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1% F B 4247 (BIS)** 78 L Brunnen #y%5: # 5 =
2. K F e & & 47 # 3t ¢ (the Portfolio Analytics
Seminar) - £ ¢ ¥ & % Fed ~ ECB ~ SAFE ~ € B ~ fF §32& ~ p
iﬁﬁﬁiéﬁiﬁﬁﬁ\ﬂ~%94§’i§%MS&%
# I A ¥ Alex Joia 2 & F 4217 (World Bank) kb 72 ¢
David Jamieson Bolder f § &= ¢ ki A= 3
FEFEARY P E P A RREFSEFRE RN
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PrE KRB @D R E R T e E R Rk 7 SR
i (carry return) ~ = ff 78 §] 5 & & % & 48 ¥ (curve
return) ~ 5 * 3 (credit return) ~ b E3F ¥ (convexity
return) ~ =F %1t (FX return) & 713 » # i G784 A g B
BFes i mpal ik 10 S E AT AEH
sEfv > F ¢ A %5 The Nelson Siegel #3477 ~ Mg
FIEF A7 2 BRI R APTTZEE AN - HEFRT
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(=) & %8 & (duration)

%5% AR A R ENEIRBE O > 4T

Y s

B YR LAAF -t SFERF-CRIZIRERE - #AET

KR T U A ’Mﬁ%mﬁ ;%Vm%%%TZ
iy _ 0 j;fn
dy Oy — (14 y)
. o 1 i (tl - t) Crr
(1 +y) & (1+y)

n%ﬁ ﬁ,@ﬂ$%@ﬁ%”
G EHE o APL R AR AR F XA
g 5B FIR SN E 5 Y F (nodified

duration) :



1 aV(ty) L(h—t)e

Dy = — ,
. Vity) oy Z T1y)

AV
1 rV(f.'l/ + Ay) — V(t.-aff
DM ~ - - ~ -
V(t.y) Ay
AV
—DpAy =
MEEE iy
IR N SR £ L S E T SR
o B T A RS S

i=1

~ 7

Typically quoted positive

(=) % % e (convexity)

Price

Bl- - x;u #x%%‘l‘*’m’f Z BE % B

Actual Price

—

Price estimated by Mod.
Duration

Error in estimating
price using only
modified duration

i_{-\f%,lt;é

Yield
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JUNES (EXF SR P Y

o (oV(ty) 0 Z (ti —t)cy,
dy dy -y 1 + 1)~ (1 +y)li!

I
dzv(f}/) _ 1 Z (tf - )2 t;
Dy (1+y)?2 &= 1+yhit

:I:S-;k+5§nrrz,F, R BT E P K e

- 1 9*V(t.y) 1 1 (-2,
Vit,y) oy? Viby)A+y) 1+y)* & 1 +y)it
Al\fvay;;ositi\»'e
AV
C ~ 1 rV’(t.y + Ay) — V"(t.}/)\
T Viky) Ay
AV’
CAy =
! V(t.y)
R ERR U S el £ 2 e - RN Y A R

BEOFALET RS > T RGBT REE MR
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I
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I':

I
= O cyIn(1 4 y)eGmI ),
i=1

— mu+w(2%1:m4)

i=1
N v
~

V(ty)
= In(1+y)V(t.y).

v ¥ Carry -

1 ov(t, In(1 + y)V(t
Dy = (ty) WA +yVET)  noa
Vity) ot Vityy
AAV
H 1 V(t+ Aty) — V(ty)
— Vit.y) At
=Y
AV
At =~
! V(t.y)
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=~ B& 5 ¥ P (key rate duration)

FFRPF?2RBEFAIAATR NPT E R TR LY
Frafldgdzr- ROMERF2E" 7 kX I (tenors)
A FOA PRI R w2 EPAFF T D
#Hz2 10 2 HPAfFA$7 B o w3 EF David Jamieson
Bolder # 7 » &4 G fIFHHA T REFLIHMF 2 B
P Rt - g B A 5 (key rate) w B > AL

