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Graham McDonald, Head of Private Equity
James Hartley, Senior Investment manager
Keith Flashman, Head of Operational Due Diligence, Alternatives
Alex Barr, Senior Investment Manager
Myron Zhu, Co-Head of Private Equity Asia Pacific
Narcisa Sehovic, Senior Investment Manager
Mirja Lehmler-Brown, Senior Investment Manager
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g:t:::f::‘r:;;:ec of private equity over a 10 year time horizon
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Illustrative assumptions Calls and distributions and net cash invested for private equity fund
Fund life 10 to 12 years Cumulative net cash
: ! f:::n?:::n:?é‘ of — Calls — Distribution —Cumisenstcestions | fova (6 of
Investment period  Five years commitment)
15 140
Management fee 1.5% paon
commitment i
Performance fee ~ 20% over 8% 10 1o
Preferred return /_ 80
Typical maximum 75% / 80
cumulative net cash : /’ n
invested | // | |
20
Net money multiple  1.80x 0, . . 1RAA] aiiil | I L1,
0
Net IRR 15% }\\
N 20
=3 40
\/ 50
-10 -80
0 1 2 2 4 5 [} 7 8 9 10 1

MBI S RIBRE & T AL EIRFIA ] 7] DU —#57
B FRIEARY A SR8 B B (Venture Capital) 5 B8 ABEIHAT A S]]
T Ry — Ui (Buy Out)(FLIE 1-4) -

(& 1-4 RARAERBE AR T AL SRR F#57)

Seed/Angel  Venture Capital Growth capital Buyouts/ Acquisitions Turnaround
g ATTRACTIVE
é DEVELOPMENT MATURITY

pEcLNE - Sales

Profits

DEVELOPMENT,

v Time
— Venture Capital: Invest with Equity — ————————— Private Equity: Invest with Equity and Leveragg —88
Seed / Venture Capital Growth Capital Buyouts/ Acquisitions Turnarounds
+ High risk +  Medium risk + Low/mid risk + Variable risk and returns
« Very high upside potential « Companies growing 20+% per year + Predictable cash flows + Under-performing companies
+ Very high standard deviation of returns + Mid/high upside potential + Operational improvements + Majority ownership
= Longer holding periods + Mid/high standard deviation of returns  + Leverage to enhance returns + Requires deep operating
« Partial ownership + Minority ownership + Majority ownership skills
+ Expected return: 3-5x (higher for seed) + Expected return: 2-3x + Expected return: 2-3x
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uU.S. Venture Capital  WU.S. Private Equity ®S&P500 wAsia Pacific PEVC  mMSCI Pacific  Barclays Bond Index

3d%.

I
|
}
|
|
|
|
f
|
]
|
|
I
|
t
|

Annualized index returns (%)
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Asia Pacific growth remains strong Asia’s share of global middle class population (%)

Forecast 2015 real GDP growth

Indi 7.3 W 2009 M 2020 M 2030
China 6.8
Vietnam 8.5 Emarg ng Asn
5 coi o at 70
PP il mldl hgh gle
Malaysia |—— 7% digit r
—
Indor 47 60
Thailand jee— 2 5%
South K

Mature Asia ex-Japan
growing quicker than most
developed marksts
elsewhere

22%
Japan jmm 0.6% : 30
US [— 2 6%
2.5%
uro Area % 20
anada 0%
10
4.0% 6.0% 8.0%  10.0% I .
i ar apita 0
i o or ca
= Markals
ia Emerging Marl

Hess than $30,000)

a of over $30,000) North America Europe Asia Pacific

S\:ur:e \MF Oct 15
F affered as = apinion & nd are
qu ieed and scnial o

not reflective of potential performance, are not
ents or results maydﬁrmalen ially. For illustrative purpeses cnly

5 LA 28 sy £ B SR R R - 48 AN (GP)ZARE » (A& Igfs
A1 2,000 {EDEHEHIRA SR AR <2 FLP R TP EEMNIER 497 1,000 {E (40
1-7) > R iE AL RS N &R AN BN > B A\ T = EEE
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(& 1-7 SEoRlER I E B AL S R A A 2 57 £

> 1000 Active GPs > 100 Active GPs

Greater China
+ PE taps emerging middle class theme
+ Solid macroeconomic fundamentals
- Highly competitive growth capital market
- Backlog of domestic IPOs

