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Our history

The Schroder family and related trusts control over 47% of the voting shares
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Total AUM by channel, region and product

Assets under management £343.8 billion

By channel By region® By product
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Schroders Japan
Organization structure
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rowth and mixed infiation picture
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% change in real GDP, QoQ adjusted annualised Japan Core CP1 {adjusted for consumption tax
rate’ increase)?

% Yoy

40
I 11 e
A ’
J

33 O 2 o4 02 03 04 05 06 07 08 09 10 11 12 13 14 15 16
s 14 1
— i Ren e Yt S0 - OOY
M e e 008 a0 ey - Coe Core CF

Sosne Catsost ofics. me & 30 Septemter 2006
“ogroe ‘exruen eeed on Viewetry of e ey el commmgvcasorae. o 1) Ocober 00

B 1R - HAEENTF - B PIEEEE 2016 45 9 /7 30 H © (JHEEREHD)
B 2 A - BRI (7 IR B f(cHE H R TE & 2 .2 B - BRI BHCE 2016 4 10 A 31 H - (G ELERD



T

3. HABZETS T H » BEREAFEZ (Unemployment Rate)#ERE FMEAEE - MHEHTE
AR (Wage Growth) 5 /& e

Labour market tightens further, but wage response still slow

Japanese labour market! Japanese wage growth? (% change YoY)
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1Spurce: Ministry of Intemal Affairs and Communications, as at 31 October 2016. 2Source: Ministry of Health, Labour and Welfare, as at 30 September 2016
Forecast risk waming: Please refer to the importantinformation slide at the end of the presentation
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Solid growth in Capex is expected while Exports pick up still uncertain

Bank of Japan Tankan Survey World trade vs. Japan exports?

- Capital expenditure plan (Large companies)?
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7 (year on year change, %) 200

6 180

5

4 160 A |

3

2 140 |

1 &l

: A I

- 100 <V

) \--4l

K 2010 2011 2012 2013 2014 2015 2016 80 NOmMTLEOREBBOOCrN® T OO
(Fiscal Year) ggﬁgggggggééééééé
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1Spurce: Bank of Japan as at 30 September 2016
2Source: CPB Netherlands Bureau for Economic Policy Analysis, as at 31 August 2016
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Corporate earnings
Revisions bottoming out and earnings growth likely to resume

Revision Index’ Top down estimates of TOPIX EPS?
(TSE 1° Sechon companies, FY2016, 4 weeks aggregaic) (EPS. YEN)
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Steady progress in corporate governance improvement should deliver returns

Percentage of companies with outside directors / Dividends and Buy-backs of all listed stocks in
independent directors Japan?
{Listed in 1st Section of Tokyo Stock Exchange)'
~ {Tridon Yen) Foneau
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Global comparison
Japan remains better positioned given earnings growth and attractive valuation
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Source: Datastream, MSCI Index base, as at 31 October 2016
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Global snapshot

GDP since the crisis, dispersion persists

Index 200744-=100
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1104
Germany
UK
105 - S
Eurozone
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OF5 | \
~ ltaly
90 L5 T T T T T T T T T
2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

Source: Thomson Reuters Datastream, Schroders, Updated 18/11/2016

Source: Thomsen Datastream, Schroders Economic Group, 18 November 2016
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Forecast update: Trump raises growth and risks
Global growth is upgraded for the first time in nearly two years

Contributions to World GDP growth (yly), %

6 2 33
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Monetary conditions 0 0 + -
Interest rates 0 0 0 0
Exchange rate 0 0 +

Fiscal policy + 0 - +

Net + 0 0 0

Source: Schroders Economics Group. 26 November 2016
Note. Monetary conditions are based on our proprietary indicators which weight together

changes in short and long term interest rates with the move in the real exchange rate
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Source: Thomson Datastream, Schroders Economics Group. 27 November 2016
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A e
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— Current forecast Previous forecast — Current forecast —— Previous forecast
5 Economi roup. 25 November 2016 Previous Jorecast lrom August

