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APEC FINANCE AND CENTRAL BANK DEPUTIES’ MEETING
Grand Ballroom, Vinpearl Resort
Nha Trang, 23-24 February 2017

22/02/2017 (Wednesday)
18:00 — 19:00 Welcome Cocktail

Location: Pool Bar, Vinpearl| Resort

23/02/2017 (Thusday)

08:30 - 09:00 Registration

09:00 - 09:10 Opening Remarks: Mr. Tran Xuan Ha, Vice Minister, Ministry of Finance,
Viet Nam

09:10 - 10:45 SESSION 1: GLOBAL AND REGIONAL ECONOMIC AND FINANCIAL
OUTLOOK

Finance and Central Bank Deputies will discuss recent economic and
financial development and outlook, including key issues and risks for APEC
economies and appropriate policy responses.
Speakers:
- Mr. Chikahisa Sumi, Director, Regional Office for Asia and the Pacific,
International Monetary Fund: World Economic and Market Development
- Mr. Sebastian Eckardt, Lead Economist, World Bank: Sustaining Growth
and Mitigating Risks
- Mr. Juzhong Zhuang, Deputy Chief Economist, Asian Development Bank:
APEC Development Outlook and the Progress of Regional Economic
Cooperation and Integration
- Mr. Denis Hew, Director, APEC Policy Support Unit: APEC Regional Trends
Analysis (ARTA)
Open discussion
10:45-11:15 Photo Session + Coffee Break
11:15-12:00 SESSION 2: IMPLEMENTATION OF CEBU ACTION PLAN
Finance and Central Bank Deputies will discuss the implementation of the
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Strategy for Implementation of the Cebu Action Plan (CAP)
Speakers:

- Ms. Paola Alvarez, Assistant Secretary, Department of Finance,
Philippines: Overview of CAP and the Strategy for CAP Implemetation,
update the initiatives/deliverables to be selected by APEC members to
implement, proposed timeline to 2018 and 2020
Open discussion

12:00 -13:30 Lunch
Location: Lotus Restaurant, Vinpearl Resort

13:30 - 15:00 SESSION 3: LONG TERM INVESTMENT IN INFRASTRUCTURE — RISK
ALLOCATION IN PPP PROJECTS
Finance and Central Bank Deputies will discuss policies to promote long
term investment in infrastructure, and share experience on challenges on
PPP projects, including risk allocation issues
Speakers:
- Ms. Towfiqua Hoque, Senior Infrastructure Finance Specialist, World
Bank: Infrastructure Financing in APEC Emerging Economies
- Mr. André Laboul, Senior Counsellor, OECD: Long term investment:
Investment Regulation, Financial Instruments, Risk Mitigation and Risk
Sharing Mechanisms
- Mr. Pratish Halady, PPP Specialist, Asian Development Bank: Risk
Allocation in PPPs
- Ms. Paola Alvarez, Assistant Secretary, Department of Finance,
Philippines: Philippines’ experience on PPP projects
- Mr. Mark Moseley, Senior Director, Global Infrastructure Hub:
Presentation on collaboration between GIH and APEC FMP
- Mr. Christophe Dossarps, CEO, Sustainable Infrastructure Foundation:
Presentation on IISS and Collaboration Activities in APEC 2017
- Mr. Le Tuan Anh, Deputy Director General, Ministry of Finance, Viet Nam:
APEC 2017 Work Plan For Long Term Investment in Infrastructure
Open discussion

15:00 - 15:15 Coffee Break

15:15 - 16:45 SESSION 4: BASE EROSION AND PROFIT SHIFTING (BEPS) — THE MINIMUM
STANDARDS
Finance and Central Bank Deputies will discuss progress within APEC on
implementation of BEPS packages, with focus on the BEPS minimum
standards.

Speakers:
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- Mr. Ben Dickinson, Head, Global Development Division, OECD: Update on
recent BEPS developments and the global response to the BEPS package.
- Dr. Richard Stern, Lead Tax Specialist, Global Tax Team, World Bank
Group: WBG experience with support to APEC economies on BEPS, MLl and
other international tax issues.
- Mrs. Lyndall Crompton, Assistant Commissioner, Taxation Office,
Australia: Experience in implementing the BEPS package
- Mr. John Hutagaol, International Tax Director, Directorate General of
Taxation, Indonesia: Experience in implementing the BEPS package
- Mr. Yasuhisa Nakao, Deputy Vice Minister, Ministry of Finance, Japan:
Japan’s Experience in BEPS Project
- Mexico: Experience in implementing the BEPS package
- Mr. Dang Ngoc Minh, Deputy Director General, General Department of
Taxation, Viet Nam: summary report from the BEPS workshop,
recommendations on the 2017 work plan to DFM , and issues to report to
APEC FMM
Open discussion

