 7 5 (Consumer behavior)

% & 4 & (Retail sales) ~ i} % +# %~ dp ¥ (Consumer

confiendce index) -
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#l i ¥ 45 % ( NAPM / ISM) ~ 1 # 2 Z (Industrial
production) ~ #F A P4 37 H (Durable goods orders)

() % & #(Housing market)

>

#7 % & & ( New single-family home sales) - 2 (housing

starts)

REpBISET ¥&3 52 2 Adcdpe B2 2P oG A F %
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The shape of the curve depends on the announcement

n=

(n)

9 3 months 6 months 12 months 24 months 60 months 120 months
1. Labour market 1.794"** 1.8227* 3.308*** 4.000"** 3.444™*
2. Production 0.367"** 0.674™*" 1:190™" 1.494*** SN
3. Prices 0.575"** 1.036"** 1.234*** == £23"
4. Housing market 0.266"" 0.449°" 0.801**" 0.980""" .008*** 0857
5. Consumer behavior 0.513""" 0.661°"" 1.239*** 1.661""" i 1.508"

Source: Hoerdahl, Remolona and Valente (2015): Expectations and term premia at 8:30 AM: Macroeconomic
announcements and the yield curve, BIS Working Papers No 527 (November).
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Interbank
China Bond
market

Exchange = Shanghai
traded = Shenzhen
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Major Participants in the Interbank Bond Market
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2.00%

m Commercial banks
0.86% M Insurance companies
W Securities firms

® Funds

M Overseas investors

M Rural credit coops

= Individuals

= Other

Source: Ching AM
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(11 2017 & FHL 5 B1)

Table II: Term Distribution of Treasury in Primary Market Issuance in 2017

Term 3M 6M oM 1Y 2Y 3Y 5Y 7Y 10Y 20Y 30Y 50Y

Issuance

571.20 130.80 0.00 459.60 187.47 416.67 513.07 950.40 T27.73 0.00 258.00 388.67
(Billion)

(%) 12.41 2.84 0.00 9.98 4.07 9.05 11.14 | 20.64 | 15.81 0.00 5.60 8.44

=t
L
F_'\:
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‘3\

SRR F S SR S - A W o s S I
R ARk, 2015 K AFERLFFIBI PG o &

S A1 100 R 150 4 R K BN E P W PR 7 o

(2)% 2

AR AR B ALE P X P 3-(China Interbank Bond
Market , CIBM) < % » @ % % #r(exchange bond market) & %
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(over-the-counter market) o ¢ *b » T F G 57 FH2 5 7
75 f % 3 Heid ® (market making) o
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1.2y 8
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£188.96% o (34w T

Table I: Term Distribution of Outstanding Treasury (As of November 6, 2017)

AL4eT &)

Term | Number | Number (%) Depository( Depository (%)
Billion)

<1y 35 17.33% 1310.8 11.04%
1-3y 38 18.81% 2262.9 19.05%
3-5y 33 16.34% 2133 17.96%
5-Ty 22 10.89% 2623.5 22.09%
7-10y 15 71.43% 1299.7 10.94%
>10y 59 29.21% 2247.6 18.92%
Total 202 100.00% 11877.5 100.00%

2. X BT BT A

2016 & > H2 4 £ 5
248
Eip

i% 5+ 3

¢ % 8,641.4 billion -

-

31 B Bindelhe

v dp o
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Table III: Secondary Market Trading Volume and Term Distribution for Q1-Q3, 2017

Term | Volume(Billion) | Volume (%) | Turnover (Annualized)
<1y 3688.40 32.01% 2.37

1-3y 2185.47 18.97% 1.07

3-5y 2150.93 18.67% 1.07

5-Ty 1291.73 1.21% 0.53

7-10y 1964.93 17.05% 1.68

>10y 240.40 2.09% 0.1

Total 11521.86 1 1.02
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