AR e kR BRI E A RFRFTEER AR BT
Foe bl F - ARRERTELE 50 10 2B 2 30
EHFRF o FREFT 2w FHP/F L 15.46 > i&-
HBEZFMEN I FFHIE (T B PHFRZEFT s

AERG L1022 0P eha FafF g o

Bl- ~B&ENF s T

Intraday  Holdings VaR  Scemarios  Tracking Error/Volatility Performance  Aftribution &~

| Main View | Summary | Cash Flows | Liquidity Risk |ITEVLETES

Port FDGED INCOME[ vs Default (Nonll by GICS Sectorsfd in USDJE as Of 08/26/26 il
] | |

-—— - —— ey
wigt: QAD Y 2 3y SY 7 Y 20% 30V (N}
Bonds 100,00 15.: 46. 0,00, 0.00] 001] 002 004 011 4.68 1 0.82| | 9.78 I

09128282A Govt [T 1% 08/15/24 48,42 a.2al 0.00 0.00] 0.00[ 000 001 0104 9.18| 0.00 0.00
912810RS Govt |T 2 % 05/15/46 51,58 21.26| 0.00[ 001 0.01| 003 0.06] 0.11] 047 1 1.59 IlB ag |1
| | 1
1 I 1
| | 1
| | 1
| | 1
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B x s D7

D; _ 1 ()V(fyflyh)
‘ V(ttyl‘lt'“tyh) 5%
AV
1 Vil O lly) = VIS 81)
Dk ~—
V(t‘yfls'“f}/h) A]/fa
AV

—DkA]/fk ~

Vit Yty oes Yy )

MAET 5 S G B ahe s M S ) $6- =

HH T 2 L& Rk (exposure) s 58 o gt b TR -7

MeE S eanBd y i~ 3 & BN FFFEHPRFHER
oo

V. —L_E ] lg.

®

i‘tq v 1y “ﬁf i @fm&
— Yy SV )

1+ (141
— P ( + ) k: + y)l
Sum of the Modified
key-rate durations duration

~ 5% phok s ¥ B (credit spread duration)
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Per cent
r
~
Y
Il

1.5+ J « Treasury Yield E

05~/ ——— == Treasury Market Yields (31-Ju-2010)[]
. Actual Bond Yield
; ¥ Equivalent Treasury Yield
0 | | | T T

Q 5 10 15 20 25 30

Tenor (yrs.)

Wk KON e

I
~ Ct.
V(f%s)zz PR
— (1 +y+s)h

Y 2EmMagaflyx o S i* Rk-k(spread) o

S R IR Y 2

ovity.s) 0 i: i,
Js  Os — (1+y +s)i—
I
_ 1 Z (t; —t)cy,
(I+y+s) = (Q+y+s)i
N~ =1 N~
y i
I
_ 1 Z (fj—f)ij.
(1+y) & A+y)i=
p
By
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LR L EER N R Sl

F¥ R (modified spread duration) :

- - I
1 oV(ty,s) 1 (t; —t)cy,
Ds = - - e =t I
V(t.y.s) Oy V(1+y) ; (1+y)it
AV
D ~ 1 V(tys+As)=V(ty,s)
| av
B R

?ﬁ%§$¢5@%?&%,ﬁ&§ Ny

M TR S T AR R A F kg T L K

JE, = dEt(EJ/U y) = V(Ly)
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L FRRPAURERT B &k & FI 4 (risk factors)

77

BRI R BRGT AT

P

CEN R T N O R TR P

X £ ANETERN Y ST I
3

2=~ FERJF R TS Db S F R

Factor Exposure Definition

Moditied Duration %‘())—V

y

i i 1 PV

Yield Convexity V oy

kth Key-Rate Duration LoV

C ytk

: 19V

Time Carry Vot

Credit Spread Spread Duration %?—V

aVv

FX

FX Exposure
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BANP RIS 2 T R AT

V(tlayl) - V(tO}/O) _ Vl - VO
V(to.yo) Vo

EH L2 2HAFT > * FHER 40T

r(tO: tl) —

1 1
Vio= Vo VAt VyAy + Vi (AN + S Vyy (Ay)° + VigAtdy

= DA Ay S AR S (A 4
VU V[) i VU Yy 2 V() ( ) " 2 V[) ( l/) " V()

AtAy.

