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Asia-Pacific
Economic Cooperation APEC PERU
2016

i1 s
SENIOR FINANCE OFFICIALS’ MEETING
“Strengthening Public Policy for an Integrated and Resilient Asia-Pacific Region”
Trujillo, 26 — 27 May 2016
(As of 20 May 2016)

25 May 2016 (Wednesday)

19:00-21:00 Welcome Cocktail and Cultural Show organized by the Provincial
Municipality of Trujillo

26 May 2016 (Thursday)

08:30-09:00 Registration

09:00-09:15 Opening Remarks by Mr. Javier Roca, SFOM Chair, Ministry of Economy
and Finance, Peru

09:15-11:30 SESSION 1: MODERNIZATION OF FINANCE MINISTERS’ PROCESS AND
IMPLEMENTATION OF CEBU ACTION PLAN
In February, the Finance and Central Bank Deputies instructed the Senior
Finance Officials to keep working on concrete strategies for the
implementation of the Cebu Action Plan and the modernization of the
Finance Ministers’ Process. During this session, Peru and Australia will
present some proposals made in response to that request. It will be
followed by an open discussion among APEC economies.

Speakers:

Mr. José La Rosa, Director, Directorate of Regulatory Efficiency for
Productivity and Competition, Ministry of Economy and Finance, Peru

Ms. Sarah Leeming, Senior Adviser, International Policy and Engagement
Division, The Treasury, Australia

11:30-11:45 Coffee Break
11:45-12:00 Photo Session

12:00-13:00 SESSION 2: GLOBAL AND REGIONAL ECONOMIC AND FINANCIAL
OUTLOOK
Member economies and International Organizations are be invited to
analyze the economic growth in the region, the effect of commodities’
prices, and the transmission channels with special focus on trade and
opportunities for structural reforms. Moreover, in order to promote
regional resilience, APEC economies are encouraged to share their
macroeconomic policy experiences and responses.
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13:00 - 14:30
14:30 - 15:45
15:45 -16:00
16:00 -17:00
19:30 - 22:00

2016

Speakers:

Mr. Ken Kashiwase, Economist, Regional Office for Asia and the Pacific,
IMF

World Bank (TBD)

Ms. Cyn-Young Park, Director, Regional Cooperation and Integration
Division, Economic Research and Regional Cooperation Department, ADB

Lunch

SESSION 3: DEVELOPMENT OF PPP KNOWLEDGE PORTAL AND OTHER
INFRASTRUCTURE INITIATIVES

Following the discussions started in Lima during FCBDM, a collaboration
agreement between APEC and the Global Infrastructure Hub to establish
the PPP Knowledge Portal will be presented and discussed among member
economies. In addition, the Global Infrastructure Hub, ABAC and the
International Infrastructure Support System (IISS) Executing Agency will
share their recent activities and products in order to discuss ways to
collaborate with APEC Economies.

Speakers:

Ms. Mar Beltran, Senior Director, Global Infrastructure Hub

Mr. Giancarlo Marchesi, General Director, General Directorate for Private
Investment Promotion Policy, Ministry of Economy and Finance, Peru

Mr. Christophe Dossarps, CEO, Sustainable Infrastructure Foundation,
International Infrastructure Support System (1ISS) Executing Agency

Dr. Julius Caesar Parreiias, ABAC

Coffee Break

SESSION 4: FINANCIAL INCLUSION POLICIES

In this session, International Organizations will share guidelines and good
practices for designing and implementing financial inclusion policies. Some
topics under discussion are financing mechanisms for MSME, digital
payments and financial literacy. These presentations will cover
instruments to develop Domestic Strategies for Financial Inclusion.

Speakers:

World Bank (TBC)

Mr. Jeffrey Bower, Digital Finance Specialist, Better Than Cash Alliance
OECD (TBC)

Cultural Dinner organized by the Ministry of Economy and Finance
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27 May 2016 (Friday)

09:00 - 10:00
10:00 -11:30
11:30-11:45
11:45-12:45

SESSION 5: DISASTER RISK FINANCING AND INSURANCE POLICIES

During the DRFI workshops held in Lima, APEC economies identified
catastrophic risk data gathering as an important challenge to measure
their contingent risks associated with natural disasters and, consequently,
to access innovative financing and insurance schemes. This session will
provide guidelines and best practices from International Organizations and
the private sector in the field of DRFI strategies with a special focus on CAT
data gathering. Also, the APEC Secretariat will make a presentation on the
APEC Disaster Risk Reduction Framework.

