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Ry I3RS 1 2) 5 PEIRENE RAEGRE (GDP) /2 11.2 KT
PR ESS 2)» MENEEALE 2.1 KT ESER 7) 5 hEIRE A
[RA=ZE4E(E (GDP per capita) 8,154 SETT/EHIERY 5.1 % 5 U E A 4HAR
( WHO R & B R B RE ASPIEEEIEE A 205 9 (A LI PRl S
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*Population: 1.364 Billion (15t)

+GDP: $11.21 Trillion USD (2nd)

+GDP Per Capita: $8,154 (75t)

+GDP PPP: $19.524 Trillion USD (1%%)

+HDI: 0.727 (90th)

sLife Expectancy: 75(99th)

+Unemployment 4.2%(39th)

+175+ cities of 1+ million people; 4 over 10 million
+Gross national savings (Percent of GDP): 46%

+25 million people in college (vs. 20 million in US)
sLiteracy 95.1%

+World Competitiveness Index: 4.9(28t)

Ay ERE R YI RS P BRSBTS 95.1% @ BE R EHIER
4% °

India

+Population: 1.311 billion (2d)

*Nominal GDP: $2.1 trillion USD(7th)

+GDP Per Capita: $1,580 USD(138th)

+GDP PPP 57.982 Trillion USD (3")

+HDI: 0.609 (130th)

«Life expectancy: 68 years(167th)
*Unemployment rate: 7.1%(86t)

+53 Cities of 1+ million people; 3 Over 10 million
+Gross national savings (Percent of GDP): 32%
+17 million people in college

sLiteracy 74%

*World Competitiveness Index: 4.3(55t)
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CEMBI Industry Weights (%) CEMBI Country Weights (%)
Real Estate Mﬁ;‘?;i} s China 8.7%

5.5%

Other 35.3%

Industnial
5.6% Financial
31.9
c Russia 5 8%
onsumer
5.8%

Utilities 8.2%
Colombia

4.4% UAE 4.7%
Turkey 4.4%/ | Korea 4.7%

Tsrael 4 4% Chile 4.5%

Source: JP Morgan
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ATTRIBUTES OF THE CREDIT CYCLE

DOWNTURN CREDIT REPAIR RECOVERY e evelE
ECONOMIC GROWTH ~ Weak, Deteriorating Stabilizing ﬁ‘nﬁgﬁz Strong, Plateauing
CREDIT GROWTH Falling Weak Acceleraring High
CENTRAL BANK POLICY Easing Easy Starting to Tighten Tightening
INFLATION PRESSURE Moderate, Falling Low, Stabilizing Moderare, Rising High, Rising
oy Abocheng Mol oA oyt
RISK APPETITE Low Low, Improving High High
LIQUIDITY Low Improving, High High Declining
YIELD CURVE Steepening Steep Flattening Flat/Invert
FUNDAMENTALS  Profit Contraction Debr Contraction Profit > et Debr > Piofi
sseTvavaTons pSalogn  BeouAvems, Neghens Ao
CREDIT vs. EQuiTy  Credit & Equity Credit Preferred Credit & f&”i“’ Equity Preferred

Source: Loomis Sayles and Morgan Stanley.

D)EREERNGHER

FEEERBREIA it E IR 2 1R - ST RENTTSEORRInRRER - 47
H#E N (E BRI - EEF SRR R - HAORRM
BIERE > AMAREINBEEEEMNE - EREBNERFEERTERK - flat
[EEARRETE 2008 £ 2015 FEREOERRKANZE - [SE5 GDP £ 80% - {SEHEE)
BRG] > (BT BURRER A2 BRIE R 5 BT - AR TP EIA R
TRHRE R > TR (B R RYIRHER R » RETR ~ AR A EIAHAE
WIME R LR E AT - 2014 FHEASTH 25K 39% - 1L - A
BEARREEGERMEERE - EREAEMR TR SR - K
BT EEAER - A8 > ERKTSEENET » HeRlEkil
A peE TS B T R A ST B R MR AP B » SOR TR A AR R 1
ESRERE L - SUECRETEEIHTHHET - REPEERIE P IR =R M (2
BB BRSPS EL - BUNS Bt S e R - H ARSI —(E
K AHIERMELEIRRE - T B AR R A PR B R S B -

Cl'