16:45 - 18:00 SESSION 5: DISASTER RISK FINANCING AND INSURANCE
Finance and Central Bank Deputies will discuss the policy
recommendations and experience on disaster risk financing and insurance,
including DRFI national strategies and policies and management of public
assets against natural disasters. An action plan for further cooperation
among member economies in this priority for APEC year 2017 and beyond
will also be discussed.
Speakers:
- Mr. Martin Eduardo Rojas Capurro, General Directorate of Public
Indebtedness and Treasury, Ministry of Economy and Finances, Peru:
Overview and Progress update of DRFl initiative in APEC.
- Mr. Nguyen Viet Loi, President, National Institute for Finance, Ministry of
Finance, Viet Nam: Report on DRFI Seminar Outcomes and Workplan for
2017
- Mr. Alwaleed Fareed Alatabani, Lead Financial Sector Specialist, World
Bank: Disaster Risk Finance in APEC — Progress and World Bank Support
- Mr. Yasuhisa Nakao, Deputy Vice Minister, Ministry of Finance, Japan:
Disaster Risk Financing and Insurance Policies of Japan
- Mr. Steve Cantwell, Pricipal Advisor, The Treasury, New Zealand: New
Zealand Financial Managment of Public Assets Against Disasters.

Open discussion
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19:00 - 21:00

Gala Dinner

Location: Beachcomber Bar, Vinpearl Resort

24/02/2017 (Friday)

9:00-10:30

10:30 - 10:45
10:45-11:45
11:45-12:00
12:00 - 14:00

SESSION 6: FINANCIAL INCLUSION
Finance and Central Bank Deputies will discuss on priorities for APEC 2017
and the role of financial inclusion in supporting sustainable agri and rural

development.

Speakers:

- Mr. Julius Caesar Parrefias, ABAC: Plans for this year’s Financial Inclusion
Forum, and perspectives on financial inclusion and rural and agricultural
finance

- Ms. Margaret J. Miller, Lead Financial Sector Economist, World Bank:
International experiences in applying digital finance, financial literacy and
education for rural and agricultural finance.

- M. Eiichi Sasaki, Expert, Asian Development Bank: The role of Agri and
Micro Insurance in Rural Development

- Ms. Maria Moreno, Senior Policy Manager, Alliance for Financial
Inclusion: green finance and financial inclusion

- Mr. André Laboul, Senior Counsellor, OECD: Financial Literacy for Agri
and Rural Development

Open discussion

Coffee Break

SESSION 7: OTHER BUSINESS

Speakers:

- Mr. Bui Thanh Son, SOM Chair, APEC: Priorities for APEC Viet Nam 2017
- Mr. Rory McLeod, EC Chair, APEC: EC activities and collaboration with
FMP

- Mr. Julius Caesar Parreias, ABAC: Update on APFF, APIP and the
Asia-Pacific Forum on Financial Inclusion;

- Mr. Shaun Anthony, Minister-Counsellor, The Treasury, Australia: Update
report on Asia Region Fund Passport (ARFP)

Open discussion

Concluding Remarks

Lunch

Location: Lotus Restaurant, Vinpearl Resort
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Thank you for giving me the floor, Mr. Chairman. First of

all, 1 would like to thank you and your colleagues for hosting
this meeting.

The global economy in 2017 has slowly recovered due to
change in global economic conditions, the appreciation of US
dollar, and the stability of global commodity price. In this
situation, our GDP growth rate this year is projected to be
between 1.6% and 1.92%, which is higher than projected last
year. We expect a higher growth rate as a result of expecting rise
in export due to global recovery and stable growth of domestic
consumption and investment.

In response to the global economic cycle and domestic
socioeconomic restructuring, we have actively promoted
measures to encourage our growth momentum. For example, we
have established multiple channels for cultivating financial
resources, restructured expenditures, and adjusted our tax
system so as to improve our current fiscal situation. With the
aim to generate a short-term stimulus while strengthening our
long- and medium-term growth potential, we have also proposed
strategies to improve our investment climate, spur private
investment, encourage publicly owned enterprises to increase
their investment, and strengthen digital innovation capabilities.
Moreover, we are committed to participating in the integration
of APEC economies, so that we can contribute to the region’s
economic vitality and continued prospects for growth.
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The Cebu Action Plan (CAP) laid the foundations for
building an APEC community with inclusiveness, financial

integration, transparency, and resiliency. Chinese Taipei
supports the strategy for implementation of the CAP and will
work on the deliverables under the “Expand Financial Inclusion
and Literacy,” “Fiscal Reforms,” “BEPS,” and “Knowledge
Portal” initiatives. Moreover, we will continue to implement
initiatives set out in the CAP with other APEC economies, so as
to fulfill the long-term goals of CAP’s vision.
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Chinese Taipei fully supports the facilitation of infrastructure
through Public-Private Partnership and would like to participate
in relevant initiatives of infrastructure PPP, including the PPP
Knowledge Portal of the Cebu Action Plan. We recognize that a
PPP Knowledge Portal is conducive to the information flow of
infrastructure PPP and we support the cooperation and
collaboration between Knowledge Portal, GIH, and 1ISS. We
sincerely hope that GIH and 11SS will be open to all APEC
members and that each member can apply for a GIH account so
that we can log in by membership name to promote information
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sharing and transparency. We have established a PPP
Information System and are willing to provide relevant
information to the PPP Knowledge Portal to establish mutual
links.