BITR © JE AR - BB E 2016 4F 11 A 25 H -

1. HEZEEE 2016 BT E N B R R e eI TEHIE 1.5% 0 L35 2 1.6% 2017
FTEAMERI ME R 1.2% » HRE EFEEEERTEANE - 7¢ 2016 4277 0.2%
BT12E 2017 Y 1.3% » JESETEM] 2017 LAY R TR EE B 1% -

*®BOTER R Bl %
-m Prev. | 2017 Prev. 2018
Germany 1.8 1.7 14 1.8 19
France 1.2 1.2 D8 a7 13
Italy 0.8 0.6 03 06 1.0
Spain }.2 2.9 24 23 28
Eurozone 1.6 1.5 1.2 1.3 1.8

1 | 9::';... » th ‘ Irec : 1 it 'r'~- ‘ . ‘- e ‘: P
BRI © O A ) #Weééf 2016 4 11 H 25H -

13



2. WuZETE MMETEE] 2017 4 GDP FUHIE - ERGATIIRYE 255 » JIE 2016 4
NPEEEE] GDP pliiR EEGREMBUR M E SZHH BT SRS ERBU
ST RZ IR B T EIZ R A 6 > BEE i R B - nREIEHONE
EWEE T T E > FEGDP Mg - HHVABIBYER R TAME AN Ry B5F > =
RIf% 2017 I BURRRBUR - {HaZ BISESTRBERV BN - RIE IS -
BETEIAR] 2017 SREOR A RIHEGAE - NI E N EAFIRIBUEHT
FHRFRERE > BUaElR 228 RelE e BE AN - NI TR R siig
FEERVBE R TR BN R EME O BEE) - Al RE(efEZ AR 2017 £
FERFILORZRAVEN - PRI OB RRIFE - SR B8 2017 5%
RRFANEE 2.4% - 2018 FBOTIE 4 REOHASIT A 2 EHVEHT R T - 5
R BB B2 12 KB RIFFFEE R S Semi ] NIt B 2017 &K R
HMME - Bz HEE R IR AR - R IR - AT

F-$R/17(Bank of England) F]RE4EFFFIZANEE -

3. RAMTCER K BB EBR T BION 2017 FEEC TR EIE Y B X5 B © 2017 -4
B~ AR - FEEGRAERTOREE > TG EBCE R AN R R B E A g
AR R ARS8 R4S AR Er B e Rl i S5 A B KAV ED - SEBTRE TR
£ 2017 £ 3 HAHEENSEH] > (EAER BB ERHY 5 =0 A ERR Y 31 -
HIREHIR T BUF RIS 2 F -
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Political risk set to return in Europe
A roadmap and guide to upcoming events

Country Event risk Date Probability Market impact

Hungary Migrant quota rejected in referendum 2 October 2016 High Low /
Re-run of presidential election with far- —— ) G

Austria right Freedom party winning 4 December 2016 Medium Low
Constitutional referendum, jeading to 5

Italy Renzi losing his job 4 December 2016 Medium High

Netheitands. -Sener! elaction wilh the Party for 15 March 2017 High Medium

Freedom calling an EU referendum

Presidential elections with the National 23 April and 7 May
France SRS Low Extreme
Front winning 2017

Federal election with Alternative for

Aug-Oct 2017 Very low Extreme
Deutschland winning g Y low

Germany

UK Article 50 triggered By March 2017 High Low

tx Schroders Ezoncmecs Gezig J6 Septertar 2016

BRI - JAEEAOE DT EIR - BRI 2016 429 5 28 H -

(F1) TiEE TP R S hE VU B (2 Y ~ T ~ B RoR BRI YRR - 2800

FREAA B m] g A O TR B 28 - DU SRR B - Frag e vl 1|

T BRARATR - BRI - BRI LTSRS > AT RE e 2 FRIR

A& ML T > SEIUEZ R EAHERIR - B R AGRHEH

TSRS 1 LY SRR RN T > SR e
LTS H AR R E R -

% per annum ‘ GDP . | lnﬂatlon

2016f | 2017f | 2018f | 2015 | 2016f 2017f 2018f
China 69 664 654 6.2 15 20 2.34 22
Brazil 38 -36¥ 06¥ 1.5 90 884 574 53
India 7.0 73¥% 77V 7.9 50 50 47V 5.0
Russia 37 03 14V 16 153 72% 6.1V 52

