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Create a Mutual Aid and Win-Win-Win Islamic Electronic Platform
By Yunus AbdulHayye MA
The Grameen Bank is a Nobel Peace Prize-winning (2006) microfinance
organisation and community development bank founded in Bangladesh
by Prof. Muhammad Yunus in Bangladesh. It makes small loans ($130 in
average) to the impoverished without requiring collateral. The majority of
the people receiving the loans are Muslims. The goal is to enable the
people with economic disadvantages to use the loan in the best and most

productive way to generate earnings and improve their living standard.



The innovation of The Grameen Bank is based on Islamic concept of
“good loan”. The main theme is to use microfinance system as a tool to
empower the poor to take initiatives in business or agriculture and to

interrupt poverty with dignity and respect.

The Arab Spring was a revolutionary wave of both violent and nonviolent
movements in North Africa that began in Tunisia in December 2010. The
protests were initially aimed at achieving greater political freedom and
respect for human rights. The Tunisian Revolution effect spread strongly

to five Middle Eastern countries: Libya, Egypt, Yemen, Syria and Irag.

The cause of this movement is due to the dissatisfaction of millions of
unemployed youth rising up against oppressive authoritarian regimes in
order to secure a more democratic political system and a brighter
economic future. These popular non-violent civilian movements are
quickly collapsed in the wake of the counterrevolutionary moves of the
governments, the regional and international interventions, and the
destructive civil wars. It resulted in millions of casualties and social

unrest.

It is hopeful for the relevant authorities or organizations to utilize the
Fintech in accordance with Islamic teaching to relieve the poverty of 300

million needy Muslims (estimation 1s based on UN’s Human



Development Index) to provide themselves with opportunities to use the

small loans to end the poverty and establish the stability of the society.

To benefit the mass Muslim population, the thinkers, research centers and
decision-makers in the Islamic community have to find new solutions,
strategize and develop operating plans in line with Islamic principle and

offer the solutions to the community.

This research proposal is based on the concept of sharing economy
(collaboration economy), Fintech, peer-to-peer based financial services,

online credit rating, etc.

First, the model and commercial implementation of sharing economy has
been proven beneficial over the past 8 years and it has led the wave of the
popular phenomena of the collaborative economy. After a decade’s
development and evolution, P2P online financing has been utilizing
internet technology of cloud computing and big data, which not only
improved precision in consumer behavior analysis and targeting but also

established scheme of risk control.

Investment Account Platform (IAP) of Malaysia has played the role as
the broker for the investors and the loan seekers. It has demonstrated the

feasibility of the digital finance in the Islamic money market.



The key elements and essence of this proposal are based on Islamic
community, collaboration, participation and sharing. The features are
trustworthy, ease of use, beyond borders, 24/7 operation, transparency,

and sustainability and scalability.

The potential benefits during early stages of implementation are common
monetary operations such as: small investment, zakat, expiation, gift,
helping others, relief of responsibility, peer-to-peer lending, mediator,

intermediary, currency exchange, etc.

The purpose of this platform is to provide services to the vast Muslim
population. Therefore, all the operational norms need to be in line with
relevant Islamic law and international law. Moreover, it should not
compete with the for-profit commercial banks in general banking
services. Additionally, it should not contradict the jurisdiction of the
relevant authorities. The gradual expansion will be according to the

growth of the usage.

Since this platform is to serve ordinary Muslims therefore, the credit of
the applicants will not follow the current operating procedures of
commercial banking such as providing collateral, guarantors, commercial
crediting rating, etc. On the contrary, the credit rating will be established

and based on the recommendation or guarantee of a known Muslim entity



initially. To ensure a healthy and sustainable growth, the ongoing and
long term data analysis will be done with the utilization of new

technologies such as artificial intelligence, cloud computing, big data, etc.

On the other hand, since the majority of the funding are sourced from the
obligations and good deeds defined in the Islamic teaching (e.g., zakat,
expiation, gift, helping others, relief of responsibility, goodwill lending,
etc.) therefore, the development, maintenance and policy formulation of
the platform should be managed by a third party which can be a capable
and prestigious institution, a task force or a quasi-governmental

organization.

In consideration of history, geographic location, international
relationships, experience, channel of cooperation, reputation, the Centre
for Islamic Studies (ISAM) is the most qualified organization to lead the

research and development and promotion of this program.

| humbly suggest a digital finance platform is to be established by the
collaboration of Centre for Islamic Studies (ISAM), Research Centre for
Islamic Economics and Finance (ISEFAM), Ziraat Bank with the
characters hybrid from the IAP of Malaysia, P2P online finance,
Crowdfunding, and Ant Financial Services of China that would allow

Muslims to practice lawful (halal) financial transactions through it.



The vision of this platform is to create an Islamically approved small
investment channel that can encourage investments in any sector of the
world and anywhere in the world to increase the prosperity and harmony
of the Muslim society. Additionally, support and care for the
economically disadvantaged and the needy Muslims to achieve a decent

life style around the world.



