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§ o Fedfid ¥ * 2 £

AFUA N E i E (1) 4(2017)£ 67 FOMC ¢ 3k & 2 ; (2) Fed % %
}:"

-~ »E6FFOMCEg®EE
A#E67 14p Fedz # 2 4 155(0.25%) - #-85 =R F £ 1 5 (fed funds
rate > i FFFR)? % 1 1.00~1.25% » ¥ 7 3| £ Ry 53 & B Fi4%
1135i7(Near-term risks to the economic outlook appear roughly balanced) -
(-) gHHEmzFediRiey § £
1 REB% A ARA LLE (BRFS 155 4)
*5FOMC§ #8i= E £ B4 f #+2 L151

1.00%~1.25% - Ja&MinneapolisZs =1k & & 42 {7 %% $% Neel

Kashkaridh ™ & ¥ &30 5 § o 7 JadF i) 5 17 REE G e
- HXE o
2. GREPzF MEREEGFFRASE DT AL G A

(1) g®Emiapd - pad | g0 wr gl B aqy
R RN AERLHNGEFFTALGAE A - (The
Committee currently expects to begin implementing a
balance sheet normalization program this year, provided

that the economy evolves broadly as anticipated )

(2) Hip> FREEBROFF AETCHP L ELRT &

Lasg 4% p Federal Reserve (2017), “Federal Reserve Press Release,” Jun. 14 Federal Reserve (2017),

“Transcript of Chair Yellen’s Press Conference June 14, 2017,” Jun. 14
3



3.

(3)

(4)

BriE MHF K g 30

-n\q.

O FR AL S 2
K ¥ RmAIZ3E | 24 L@@ o (This program,
which would gradually reduce the Federal Reserve’s
securities holdings by decreasing reinvestment of
principal payments from those securities, is described in
the accompanying addendum to the Committee’s Policy

Normalization Principles and Plans )

febs TEALGAEF ) 2 G YeIIenf“ﬂiﬂv
£ RS b PR R A (A 7 T A Pl
B8 /7 | (--- could put this into effect relatively

soon) o
Fedi /i Yellen*tzeH g 2 7 A= T AL &L ¥ 3"
655 HRLRT LU BT @A T ks

Y B R4 o flisYellend e Az

s

FALRADF > g AmERXF AERIIRL N M
W Bk T % o (Ms. Yellen said the caps on roll-offs
"should guard against outsize moves in interest rates and
other potential market strains." She later told reporters that
Wednesday's announcement was intended to ensure "no
one is taken by surprise” and "there will be very little

reaction.")
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(1) FOMC:n 5 » P12 W& 7 F4F 4~ 4 £ 57 "% 1 2001
£ 8 SRR~ E F AT Y
iR S AR I £ 4% (FFR) % /¥ p
0.75%~1.00%3* = % 1.00%~1.25% ( ---the labor market has
continued to strengthen and that economic activity has been
rising moderately so far this year- - -the unemployment rate has
declined- - -Household spending has picked up in recent months,
and business fixed investment has continued to expand- -
Inflation on a 12-month basis is expected to remain somewhat
below 2 percent in the near term but to stabilize around the

Committee’s 2 percent objective over the medium term) -

(2) Fedz /& Yellen*tze iFf gt :};] > A=xFOMC "= &.1# ;>
IR GEPEREACL I A KRB e PR L
A}i}ui 3% T4 fEe e (---the progress the economy
has made, and is expected to make, toward maximum
employment and price stability objectives assigned to us by

law::+) o
4. Yellent 7 B TH AW TS > AL WTEFE
(D) gie@mipd » 120 hik#Emn 5 - THEWE ol
ST R B SR Hp AR AP R T A (- 200 f Y HP -1 2%
T FEET % (Ona12-month basis, inflation has declined

recently and, like the measure excluding food and energy



prices, is running somewhat below 2 percent. ..remain
somewhat below 2 percent in the near term but to stabilize
around the Committee’s 2 percent objective over the medium

term)

(2) 3= ¢ L Yellendp I > Fedit & 3354y 38 " 5

wl

 JEATHP I
WO BT M R X T U - T R R Ae R
BIRIET * (7o D4R E > B F &7 * T ' o (-~ The recent
lower readings on inflation have been driven significantly by
what appear to be one-off reductions in certain categories of
prices, such as wireless telephone services and prescription
drugs---) e