BIS#HEF £ 7d T 2FPFREE IR B2 HEAPF ] &

1 — Vo V Vy W 1Vyy 2 /L‘;A’/
= S At+ Ay + ——AD) + - —= (Ay)” + —ZATAy,
Vo Vo Vo J 0 ) 2 Vy (&) 0 J

V VV 1 V}ry 2
y Aty At S (BY)

Vi — Vo 1 oV 1 oV 11 0V 5

Vs Voot T oy Y T av, oY)

F(foj tl) .

Q

BTt N i v FRAR P F KRR A5

1 oV 1 0oV 1 1 0V
r(to.t ~ —— At+ ——— A ~ T (Ay)?
N—— — N’
~ Yield Modified Convexity
Duration
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E}E:}QM'—"J”J#H-%"i\"FBf‘—"lE:!EJ"H’EEF'&‘EB'fJ il =%
LY LN Y LN AR LT RN S A
carry(Y )~ B 2 3 FHFD)E M tad(C); 1™ &4

T R SCR N W IS SN

1
roa yAt—[%ﬂMw+§C(Ayf

Q

1
yAt — Dy (Ayre + Asoas) + §C (A}/)z

Q

1 .
YAt — DyAYRe — DsAsoas +~C(Ay)?,
N e’ 2

DS ~ DM is
spread duration

d N FF P RFEDZfcnE N 35D R
(D) » AV SN R & T

I+

1 )
ro~ yat- Z riAYTRE — DsAsoas + ZC(_\I;)i

Carry i=1 Credit g
= h - g 4 Convexity
Curve: recall

(B

Dy = Z K

i=1

d R REORE TR BT I S R

Fle2 P D e T

Vi—-Vy E{—E
1 0, =1 0

T'Foreign ~ v E
0 0
- J A S
W T
I'Local I'FX
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Local currency return

N
'e ™~
1

1 fal E o E
rox yAt- Z KiAYTRE — DS&SOA*’;TL EC(A‘U)z N Z tex (%)

~~ —
- 1—] . \—v—/ 1_]
(.ﬂrl'v \—V—/ Credlt al . A 7
) - return Convexity ™
return Curve EX return

return
return

0 : Not exposed to currency i
Irx, =
1 : Exposed to currency i

d AT Tt R TR E LR 3 R
(carry return) ~ s/ = § 78 ) F & & % & 4% p¥ (curve
return) ~ % * ¥ (credit return) ~ L3R ¥ (convexity

return) ~ & % & it (FX return) &

=~ IR AR E RREH

Bk PR % £ L 4.620%2 10 # 8 2 WG 5 F 4™ !

# 2~ g DR

Characteristic 31 Dec 30 Jan Change
Yield 2.61% 2.88% 0.27%
Dirty Price $111.72 $110.48 -$1.24
OA Spread (bps.) 111.18 95.96 -15.23
Equivalent Treasury Yield 1.50% 1.92% 0.42%
Tenor (yrs.) 5.79 571 -0.08
Modified Duration 5.07 4.98 -0.09
Spread Duration 5.07 4.98 -0.09
Convexity 0.29 0.30 0.01
Number of Days 30
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- e >3 \/;f‘L Fod sf K47
Bl 7 ﬁam] 1’J 2 «?4@@ 51
3 T
31 December ______
————— 30 January }’///’
-
~
25+ L _
i
,
p
// —
=
2- 7__/,/ n
///__-'__
e
—_ P
g o7
o 1.5~ o - . _
2 P
> s
s
s
Es
-
1F // -
4
I
Py
/
L
P
05+ //_, 4
o
e
0 1 1 | 1 1 | 1 | |
0 1 2 3 4 5 6 7 8 9 10

_ Vl _Vo

1

Tenor (yrs.)

