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— ~Credit Risk Overview

(—){5 FJE B At

15 BB 51558 5 T RBE B TR R EAY AT RE M BN BT R
BT REANERRE  HEZBHHERFAH=E - 25 K EIER
(Probability of Default, PD) » {5 #&kz{E (Exposure at Default, EAD)
BLHELH (Loss Given Default, LGOD) o BAIMRGIERC HE FH—ERHF
OB R—F) » B HR  BLRIS - i (E H R iR
K 5 (5 R ESERRE - GE X SHTEGNR - B SETRKED
KOBEIE  EAHBRFRIE R S TR 4B R  EIERARERE - HIEH
FinErERIER -

(05 FH R 7 o B0 S BR AR P Bt 2 Rt - (472 P R e i
BT E By Fy = - B A4 (Bxpert systems) ~ #F 47 24t (Rating
systems) ~ {SHFFITEI (Credit scoring models) © I REFATEEBER
EKER - BEJTRCHIER T - Il ERESE BRI EgEE, - stE PR GHYER > H
TR 4 WSRTTIRAR S (E 5675 5C [RA - ak/Zami& (Character) »
BEJJ(Capability) ~ A (Capital) ~ #EfR (Collateral ) Fe B LB
(Cond1i t ion) %5 [ AR LISHIE#2(E 7 2 IBAIHES  5¥0 A M kT AN SR
PERETR UL 2 AHRR(E RIS SR » f ST R B (S&P) ~ 2
(Moody’s) BLEZE (Fi tch) 5 =5¢ 5 {5 FRF i AL 2 ARUE /A B BB A (S LB
R o8 KEEs BB T8y - BB HEYIKE > W
Altman(1968)FfEtH < Z-score model -

LA B i S R g - 255 Fy A ¢ 4EREUEAY (Structured Model)

bl



4A A (Reduced -Form Model ) » SRELFREFAY - 45Rg=UHAYE DIAF]

ERGHEN AT > WEEHE - AEEERIVEESHE S5 A EHE

QIR N EIAVELTSEENAER - TRETE S8 A S EEESE THR A ELTRE

i > AN EIRIEEEIELT > W Merton(1974) AUEBREBIEA 5 A FIE ARG

BEEEA IS NI RS R e s I DR L - RsEA

B2 AATES ESREESNES TR mi5ER - ERHFFERER

il KRR SRR S H (AR ) SO 4R UEAL L BE RIM 4G

E - FEZGRSN TR EEARLE TR -

() TREFFER RIEFHITAR

(B FTEIAR NS4S F E b E AR RVIaL - XOa] 7y R FRIME R (Expected

Credit Loss, EL)ERFETEMAS FHHZ (Unexpected Credit Loss, UL)

1. FHER(E R - (EHIER 2 FIME » (hiE SRR R 402 1B T R S TR E
AYIEARER > 5155 30R ECL=PD*LGD*EAD °

2. JETHEME TR - FREG EMERE/KEE T » RARREIRIA - (RIS I Ebe T 2
RV RABRARRE - BRYEEITELINE A B & A EEIBEIRR -

(=)15 F JE bt

1. F5(5 A (Lending/Cash/Principal risk)
REENKESE TEF AR - B AR RARIRIGLE R R SRR
R HERAAGEW A EEHRE » AJReiAETERE - RR(EFEEmELS
(S b - 8 R P2 {518 F R -

2. 5517 NS FJERE (Tssue risk)
REHT N (BUPREEN ) RARGERRIHEZEHER - BB iTa AL S
B IERIERE - AEZFET AN A S BAR Sy g ~ mTiER s
HEZ BT AR E A S ME B FER TEIRAS -

3. BiA KR (Cont ingent risk)



RIE RN TE R ARG - i rIRE N B A SRR - T ZE A AV -

4. %EE i EE (Pre-settlement risk)

R > N AT ARG R - BEEERAATE R -

GEEE S (Settlement risk)

HH IR S B AYAHR - B — T (IR e - RIS E R - BEEL

FISERAPE e ER - SRR RS -

6. 15 /[ 52 JE s (Transfer /Country risk)

