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RS FRMGARR RIS 6% % 8% GDP #8 » (A TAF ACIRPE
PR THGEEE DR $UES B RIS A At g
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S BT S BARRBUN THRAHE AR » S F MR B R K
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EIE - DI R A T - (R HE R R R Lo L i AR B - BRIt
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EE ~ HA ~ 758 - 7550 - & RIEEE) K 4 (EEIFE4HS (ADB -
ABAC - OECD ~ WB) 281 » #173% TAF/NH T/ER## ( Terms of Reference,
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BEEEES © (R4 MSMEs fi A = EKRE# - REOB R R ATEIEE © &
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&% > M H TR EMRAS -
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BARTENE > DUKEIRZE G5 = E b (AT -

ENefRE&EFRR » PPP EFIEHIFAEA FIPEL - R L HUS R KIE
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TENTATIVE AGENDA
(update 08/05/2017)
APEC SENIOR FINANCE OFFICIALS’ MEETING
Ninh Binh, 18-19 May 2017
18/05/2017 (Thusday)

08:00 - 08:30 Registration
08:30-08:40 Opening Remarks

08:40—-10:00 SESSION 1: GLOBAL AND REGIONAL ECONOMIC AND FINANCIAL OUTLOOK

Senior officials will discuss recent economic and financial development and

outlook, including key issues and risks for APEC economies and appropriate

policy responses.
Speakers:

- Mr. Kenichiro Kashiwase, Senior Economist, International Monetary Fund:

World Economic and Market Outlook

- Mr. Sebastian Eckardt, Lead Economist, World Bank: Sustaining Growth

and Mitigating Risks

- Dr. Cyn-Young Park, Director, Regional Cooperation and Integration

Division, Asian Development Bank: Regional Development Outlook

- Ms. Rhea Crisologo Hernando, Researcher, APEC Policy Support Unit: APEC

Regional Trends Analysis (ARTA)
Open discussion
10:00-10:30 Photo Session + Coffee Break
10:30-11:00 SESSION 2: IMPLEMENTATION OF CEBU ACTION PLAN

Senior officials will discuss the implementation of the Cebu Action Plan

(CAP), including the update of CAP implementation matrix
Speakers:

- Vietnam: Update of CAP implementation

Open discussion

11:00-12:30 SESSION 3: LONG TERM INVESTMENT IN INFRASTRUCTURE - RISK

ALLOCATION IN PPP PROJECTS

Senior officials will discuss policies to promote long term investment in

infrastructure, update the outcomes of the APEC seminar on Longterm
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12:30 - 14:00
14:00 - 15:30

Investment in Infrastructure on 17 May, and review the workplan and
proposed outcomes to be submitted to FMM in Oct 2017.

Speakers:

- Mr. Alexander Jett, PPP Specialist, ADB: Overview of PPPs in APEC region

- Mr. André Laboul, Senior Counselor, OECD: Diversifying sources of finance
and risk mitigation instruments for private infrastructure

- Mrs. Morag Baird, Principal Policy Advisor, Global Infrastructure Hub: Risk
allocation in PPP projects in APEC

- Mr. Milosz A. Mogilnicki, Infrastructure Finance Advisor, US Treasury:
Regional perspectives in longterm investment in infrastructure

- Mr. Armand Hermawan, CFO, Indonesia Infrastructure Guarantee Fund,
Indonesia: Experience in PPPs and dealing with risks in PPP projects

- Mr. Le Tuan Anh, Deputy Director General, Ministry of Finance, Viet Nam,
Viet Nam: Outcomes of the APEC seminar on Longterm Investment in
Infrastructure and proposed report/deliverables to FMM

Open discussion

Lunch

SESSION 4: BASE EROSION AND PROFIT SHIFTING (BEPS) — APEC PRIORITIES
AND WORKPLAN

Senior officials will discuss progress on APEC 2017 work plan for
implementation of BEPS packages regarding APEC priorities, plan for APEC
events on BEPS and proposed outcomes to be submitted to FMM in Oct
2017.