1048-111.72 _ o0

111.72

R fRG PR AP ANHE A - e 3RS P R Y B S

1 .
— yAt _PMA}/TRE_?SAS()A§+ EC(A}/)Z

~— — iy

Carry Curve Credit S—

return return return Convexity
return

(- ) PR F+ (carry return)

30

Carry return = yAt =2.61% - — = 21.5 bps

p—
B
—\

365

FEE G JIAL L 4.620% ¥ R ARpE- HATE G

£ 4 (coupon) £ pkiT & #E4F # (pull-to-par return)'e

1

w(;qu
2

s
H#;

T AR ——ﬁklﬁé\)ggfa&r /:r.'%?}f’m]‘i ]
brpbiT e 2R (pull topar) s B @ 522 T > FERF
ﬁ 53 > 2 %4 pull-to-par return °

REF I OP AR RARIRT X R
Bgd » Bt i&rﬂf -2 3

17



Coupon — CAt=43% - 33
/ retum = 38.0 bps.

\‘ Pullto-par \ — (v = C)At = (2.61% —43%) - 5
return = —16.6 bps.

65

2. B E R e P~ Y ORI T RPEFFEME- HITELE
b % pF PSR Y (risk free carry return)#? b ' 4 pF

sF ¥ (credit carry return) °

Risk—free — yrreAE = 1.50% - 2%
/ carry return = 12.3 bps.
\ Credit carry | — soasAf = 1.11% - =
return = 9.1 bps.

(=) =@ Fd RIEF (curve return) ¥+
IR AFEN IS ARFEIRSFAF Y NP

A *f'{’#gl} ETR RP - A M A *‘J-Ex 1 «‘ﬂ;ﬁmm gggs

Modified Change in Equivalent

Curvereturn = — Duration -_ UST Yield
—Dy AYTRE
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= =5.07%+ 0.42% =-212. 9bps
d 3 -212. 9bps T A4 MR E LT AP

R P
?il;‘\m,ﬁ{,_ﬁo

(z) & *4Fp(credit return) ¥+

RHEF PR G FDF 2 25 FHE NG R4

L
Credit return = — Spread Duration - Change in OA Spread
—Bs Asons

= —5.07--0.15% = 76.1 bps.

(z) MLEHRA(convexity return) ¥+
PR AR o N E AR e T

. 1 > 1 2
Convexity return = ZC(Av) ==.0.29-(0.27
5 (Ay) 5 (0.27)

= 1.05bps
B S AEE R ERT Y
BIS #iv & 77 » IS5 0 A& HHEP G (4 HBE
AR R AR S A AR A R R

LR - RO i P
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(- ) #3) % +7:2 (Using a Model)

Bt dfF ¢ * The Nelson Siegel Model 4 gz )5

WA SN ATl

1_e—,1(T—t) 1— e—/i(T—t)
tT)=x . 14X .| —— |x, | Y
Y( ) 0,t 1,{ ﬂ(T —t) 2, ﬂ(T —t)

=% FotT)+x HEtT)+%, (1t T)

—,ﬁtl ’ a#ﬁ'{’ 0,t? lt’ ,tfﬁéﬁfé&%’@v%‘&gﬁ»rﬁ

fo(t,T) f,(t,T) f,(t,T) % 4 % & & £ 537 ~ R o

SREAREAfIFY R D 2 Fa¥d o ARy

y(tZ’T) (tl’T) XOt (tZ’T)+X1,t fl(tZ’T)+X2,t fZ(tZ’T)
Ot f (tl’T)+X1t f (tl’T)+X2t f (tl’T)