— ~Portfolio Risk Management

ZN

B 1 B PRE (5 i\ b B B R R A0 Tt B e AH S BB 15 A U

(—) {5 e E o
® P sH e Hy(E AR T 5 (RS =04 - SRIFA0T ¢
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St e AR VR & 0 Bl R s -

5. EHEEE
B A BTN BRI B G A R - —IME » MESNRE
AHE{E SR E R E AR TTA L 15 R B R RS Ay 85 g -

® [N bl ~ e\ isial - HArA LT 5= (S R - SRE3a0T ¢

1. PR
AR (S VR - REIREAIEE ~ St booiiElbs ~ BRABE 720
HEHE (WEEEHMEE) FHAAERZEE -

2. BEHIEAERY[EIE
BRSPS OR S I PR T A - HRIE R - SALHE THCY
i I

3. b -
OReg I R AL TAEMER S0 (W Credit Default Swap > CDS) « {SFIZELIAL
# (Credit Default Swap » CDS) ZITF IR AR - 5L G FyE &Y
ERUTAENM R — » SRE T RFAISTE CDS #ETTERAA

(DS Bl@—HE(E HOTAMER - EEE HROR (S P b - RS EEEs
(DS B IHELERL 5 Ty - HAE TR ALK - WS EEE
(reference asset)AY(EHEBRTEIHAEHLE T - & BTN EHSEEL
I - SALTEE T RATER AL AR -
B RSB T2 R BRI KR ATE R E RS AT BB 7 S (R s

KFEN - BRSELLFET 2 EHBEEE - ARG EITEESE > J
BITHRHEAS  EHARSSEE S & FIT 3% 48 (5 H b S

- BT HEAGHSEEREEGGTEH ZHGEET > 25 EET
FEHEETETT -

(=) an{rl e B aH S E LS R



HrE THITHRAHY(E R R AL N = HER 28 - 57 RELIER
(PD) ~ Zfm#H (EAD) R B (LOD) - SRAERIAL T -
1 IZLIHR (PD)
AR TS E AR ~ SNESRF 5 R N BRI 5 2T EEPD » (AR
17 H AT IE S N ERE P2 A N s B R 4% AR A © H TS
FERRATRAT AL T AT

fR Rt fEA

(LR b HEMmT i
SoMBER ERER

EREEHRFEEL | ERSMNTER M TN
A B

FrEHRFEEA | (EHNESERETT#E M/ TN
LR
AL S

T PDR LB BN AR R EHH - MHEITERES @ et tHRE (B
WEORERET ~ BRI ) SUS(ERIMAER ( B MFAFE) Frigmiavs
&> —fKns > (5 HEPRIE IR R 2SR - IR AP R AT
Zoe b7 AR R - 2 H NZRE R BT - —fRARER > S B
HURA &5 Al SR ER b R -
2. ZEBREE(EAD)
MR BRSO AL T4 B an BRI NE H Y IR S E R N FE i 21
NEGHETE IR - Al 8 5=UAWE - ol ERE T (i
FE0) BIEE R (BT EMIEEET AR -
3. JAKRFR(LOD)
—(E#Z (5 FEZ 2R —(EPD - {EAIE A RBARRZEHEH A FEHY
LGD - 5HHALODEFRFZ IR ~ BRHEMENE « BAE SR ~ EHER IMED
BRI A o {RIBJP Morgan Chase 2521982- 1999443, T6 1 {EAVELIEA -
BHE4E R - P EETLODA2T% ~ “PHEAEKLGDA39. 8% 5 P E I
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245 5 B ORED AL AILGDRIEE R (EER B A RE ~ B ORER AL AR MRS -
4. THERIRZL(BL) -

THH#EE=PD*EAD*LGD

ERS— RV R R A H SRS AT PR AT Y R (1)

