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B R Ea/jﬁ #id FF % ¢ % Index-Linked Gilts (7™ f§ i IL
Gilts) » = X & i &, - =& » @ B edpfics d # BB 75t & (The Office
for National Statistics, ONS)z. % & %~ i 4 #c(Retail Price Index, RPI)
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1. Index Ratio 2+ &

Reference RPI¢

Index Ratio; =
Reference RPIgjrst 1ssue Date

da s 3 B T 4E {4 B4 2014 & 10 7 1 p <0 Reference
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Coupon
2

Interest paymentcoupon pate = X Index ratiocoupon Date

Principal payment = 100 X Index ratiomayrity pate

3.3 HF
B2k 3% i ﬂé,a‘ﬂﬁ;:j SHEXEEP 5 2014E 40 1p (%
¥ 2014& 1% 1pRP)> & 1= 4p 5 2014% 107 1p (3
* 201477 1p RPI)RIE 100 845 25 57 48 4 142

RPI Reference RPIg; st 1ssue pate = 100
01-Jan-14 100.00
01-Feb-14 100.25 Reference RPI¢oypon pate = 101.50

01-Mar-14 10050 101.50

01-Apr-14 100.75 Index Ratiocoupon pate = ——n— = 1.015
01-May-14 10100 20 100

Obdunta 0L oo upon = 100 x —— x 1.015 = 1.5225
O1-Ju-14 10150 2

01-Aug-14 101.75

01-Sep-14 102.00
01-Oct-14 102.25
01-Nov-14 102.50
01-Dec-14 102.75

B3K 3 p 2 Index Ratio 5 4.38 P|=+ § &4 6 3 F X 3
#p B & ¥ 1§ 438 ® 43 o (Principal payment = 100 X 4.38 = 438)
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XA R PRFTAEGRHE D o R ArRF Ol et 2 ple o
4o o FTf g Sk 4 ER * GDP T g 4 #c(GDP Deflator) - 7] 5 # £ 5c
Frfer 2 MR a3 A SR K f L P #ﬂ%%’

b 4oL 32 2 440 ic(Average Earnings Index, AEI) - F]15 i3k & f i
- LB AL SR o
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# I.(Price Discovery) ~ fe & (Placement) 2 2% {7 L HcpF » 3754 7
(Re-open)p& 7= v x4 B2 N4 8 > i TP "ial};l*%?f:ﬁ’%ﬁa
#-(Benchmark Size)z. p =70

BRITE kE #3198 7 5 300 4 RE 4 ILGilts(4r® 3) 0 ¢ >
FRE R f et 5% 25% o
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e Il Gilts 5 &) » 2 BEIR # & % 2 = %3¢ (Fisher
Equation) % iz 2.

(1 + nominal yield)

BEIR =
(1 + real yield)

BEIR ¥ j2f# 57 " Z R A PP F LA WP > 2
BEIR #r¥ st FIE & %] & m hap® F2 W BIpH > Hldoind {4k
% % f(Liquidity Risk Premium)2 i@ % h & ;‘f‘iﬁ” - % B IL Gilts
P RS - BB F MR 4) RrRE AR R
- HBAF XL o

Bl 4 & B« § 7 3% #& 3 (Market Turnover)
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F BETREFX
— ~ CoCo ff 2 4=/ g 4p bt "% & R4
(—) Ak

2008 & >3k &m0 FRFIOE & K2 - T L AREAT
#73 2 T F ~ 1 Z (Regulatory Capital Instruments)- Jf sc = jzdf 4 >
VAFE B 188 A PF AL 45 5 (Going Concern) o Mg EE L 4217 B
BER2ZFAED T 2T A 300 A BEPEONE 7
ATIE G S AMRE R R R G BTdp A s e

Je& ¥ #4% & % (Contingent Convertible Bonds, ™ ™ %‘i’ CoCos
& CoCo f)r-REFTAES " "HWHFFRFLFT AMNF - FL
RIEPE > Sy ie e R R e A g 0 P SO A o
(=) AL mafp

2011 # 6 " = F {417 E ¥ L | ¢ (Basel Committee on Banking
Supervision, BCBS)# # 1 = i | AT = o5 1V 4T M R R
2. > 3f E IR f(Basel II: A global regulatory framework for more
resilient banks and banking systems) » H ¢ #4247 /2 T F A& = % - 4f
7 ~(Tier 1 Capital)£ % = #g 3 4 (Tier 2 Capital) > @ % - 5 F ** »
= ¥ @M F % - %7 ~(Common Equity Tier 1, CET1) % gt %