SO ApEEx fET) ET) ET)

H\

RPN ATV I w7 V- H A T4e™

Ay ~ fO(tl’T)(XO,tz _XO,t1)+ fl(tl’T)(Xl,tz _Xl,tl)

Ay;
+ fZ(tl’T)(XZ,tz _X2,t1) ~ eri(tl,T)O AX

~ > Exposure to Yield Factor; x Change in Yield Factor;

20



HEF A R T - S22 AT G TR RS

6047 1R 40T 4

R8s LIES TR IE R O

- Yield Change
o l:j;; . Rlskxfactors y o &
t, t, t; o
Level 1.0 0.040 | 0.051 0.010 104.0
Slope 0.4 -0.039 | -0.048 | -0.009 -35.6
Curvature 0.3 0.040 | 0.051 -0. 007 21.2
Total n/a n/a n/a n/a 46.2

T F AT R EPL DN B AT

Curvereturn = —DyAYTRE.

k=1

N -

m Exposure to A in
= —Dpy Z Model Factor; - Model Factory

Model predicted

Ayrgg: vield changes

& P+ 7% » #The Nelson Siegel #-3]¢ % %]+ ¥ Curve

return 2 ?C/,%;L;Bi 4o
# 53 (level )= -5. 07 - 104bps =-5H27. 28bps
# % (slope)=-5.07 « (-35. 6bps)=180. 49bps

¢ & (curvature)=-5.07 « (-21. 2bps)=107. 48bps
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3 ERE T SERPFAIFY R EE Curve

return 4f % 0 < i Flk g £ 527 (level )2 % -

(=) M4 559 F 4472 (Using key rate Duration)
AL RO S RS SR 2SS i e
Curvereturn = —Modified Duration e Change in ET Yield

=—>_Key rate duration; e Change in ET Yield
- _izzl: ki *A yTRE

H? Ki % Key rate duration ' Ay™E it £ 78 4| & g8 o

BLEG B 2 E 5 ETEY 2 A F R 40T B

B MG 2 g

3 T T T T T T T
31 December ]
————— 30 January e
-
-
25F e _
A
K
dy, ,, = 0.42 faf o
r “dy. =056 |
o & W=
dy, =033
£ P o
o 150 e A -
2 e
> e
s
I
rd
.
1F g B
dy .=0.18
Vas
y
s
osp -
d ”f 0.08
0 J | | | | | | | | |
0 1 2 3 4 5 6 7 8 9 10

Tenor (yrs.)
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d BT 6B I e S +8bps 2 EH HH L
+18bps ~ b # ¥ FH* 5 +33bps ~ 7 & H FH 5 +b6bps 5

# 7 % ¥ key-rate #% ¥ curve return < kA e

- &
Fow o~ IR 2 B

AyiTRE AyTRE —k- Ay-TRE —k-AyTRE

Tenor A;
(%) (bps)

6M 0.02 0.08 0.42 -0.16 -0.84
2Y 0.14 0.18 0.42 -2.52 -5.88
5Y 416 0.33 0.42 |-137.28 | -174.72
7Y 0.75 0.56 0.42 -42 -31.5
Total 5.07 -181.96 | -212.94

d P22 358570, 2H R % 4 Curve

(Z) #H7hz & 4 +7:2 (Using an Ad Hoc Definition)
BIS #-FF £ 71 A B 2 BEAET) S o R b

AATEY fFEENS N RITEANF S RPHF

Ri

B RN EEART B AR > TRE T R

2
-

RFILEETEHFEHE > o™ B PrT

2 d Bloomberg # it * 57" XLTP XKRD”» #ij » ff 5 £ 7 - (93] L £ ML S 5HH R -
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Bl- ~ S d RTH A 4T

is

]

ield (%)
]

— D, 31
Lk

Jan. 3
& Shift Point

2 4 7] =} 10 12
Tenor (y1s.)