[ESERIE S A= AR (BB SRR M 2 5% A HAMERE 5 (2)

i BRI AR AL G EAD(LE T IREE ¢ O) eRlCEEE &R S

HFERFH E 288 (natural hedging) RHYAMIERBISRITHIR FE 5 (4)#

IZEB D H B AGE I M LA P A A IR 5

= ~Quantifying Portfolio Risk

E{bRBEHEZEHER  HEEERITE AR ZBEORER > RIBORERHZ
MREEME > AL S A > AR AR T4 SR A R B UL (E AR R 7
fic > MRS EERUKEE T SREH R EACE 2R EA (E R EE R 2R -
(—)REES

FEMGEHE FIRA TR - e BB E HAEE - SIACRARE RS

e > — (s AR ) B o fic Ry i B8 7 Bc (Normal Distribution) » HAfy

e Ro g RY o3 i RO 3B - SUPR BB I — (B2 AR By 68% ~ WA 1524

MR Ry 05% ~ =(EFEAEMR R 99%  (HE B EEE R AHILE - ]85

HiEER iR g AR ERER S > IR HE RS > SEEEEIRg
1k EEr IR E R e - PAEM T ECE X > 40 Student” s t
Distribution  HAEESIER > BE R ECRERURH S/ ERAVIRS: - AT T EFT

¥
N
W

il

11



Other Important Frequency Distributions: Student’s t

w— 1 with 9 Degreas of Freadom

e w Standard Nommal

w—=t with 3 Degrees of Freedom

() BALLEHE (5 H R
1. E#E (Value at Risk)
ELEHEZ (ERER - TTHEREESKSTRER » (EhiEEHER
2R o RS E GRS TEAE AR R B (A ERVEHEAKEET » 5H
B -EENEENEHS - Wi REOREs > #a) - IS A
BEAEMRRIRR - BOIEEIEHEBEE=MEE%5: A 2 (PD=5%) - B{H
77 (PD=10%) ~ i C {f25 (PD=15%) * REAREAR R 100% > MHEFEHL TR -

Dofault | 't’O;L’):: Probability (;:gxllgll;t'lili;':’! Expected loss| Vanance

None 0 72.7% 72.7% - 96.1
A 20 38% 76.5% 0.77 28
B 30 8.1% B4.6% 242 27.6

Cc 50 12.8% 87.4% 841 190.1
AB 50 0.4% 97.8% 0,21 6.3
AC 70\ 0.7% 98.5% 0.47 23.1
BC ) 1.4% 99.9% 1.14 66.9
__ABC 100 0.1% 100.0% 0.08 59

100.0% 11.50 418.75

o FHIR =05t (S AT RE R 2 (5 R A B R LR )
=(0*0.727)+(20%0.038)+--++(100*0.001)=11.5 JT
® JETRIIESR - (REk 98. SWERUKAE » HIBRIHCHY/AE T RETHRR » ERIR
BEIWREE 1. Sk 2 (5 FHIRR B I ERIME FITRR AR » B/ 80 7T -

12



® [ ilii®s » Al HHAEELHE 98, SPE S EEY B 80-11.5=68.5 JT °

® LFAR I > (W] A IR EAERE 5% [BERREEGT HA A

(B2 L

B S > ZEHE

2. EH SRR

BTSSR

HIBGIWRE 3.8% » IR P RIER EEERREHET
JeR P o PSSR

B2 NE Portfoliol~4 » {0 LASH

Ghinm > EREHEEMAS > STHCSSEER - HOGBE e AR o R

i > 28189 Normal Distribution ©

Portfolio 1:
1 loan of EUR100m

120%

99%
100% probability
of no

BO%
losses

1%
probability
of 100%
loss

409

20% =

[T . . . . i
10 20 30 40 50 &0 7FO 80 8D

Amount of loss
(EURmM)
Standard deviation EUR10m

Portfolio 2:
10 loans of EUR10m

€0 €10 €20 €30 €40 €50 €80 €70 €80 €90 €100

Amount of loss
(EURm)

Standard deviation EUR3m

Portfolio 3: 100 loans of EUR1m

20%

Probability

10%

5%

ooy Ml P

1 1" 21 E 3| 41

51

|
=

81 T a1 a1 101

Amount of loss (EURm)