ource” Thomson Datastream, Schroders Econ Group. 28 November 2016

PRSI ——————— ——— P S
(%) AREE FTHAHE AR IS B A BN - (B EEE A SR R P R pG Rt i g
FRRCHTINAE M - HAEGORRERNIE 5 Ry T 2R IREHT | - Gl 2016 FHEEE
FIEEGEEEERE - B 2 RHER ORI LU G R A - RRE
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https://zh.wikipedia.org/wiki/%E5%B7%B4%E8%A5%BF
https://zh.wikipedia.org/wiki/%E4%BF%84%E7%BD%97%E6%96%AF
https://zh.wikipedia.org/wiki/%E5%8D%B0%E5%BA%A6
https://zh.wikipedia.org/wiki/%E4%B8%AD%E5%8D%8E%E4%BA%BA%E6%B0%91%E5%85%B1%E5%92%8C%E5%9B%BD

& E {55 GDP EERIFHEETT > e HAs 5 - Sl & E AR (b
YRR BT > 2SR TS S R L BA 2/ Ve 28 2017 4F 11 HE 19 2
ARRFEAG - @5 K EEE BURAYE B H 7 TS5 DA - 5 2017 £
TR R T B EARr B 5 A RE N IR T & TP e S BU B2 &
1 FUEEBEARRERG PREERT - HHIP 2017 F2EARAR
REREFFE AR » THIH BRSPSk AR - [ ERAE R H
R 6% /e > AIRERERC B B EUR - IRIETHI 2018 S AE & SORR R
FIEEE% -

JIRER B A Pt s 2 A7 2 IR AR5 2 SEm B BURAVR BTS2 AN
HHEPE - FHEE AN BUBER o] S SE SR REM 6 2 an Y FE oK - (Al > 55
[ AR Y FATR BES KPS HE BB (A 775 (The  Trans-Pacific Partnership) » {5 K2
il ATHIE H CHIE S IE @ MERTREFR EAZ RS REE ISR -

SFIUETRAIFR EEHERE > A RERFFEE - B2t - 2
BRI AVTERR K 2 TR B 1 & ZATF - BEAR) R0 Ry R I (A PR A
Vet AREFUEA E B B H RUAVAERE - IEINESEEIREEDIK - AR
P T (EAS IR 2 RO B T 5 K K — B T S I G AR R S AR e -

FX depreciation since US election
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vy~ BB - g s\ SR
(—) & © Andy Howard(fEZE{E K B E BT &)
(&) A

AT 10 S5 (e KRB R R =G - 28 M N RSB S s B
DR 88T 2R R RE » Tk G 35 TR M By (LB TRAG  — - Rk S SR
WIER/DEEETAI D R S EIRSREC - WA [REEF L BUF S E A2

AT AR ARHE SR M B P AR EE 1 (S k G 38 e - [T LB R B TR IR AR &
EREEREE ~ g - AEDAEIERRMW AT E 57 -

() EEAFHREESR

HI

M EE LA —EESERIPRE - TESWEURT ~ A5 - HE R EA
EOABREHTGEHER - —RZia BB AR E KR KAV
A8 EITRSEEENR - TN RS HIER (R A IR ISy 2 - B RS B
SHIA R S AR - TR B & B AR AT S R 2 B
BEERANEEEE VAR & R ES AL - RS ERERE(World
Business Council for Sustainable Development) 1R 2EtH BT B EF Ky © | EREETT
SEESTEEAE > REUEEEMOER - BEE TRARE - EMiitlE -
eSS -