Speakers:

Mr. Takashi Miyahara, Advisor, External and Corporate Relations VP,
World Bank Group

Mr. Sangkyom Kim, Senior Advisor for APEC, Sherpa Office and Global
Governance Unit, OECD

Mr. Masaaki Nagamura, Sherpa of the Disaster Risk Finance sub-stream of
the APFF Insurance and Retirement Income work stream, ABAC

Mr. Lu Zhiwei, Program Director, APEC Secretariat

SESSION 6: IMPLEMENTATION OF BEPS PROJECT

This session will analyze relevant OECD agreements as the Convention on
Mutual Administrative in Tax Matters (MAAC) and Competent Authority
Agreement on the Exchange of Country by Country Reports as well as the
Inclusive Framework for the implementation of BEPS package. In that
sense, APEC economies are encouraged to share their experiences around
the obstacles or barriers found to signing up these agreements and their
commitment to participate in the Inclusive Framework.

Speakers:

Mr. Ubaldo Gonzalez, Senior Advisor, Centre for Tax Policy and
Administration, OECD

Ms. Sarah Leeming, Senior Adviser, International Policy and Engagement
Division, The Treasury, Australia

Mr. José La Rosa, Director, Directorate of Regulatory Efficiency for
Productivity and Competition, Ministry of Economy and Finance, Peru

Coffee Break
SESSION 7: OTHER BUSINESS
A) Report on Financial Inclusion Workshop

Mr. José La Rosa, Director, Directorate of Regulatory Efficiency for
Productivity and Competition, Ministry of Economy and Finance, Peru
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12:45-13:00

2016

B) Report on 5th PPP Experts’ Advisory Panel Meeting
Mr. José La Rosa, Director, Directorate of Regulatory Efficiency for
Productivity and Competition, Ministry of Economy and Finance, Peru

C) Report on ABAC Initiatives for FMP
Dr. Julius Caesar Parreias, ABAC

D) Report on Financial Infrastructure Development Network (FIND)
Dr. Neil Adrian S. Cabiles, Finance Attache, Department of Finance, The
Philippines

E) Report on Asia Region Funds Passport (ARFP) and Developing Capacity
for Cross-Border Recognition of Equivalent Regulatory Regimes for
Issuing and Trading Financial Products and Services

Ms. Sarah Leeming, Senior Adviser, International Policy and Engagement
Division, The Treasury, Australia

F) Report on APEC Financial Regulators Training Initiative (FRTI)
Ms. Cyn-Young Park, Director, Regional Cooperation and Integration
Division, Economic Research and Regional Cooperation Department, ADB

G) Brief on G20 2016 and its relationship to APEC FMP
Mr. Lu Zhiwei, Program Director/APEC-G20 Coordinator, APEC Secretariat

Concluding Remarks by Mr. Javier Roca, SFOM Chair, Ministry of
Economy and Finance, Peru
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EREFTRR-B
We support the process reforms proposed by Australia,

Canada, New Zealand, and Singapore, to improve the
effectiveness of the APEC FMP. We also agree on the strategy
for modernization of FMP. This will provide the APEC
economies with a more open and action-oriented FMP, which
allows us to focus on key deliverables and better communicate
APEC’s achievements to the public.

On the other hand, the Cebu Action Plan (CAP) laid the
foundations for Dbuilding an APEC community with
inclusiveness, financial integration, transparency, and resiliency
last year. Based on these results, Chinese Taipei will work in
line with this year’s host economy Peru and support the
initiatives related to PPP Knowledge Portal projects, financial
inclusion policies, and financial resilience against disasters, so
as to strengthen public policy for an integrated and resilient
Asia-Pacific Region. Giving recognition to the strategy for
implementation of CAP, we will choose appropriate deliverables
and implement them actively to fulfill the long-term goals of
CAP’s vision.
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Thank you for giving me the floor, Mr. Chairman. First of

all, I would like to thank you and your colleagues for hosting
this meeting.