Portfolio 4: 1,000 loans of EUR100,000

14%

12% = |

10% |
s |
B e% — .
@
sl |
g 8% |
o

4% 1§

2% l S—

a 10 20 30 40 B [=0s] 70 [11a] a0
Amount of loss (EURm)
1,000 loans of EUR100,000 (detail)

14%

12% |

10%: — = I — |
E 8%
‘0 |
E 6% |
e} |
) ;

ol .ll HUNE | _,—_’

a 0.5 r

3
Amount of Ioss EU Rm)

B H GBI AT o R DU VURETF S > SMHRER ~ B2t inT ~ IEAHRE - 52
ZIEAHREE - AT E

1. Negatively correlated 2. Independent

3. Positive dependence 4. 100% positively correlated

kW

AT EESHRBIMEEIN (B R (S TR IRERAY - STRHZEHRME - (7]
fliat R S B RCR - SRR =0 T

I

14



Default correlation for 2 assets A and B:

Default correlation = Covariance (A, B)

Standard deviation (A) x Standard deviation (B)

Where covariance = Joint probability of default - (PD of A x PD of B)

PO ~ Credit Risk Models

BEEERI M 4EE R (5 AR F 25 AR 735 R CreditMetrics »
CreditRisk+ > KMV ~ Credit Portfolio View * Z-score » BU N4 RISt FARGA
T8 -

(—) CreditMetrics
CreditMetrics f2FH J.P. Morgan K~ 1997 FEATHEH - /& DA (E A2
{5 s Y > - St E S A SRS 7 Rt T H P s I & 4H S A T
EHEHE - Credi tMetrics fEa%(E H R E R EZFEEFETFTS L - Bl
i _EAHEAS (Bot tom-up models) o FEAEAYTE £~ {5 F b B0 5 24 I HA R %
JETT Z EL R k(5 A b b (RIS RV 4dErs) - AT

Rlata {ERVR FRgE

&= o = B e

e et Bk 8

AR P E I E

e fe= ) - iR

T A S EENS AR i
RS TS EE

15



(D) st &EHE T EBEENE HFRERE - HEEE S S
o RAEE R FIER T Z(HEZEDHE -
(2) fhaT & ERMTELIMHRM: -
(3) BB EEERIEH & E RO - BT - REREBNE - (5
AR BN N ME S & S EEREAL -
2. CreditMetrics {E&LEE
{ERG
(1) SEEEHEBHER 2 e -
(2) BHAE R 2 (5 HERIEEIGEY - AIIAEEEHESE LR -
R
(1) EHEFEFRSEMERETE - UREHEER - SIS FIBEIRE
1B A K AEFE (Markov process) e
(2) RS E T S A B A B AL R 2 S AR B A B ) - (B R (B A &
FREAE BB B A A AR -
(3) IReE R (Z5FE4Y - BAMERE R ER - RIESHER AR -
(4) B FREAMEFEEE R E -
(5) fERE[E A B E S AR A AR -
(Z=)CreditRisk+
CreditRisk+EHLEEIRTT(Credit Suisse)d 1997 fEAHEH (S FE
bt > RIRI FE Orba S 8 3R 2R R SRR A - (S SE R SR E0H
EATRETEE - AR Bt A 8 (S R IR - B LRERIEEE - 1
AR Ry TR S WE R R SIRER IR B - R & AT E
B A O I H FERFE L IR N A EEE AR IR TE N B e
(Poisson Distribution) o %A (BELES -

1. {E%EE:

16



(1) AL 5 - mIERERGEHEOKAE -

(2) SR A B A R R E (TR -

(3) FRBIFTFRE A -

2. ffEL:

(1) REEENEEEEI - A EREEHE(LAIER -

(2) KRB EREH G PRI EE BRI ERY 22 -

(3) [ B B [ e 1 -

(=)KMV
KMV FE AU 2 H KMV A F 172 1997 AR F A S R 2 - KMV A2 2 Me r ton

fHAYEFT » FIFH Black & Scholes (1973)8 Merton (1974) 2 BEfEREHE AR -
I —EENE R eSS SR TS R BEHRREN  STRERIA ] ZEL
JE\Rz © KMV BRSNS & e — T E MRV - A E{EBACENE R R m(E

