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“New
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RMBS & f 1+ (negative convexity ) o 1 & 5 4 &
ERYAAE CBHERT A e a7 23R4 s o
(2) Structured RMBS—#= Pass-throughs & #7# %= 7 I
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U.S. Agency Guaranteed -- interest rate risk
(Amount outstanding)

Agency MBS
pass-throughs
$5.9 trillion

Non-Agency
RMEBS
$563 billion

Structured
Agency MBS
$1.0 trillion

ABS and CLOs
$1.3 trillion

Agency CMBS

Euro ABS
$462 billion

$1.6 trillion
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sa&p/Case-Shiller 20-City composite index (seasonally adjusted)
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As of 28 February 2017
SOURCE: S8P/Case Shiller Index
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S&P/Case-Shiller 20-City composite index year-over-year
20%
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As of 28 February 2017
SOURCE: S&P/Case Shiller Index

«F

(=) 5 dnscd b A# > @ tapertantrum i & - jt =
BT e s > R 2014 £ 2 & g
14% > 2015 & & = £ 2 &+ F % o

fon

(Z) pA&MRERG  FRFFXEFTA FET 03 4 4

15



(

)

~r1t s ¥ R e (loan-to-value, LTV) 45 5 ™ %
A AT ;ﬁ'%‘gﬁf@; A OB R

b

deleverage ) (= »xq ¥ » 3 It A K 58+ &2 3 Hh

BRSRADLD RRC PRI ERE B RE

FUWBZFFER - 5o 2 s e

ggﬁ&ﬁ%ﬁ,g@mwgﬁ&%ﬁaﬁ,ﬁi{
5-30 & kB i B (B 8) scimEwild o

Bl 8 £R% 4k

1988 1990 1992 1994 1996 1998 2000 2002 2004 2006 2008 2010 2012 2014 2016

e MNominal Real == Price to Income e Price to Rent

As of 28 February 2017
SOURCE: S&P/Case Shiller Index, BLS, Census, PIMCO

(m)2%9&3@&%%%@%5@1&%%&i§?ﬁ@

B v 4 kg omulti-family Fle 235 55 * 2 8 2

~&Q?ﬁ?wﬁwk%ﬁﬁ¢§;ﬁiﬂ
single-family B 1 #cim i h & » B & % 45% » » 3%
25~30 # T35k % (B 9)e ATEELERS > F 8
HEFSHF IR L D5 ARE

*‘“—%
R

%

%‘FTT;K X A dran o

16



EA A RN N SR I St 2 R i
2 E‘é&/){ o

¥
=
aed
N
(S
~

16

14
Single family

housing starts are
1z running 20% below
\ long-term average

10

\

Housingstarts (millions)
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Single-Family Starts === Multifamily Starts
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SOURCE: Census, NAR
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® 10 Agency MBS # 3447 % # 4

Agency MBS market breakdown by investor type (%)

All other domestic money
managers

GSEs
(Fannie + Freddie + FHLBs)

Banks, savings institutions
and credit unions

Federal Reserve and Treasury

2008 2007 2008 2009 2010 2011 012 2013 2014 2015 2016 1Q 2017

As of 31 March 2017
SOURCE: Nomura Securities
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Net Agency MBS Sales by Fannie Mae, Freddie Mac, and the FHLBs
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Range of Estimated Federal Reserve Net Sales 2018-2022:
$100 - $210 Billion Annually
100

s EEEEEE
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2010 2011 2012 2013 2014 2015 2016 2017

As of 31 May 2017, SOURCE: Corelogic, Census, PIMCO
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Annualized total returns of world equity markets vs.

PIMCO capital market assumption51 M Annualized total returns from March '09 - Mar "17

# PIMCO 10-year return estimates®
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