+ Environment offers restructuring and
spinout plays
+ Improved investment dynamics from gradual
rationalization of the GP landscape
- Structural macroeconomic/demographic issues
- Valuations have risen significantly

> 140 Active GPs

South Korea
+ An expanding buyout and growth capital market
- Shallow pool of experienced PE managers
- Competition from domestic special
purpose vehicles

> 300 Active GPs

India
+ PE taps emerging middle class theme
+ |PO market opening up as exit option for PE
- Reforms yet to reflect in corporate eamings
- Growth capital valuations are structurally high

<100 Active GPs

Australia/New Zealand
+ Smallimid-market space is underfunded
+ Asia growth/integration ‘spillover’ effect
- Large buyout market is overfunded
- Volatility to FX and global resources markets

> 100 Active GPs

Southeast Asia
+ Attractive consumer plays
+ PE is underpenetrated
- Shallow pool of experienced PE managers
- Valuations are still generally expensive

A

/7

RUEE N A S R B R LB IR B 0 i > HEE
75 AR Bl e R R AR i - A 1-8 B - [l i 2 (Ery Akt
AT 98P IR/ NG 7 {8 5,000 B 357T  EHFRERIE/ NTE S 2
BRHVNIAE] > [ERSIMEGHEEL > REZEFA - TTAZAFREAR
TR Bk i NIE RV EERS - ZHERCE RS LR ZER A
PR -

(I 1-8)

Small funds dominate best performance?
98% of funds that returned over 2.0x are less than $750M

Greater than

2%

$500M-5750M
13%

$250M-$500M
9%

Less than
M

.~ AL (Hedge Fund) & &
(—) =EhD
Russell Barlow, head of Hedge funds, Alternatives
Ben Watson, Senior Investment Manager, Alternatives
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Duncan Moir, Investment Manager, Alternatives
Greg Strassberg, Senior Investment Manager, Alternatives
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(1) WrZ=2%7% (Long/Short Equity) 5H&
® REEANA :
- BHEERZERGEIRE - 8N ERZEEEIREE -
- ZURBAZETEER I RN — e B E -
— Bz R S 2 BN R B A —E RV ERE -
® ERIF © 222 ERALIERI LB LS i 22 SE AR YR e SR A
ISCLONE
(2) W1 17.(Bquity Market Neutral) 5RHS
® SRR : 2R B R ige-E e & s M o
Al A 75 P B 2 i SRR B 2
® EFIIF - ML EN TSR - Mz AN TS
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% FREZ EigE R E R -
(3) E={FZ ) (Event Driven) S5l
® SRERANA :
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(4) =BREELL (Global Macro) 5%
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(5) f&EEsE4(Distressed Securities) HRME
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sarr 0 e IR S EREE RN EEEE -
® EFPE ¢ FERANAESFEAEELEEHAEEFEE
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(6) AJEE{EEF](Convertible Arbitrage) SR
® REEANA :
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(9) #HrEir15(Emerging Markets) Sl
® SRERANA © SHESHTEER AT EE TV E » EEEsy
P& R\ A SER 22 K 5 R B IR = S g R R
B A IR A E L B TT - Rtk A AEE B E Y MYIHE B
SNE IS TR S E b A
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= ~ REfjZE (Property) & &
(—) AN

Pertt1 Vanhanen, Global Head of Property
Richard Gale, Global Investment Strategist of Property
Robert Cass, Head of UK Transactions of Property
Graham Porter, Head of UK Property Research
John Danes, Head of Continental European Property Research
Andrew Creighton, Head of Direct Property - Europe
Claire George, Chief Operation Officer - Property
Andrew Allen, Head of Global Property Research and Strategy

(Z) SRERAE
1~ AEERE 4
AEETSBIENEIRES T BEEHNZEERSRetal) ~ A
== (Office) ~ HHFH A B (Service Apartment) ~ JikEE(Hotel) ~ T-E#& 55 (Industrial)
DR SR ETE - Etie& AL > 5 D RET ol =AY « o0
$¢ & (Core / Core+) ~ IMEZIE (Value Add)FIH% & B4 & (Opportunistic) °

RNEIVEE R B ARRES - f1 fmirR e
BN i DR EEZ R E TS B GEE A EE - RIS
Q7 AHIS R E R B - mar s e s Al I RIERAE
ERREHTENE > EREER > SR INEERTT - BUsEEHIEE
RS - ARG - IHERE S SR I AR EAE
BECRNEERE TG a5 -
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