Speakers:

- Mr. Ubaldo Gonzalez, Senior Advisor, OECD: Update on the development of
BEPS implementation in 2017 regarding APEC’s prioritised issues: IF, MLI,
CbC,... and recommendations;

- Dr. Richard Stern, Lead Tax Specialist, Global Tax Team, World Bank Group:
Update on the World Bank Group support to developing countries on BEPS:
IF, MLI, CbC, toolkits- TP database and simplification measures ...and other
international tax issues.. and recommendations;

- Mr. Yuji Miyaki, Public Management Specialist, ADB

- Mr. Dang Ngoc Minh, Deputy Director General, General Department of
Taxation, Viet Nam: APEC 2017 workplan on BEPS and Issues to report
to/proposed deliverables to APEC Finance Ministers Meeting in October.

- Papua New Guinea: brief description of upcoming work in 2018 under their
APEC Presidency. Open discussion

Open discussion
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15:30 - 15:45
15:45-17:00

19:00 - 21:00

Coffee Break
SESSION 5: JOINT DISCUSSION BETWEEN SFOM AND PARTNERS

1/ JOINT DISCUSSION WITH HWG/LSIF

Senior officials from SFOM and HWG/LSIF will have a joint discussion on
“Ways to Address the Fiscal and Economic Impacts of lll-Health” and explore
the prospect of shaping a joint agenda for addressing the fiscal and
economic impacts of ill health in the Asia-Pacific region.

Speakers:

- Dr. Bruce Rasmussen, LSIF Executive Board Member and Director, Center
for Strategic Economic Studies, Victoria University (Australia)

- Dr. Kevin Haninger, LSIF industry expert, former health financing official in
the U.S. Department of Health and Human Services Open discussion

- Mr. Daniel Brindle, in-coming LSIF Executive Board Industry Co-Chair

- HWG Vice Chair (MOH Viet Nam)

Open discussion

2/ JOINT DISCUSSION WITH EC

Senior officials from SFOM and EC will have a joint discussion on the
potential scope for SFOM-EC collaboration to contribute to APEC goals,
including through the “APEC Economic Policy Report 2018: Structural
Reforms and Infrastructure”.

Speakers:

- Mr. Rory McLeod, Chair of APEC Economic Committee

Open discussion

Welcome Dinner

19/05/2017 (Friday)

08:30-10:00

SESSION 6: DISASTER RISK FINANCING AND INSURANCE

Senior officials will discuss the policy recommendations and experience on
disaster risk financing and insurance and review the workplan and
proposed outcomes to be submitted to FMM in Oct 2017.

Speakers:

- Mr. Neil Adrian Cabiles, Philippines: Update on DRFI Working Group
activities in support of APEC 2017 DRFI Action Plan

- Ms. Vu Thu Hang, Financial Sector Specialist, World Bank: Final report
on methodology for public assets and disaster risk insurance databases
development, and progress report on the review of APEC economies’

experience in DRFI policies and financial risk management of public assets
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10:00-10:15
10:45-11:45
11:45-12:30

- Mr. André Laboul, Senior Counselor, OECD: Progress on joint OECD-WB
report on Disaster - Related Contingent Liabilities in Public Finance
Frameworks

- Mr. Truong Ba Tuan, Vice President, National Institute for Finance,
Ministry of Finance, Viet Nam: Experience on Disaster Risk Financing in
Viet Nam

- Mr. Thomas Parry, Principal Advisor, The Treasury, New Zealand:
Financial Management against Earthquakes — Policies and Practices

- Mrs. Mabel Ramirez Camacho, Director, Ministry of Finance, Mexico:
Financial Risk Management Strategy against Disasters

Open discussion

Coffee Break

SESSION 7: FINANCIAL INCLUSION

Senior officials will further elaborate priorities have been discussed during
FCBDM in February 2017 in Nha Trang, specializing on methodologies to
promote finance access in supporting sustainable agro and rural
development.