We agree with the IMF and World Bank on the view that
the global recovery in 2016 has weakened amid substantial
downside risks. The ongoing global slowdown, weak oil and
commodity prices, and increased competition in global
industries have all contributed to the declines in our exports in
the first quarter of this year, dragging down our annual GDP
growth to between 1.36% and 1.7%. However, our economic
performance is projected to edge up from the second quarter. On
the other hand, our core CPI rose slightly by 0.75% in the first
three months, and the unemployment rate in March was 3.72%.

In response to such global economic trends, we will
continue to promote economic bolstering measures focusing on
three fronts — upgrading industries, expanding exports, and
inducing investments — to stimulate domestic demand and drive
industrial development. As for fiscal policies, we will persist in
creating revenues and cutting expenditures by applying
innovative  financial  strategies,  improving  treasury
administration and debt management, promoting reasonable
taxation, more actively utilizing publicly owned properties, and
inducing private capital to invest in infrastructure, so that we
can build sound finance to sustain economic growth,

Furthermore, Chinese Taipei recognizes that cooperation
among economies through regional economic integration is



highly beneficial to the global and regional economies. Given
the breadth and depth of our trading and investment
relationships with other Asia-Pacific economies, we will
actively participate in the integration of APEC economies, so as
to realize the Free Trade Area of the Asia-Pacific (FTAAP) and
contribute to the region’s economic vitality and sustainable
growth,
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EREFTERR-R
Chinese Taipei has established the PPP Projects

Information Website successfully over the past several years,
which can be easily approached. There is a great deal of
information including relevant PPP infrastructure laws and
regulations, PPP guidelines, Standard Request for Proposal
(RFP) and Investment Contract Templates, upcoming PPP
projects, etc. We have also set up the “Platform for Participation
in Infrastructure” under the Ministry of Finance to serve as a
single window for relevant PPP services. Besides, in order to
ensure a more just, fair, and transparent process for PPP
projects, we amended the Act for Promotion of Private
Participation in Infrastructure Projects last year. This has three
important aspects. First of all is the public engagement
mechanism at the project planning stage. Second, the
government conducts annual evaluation of operational
performance at the operational stage to enhance performance
monitoring of individual projects by the government. Finally,
the government provides subsidies based on operational
performance for any non-financially free-standing projects.

Chinese Taipei supports promoting the PPP Knowledge
Portal to collaborate with the Global Infrastructure Hub.
Meanwhile, we look forward to hyperlinking our PPP Projects
Information Website with the APEC PPP Knowledge Portal. We
will continue to participate in the projects of PPP Knowledge
Portal and provide relevant information.
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Promoting financial inclusion has long been one of

Chinese Taipei's most important policies. To spur the
development of financial inclusion, we will continue working
actively to enhance financial literacy; implement our program to
encourage lending by domestic banks to Small-and-Medium
Enterprises (SMEs); and safeguard the interests of financial
consumers. Chinese Taipei has always sought to bring its
practices in line with global trends, and we have one of the more
inclusive financial systems among all the APEC economies. In
the future, we will continue working for further improvement in
this regard, and we will share our experiences with other
economies to ensure the sound and sustainable development of
the Asia-Pacific financial system.
1. Enhancing Financial Literacy
We have designed phase IV of our three-year
(2015-2017) Financial Literacy Program. The strategic
action plan of phase IV seeks to expand the scope of
financial literacy activities to cover different ages and
groups. This will be achieved by acting through different
channels and by integrating the resources of the Financial
Supervisory Commission with those of self-regulatory
organizations in the banking, securities, and insurance
industries. Furthermore, since the Internet is one of the most
important public channels to receive information, we have
set up the MoneyWise website (URL.:
http://moneywise.fsc.gov.tw) as part of our Financial



Literacy Campaign. As of the end of March 2016, the
website had attracted more than 7.27 million visits.
2. Facilitating Financial Access

To help SMEs obtain working capital, we have been
carrying out the "Program to Encourage Lending by
Domestic Banks to SMEs" since July 2005. As of the end of
February 2016, the accumulated amount of loans extended
to SMEs by domestic banks was US$ 165.7 billion (NT$
5,384.1 billion), an increase of US$ 92.8 billion (NT$
3,017.5 billion) from US$ 72.9 billion (NT$ 2,366.6 billion)
at the end of June 2005, accounting for 57.86% and 60.99%
of total loans extended to all enterprises and private
enterprises, respectively. This indicates that banks are paying
much more attention in the lending market to SMEs.
Furthermore, we will endeavor to foster a favorable banking
environment for SMEs.

