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for International Settlements , BIS) &% it B2 [ I 3 &
BFFRFAEE 0 S gk 2sp= 2 5 R (74940 4
g admads: b g Rag Ban |~ TBIS & 47 2016 #
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Whrch view best descrlbes your attltude to the following currencies?

Considering investingin Would consider investing in

Investing in now 5-10 years

No interest in investing

Percentage of respondents

2013 2014 2015 2016[ 2013 2014 2015 2016 | 2013 2014 2015 2016 | 2013 2014

2015 2016

Australian dollar 61 65 57 65 | 18 8 6 1" 14 12 23 2 7 15 14 23
Canadian dollar 53 &8 &7 40 26 14 9 1" 13 15 21 24 8 12 13 24
New Zealand dollar 35 25 2 18 9 g 7 9 28 25 20 24 28 41 52 49
Danish krone 31 21 2 12 14 10 3 8 29 13 29 20 27 56 48 60
Norwegian krone 37 29 29 17 12 70 6 6 2 1 20 20 27 48 45 57
_Swedish krona_ s A 28 19 19 10 3 6 2. . A% 22 22 27 52 47 53
Chinese renminbi 14 32 36 36 27 24 7 13 37 2 33 22 19 : 18
[ Korean won 0 14 25 8 18 26 48 53
| Brazilean real 4 14 2 7 14 2 0 32 19 26 16 | 55 68 66 82
Indian rupee 4 10 5 2 8 0 0 5 34 15 22 22 55 75 73 72
Malaysian ringgit 3 3 13 80
Mexican peso 5 0 2 7 16 77 83
Russian rouble 7 11 2 3 7 o 2 2 25 7 8 13 61 82 90 83

Source: RBS Reserve Management Trends 2013 and HSBC Reserve Management Trends 2014, 2015 and 2016
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Reasons for building reserves

0% 20% 40% 60% 80% 100%

Buffer for liquidity needs ‘
Savings against income/
commodity price shocks

Savings for future generations .

Management of exchange
rate level

Smoothing of exchange rate .
volatility

Bank recapitalization costs .

Other (e.g. currency boards) .

Source: IMF survey of reserve managers.
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1 Reserves

© 3 months of imports

@ 100 percent of short-term debt
@ 20 percentof M2
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Reserves vs. traditional metrics
(2009, in percentof GDP)
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B & k% 5 & (broad money, M2) ~ 2 Ji v iz F

(export earnings, X) o
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Fixed: 30% of STD + 15% of OPL + 10% of M2 + 10% of X
Floating: 30% of STD + 10% of OPL + 5% of M2 + 5% of X

T R chfE BT At i 2 1 5 100%-150% %

P —_ T~
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B 10: & B ‘F %15 & 5 ARA Metric 2 38228 2 % %

Reserves in Percent of the ARA Metric, 2007 and 2012

Reserves as a Percent of RAM
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Source: IFS, WEO and IMF staff estimates
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NY Fed: Adrian, Crump, Moench (ACM) term premium model
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2

Yield %

Spot: 11-Dec-2015. Forward: 11-Dec-2016.

US Spot
TS SRS - - - —-—
- -'—// - - S Fwrd
- ——— DE Spot
= = DE Fwrd
0 2 4 6 8 10

Maturity years

18



fi_\ ob‘@l}é&ﬁ

1B E e Ft o AR SR FT AL EET > T L L

b A B R T R @ T (top-down) il (2 A e
BV E PR Fa b i §F R FERIRE
FIB g AREPFTARE S E A2 o d T At
(bottom-up)#& 1 2 % g &k - WEFGEIET A fe B A

IR 1\%’;‘ ¢F 3R ﬁjuJ o

19



o

R

&
3

=

Jesper Wormstrup (2016): “International Reserves — Trends, Rational
and Macroeconomic Aspects”, BIS Asian Reserve Management Seminar,
November 28.

2. Alex Joia (2016), “Investment Decision Process”, BIS Asian Reserve
Management Seminar, November 29.

3. Eli Remolona (2016): “The Global Foreign Exchange Market: Stories
told by the Triennial Survey”, BIS Asian Reserve Management Seminar,
November 29.

4. IMF (2011): “Assessing Reserve Adequacy,” Policy Paper, February 14.

5. IMF (2013): “Assessing Reserve Adequacy-- Further Considerations,”
Policy Paper, November 13.

6. Wolf, Martin (2009): “Fixing Global Finance: How to Curb Financial

Crises in the 21st Century” Yale University Press

20