Speakers:

- Ms. Le Phuong Lan, Deputy Director General, SBV, Viet nam: An
overview on Finance Access in rural and agricultural development in
Vietnam.

- Ms. Dianne Rajaratnam, Asia Regional Lead, Better Than Cash Alliance:
Impacts of digital payment on agricultural and rural area.

- Mr. André Laboul, Senior Counselor, OECD: Customer Protection in APEC
region

- Mr. Alwaleed Fareed Alatabani, Lead Financial Sector Specialist, World
Bank:Financial Literacy and Education, WB-support case study in Vietnam
- Ms. Anna Charlotte Schou-Zibell, Technical Advisor, ADB: Micro —
Insurance to contribute to the sustainable development of the rural and
agricultural sector

- Ms. Kim Hoonae, Director for Asia-Pacific, International Fund for
Agricultural Development: Experiences sharing on policies to develop rural
and agricultural area.

- Ms Liza Khairani, Deputy Director, Bank Negara: Experiences on
promoting financial access in rural and agricultural development.

Open discussion

SESSION 8: OTHER BUSINESS

Senior officials will adopt reports from relevant agencies/initiatives under
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12:30-12:45
12:45 - 14:00

PFM 2017, including update of ABAC activities and/or ARFP initiative.
Speakers:

- Mr. Nguyen Minh Vu, SOM Chair Assistant: update SOM activities

- Ms. Rhea Crisologo Hernando, Researcher, APEC Policy Support Unit:
update on APEC Services Competitiveness Roadmap

- Australia: update ARFP initiative (TBC)

- Mr. Julius Caesar Parreias, ABAC: Update on APFF, APIP and the
Asia-Pacific Forum on Financial Inclusion

Concluding Remarks

Lunch
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Thank you, Chair, for giving me the floor. First of all, I
would like to thank you and your colleagues for hosting this
meeting.

The global economy in 2017 is expected to recover due to
the change in global economic conditions and increase in world
trade. We expect a higher growth rate as a result of the projected
increase in export due to global recovery and stable growth of
domestic consumption and investment. Our GDP growth rate
this year is projected to be between 1.7% and 2.11%.

To sustain economic growth, we have promoted the
Innovative Industries Program (target Industries includes: the
“Asian Silicon Valley”, smart machinery industry, biotech and
Pharmaceutical industry, defense industry, green energy, circular
economy, and new agriculture) last year and will focus on
“forward-looking infrastructure investment” this year, covering
railway, aquatic environments, green energy, digital technology
and urban-rural infrastructure development. We will also
continue to work on tax reform, reviewing individual and
corporate income tax rates as well as the taxation on dividend
income received by low- and high-income individuals, and by
domestic and foreign investors. In addition, pension system
reform is being implemented to achieve fiscal sustainability.

Moreover, we are committed to participate in the
integration of APEC economies, so that we can contribute to the
region’s economic vitality and continued prospects for growth.
Thank you.
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The Cebu Action Plan (CAP) laid the foundations for
building an APEC community with inclusiveness, financial
integration, transparency, and resiliency. Chinese Taipei
supports the strategy for implementation of the CAP and will
work on the deliverables under the “Expand Financial Inclusion
and Literacy,” “Fiscal Reforms,” “BEPS,” and “Knowledge
Portal” initiatives. Moreover, we will continue to implement
initiatives set out in the CAP with other APEC economies, so as

to fulfill the long-term goals of CAP’s vision.
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We realize the importance of the risk allocation in PPP
project. Our Act for Promotion of Private Participation in
Infrastructure Projects (PPIP) stipulates that the authority in
charge shall complete the relevant matters of land acquisition
and land use before public announcement. When we amended
PPIP Act in 2015, public engagement mechanism at the project
planning stage was added. In order to justly leverage risk factors
between the authorities-in-charge and private institution, the
authorities-in-charge shall carefully plan and specify their
commitment and matters in which they will cooperate, which is
stated in our Enforcement Rules of PPIP Act. However, we still
need to overcome political issues and environmental risk in
practice. We would be happy to learn the risk allocation
planning and mitigation measures in PPP project from other
economies.