With a view to strengthening the protection of the
economically disadvantaged and other specific groups, and
supervising the insurers to fulfill their social responsibilities,
we allowed insurance companies to engage in
micro-insurance on July 21, 2009, including relaxing the
qualifications of the insured, expanding the product types of
micro-insurance, increasing the upper limit of the sum
insured, and so on. It is expected that the social safety net
will accordingly be strengthened.

3. Strengthening Financial Consumer Protection
In February 2015, the Financial Consumer Protection



Act (FCPA) was amended to focus on the following: (1)
Adding a multiple-party ombudsman mechanism to protect
vulnerable customers; (2) Revoking the business license and
imposing a fine on financial services enterprises that commit
serious violations of financial customers’ right to the extent
appropriate within the scope of the benefit gained, regardless
of the limitation of maximum fine; and (3) Requiring that
financial services enterprises’ sales personnel remuneration
systems and their initial sale of complex, high-risk products
should be agreed by their Board of Directors.
Creating a Digital Financial Environment

To help banks take advantage of digital developments
to provide the public with convenient digital financial
services, we have launched the “Creating Digital Financial
Environment 3.0” program, allowing financial institutions to
engage in online services and to encourage providing
consumers with more convenient mobile payment options.
We will continue to take relevant measures to reinforce the
transaction safety and the protection of consumer interests.
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We would like to share some of our views and experiences

as follows:

1. Chinese Taipei’s catastrophe risk management experience —

an

introduction of our Residential Earthquake Insurance

System

1)

(2)

Residential Earthquake Insurance is a policy insurance
amended to the Insurance Act in 2001. According to
Article 138-1 of the Insurance Act amended in 2007, the
Taiwan Residential Earthquake Insurance Fund (TREIF)
serves as the pivotal organization of Residential
Earthquake Insurance, responsible for managing the risk
assumption mechanism framework.

The existing “Mechanism of Risk Diversification” has a
total liability limit of about US$2.1 billion (NT$70
billion). It is composed of two levels. The first is around
US$90 million (NT$3 billion), undertaken by the Taiwan
Residential Earthquake Insurance Pool (TREIP). The
second level is around US$2 billion (NT$67 billion) and
Is undertaken by TREIF, which then spreads the risks
into domestic or overseas reinsurance markets and
capital markets in accordance with mechanisms reported
to the competent authority for recordation; or it may be
assumed by the government. Also, the maximum insured
amount for each insurance subject under this insurance
is around US$45,000 (NT$1.5 million). A single rate
applies nationally; the annual flat premium is around



2.

US$40 (NT$1,350). To cover  temporary
accommodation expenses, US$6,000 (NT$200,000) is
also provided.

In recent years, Chinese Taipei has experienced several

large-scale earthquakes such as the Great Chichi Earthquake

in 1999 and the earthquake in Tainan in February 2016. With
the experiences we learned from these catastrophes, the

Financial Supervisory Commission (FSC) has requested

TREIF to gradually promote mechanisms with regard to

catastrophe relief and risk management, especially in terms

of strengthening the mechanism of claim settlement and risk
spreading management. Future reform of Taiwan Residential

Earthquake Insurance Scheme is as follows:

(1) Ongoing review and improvement of the Scheme

A. Reviewing the risk assumption and risk spreading
mechanism.

B. Reviewing and revising operating procedures related to
claim settlement.

C. Reviewing and revising the “Enforcement Rules for the
Risk Spreading Mechanism of Residential Earthquake
Insurance,” guidance related to the Enforcement Rules,
and policy clauses.