(3) Yellenzn 5 i "o vg F 4 657 Hrecd m F 38 > FlEEAP T
24 & Mehz & (---with a strong and
still-strengthening labor market, "the conditions are in
place for inflation to move up---reiterated her belief in the
Phillips curve ) -

5. AkvaAgdwpik

Yellenat B¥ $]2.0%c:8 3 p 4. F M A R E F 4 B#%

\

g

B PF 4ot o A Fedd TRenE £ 3R4T 0 A kK pFEER R R
A o fap R AW R
(---This is an important issue facing the Fed, Ms. Yellen said,

and a decision will have to be made at some point in the



future---For now, she said the Fed is focused on achieving the

2% target )

6.

h R ﬁ%ﬁi q_/):l m' ‘QJ— ’ 'Ell‘ it %i (QE)}~ HI’F}%’JIF 51

(forward guidance) i? &_A * 5 K iE 38 2. —

(l) YeIIena‘F, A ’*Q%Fedi 7 2R Az rmf\éﬁ ﬁmgn BT 0 — AL

(2)

=t

T QEfY BRUEEH(IF LG oxeh GF A H
*+H 2% § % I <5 % (---The general conclusion is that
it has worked" by lowering longer-term interest rates,

though there's disagreement about the magnitude of those

effects:-- ) o
Yellenid -v » "¢ 4, 2 A kFedir B S Al 281 2 > &

QE% =i pedp 51 i B KX Rk iE 7 2 - (Inthe future,
rate cuts will be the Fed's primary tool to stimulate the
economy, but forward guidance and balance-sheet policies

remain in the tool kit) -

7. AR L LS

@ =

¢ 1+ Yellen# 7 » & 455 4= \Volcker Ruleid = e § 4
FEEXOERE > T dhaFede ER R R A4

P % ¥ * Volcker Rule -

(2) Yellen# 5 » %R 424} & BAHE AT SR KBk
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1.

Fedk %= £ B Y (2017%67 &%)
AR EEARERBY D T D AAHBP] < R AF2017£3 ¥ 2

X3

g PR TR AT L Iv\f]‘ui‘a % 2,000 " p Rz
FE IR g AR g FFR2 2 L PR 2 tp R 0 T 4 7 K-
B ARFEE P A RHAEE P E2 2.3 - (in
determining the timing and size of future adjustments to the target
range for the federal funds rate, the Committee will assess realized
and expected economic conditions relative to its objectives of
maximum employment and 2 percent inflation- - -will carefully
monitor actual and expected inflation developments relative to its

symmetric inflation goal---)

Yellen>vie ¢ + &1 > Fed= L 808> - BHR O P 12
FOREEE > ¥ 2bgnie e SR e ¥ B8 KR (-
All that we're doing in raising rates is removing a bit of
accommodation, heading toward a neutral pace. \We’re not moving
so aggressively as to put a brake on continued improvement in the

labor market:-- ) °

A =% 574 R14E & (Summary of Economic Projection, i #SEP )
Aot plotsA T » A KA LH AL KA AEZT 2 W W

2019# KFFRIE BB ¢ #ichia A £ 37 2 FEiplk T i3 1/475 :

2017# 2 375 (/355 ); 2018% 2 375 (/z3%5 ) ; 2019+ =



3.25%% (/355 ) -

4. H=tdotplots# =2017# =37 % 4752 &1 ¢ L | * #~ B 58
=24 FprFOMC2 ¢ £ f 2 $t& &2, 9, 3G e B
(Aafdir ¢ L F1skAER LYo

5. §{SHEMAFH > - BN FFR™ &y M0 — SUapIpdp e £ Hp
& 2ok (31t p % FOMC= E sgp| ¥ =#c 5 3.000% > ‘a4
2017#37% 2 FEiplEH %) o

(=) 2017#6" Fed’s A Bl(Summary of Economic Projection » #
#-SEP) :
1. FOMC = R #f FFR 2 3] (2017 £ 6 " €3&k)
201767 14p FOMC ¢ ;%1672 ¢ £ F °37 #/ 2017~2019# %
P EHFFRz Y =8t 5 (Bl B2):