FEANEE—EE > BTEMAFNVREEE  SEAFNEEEERREIZ

1 AT R
(DIRBEERESHE AR R EE R —EEREE - S E
H ~ fEmE EEEEEE AR AR -
(2) NEEEEE N EEAE TS A E AL > 1848 [to’ s lemma
SR 2Ry B [ B DR B 8 7 [T Y BB -
) MHAT s EEEEEEE NI EMHERE DA FHELE
it (Distance to Default - DD) f 7% %9 1% 3% (Expected Default

Frequency * EDF) » 41 FEF :

17



Va

V, 6T feig ie

Viwms e

DD

e
EDF

2. KMV (BB

1B

(D)KMV AN E R ERVE KB A EEEE - URAFEERIE -

(2) AP BB & R R B (B AH BR (R BB mT {5 LU AERR AR EL -

(3) B -

(4) B TEHEE SRS e -

A E

(1) FRAERFE P > AHBAREEE A AT - A0 E RS EHE(E R

bx - R R AR (E &R -

(2) B E E EAEEE -

(3) B & FE A Ry R o i -

(4) FEAMREE A2 (Credit spreads) ©

(5)2EEHIEBIA FETEE

(I)Credit Portfolio View

Credit Portfolio View HEAIZZEEH (McKinsey) AEIF 1997 e
(1 > B HH i R A9 (Top-Down mode 1) % IR KA RF BE S 8 FR AR BE L
A LR TEHIAS 5 3 RV ELIRER » SRR (E Pkl &2 5 FrE AR
o FEPERSEEHNEE - NHEOREEZISRRNEE  FRAK

PRI > EACRENS - AHEE SRR > EOUMREGER - BRI ER

18



&t bR 1 2 Rl - B ERASR A B SR B - PR A SIRYIELIRER » ITIMOKES
ATRERYVIELHRR ST -
1 AR
(1) BlkEE T 52 7 HE RS S P B R I AR RS A I o » VL 2o IR A B Y -
(2) FIHZ AR AN S T BAHRE 2 2L -
(3) HIEREOBEN - BILsF SR - K&K -
2.Credit Portfolio View {EG/EL :
{EHh
(1) BLIRRE BHREREN - A EEK SR -
(2) BEGAUS -
(3) AJGH A R ARG SR SR

(4) BIFH EEHFHEAENR -

iR -
() IERRA S AR AR R PR R S HE A B 2 I SR AR N R Y
T EREEEBCERZATRE S HFHEEMER -

(2) R B EL AR s A AR -
(3) FORAA e 8 H I SE 2 B ETERIE -
(f1)Z-score
Z-score fHEAYE Edward Al tman 112 1968 FEAfzH » 2 AR S ELEMUR ffthe
S P B EE =S ENN T EHRNER B ERIEA! (Discriminate
System) » Al tman & 22 {HAEREEE - GFETIE > 0B e ~ R -
TRARARSE ~ (EERE ST ~ R - e F AR 5 (B BRI S 3%

BATRERATT -
Z =1.2X, +1.4X, +3.3X, +0.6X, +1.0X,

19
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X, =5 FT4/F AN

x,=1RG BH/E AL

X = AT AR F A/ E A AR

X,o= WA WA/ R AEZRE{EE
X,= BE¥EUNFABR

1.Z-score FARIGE R I

(DZAERS > ForH I BIRIGREE - & FHY(E bR -

(2) B —EAE 7 {H - D&% F 2@ i e E AR 2 e (S A
e

(3)BHFTAERERLL 0.91 ~ 2,07 ~ K 2.07 R E(E > Z EKHY 0.91 AYAH]
H RS FERREE - BAIMRS - Z EAR 0.91 ~ 2.07 ZEBERRE
W - ZESER 2.07 BVAES R RS EEREE - EAIERAK -

2.Z-score {BHGE :