(2) Promoting public awareness of earthquake insurance.

(3) Enhancing information sharing and cooperation with
other international catastrophe insurance schemes.

(4) Increasing policy take-up rate.
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1.

APEC economies are all facing the same challenges raised
by OECD’s BEPS Action Plan. We propose that we should
recognize the BEPS issues and work together to coordinate
consistent tax rules to fight against cross-border tax
avoidance.

Chinese Taipel has always paid attention to the development
of international taxation. We have set up a special project
team to follow the progress of OECD’s work and reviewed
our tax regulations in response to its final reports of BEPS
Project. To address the tax challenges of e-commerce and
neutralize hybrid mismatch arrangements engaged by
multinational companies, we plan to review and revise our
tax laws. For transfer pricing documentation, we will
introduce a three-tiered standardized approach which
requires  multinational companies to provide tax
administration with a Master File, Local File, and
Country-by-Country report. In addition, regarding Action 3
“Controlled Foreign Company Rules,” we have drafted tax
amendment proposals and will try to pass legislation
successfully. With regard to Actions 8, 9, and 10 of the
transfer pricing issues, we will continue to strengthen our
transfer pricing auditing and assess feasible amendments to
relevant regulations.

Furthermore, we have been applying the recommendations of
BEPS Action Plans 2, 6, and 7 to our treaty negotiations,
such as adding the provisions dealing with hybrid mismatch



entities, preventing the artificial avoidance of permanent
establishment status, and limitation on benefit. After the
ADTASs between Chinese Taipei and economies which have
close economic and trading ties with us go into effect, it is
expected that the cases related to Exchange of Information
(EQI) and Mutual Agreement Procedure (MAP) will increase
dramatically. Therefore, we are currently developing related
procedures, regulations, and policies of EOI to fulfill our
conditions taking into account the international guidance and
the recommendations of BEPS Action Plan. We have
completed the rules related to the application and
examination procedures for EOI on request. Presently we are
researching and analyzing the legal basis and feasibility of
cross-border automatic EOI. We hope the result of our effort
can meet the international requirement of information
transparency. We are also developing related operation
procedure of MAP in order to effectively address tax
disputes arising from the application of tax agreements,
corresponding transfer pricing adjustments, and bilateral
advance pricing arrangement cases.

Taking into account that the content of the Multilateral
Convention on Mutual Administrative Assistance in Tax
Matters (MAAC) includes Automatic Exchange of
Information (AEOI) and Simultaneous Tax Examinations,
Assistance in Recovery, and the Service of Documents, and
that it involves legal and technical conditions so widely, we
are analyzing prudently the scope of mutual administrative



assistance stipulated in the MAAC that our competent
authority can provide under our current laws, the cost and
benefit to provide such administrative assistance, the legal
framework required to sign the MAAC, and arrangement of
the subsequent enforcement procedures.

Regarding the Country by Country Report (CbC Report),
Chinese Taipei now carries out exchange of such
information on request pursuant to the provisions of
exchange of information under our bilateral tax agreements.
Whether or not to sign up for the Multilateral Competent
Authority Agreement for the automatic exchange of
information of Country by Country Report (MCAA CbQC),
Chinese Taipei now will refer to each country’s
iImplementation practices and will evaluate carefully along
with the consideration of signing the MAAC.

. We are pleased to see that the OECD has invited all
countries and jurisdictions to combat BEPS issues
collectively and is providing capacity building to those in
need. From the time the OECD initiated the BEPS Action
Plans, Chinese Taipei has kept monitoring its progress and
even adopted suggestions made by some Action Plans for
the amendment of our current laws and model tax treaty.
Since the abovementioned were made with efforts, we
considered ourselves having no difficulty to implement
measures of BEPS; thus, there is no urgency for us to
participate the Inclusive Framework at this time.
Nevertheless, for the purpose of better addressing and



preventing multinational enterprises from engaging in
aggressive tax planning to create base erosion and profit
shifting situations, we will sincerely evaluate the
contribution and benefits of joining such a framework, and
will actively participate in the discussion among APEC
economies in respect of the BEPS Action Plans. We are
very much looking forward to seeking close cooperation
with APEC economies.