(1) 2017 & : 1.375% (201737 i 5 1.375% ; 3% 4

.
N
ﬁ-‘
&y

o

35 ) o

(2) 2018#& & : 2.125% (2017# 3" i» 52.125% ; 3%+

-\,
N
i
by

R

Hp 2 358 ) o

(3) 2019+ & : 2.9375% (2017%3" i» 5 3.000% > = iz 1/4

o ERTNA3 5 UAR) -

(4) ® £ :3.000% (2017£3" > 53.000%; F 1=+ §

PFOMC £ ¢ £ [l b 12 @203 HARFRF 2 7-mE > £33 190 73 B ER##

o 471_‘\:_‘4)3 16 i+ o
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2. A GASERIGEE EER(dotplots)EE o 0 A kL L AN ER
gHa LS

W1 2017 # 3 % i» FOMC € &3 # FFR ehig &k ¥

S 2019 & R S
SO - 3.000% - 3.000% - "

SN 2018 &
2.125% =

2017 2018 2019 longer run

W2 2017 # 6 * i» FOMC ¢ &3 # FFR «sf 5k %

Ptret

S o [ - S ;‘8650;}'
2018 & - 29375 - v 0
o 2.125% ffﬁff____________T___'____________ffﬁf::ﬁffﬁffﬁffffﬁffﬁffffffffffffffff'

1.375%0

2017 2018 2019 longer run

T4 kR : Federal Reserve

® Federal Reserve (2017), “Projections Materials, June 13-14, 2017,” Jun. 14 -
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(=) @ & & k= &g T v 289 T 3 (shallower path)

195 %515 (Bloomberg) 74 &g+ > £ 1 #(2017)&# 6 * 29 p > d
PR TR f2 "8 7 BN £ 115 (Implied Fed Funds Rate)
i BE A 2017 £ 6 ¥ FOMC gLBla'E 7 2 4B s

1. 2017 & & @ % iz 0.08% -
2. 2018 & % 1 # H XM 0.57% o

3. 2019 # & : B HFXiMiE 1.1875% -

W3 #FFHP Fed 2 LHBRSEPEREL ¥R

WHERE R %g PR F & §1F (Implied Fed Funds Rate)
Meeting Date < a

Compare with @ b

(CHFOME Membars' Dot Projactions for meating data 04/14/2017 Implied Fed Funds Target Rate
FONE Dota Median :
# Fed Furds Futures - Latest Value 0
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1504 ; Q
P Q
L @
o a4
= a ooo
& J004 00 wel3-0-0-0:0 0 00
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4 o ! coQoo
g Goo ooo
= 15 <
o
o 00 Q0
o
.
a
E 1004
=

LA e m e T e

100+

017 018 i1y Lorger Term
Prajection Year tnd

7ok % & : Bloomberg + Federal Reserve

(2) 3 M2017£67 (> FOMCSAF R 2 hkl) -
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- FedF A p FATF 2743 g R
AN FiEE (1)2017E6 Feda# Tper ¥ 1 ARIZ 25
2 AL S (2INY FedF A2 f G £ & % 14 2 8 o
-~ 2017#67 Fed2# TR ¥t RRIZ 3 24 2@mp’
(-) #%
TH B g IR L - LA £ 15 (fed funds rate) + 1 &k
#& pF (once normalization of the level of the federal funds rate is well
underway) > 7 B £ R § Fp:t"E A x B i 2 84 X (agency
securities)iF 3 8 =™ 38 o i de » T AR cndm oo
(=) FRI A ELRT L7
1. RO& TR 5> o B 33 vk - (System Open
Market Account, @ f#.SOMA)# 3 FA 3| A £ L K F
(decreasing its reinvestment of the principal payments) » 14 i%
# '5 MFeddF 3 F S0 o
2. FulH_ A KI|E K A2 b3 3 1 *Y(gradually rising
caps)ergi A 4 At £ P (- * L5300 F & 0 FE T

WA £ 54000 % &0 1§ 100% % < (=400 %-300 )5 £ 3

R&Fpdrdhs + L
(cap)#-zk % & " 60fa % ~ » 2 {4 Ak k122 ¢ > &3

BYAB60ME~ > B F|E Y HU:EP|300mE S o

pET 4 :¥p Federal Reserve (2017), “FOMC Issues Addendum to the Policy Normalization Principles

and Plans,” Jun. 14
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SRR X 2 Agency MBSTIH) ~ £2 CLZ R g
B+ U(cap) ik R E 1 A0mE A 0 2 {5 A K120

