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Asset class selection

.

Banco de México's exposure by asset class
Percentage (2012's portfolio = 100%)
160%
120%
80%
40%

us. US. Agencies  U.S. MBS Canadian EUR GBP Others
Treasuries Bonds

2012 m2016



Risk factor identification

Banco de México's exposure to distinct risk factors
Percentage (2012's portfolio = 100%)
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2007 # 1 11.6%% = 1 2015 # 7215.5% °

(End of, %)
2007 2008 2009 2010 2011 2012 2013 2014 2015
Liquidity 39 58 19 32 45 39 31 43 45
By Tranche Investment 845 761 840 825 797 794 816 805 80.0
|[External Management 116 18.1 141 143 158 167 153 152 155 |
usD 646 645 631 63.7 605 573 583 625 666
By Currency
Non-USD 354 355 369 36.3 395 427 417 375 334
Deposits 74 84 40 60 66 48 44 38 59
Government bonds 355 318 381 358 368 380 368 37.1 357
Agencies, Supras, Sov. 28.8 224 223 218 201 215 220 225 227
By Asset Class
Corporate bonds 154 169 151 165 141 129 159 175 164
Asset-backed securites 116 17.0 174 161 17.0 171 148 13.0 13.1
| Equities 1.3 35 31 38 54 57 61 62 63|
Total Reserves (billion USD) 262.2 201.2 269.9 291.5 306.4 326.9 346.5 363.6 368.0

Source: Bank of Korea Annual Report
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Gl-nbal Foreign Reserves in 2016 (%)
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Source: SSGA Research

Global Foreign Reserves in 2020 (%)

Passive Fixed Income
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Gold, REITs) Active Fixed Income
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23%

Passive Equity Active Cash
1% 122%

Source: SSGA Research
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The currency composition is determined:

Emerging

M As part of the SAA process

Source: BIS Central Bank Survey 2016.
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Emerging Economies

CHF CAD, NOK,SEK, CNY CNH ZAR KRW
AUD, NZD  DKK

RUB HKD BRL MXN INR

W>75% M50-75% 25-50% M10-25% m<10% M No allocation

Advanced Economies

ZAR KRW RUB HKD BRL MXN INR

usp EUR GBP IPY CHF CAD, NOK,SEK, CNY CNH
W>75% M50-75% 25-50% W10-25% <10% M No allocation

AUD, NZD  DKK

Source: BIS Central Bank Survey 2016.
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US primary dealer inventory has fallen 50% compared to 2008  UST repo outstanding has fallen 45% compared to 2008

Primary Dealer Inventory(including US Govt, Corporate and Agency)
US Treasury Repo Total Qutstanding (Bn USD)
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Key Central Banks deployed huge QE program post 2008 crisis Key Central Banks sovereign holding % of outstanding
Balance sheet % GDP
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US&EU Govt Gross Supply (Yearly, bn$)
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Source: Haver ™= US&EU Govt Supply(LHS)  ———UST 10yr Rate(RHS)

US mutual fund holding % of corporate bond outstanding

Percent

o
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. btained thvough

Haver Analytics.
Note: percentof foreign debt
outstanding.
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US&EU IG Corp Gross Supply (Yearly, bn§)
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US mutual fund holding % of high yield bond outstanding
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Source: Dealogic , Haver
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