NAUES RS F E I WIS Py

Jan. 30, - Paralel Shift

T340

T A A S SR T 2 R R TS

1 ~FFfEEF S RT P2 P
Calculation(¥) Curve return (hps)
Parallel Shift - 5.07 x 0.62 -314. 34
Other - 5.07 x (0.42-0.62) 101.4
Total - 5.07 x 0.42 -212. 94

BdEnr 10 2 o>Fafliag i 0.62%

A F A RPN o dot £ T S

PR S B REPE AL T 5
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2o oVill) mi | @ R t P e 2

o TV EIHIRF R TR E AT AN

n n n

wilb)ri = ) will)yi At — Z Z KiAYTRE,i Z wi(t)Di sAsoas,i +
i—1

i=1 i=1
'y Carry CL:"\'E‘ Credit
1

1 Ex 41 — Ex

Y wi(HCi(Ay) +§ wj § SV (i S I

2 - Elf

i=1 k=1

Convexity FX
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SRR ARRERTEELE A

BIS #E7 4y 41 » By f# 3 A 454050 cib i % % 415 69
FfEert ™ 52009 # 1 7 AR F s % J P Norgan

EMU Benchmark z- 4p B 3 3t -

%+ ~F F 2 & % Benchmark T3t

Characteristic Benchmark Portfolio
Number of Securities 259 12
Tenor (years) 8.4 8.5
Coupon 4.5% 4.5%
Yield 3.3% 3.1%
Equivalent Treasury Yield 2.6% 2.6%
Credit Spread (bps.) 70.6 56.2
Modified Duration 6.2 6.2
Spread Duration 6.2 6.2

d P& @R 12 23 X2 #5% J.P. Morgan EMU
Benchmark #p#c - & 2 2 | Fipig2 L F b -
A - AN LA WRFTAT EFIHFT e L
¥ (rp) ~ Benchmark #F ¥ (rv) 2 3 4 2 L §E(ra) » £ ¢ %
- 7] approximate returndp e 1335 2 N vk B J 2 A

BARPIS o ARF FPYE lbps 2 £ B o
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* =

N

# F 2 L %2 Benchmark 2 5 £ 8

Element

rp rp Ta

Total Return (approximate) 40.1 845 -444

Residual 1.0 0.0 1.0
Total Return (actual) 41.1 845 -434
§ S TR R R R TR A B ARG

fe % 37 > Benchmark » B F 4 FeeF el 2 F ;&

g 2w Fs o NP

CEFERERT T A

%

AN SIFEFEKRIRA AT

Return Type p I Ta

Risk-free Carry 19.6 19.8 -0.1

Spread Carry 4.3 5.4 -1.1

Total Carry Return 24.0 25.2 -1.3

6M 0.8 0.8 -0.1

2y 6.8 5.6 -1.3

5Y 21.8 22.2 -0.4

10Y 38.3 33.9 4.3

20Y -2.0 6.2 -8.2

30Y 9.6 9.7 -0.1

Curve Return 75.2 78.3 -3.2

Spread Return -59.7 -19.7 -40.0

Convexity Return 0.7 0.8 -0.1

Residual 1.0 0.0 1.0

Total Return (actual) 41.1 84.5 -43.4
/4B = 2| 3 Yoo~

B PEFHT &2 Benchmark &+ 5 & % R pY 5]

+ 5 T BT 2 & 3 Benchmark 2. 5 % R B £

27



B AR GR(E e IEA R RT e %

400 - .
® Benchmark
o :
s00| Portfolio
200 - . -
o .
oy ‘®
- o sgfize e ® . *e
. -
'g » %, .:’ * ] ¢ .
k=
2 100 '@-. de . * *® .
277 o e . .®
[=1] . L - A
= - * .
- . ™Y - .
] ‘o @
-300 . - h
. g* *
-
-400 - e
.
-500
_500 1 1 1 1 1 - 1 1 1 1
5 10 15 20 25 30 35 40 45
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