’—43“} ] F%r540|‘&;;ua'*

P& LE 5200 F &
LR AT LB YRR Ry

12 FeddF 4 14 b

~ iz (respective
maximum) s #-a 8 A gk > @
(gradual) ~ ¥ Fg Bl(predictable)* 3% %% i<#F 3 & F 3= &
PIER g2 Fd® 4 50 3 2T R R ATE & 0

@F XL

]F'\nﬂ‘._.

2 1 Fedfadspits > $MAH ~BHRFE X2 MBS2 51 L TR T

Fobs iR $1-36" |$4-6B> |H7-9B |$10-12%" | ¥ 130"
L (3 1212)
FRF 60 120 180 240 300

& 1 g

#‘Hﬁ Fx2 40 80 120 160 200
MBS & & 2

&1 by Lzt 100 200 300 400 500

DA RIIPAE R G ARE L Y(caps) A A R RE o

(=) ## & (reserve balance)s4p ki s p

FediZ bk i f S0 B R A & enic G § W
LR EEH > B A ERIEFET TS D PR MANT
PEGVRE > R FIERP P R E o TR ERF
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QEFWAHFFEPT R U2 ARL R AT L T

P L R

2 AR GFH  AFALGALFCHBREY (5 G M
7 R f

(2) [Hpci1ssir =h

1. Z R grsn RN FTENNF PP HERTIAFR T
K ek 3 & 1 E (changing the target range for the federal
funds rate is its primary means of adjusting the stance of

monetary policy) -

2. Mk EFEABELEMILE

REFL AR IR

DR LREE S P pE > A F MR EY S g
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= v NewYorkFedF & § i & it % 1 2 ¥
(-) tofe
1. Fedb 35 A K447V 4 5 > 4 & 11 £ 2§ 24600 4
2 (55.0%) % Agency MBS 1.77+% % ~(39.6%) 5 i » &3+

4.23 v % 7(94.6%) -
2. 20164 ASOMA# $ 2 £ B2 ¢

(1) F e s hTor Y Fd 20154# %864 % 1 20164

A8.1#& o
(2) 3# T F SOMA Fd 31% +F = 339% -
3. 2016# KSOMAZ#f 3 2 Agency MBS
(1) ¢ Fannie Mae ~ Freddie Mac % Ginnie Mae i35 +* & & %]
% 48% ~ 29%% 23% -
(2) ¥90%Agency MBS % 30+# ¥ » H 4 % 15# #f ; SOMA#
3 MBST 25 RLT72& o
(B) L& 14 53%% 3.5% ¢} 473 Agency MBS#R i+t 5 d
2015+# &% 63%_+F 2 % 2016-F & 1770% o
4, SOMAI F 2 &b '&
(1) 2016-% R SOMAGL T e & 3 ¥ # @ (duration) %5.7# +
RAEFEF R LR F pE R G duration g F R )

(aging effect) » fe A Agency MBS ¥ 3 #F & 3 4c o744 -

5 Molloy, Linsey et al. (2017), “ Domestic Open Market Operations During 2016,” New York Fed Staff
Report, Apr. ©
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(2) # B = % durationd 2015# & 6.5 "% T 6.2# ; Agency

ERSM FHP T J 2015E K 4.3E B 4 1498 o

(3) 1ESOMAH 7 % & d 2015# K X § 2.67°¢ 3 ~ 1710#

Riz > W4 2273V 2 ~en10£H 2 F 30z > 4 &

—\
\4

AR+
“F
& pt Agency MBS«ri% effective durationsg v -

5. Fed&ATf fFRHN443°v 2~ > 1 & UEH T

6.

7.