¥ 7 A~ (Additional Tier 1, AT1) o &5 M F A~ & L3 5

1. CET1 %/ & b "& 1 F A (Risk-Weighted Assets, RWA):14.5% 17 F o
2. CET1 4c + ATL1(7~ ¥ Tier 1) 7E & RWA 16.0%12 F o

3. CET1AT1 £ Tier 2 2 337 (7 T ¥ £ 3%f) </ & RWA :918.0%

'I‘/‘ F o

5 R-REARE Basel I R P L wpEE d 5K E
(European Parliament)id i& - % '3 % ¢ (European Council)*+ 2013 #
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6% 27 pg# 2 A& R4p 4 IV (Capital Requirements Directive 1V,
CRD IV) » # ¢ #3* CoCo ff 2 R T 4T
1.CoCov 4 iFATLF ~1 & o
2.CoCo ff & B H m 4T X o
3.7~ AT1 2z CoCo % 3 1 > 5.125%: CETL jg# ig & » 7
— & CET1ratio(7 ¥ CETL/RWA 2t 5 )i+ 5125% » CoCo i
Z. Mg R e A g CETLE A2 & o
4% 74T b T E RS AELE e e > CoCo & 1.4 744
Pf 2By 2 JIA T AR
= ~ CoCo #f BH#o®s*
CoCo ff 2 @ = K3 4 & ff# ix 2 (Trigger) &2 4f £ S {8 4
(Loss Absorption Mechanism) - f§ % i% i£ ¥ & = p % f§ % 2| (Mechanical)

2 U # 4| (Discretionary); 3f 4 S jc 4|7 A 5 fHe & F @ RSN F e
% 4 & o CoCo ff e & K32 HEH 6 -
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] 6 CoCo 7 :

TR HH

l_‘.

|
Y Y

Trigger and Loss absorption mechanism

and/or

Book- Market-
value 9 value

T kR 1 ”CoCos: A Primer”, BIS Quarterly Review(2013)
CoCo i ¥ - 4+ g4 F % (Convertible Bonds, CB) 2. £ %
[

CoCo f £ CB B X357 iy 4% = %4> 3 ¥ 2 £ %] &2t CoCo
%a‘x? T AERE RS W f—réafm&r&;%ﬁﬁ_‘—“ gl & FEAE
pr > CoCo 1 H#-¢ At fl 3 = L HE » s fe4li7dp 4 » CoCo F4LF
A AR A CBHF AT PR kPR &
TAO R FEHEF o B OB HR SR BRI R
FTAJIE - Fpt > CoCo & CBER 27 FenF A%Ew o

T'

‘&.\*

(=) f§# ix 2 (Trigger)z fa%f
CoCof e s g v 5 — B 5 B BsFEofnT
PRy - AR EEES s T b A ST o
1. p # ¥ 2 (Mechanical Trigger)
TIUF R AT A I ELPFEL AT A A
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ok 50T S SE
(1) *& & % & 8% (Book-Value Trigger)
G RS FIR G PR P &R A
3+ 1% @/ 3 (Accounting-value Trigger) - — 4k %3k %1 3 (74247
m«‘g i B’**EJ—'— %lx 2_te @ '%' B ¢ }}»Kﬁ']ﬁi?ﬁéil’b 3’(71-
I CET1 ratio) i€ — Z_* ¥ o
ek B A AT B A o F o HuE g &
w7 8L IR & 53] (Internal Risk Models) spicsi ey - 3%
R T R BEL IR G BIEAANE A R
TR R EEEE s T R CoCo FRIFETE ALK
WL o
(2) # #F i &g (Market-Value Trigger)

Y

& & il aal) B 225 0) - CRRUE. S N L s A R ]
5

FIED B F AT F AL I F A
MPALRAFPRBEETRYFIRR - Ra > B A203%4

4] CoCo f = Fleg' > 2 & 4 s (74701 ef 7] -
blde > & CoCo ff 2 v fedff & 41> % & W47 3]
(Conversion-to-equity CoCos, CE CoCos) » R|4# 3 CE CoCos ¢
PFFARG AT P FHRERL > UBRMKG > 8 CE
CoCos if I/ ff 48 ik i+ m &4k = W ot D3z B Aenp o