According to Article 31 of the PPIP Act, to encourage
private enterprises to participate in infrastructure projects, loans
provided to a private institution by financial institutions for
financing major transportation infrastructure projects, which
support policies and have been approved by the competent
authority are not subject to the restrictions. Moreover, we have
established a model for insurers to invest in infrastructure
projects, which separates the responsibilities between project
management and project equity investment. Project management
is conducted by a professional company. This model has
increased insurers’ investment channels and promoted their
interest in infrastructure project.
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Chinese Taipei has always paid attention to the development
of international taxation. We have set up a special project team
to follow the progress of the OECD’s BEPS Project and
reviewed our tax laws and regulations in response to its final
reports.

In 2016, amendments regarding “Controlled Foreign
Company Rules (CFC Rules)” to our Income Tax Act were
promulgated, providing a tool for us to fight against aggressive
tax planning. Besides, we also have promulgated the
amendments to the Value-Added and Non-Value-Added
Business Tax Act to establish a more effective business tax
mechanism on cross-border e-services transactions. We will also
continue to assess feasible amendments to relevant laws and
regulations, including transfer pricing issues. In regard to
“standardized Country-by-Country Reporting,” one of minimum
standards of the BEPS Project, we are planning to amend
domestic regulations. Regarding “a peer review process to
address harmful tax practices,” the current regulations that
taxpayers apply for tax preferential regime are in line with the
requirements of substantial activities in Action Plan 5. In order
to effectively achieve the policy objectives and take into account
the tax fairness, we will follow the principles of the above plan

while formulating our tax preferential regulations.

We have been applying the recommendations of final

reports to our negotiations of tax agreements, such as adding
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provisions dealing with hybrid mismatch entities, preventing the
artificial avoidance of permanent establishment status, and
limitation on benefits, so as to meet the minimum standard of
OECD BEPS Action Plan 6 regarding preventing treaty abuse.
Presently we are developing the operational procedure of the
Mutual Agreement Procedure (MAP) regarding possible
disputes in the application of our effective tax agreement for
both tax collectors and taxpayers, in the hope of achieving the
minimum standard laid down by the OECD BEPS Action Plan
regarding dispute resolution. Meanwhile, in order to set up a
firm foundation for performing an exchange of information on a
request, automatic, or spontaneous basis, we are currently
proposing an amendment to our Tax Collection Act, so as to
meet the international requirement in respect of tax information

transparency.

We are pleased to see that the OECD has invited
economies and jurisdictions to address BEPS issues and is
providing capacity building for those in need. We will continue
to participate in the discussion among APEC economies,

looking forward to seeking closer cooperation.
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We recognize that ill-health is one of the important factors
related to productivity, having a significant impact on economic
growth.

To reduce the fiscal and economic impacts of ill-health and
to solve the problem of an aging population, we have
implemented our Universal Health Insurance, which provides
people equal access to health services, and promoted a
long-term care system. We have implemented a new tax policy
on house and land transaction income, raised the tobacco and
alcohol tax, and adjusted the estate and gift tax from a single flat
rate to progressive rates in order to earmark part of the above tax
revenues to help fund long-term care. For promoting health and
social welfare, we have also levied a health and welfare
surcharge on tobacco products. The net revenues of our Public
Welfare Lottery are used for the pension system, the universal
health insurance program’s safety reserve, and social welfare
expenses.