(I9) ESG JEHI

ESG [ Alls&af (b S A & PRI B R A TG - RHERER - tE &M AEDE
HERZEWALE R R RL S 258 - E(Environment) (RF5 ¥R EREEAVRATE -
S(Socia) RIiZ ¥+ & S SUBRYZE & - 11 G(Governance) AllE /A FAEE - fEER I g 1Al
BREAYIZEN BRSPS ittt &g - BfE7 T LERG: - T
{EZe 4 ~ tHIEfRE B2 4 ~ Bz s B M E R A BRI R4ESE - L3y S
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BIR B FEMEENE ~ W EMRE R 2 /B - S bEE RS RN
a AR A BB -

H it ESG A By w8218 R AR AR IE B4 - BRAEA SR A1
SELL ESG ZERCRIE B ERY SR 2 — » BORGIFHRMHER ESG ZifT
PET - THGIEZ FTREM: - SBIBUNBEREEINGEHE T ESC BESHYE 2 -
QB ~ PN SRR EE AR S RisE Rtk - EER
R EE 2 RS - ¥ ESG (VEES - Al AR ERER - $2 & P B TWE
& MRS EN S - HARSE ESG PN - A BN BRI HE ST -

DI EEEIRAE » B0 ESG Mz (3 - 1B A BUEVIRII 7 et 5
METRE ~ (REEREYE RN - #0] plRs B A E Ry < 4% 2011 £ 11 A&
BT 1000 RABZEME(T ESG ¥R - ESG RIMHENTRZE » Hla o #rxlia
TE R EEL S - H RIS ESG B fr4: HARH R EEmEHE S E - Zt
I B E 2 AR FE S ANk SR E(Dow Jones Sustainability Index) °

(F1) ESG e

1. #6& A\¥ ESG s FHBENACR © B 2007 FEFHB A e Kk Eat i
&= (Sustainable Investing News Articles) ~ Ht & B & (% E& R Rl %5 & & (Principles
for Responsible Investment Signatories) 5z BN B (F 1y & & 2 Hi A5 (European

Responsible Investment Asset Under Management) &34 #82 FFHATHEEL -
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From niche to mainstream
Investor interest in ESG issues has risen significantly

600

500
3
S 400
" Ciict 4 150
ré ‘Ll\:l'lil.l t »
Nyesing news
8 C
. 300 aricles (RHS)
§ Europsan
§ responsibie 100
200 nvestment AUM
(EUR mn) (LHS)
50
100 :
0 ‘ 0
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Sourcen Hghtal (news search S0 aticias contsnng “Sustanabie neesing” miatve 10 o atdes relemng 10 wnvestng’ Procpes iy Resgonadie vesstivant
(e of morvtones | and EurasiF (oomtared AUM ivestet 0 3ot E50 strotegien, adamted hx doutie-counming)

EHIAN © Hightail *Z%"ﬁ%“—“%ﬁ(f—/ff?’qf’é‘ THKHIRE ) T THEER TIRE ) —70y8E  #E S B
EIRAI )~ BN KGR S B (B ERE Bl 2 1] ESG HIRE RIS » CHFRERETA) o (HREEIEH)

2. BEEIEERERAZEZ S LIBUN R RGBS 5 BY) » 4T 3 FEAYRCRAILL
bl R R R - e BREY R AL IET -

Europe dominates but growth is faster elsewhere
Number of UN PRI signatories by region

1200

3yr signatory growth by region

Europe N America Asia

1000

800

600

400

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016

= ROW = Asia m N America = Europe

: UN Princij for f i l ions. Shows the investor signatories based on stated year of joining

B - iﬁﬁ‘?ﬁ/f PEE RGN 2 I S I B (AR IR AT (0 T 7 -
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3. WM& A BT EETERI policies) ELFIRFIETT » &z 2015 4F 1R T4
AT 80% > MR (EH G KAz M S ATE I BRI (E D ERIE B E N -

Institutions increasingly following consumer trends
More asset owners have adopted responsible investment policies

Confidence in financial institutions is at Most European asset owners have RI

historically low levels policies & expect performance benefits
== Formal RI policy
45 More confident 90  ——Contribution to sustainable development