2. 3% & ¥ = (Discretionary Trigger)
B~ fLm 2 B Y P 3 ( Point of Non-Viability

(PONV) Trigger J» & 2 ¢ {88 2] %75 (747 8 F 2 7 B
(Insolvency) > #¢ et > fEF 2 Fd L MM N £ 302 o H 4

11__|x—§imj<fin% & ¥ 2t CoCo ¢ IF\ g ‘F‘ ke LT g g*ﬁigﬁl ® CoCo 7 IP l%'fr.l} ) 3
Avdjiev et al(2013) -
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ANETRY 7V EEREEFEH TV LIRTE R ¥ E B iE 27
TR km o iptd FRHAP ATRRFREEDES F
Pl #esd = 3 P BE 7 FE T o
(2) 47 % & fe g 41
% CoCo BFfs it A joiddle 7845 L
(Conversion—to—Equity, CE) » 11 2 & & 3z (Principal Writedown, PWD) -
THEH F R T R F RS EL R F R R R A
FEA K IBET AR 2R R LA R (blhodf £ A £ hT5% -

p
17 25%F £w &) + 5 5 PWD CoCo i 5 23%ped]

g A Tier 2 (3r# 7) F% 3 0E L auRE R T ffj T

B E S AP o jFUE A Tier2 2 hCoCo ff » £

PB o S S R uﬂza‘ﬁi e d R TR TR AR T P
7|~ AT1 2 CoCo f H 4 i i F* f# i< /4 % % # % » CET1 ratio

L% % 5.125% -
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Bl 7 CoCo % % Basel Il F %%%Tia\zﬁ?

J

Tier2(@

e Non-CoCo subordinated debt
s Low-trigger CoCos

Additional Tier 1 (AT1)
s Preferred shares
s High-trigger CoCos

Core Equity Tier 1 (CET1) CET1+ATL+T2
= 8% RWA

L CET1+AT1
2 6% RWA

s Common shares

s Retained earnings . CET1
= 45% RWA
T kR ©BIS
= ~ CoCo # # HIRZ % bl
aritic
45 Moody’s % 325 2. % = %ﬁiffu%%ﬁfpz’ > 7417 ¥ CoCo

B 7282014 & 3 1,750 i # ~ T "% 1 2015 # 1,050 ig E ~ >

2016 = i&— # T 3 780 i E & e
CoCo 2 & o 157 & & 6%~9% >0 & 1§ fIF R 2 i
FFAMREE il A G ® T aiApd izl 02016 & 2
R B 4207 7] 2015 & B M 30 B T 4EFRAS A 68 R o gm\-ﬁx £
ERZAGETES KF EREAF T2 CoCoFRRAKELIR E
$171% - % PEEe R

AT SEF N 22 745 79 CoCo
BRALIHLE A < T (4B 8) -

% Moody’s Global Credit Research, 25 May 2016 2 30 May 2017 -
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Bl 8 %4 41{7 CoCo i i & % i

Societe Generale
= Credit Suisse
—— Deutsche Bank
N Santander
» = Barclays
80
75 |
70

042013 QU013 02014 OTI0M4 120014 OS015 102015 032016 082016 012017
T kiR CCBS Azt &
(=) & FL7 A X 42{7(Banco Popular)d & p%
2017 # 6 ? 6317 A REFFABHLELCTHEEZIRE > BN L
7 (European Central Bank, ECB) # # 3% {7 ¥ &t if] B & #-& 5] B (Failing
or Likely to Fail) » z_{sd & 717 & s £ 4277 (Banco Santander)” 1 &
TR o
BiZk U o @I BT A o A R R REE
Hgﬁar—g mg,“fi«_f% ’f’\g\?‘\ A 7\%_‘7& O nlg{,«f % CoCo IF\I% =R ETF
HEWEEAF - AFRENRLHF I G
BEY AT R HS S VR

 ~ CoCoff A& REE> & Th G
(—)},%!j‘COCO f'%ﬁ’?l:ﬁj T\j\g%&ﬁfﬂb%lﬁg”'lﬁb\? , 1/_‘.2_2:!;2014.&
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BEw P~ o

(=) F1CoCo 3= FI¥g » % #dh T A L& 2 1 Fas® il 2 a4
(Probability of Trigger) -

() FEATIF A1 Eenf e F B3 F £ 7 a0 M CoCo i 3 4 45 4
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