Moreover, we have established a model for insurers to
invest in infrastructure projects, which separates the
responsibilities between project management and project equity
investment. Project management is conducted by a professional
company. This model has increased insurers’ investment
channels and promoted their interest in infrastructure project.
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Chinese Taipei has always paid attention to the development
of international taxation. We have set up a special project team
to follow the progress of the OECD’s BEPS Project and
reviewed our tax laws and regulations in response to its final
reports.

In 2016, amendments regarding “Controlled Foreign
Company Rules (CFC Rules)” to our Income Tax Act were
promulgated, providing a tool for us to fight against aggressive
tax planning. Besides, we also have promulgated the
amendments to the Value-Added and Non-Value-Added
Business Tax Act to establish a more effective business tax
mechanism on cross-border e-services transactions. We will also
continue to assess feasible amendments to relevant laws and
regulations, including transfer pricing issues. In regard to
“standardized Country-by-Country Reporting,” one of minimum
standards of the BEPS Project, we are planning to amend
domestic regulations. Regarding “a peer review process to
address harmful tax practices,” the current regulations that
taxpayers apply for tax preferential regime are in line with the
requirements of substantial activities in Action Plan 5. In order
to effectively achieve the policy objectives and take into account
the tax fairness, we will follow the principles of the above plan
while formulating our tax preferential regulations.

We have been applying the recommendations of final
reports to our negotiations of tax agreements, such as adding
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provisions dealing with hybrid mismatch entities, preventing the
artificial avoidance of permanent establishment status, and
limitation on benefits, so as to meet the minimum standard of
OECD BEPS Action Plan 6 regarding preventing treaty abuse.
Presently we are developing the operational procedure of the
Mutual Agreement Procedure (MAP) regarding possible
disputes in the application of our effective tax agreement for
both tax collectors and taxpayers, in the hope of achieving the
minimum standard laid down by the OECD BEPS Action Plan
regarding dispute resolution. Meanwhile, in order to set up a
firm foundation for performing an exchange of information on a
request, automatic, or spontaneous basis, we are currently
proposing an amendment to our Tax Collection Act, so as to
meet the international requirement in respect of tax information
transparency.

We are pleased to see that the OECD has invited
economies and jurisdictions to address BEPS issues and is
providing capacity building for those in need. We will continue
to participate in the discussion among APEC economies,
looking forward to seeking closer cooperation.
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As catastrophes often affect not only one single economy

or region, and one single insurance or re-insurance company is
often not able to handle catastrophe risks alone, we firmly
believe this issue should be considered on a global level. At
present, our promotion of catastrophe risk insurance follows this
thinking and, with the three main pillars of “Risk Must Be
Transferable,” “Data Base Must Be Consistent and Reliable,”
and “Claim Settlement Must Be Adequate and Appropriate,” the
cooperation of cross-border or inter-regional earthquake risk
management and related matters are therefore being carried out.

After severe earthquakes, we have learned from experience
and directed our Residential Earthquake Insurance Fund
(TREIF), a pivotal organization of the residential earthquake
insurance scheme, to promote mechanisms with regard to
catastrophe relief and risk management, especially in terms of
strengthening the mechanism of claim settlement and risk
diversification.

To help our insurance industry improve its ability in
claims-handling, we have prompted the TREIF to organize
numerous promotional events and workshops, which are
intended to raise public awareness of earthquake risk and
disseminate knowledge about residential earthquake insurance.
We will continue to review our insurance system, strengthen
insurance education and advocacy, promote experience
exchange and cooperation, and increase the ratio of the
prevalence of this insurance.
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Promoting financial inclusion has long been one of our most

important policies. We have designed a Financial Literacy
Program, seeking to expand the scope of financial literacy
activities to cover different ages and groups by integrating the
resources of all sectors. Furthermore, we have set up a
MoneyWise website as part of our Financial Literacy Campaign.
We are pleased to share our experiences in order to ensure sound
and sustainable development of the Asia-Pacific financial
system.

To encourage domestic banks to actively extend loans to
enterprises in key innovative industries under the precondition
of taking proper risk control, on September, 30, 2016, we
introduced the “Program to Encourage Lending by Domestic
Banks to Enterprises in Key Innovative Industries”. Eligible
loan recipients include enterprises in 7 key innovative industries,
namely green energy technology, “Asia Silicon Valley”, medical
biotechnology, national defense, smart machinery, ‘“new
agriculture”, and recycled economy. The loans extended by
domestic banks to enterprises in key innovative industries
amounted to US$ 149.1 billion as of the end of 2016 and are
expected to increase the total amount by US$ 5.6 billion in the
end of 2017.

Moreover, to build a digitized environment, we launched the
Digital Financial Environment Program. Under the precondition

of securing both transaction safety and consumer rights, we
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allowed financial industry to do online business and encourage
financial institutions to promote mobile payment services. Also,
we are drafting financial technology innovative experimentation

regulations “Financial Sandbox” to provide a safe environment

for FinTech R&D trials.
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