Moreover, we have developed financial products in terms
of trust businesses and credit extension, including trusts for
elderly care and commercial-type reverse mortgages. We
encourage financial institutions to actively invest adequate
resources in the research and development of financial products
concerning trusts for elderly and mentally and physically
handicapped care. In addition, with the combination of mobile
devices, smart sensors, and telematics, insurers can immediately
collect and track data such as policyholders’ behavior as well as

incorporate the Internet of Things (IOT) into their products. This

69



will provide consumers with smart bracelets and health
management platforms to actively manage their risks by
allowing them to upload individual physical and exercise data.
These data can guide them to manage their health, alleviating
the burden of personal medical expenses and universal health

insurance resulting from noninfectious diseases.
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The FMP is concerned about issues like infrastructure
investment and finance, financial inclusiveness (including
MSMEs financing), disaster risk financing and insurance, and
structural reforms; SOM, EC and other forums also pay
attention to or are clearly connected to these issues. Thus, we
expect the collaboration between FMP and SOM would promote
cross-forum integration, avoid redundant discussions, and
enhance effectiveness and efficiency. To achieve sustainable and
inclusive growth, we want to iterate our support for FMP and its
exploration for working with SOM and other APEC forums
regarding the abovementioned areas so as to fight future
challenges and to facilitate an APEC community that is
economically integrated and encourages an open market and

free trade.
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As catastrophes often affect not only one single economy
or region, and one single insurance or re-insurance company is
often not able to handle catastrophe risks alone, we firmly
believe this issue should be considered on a global level. At
present, our promotion of catastrophe risk insurance follows this
thinking and, with the three main pillars of “Risk Must Be
Transferable,” “Data Base Must Be Consistent and Reliable,”
and “Claim Settlement Must Be Adequate and Appropriate,” the
cooperation of cross-border or inter-regional earthquake risk
management and related matters are therefore being carried out.

After severe earthquakes, we have learned from experience
and directed our Residential Earthquake Insurance Fund
(TREIF), a pivotal organization of the residential earthquake
insurance scheme, to promote mechanisms with regard to
catastrophe relief and risk management, especially in terms of
strengthening the mechanism of claim settlement and risk
diversification.

To help our insurance industry improve its ability in
claims-handling, we have prompted the TREIF to organize
numerous promotional events and workshops, which are
intended to raise public awareness of earthquake risk and
disseminate knowledge about residential earthquake insurance.
We will continue to review our insurance system, strengthen
insurance education and advocacy, promote experience
exchange and cooperation, and increase the ratio of the

prevalence of this insurance.
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Promoting financial inclusion has long been one of our
most important policies. We will continue working actively in
the following 3 dimensions and strive to bring its practices in
line with global trends. We are pleased to share our experiences
in order to ensure sound and sustainable development of the
Asia-Pacific financial system.

1. Access to Financial Services:

To encourage domestic banks to actively extend loans
to enterprises in key innovative industries under the
precondition of taking proper risk control, we introduced
the “Program to Encourage Lending by Domestic Banks to
Enterprises in Key Innovative Industries” on September 30,
2016. Eligible loan recipients include enterprises in 7 key
innovative industries, namely green energy technology,
“Asia Silicon Valley”, medical biotechnology, national
defense, smart machinery, “new agriculture”, and recycled
economy. The loans extended by domestic banks to
enterprises in key innovative industries amounted to USS$
144.7 billion as of the end of February 2017 and are
expected to increase the total amount by US$ 5.6 billion in
the end of 2017.

2.Usage of Financial Services:

To build a digitized environment, we launched the
Digital Financial Environment Program. Under the
precondition of securing both transaction safety and
consumer rights, we allowed financial industry to do online
business and encourage financial institutions to promote
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mobile payment services. Also, we are drafting financial
technology  innovative  experimentation  regulations
“Financial Sandbox” to provide a safe environment for
FinTech R&D trials. Besides, we list security-related
measures as the key focal points of examinations and
continue to review our system of Anti-Money Laundering
and Countering the Financing of Terrorism for ensuring the
system to be in line with international standard.
3. Quality of Financial Services:

We have designed a Financial Literacy Program. The
strategic action plan seeks to expand the scope of financial
literacy activities to cover more ages and groups, by
integrating the resources of all sectors. Furthermore, we has
set up the MoneyWise website as part of its Financial
Literacy Campaign. As of Janruary 2017, the website had
attracted more than 8.04 million visits. Chinese Taipei has
also actively amended the relevant laws and regulations as
the guiding principles in accordance with financial

consumer protection policy.
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