2 40 - Expectation of performance benefits

s 80

2 35

2 ©

= 30 o

S %

§ 25 2

& 23

£ 20 @

8 k3

5 15 ®

2

5 10

o

5
Less confident
1972 1982 1992 2002 2012 2011 2012 2013 2014 2015

Source: GSS fi survey), (R policy analysis based on survey of large asset owners), Schroders
B -« I AE LI AR [ R T B R T -

4. IS BRI ENT 10 F£28H BT HalREREA 5% L

Until recently objective analysis was impossible
Sustainability reporting and data use has escalated over the last decade

7.000 14,000
s Other Syr CAGR™ 17%
Z 5,000 12,000
g N America S5yr CAGR: 19%
E 5000 == Europe Syr CAGR: 15% 10,000
§ w— Asia Syt CAGR. 20%
4,000 sooa §
g ~—¢ Cuslomers using ESG data ¢ a major data vendor g
3
B 3000 6000 O
+4 “
3
% 2,000 4,000
Z 000 2,000

0 0
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Zowrce Gdw Reporivg oatve Soiroders calkiulefions
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5. AR T e & iR Bh IR A AT BSG &% & > M AE V& REUR
ESG Bzl A EAHR -

There is much more research into ESG investing
Investors have a better tool kit for analysis

More academic research into ESG and ...most of which shows a positive link
investing... between ESG and returns
160
100%
2
8 140
£
g 120 80%
o
g
g €100 80%
"2
v 2
ES 80
L) 40%
‘§ 2 80
- 20%
S 4
3
5 20 0%
Z Link higher CSR and Link high ESG factor
ESG factors ratngs
0 ' 10 lower cost of captal o macket-basod
2000 2003 2006 2009 2012 2015 (dobt and oquites) outperformance
Souce SIRN jbesed o0 aca0enic reasanch K ey wor! search - ESG et Sowce Suxanatk mvesing Eaattatvg Long: Term Vel ang Performence
Sustasiadle rvesngl a3 of 14 Novanter 2074 Fulisn e 2012

TEEEIAN © 1 BRI A ESG RAHIRE FhE 7 AN E) - BRI ERIE 2016 4 11 A 14 H - (i
EEEH)
LEBIIFOR - ERER 2012 4 6 HREZXE @ KAARE-FIL RAE EHER - (W EFEND)

(%) iR 2016 FEEBRIEE NE ESG LA

2012-2014 5[] THEGTRME 2BERACEAE ESG MHEBAMRFENE 13 Jeoiss 72 21
JRBLES - ] R ESG B ER Ry BRiBEY « HEZR1ER 2016 SRS 222K 28 {HEY
X A 1 HBUT > At 2 BREEA B T RIFAENEHE ) T BRI
HiECH T HIRENERZE T W RS A EENHERE T e
EEAIEENTERE ) %5 (EE ESG &M S E AR & BT IR
iR o BHESER T R RGN 5 A7 BSG eEtihe -

TEETERE Ry - BESBERREEAR - HIUMEES R ESC RREBUMIEE
SAE > BUAC R Ic &S, - MRIBAET - E ESG IV P45k
—RBIEF - It MBSt B R TR S B E R E IR R AT

b EBEEAEESR ESG HYRSE -
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& LBHERER
—

H AT LR — HER NS N ATHIREE - & 2 iR s HENI % - GDP 28
KIFFERQ014 456 2 &) » EHEZEE = U E R EHESRE - MERTHAR
PIHECEHIRM - BOT FF2C Nl 2016 4F f¢ 2017 4269 CPI A {E 2£-0.1%5 1.5% »
I5ERS BOT B ERME 2% » I R ZERRUR A 2 4R P22 B AT > BOT RHERE FEEEA
(i B A S AR TR e R - B S e R BT S8R - BT
IEFISEZUR R - F58h H I - B H i SR SRt » 1 2017 £ B2
FERIREOR GRS AT A TRRE - HBUA MG ERE - THIHH BE &2 B
77 o H HAR B H T BR R R R et FHERE T B A IR » ESSEIREL
& o AR B ENER - THERA B O EORIZ FOREANE - &
{5 H A aE I RERIE 4/ N - N 1A > HABUR b SR BOR - SR
EBEMA  BEHRERE - 1 EHEEDECR - G H A 2017 FaEEAR
SR EBDRAIY & o SSEITISRHELNEE - HARREE RS DT AEEH
B/ INEBE AN - ABFTE NS IS - TSR AR - #DLSE RSB KRS - 47
EILLE - THEAEZR 2017 4 GDP % 23R5518 ¥ -