(reserve balance)2.24- % =~ ~ i f150 % ~ ~ g w2 b
(RRP)0.36-" 2 ~ ~ p{ pc¥0# % © (Treasury General
Account , TGA)tE = 0.27- £ = » £3+437°v 2 ~ 5 4 o
* kSOMA F o & 2 FERIBR (B 2k * &£ & £ F)
(1) ~ 3/ R w ff % (redemption-driven contractions) = & -
56 h UBHE ® T OIER| D SUiR (T o
(2) ?ﬁ'ﬁfﬁ%ﬂ FlgpE - Ryp b (2016)# K1 & 2 F 2 4
7 (primary dealen)i3 & » &8 m 3 > B=RF £ 15 ~ 10
EHFEF AN F230EH ATFNF 5 P
(primary mortgage rate) 4 %] + = 3 2.75% ~ 3.38% %
5.00% -
(3) B FMBR 1 ER LRI E PR -KEH5000%% % o
4) EAFALFARHF LB LPREABPEIFAGFIH> &
FRT

Woh s %
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(1) (20184 @ # B4 i ik 304 L LT (2 FF T A R4 4.2
VEA) 0 EN2010E ¢ W 2 £RT 0 FedF AR

)’l’_‘%’;‘uo

(2) 2% &40 RE (12 ~)2 Bi £45 M (1,000
BE )T RS HEL ST FedF A f F 412
I F RS L 52020# S e F(RAHTFRERSLE)
2202 5w E(RAHFF R ELE) -
(=) SOMAME =2 F A /A
1. FedF A4 fgpFed 2 # £ 53 A#4726p FARKY
44770 £ =~ 5 3 & M E R 24670 £ ~(55.0%) 2 Agency

MBS 1.77:% % ~(39.6%) 5 1 » £3+4.23 v % +(94.6%)( 2L Bl4) -

W4 Fed FARBAZW

RER FEABARERTONMR

50 FEER
WEE 44TRER
(2017/426)

0
2008/1 2009/1 20101 20111 20121 20131 201411 2015/1 2016/1 20171

T kR - Fed, Bloomberg
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2. SOMA#F7 2 % R« (2016 # & & &)

(1) FedFIE HFRH A &3 2 > B 2 F M dF 6246

ME AT EE DT H Fd 2015F K8.6F *%
12016+# %8.1#% > H ¢ 3& 2T F SOMAW Zd 31%

2 539% ; 3~10+# ¢ SOMAL & p = % (2 []5) -
(2) SOMAF 1 = FAp§timad st 2 b $18% » 1o 8 3
S U NV EDE Ik o R

36% > 3 HEEX Y o FEEDH T )pHE R

oot 5 21%(8 B6) -
W5SOMA# 3 $RF2HH AL W 6SOMA ##3 2 B2 fApsin vt 22 F

BMLlessthan3years M6-10years MTIPS m2014 2015 W06

3-6 years M10-30 years EFRNs®
Percent
Percent 50
100
40 -
80 —
30 —
B0 —
20 —
40 -
10 .
20 —
. . Llessthan  3-6 6-10  10-30 TIPS  FRNs?
0 I | | l 3 years years years years
2012 2013 2014 2015 2016
7L %R NY Fed 744 %R NY Fed
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3. SOMAZ#f 3 2z Agency MBS(142016# % & 1)

1) # 3% Agency MBSt i~ fadF 4 1.77-v £ =~ » H ¢ d Fannie
F
Mae ~ Freddie Mac% Ginnie Mae i%2& +* & & %] 5 48% -~

29%% 23%( L F7)

(2) %90%Agency MBS 5 304 # » H 4 % 15 8 ; SOMA$

3 MBST o3| #p 8 UL 7.2 o

(3) & 414 53%% 35% ¢ # 3 Agency MBS3R i1t 5 d
20154 & 963% ¢ < % 2016 A iT70% » H 4 fg L IE
w14 5 3.4% -

(4) SOMAZF 5 Agency MBS#p % 2 Jinid ¢kt & d 2015#
P e31% > T *F 3 2016F K 29% 0 & ph2016-% A RE R
ot &N 4 93,000 % A o

W7 SOMA#3 Agency MBS 2 # 7 ~H U~ R flL ~FEFpHL#

Issuer Fannie Mae Freddie Mac Ginnie Mae

Term#

Vintage NETEY 2012

|
0 20 40 60 80 100

Px#,l %k ¢ NY Fed

19



4. SOMAHF = & b '

(1) 2016 %SOMAL F & & % ¥ f¥ (duration) °45.7#
L RAEEFEL F pk 2 durationT ¥ pF R %)
(aging effect) - fe4tAgency MBS 15 S #p 73 v #r<40 (L BRI8) o