(R -

(1) RAIE L 5 e

(2) FREEARHIEREL R > TR TR 2 Gt EE TR R IE

AR -

(1) BRI B LR AR E e IE R SR IVRE - N R EE AER AL
KEHEWE > EH2RINBEEZENAR -

(2) > EE LB B fa R MR B (R TUE IR L nTRE T RAR MR -

Q) RFEFRRTE -

(4) FEB AT RERBIRS Ty A P 8 -

(S EFEELEL - HARARS & -

(6) BTGB LA SRR > st &R e -

(N EAEREHENEAER > Z-score B F I ZSHEHEFIE EMNE
F P T A

20



H -~ Capital Allocation

AEEE A LR E A A E B & h A% 5 A b E 2 - 5351
RHHATT
() EBEEARES
B BRI SRR 2 RO FRIRA TR 2 & A - st B E AL
I BT T (B i e » R 25 7 i SR A IR (SR P AR VA A -
(Z)EEERER
SMIEEERREAR S » TREEAHIE TR FAE R SR AE AR
BARRE - WA —RET ~ R A e B e - RAIAFEA GO EAR
RHIE - ERSEAEEEEERANEAS > MIFREZEA -
(=) AR FE A R E 2
e Rl T SR R > R THAMEER U - AW E TH M EREET 2
FIEEPREL - (5 F BB B R E AR R e 2R — 3 > SRR P IR RS 2R
EHEBEHERSENES L AEMHEMUTIHE » ST
. sCEEHEBEHEBERE  HANBAGRELITAYISE |
(1) B{E R EH A AL REYE - A AetfE OB TG R TR E RS ] DUET T
SHEREE -
(2) sbR AR A RESEN RS A\ R S R s A -
(3) FE MR e 22 Bl A i 1P TRl 3 MG R b i Y e B B A S P R s -
(4) BB ER A EE AR ECE -
2. soEEHEREEET  HANBAERLLTATYISE
(1) 7y iERE I RERY A
(2) PriEE A PRAAEGER I A A BRI
(3) PrEERE A ERER A &
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http://www.zwbk.org/MyLemmaShow.aspx?zh=zh-tw&lid=109880

. ERETREAME - HNBAERELL T ATYISIE

(1) $HEFTARERRACR (FIA 52105 ~ PTAMER L ~ (2R Em) » &%
E— BB AR AGIEITIEE -

(2) S —ESHERAER M BT 240 > DAMEORZ 280 ] AR S P U AR
VAT EEEEE _EFTTRZEIIIEE -

(3) FTFHRABBALIIHT I -

. ortrE SRR - HAEARIELUTATYEIE

(1) BE—E YRR > b ORaZ BRI e 2 ek th R HAR -
BEHSHRE R Z 2L Z (M HE - HASAE R ERREE A IR
fE A fhEE -

(2) $HEAREEFRER T MRV R PR E IRV EA -

(3) Boe B BT LB TITE -

(4) BOELHAREIELIRIVE Y H RIS AR EA -
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= BN EYSE

— ~ SEABEMIBERABE

siHITE (I B 5K 2R BRI » R (EE2 SR TR IS NI ERE 7T
N HES R > AU B R AYE SR 5 B2 R REHE - MIFERUAES - EREA
IR REIERECIE TR - Bl A RE AT 2 RN R MR 5 A5 [ EE B

= ML EFEHEE > BEREEAZRRS -

=~ B S EESITE

SRAT TR A BIE AL R (5 P B i L h R - PRIRS SR 483 A FR bRl
IHE BRI AL 2 (5 b b a0 - 17 RS AY=5 & S IR E AL R 2 AE R
P~ 2EHE - B ORDD  EAUR - BIREURECRERE - sRE ERENYRER - B2
SHETTES R AR (R(E AR - (5 A Elbe TR EfE 5T ISDA 549 ~ EHTTE
P i ~ S ERIE R R S B B L T HAL SRR S - SEPREN SR AN/ N E o
AEE R NIRRT R R R T A AR K RN N R BB Z bl i Z R A
Shigeig - NI REE 2 RS B A b H B H e 122 2 (5 PR » AT TR A5 ED AL
Ry BELAT > INE AN R Z 1 (E B LA 20 - (£ 5 R & s &8 E )
AIRARHVEREZER] -

= GHRREETRZRA
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