2016 FF_E A EREC RIS mml e B B e =B H A 1 R
ANUOTEEH > FrELTT I A R TR E R OB TN AR R - 1T H e ak s e
2¢H A\ 5% (Purchasing Managers Index) /s 24T 6 {[E H -9 » il b RS BIHT B A 15
MEZLE SRS EEEE - &RFEER 54 4%(Organization for Economic
Co-operation and Development) Bl R SH S RERRIE ESE » (o 1 S50 B FE0OHI 2017 4F
SERECIRRR AT & 2016 4 2017 FEFEEAZ B H LRI T & 4ERF SRR
% WIEUNELH A > 1 BRI AREE AT BIEERISE, - £REWEER 7 EEHE - &
G Ry AEE R S > R A AR R e L -
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2016 FEERBRUGEAIAE - BAEEEIHRENS SBR[ =5 - &
RAEB AR > AW EATIGIERGZE - 1M 2017 F2(EEEARERTA
2 fEEVERUE - A - B R BCZH TR e Re g s A8 g - M RE R
{EfHh e e & FERR R A AR R B - BB | [ (SR A - SRR B i 4
L BEONHMEZ - 2REEER M REZFRATIR > BUSE RS 5BRERKE
AE

EEGLIMNE BRI HIEIS - B - B ~ AR 2B 4528 2016
FRERTIER  BOREE RGNS 2 I LER > HECREE 0 g
WEERELERNEE ? JEHRE AR 2016 R4 N2 > Althin
ERMRELERNER - 2017 EEA S HIEAVREE ? BARNHIEE -

IR G TR E S BB R ARV - & B AR - 5588
BEEEAe s > T AFIaEE R SRR e S B E AR & AT RS IR AR » B
H SRS - IR IIA S EG N B ARG R BT & - A
f8FoR > HEZARS B ESG REE BV vA =% - BB E R E ESG B8
R B - BT IS - MRIRGGET > 5 2014 5 11 AL > RS<Eil
SEEATREAL - WREEERE - tt g A FNEEER T S ESG RS AE]
GRS R RAY A E] > FREH BSG MR P ERR T — b AT -

EEH SR G B EE 0 2010 AT T ETEETR] > 52
HEE TN ENEH S PRI E - 278 B - A SMREPEE B E

HEMESL SRS ETEHES THEE AR T eSS - BEAEA

GREEETRINE - e 525 SRR A iE -
- BEEH

(—) THIAEERZBURATAE 2017 S G 4R S RRABUR - EEERTREATTE

TEHRPE R - TR E G TE B B m £ > 45 —20TE -
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B EERER TSR AN/ N - SO EERE - R EEEA -

() THEA 2017 SRR 2FURMNR R ;e 5 2 EEhae i E - h1 LA FRE
THEIEL T - TGS TS B R A E T AR > s SRS - RS
BRI BRI - BRI - RER K TSR R SRR 58
B0 i 2017 SEROMIRIERST ~ 7% ~ REEERREREUGEE - BT H)
#eon > (2 DL E FIEFREUNTEE(MSCI Europe Index) TG A5 LLEA 14.1 £ -
MEREPR AR - NS E T > B SRE TR Rl - BT R TR
S ARREFESE ETF - N E YRR - DU A SR BIOMIE R
ot 1] FE BRI ~ BRI S RE TR FAHRAZE SR ETF > EIREREUAH 22 HIEHY
AR -
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