— 2 fidurationd 6.5% *¥ 1 6.2# » 1 & £ phaging effect =

PLE ATH (7§ % #7H{ 4c chduration

— Agency MBS#]2016# * £ & f1 &+ 3 > R#FEw B Ax
(prepayment)i# & %% > &£ £ 7 MBSz 8 & > d 2015#
R 435 H 4 1 49% -

W8 SOMA#73 X2 Lo PR
(Average duration)

Total SOMA - — — - Agency MBS

Treasury securities Agency debt

Years
10

oT* QE3

2012 2013 2014 2015 2016

OT 2 % Operation Twist » ¢ = ¥ i # 3% 17 > k4 Fed i5 &
flhehimag o FRRER Y E La?];}f—;: Rt £ F o g
GHEYF > TREE D ERSF IS

AL kR © NY Fed

6 LLL Fd FHE o O F f,’,‘a:fg Modified Duration - MBS 7] £ 4y Effective duration - Duration % ﬁ-}é_ 7
BN RS RIEE S gt Ez(Duration AR FHFRE LR TR RFTEERETE D
%éi!ﬂﬂﬂﬂ SURETIE S E TR TREE LS %ﬁr%?on% YEGFOTARLE -



(2) FH i =% 10 g = iF 8= (10-year equivalents) ;_;

SOMAL 7 . & o 20154 % 4 % 2.67° % ~ erl0# 8 2

p: Agency MBS ;% effective duration3¥ 4x (%]9) -

W9 SOMAHF3 X 9% 108 R hEdE
(10-year equivalents)

Total SOMA — —— - Agency MBS

Agency debt

Treasury securities

Billions of U.S. dollars

oT QE3

3,500

3,000

2,500

2,000

1,500

1,000

500

2012 2013 2014 2015 2016

T &R NY Fed

-n\g. _3’3

‘1. N

%

)
- 1rn

HK?

Q¥ 510 B A F I B3 E o5 LS F 2 8 i F9 7 (duration)$
Ap4

L

£.5

,i. f 103?)1 e ﬁ#ﬂﬁg(duratlon)
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(=) Fedf #w @A
FypFed 2 # £ 3 A£4726p § F AN 9443V E RS 0 B gy
& &7p (reserve balance)2.24-¢ £ ~ ~ i€ F'1.50°Y £ ~ ~ g w2 4
(RRP)0.36-¢ £ ~ ~ PAFTIRTGA th = 027"V 2 ~ 5 2 » £34437°v £ =
(L 422 B10) -

1. A& p P

% 2 Fedi B § R P wM

v E A
5 P 0 CEXE I
(2017.4.26)
FRESH | rswa Fed % &% 4 2.24(50.6%)
(Reserve Balance)
€E il b E A B A
(Federal Reserve | = & * ¥} W F BEF |4 60033 906)
notes) ZHF M N Fed f G
1/3
G R Fed #4 {7 [ % e i » 3%}
(Reverse Repurchase | & % & 4% e 4247 15 2% > T 0.36(8.1%0)
Agreements) HLEBELTFX
PGt = | MArcdt i Fed #7R otk &
(Treasury General | & & RJZIREDH > 4 £ 3
Account > f§ fi SREFERIESTE ri
TGA) P P o A FCIRAR oM 0.27(6.0%)
%*%?E%E&WO%i
(B E% B 1,500 ¥
~)
2w g Hw a3 I p ing
(other liabilities) | f » 4/t ¥ 2 R Fedteh 0.06(1.4%0)
&4
RET 4.43(100%)

7 kiR - Fed Reserve

BRI hE 40 26p Fed k) 406 BE S > 43t f f 443 VE AL 44T VE A
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Billions of U.S. dollars

5,000
4,500

4,000
3,500
3,000
2,500
2,000
1,500
1,000

500

W 10 2016 & & Fed § & (NY Fed 4 %F)
B Federal Reserve notes M Treasury General Account balances  MIRRPs B Other liabilities
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O kA B 4% A Meyer, Michelle, Mark Cabana, Joseph Song and Alexander Lin (2017) “Yellen
Stood Firm,” US Watch, Bank of America Merrill Lynch, Jun. 14 ; Hatzius , Jan et al. (2017), “ June
FOMC Wrap-Up: Undeterred,” Goldman Sachs US Economics Research, Jun.14 ; Feroli, Michael(2017),

“Yellen Stays the Course,” JP Morgan Economic and Policy Research, Jun. 14 ; Feroli, Michael
(2017), “An Update on Our Fed Balance Sheet Projections,” J.P. Morgan Economic Research, May
25 ; Zeng , Steven (2017) “ Coins, Currency, and Collateral: The Fed's New Balance Sheet Dilemma,”
Deutsche Bank Markets Research, Jun. 16
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E: MEBFET AgncyMBSHEF £ 4 3
2017 180 120 300
2018 2,290 1,620 3910
2019 2,650 1,940 4,590
2020 1,730 1,120 3450
2021 1,730 1510 3,240
£ 8,580 6,910 15490

0 ER0TE9T 3 ¥ N0 2 AH

7 &k R - Bank of America Merrill Lynch
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=3 23:-3 13 2017 #£ 12 9 3 # (2018 & 1 ' I ¥ {7)
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d Pw 45 v E AT 3E AL

(2 ¢ pApcdndied = (TGA)Z repos & 3 3,000 g% =)

(=) FAPGA5rEmR(L452 4 5]

45 FRFedFTAL FAD ¥4 4%

Total Assets UST MBS
2017 44390 24460 1769.0 2240
2018 41032 22512 1649.0 203.0
2019 3620.0 1976.3 1458.7 185.0
2020 32418 1796.9 12717 167.0
2021 2964 2 1699 6 11156 149.0
2022 3036.5 19332 9723 131.0
2023 31118 21532 8456 113.0

Total Liabilities Currency Reserves
2017 44390 15318 22373 670.0
2018 41032 15935 1839.7 670.0
2019 36200 1657 8 1292.3 670.0
2020 32418 17246 8469 670.0
2021 2964 2 17942 500.0 670.0
2022 3036 5 18665 500.0 670.0
2023 31118 19418 500.0 670.0

Source: Federal Reserve Board, J.P. Maorgan. *Other includes assumptions

of 300bn Treasury account and 300bn repos (includes foreign RP poaol)
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el 2017 & 6%

> FOMC 5avgil® (SEP) Tid Wz 4 ¥

lLRFERSEF 132017 BRI HA2 P 8k T3 2018 EFERIHF -

2. % 5

3.PCE: T i§ 2017 &£ 2 FFRIH 2 1.6%~17%(T A2 + £ 022 03 BFAR) -

D3 2017~2019 E 2 WA H 2 FERIHRRE > T T BREP2 ¢ >8I 46% -

4.4~ PCE: T i3 2017 &2 FRI % B I 1.6%~1.7%(% "% 02 BF A %) - -

FRE

&k 3y
2017 # & 2018 & & 2019 & &
(longer run)
&4 Jun. 2017 2.1~2.2 (2.2) 1.8~2.2 (2.1) 1.8~2.0 (1.9) 1.8~2.0 (1.8)
BASE X Mar. 2017 2.0~2.2 (2.1) 1.8~2.3 (2.1) 1.8~2.0 (1.9) 1.8~2.0 (1.8)
Jun. 2017 4.2~4.3 (4.3) 4.0~4.3 (4.2) 4.1~4.4 (4.2) 45~4.8 (4.6)
4§
Mar. 2017 45~46 (45) 4.3~4.6 (45) 4.3~4.7 (45) 4.7~5.0 (4.7)
Jun. 2017 1.6~1.7 (1.6) 1.8~2.0 (2.0) 2.0~2.1 (2.0) 20 (2.0)
PCE
Mar. 2017 1.8~2.0 (1.9) 1.9~2.0 (2.0) 2.0~2.1 (2.0) 20 (2.0)
b PCE Jun. 2017 1.6~1.7 (1.7) 1.8~2.0 (2.0) 2.0~2.1 (2.0)
{ Mar. 2017 1.8~1.9 (1.8) 1.9~2.0 (2.0) 2.0~2.1 (2.0)

0 ffed ARG I RS UES AT TANAS RN AT T A SRS R R 3 BRI A o R R R ME B TR EL Y el
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