12



&f LATAl - EEEHE SR TR > T DB E AT R - & T
e IEE I (5 AR ERS B > ZIRIERAVFSEEL  (EL IR H
i - DUEHCHN -

13



VU ~ {5 B o3 i
MEE 2R TEERER DISTT TSR P EE =
BHEA - AFINMBUFEBEFRTERB T SEEES  efte@ e
TSRS - BIANE S ~ L TG g AERR - ISR - R A -
AR EE L R R EMRCE - TR SR i (e AT & - (S o
EEBEATSESICE & AR IS E bR B A 2R EEAER - ERYE
(BRI Nz 7 (5 R PR B L » AT I RE (] 2 U 2 P 2 (S Y e - ARG STk
JE LA e 7 SRS J e B {5 S AV B AR TR A - e (5 F B b Y 28
e
()5 H Rz
(E BB RSN (BT ARIER ) RAEFe Ty ~ RIS AR SR E
AR o (5 bR A R EERCER 7Y - S gf 2 a e - B
QIR > RIMERNELIRINER » RIIRZLUETTH S - DIS oM RS2
IARSARE - F BB IRREERE (WEE R "BRIEE ) £
BB REBRAE —WoiEFEE (ERERMTFE) 55 -
AR ZBiE B (E 73T AAVEL RIS SR (R RE R ARV
KA LAEHETEFE IR B B AR T AR ALY - 2RI — B3 T AR
B TR - B EE AR EIIEOERN AR GRS T HYIRAE
R EEAEHERESET |
LAz R © A EUEAI A IR ARE R > RS i R e (5 25 (4 5% BN [ A
TR FIIEZE - HUEEREGEHEREIIAN - flaEHERERELR - F
HEREZEEAR > AEEENRA LT - EEEZRERE Nk EaETRF
HAHHER -
25 B R\ b B © 31T ANHYEE N > A RF Lo (S B
P SPE L - TRENE R A S E AT B ERYE M s

14



FERER M ERS R
3. HSHIREIE S © (AR S A RN B e (EFIEE - 4
R EA R B = X ST B T RBE NI 52 RS S P AR AL
b - B RENME BRI R EENE - —Z5# T A (RIABESCS
FEFHISITE ) R T A ANERHER - — iR 17 A EBED -
HARB R GtV N S R bes) - st T ARVE Ef(E >
s En MR oS - G40 - 48 2008 Rl - iR tRmE T -
BERFEEZF AN RS (BB GRS (R ER AR T
[ -
(DEHAVHE
HAlh% S EFERNEE G e RIUEHRFEAFEEFETA
FEERR AT THI(E FHEFE - (RS - BIZaEEHENR AN - HiE
FIRF TSI 2 RPE T (5 A A A LSS > B EERL ~ MBS LU A RERY
Big - &G T—EsFl - DEURHZYRE R SR - BIFEE 20 (E R
tRiEA - 2l (Moody's ) ~ #E4E R (Standard & Poor's ) FIREFEERE (Fitch
Rating ) » B4 - 222N T SRS FH SR R Ry Ay i S EIR
RPARA FIRIA B RIEE SLAR LT > TS T TIE Aaa 3] C (ERIZEHHY
F57 o "Aaa" Ry(E FHEFSE S - BN ATREREL © "C' R EHFRERIE > 1RATRE
#Y o "D"EFRIRY o EEEEL AR Fich BB ELFR - UEH M
BAGER > "Baa" DA LB & S (Investment Grade) » DA HI @ A FEHEE 4
(Speculative Grade) » 554h » %55 H B\l fir EAVIEAE (G H RIS K - 5 H
JRUBg Y e ZKAS [E]7 2 B (B R A AR S S e (2= AR (SRR
[BUfE ) - IEHh - STARIERE T S At S B VR TR AR E - TERREOM R - I
FTREER LRI T RSB E S T F - 40 "EATTEERT Bl TN EREY

15


https://zh.wikipedia.org/wiki/%E7%A9%86%E8%BF%AA
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http://wiki.mbalib.com/zh-tw/%E5%88%A9%E7%8E%87
http://wiki.mbalib.com/zh-tw/%E5%80%BA%E5%88%B8
http://wiki.mbalib.com/w/index.php?title=%E7%BE%8E%E5%9B%BD%E9%95%BF%E6%9C%9F%E5%9B%BD%E5%80%BA&action=edit
http://wiki.mbalib.com/w/index.php?title=%E7%BE%8E%E5%9B%BD%E9%95%BF%E6%9C%9F%E5%9B%BD%E5%80%BA&action=edit
http://wiki.mbalib.com/w/index.php?title=%E7%BE%8E%E5%9B%BD%E9%95%BF%E6%9C%9F%E5%9B%BD%E5%80%BA&action=edit

Exhibit4 Long-Term Ratings Matrix: Investment Grade vs. Non-Investment
Grade

Moody's S&P Fitch
Aaa AAA AAA
High-Quality  Aal AA+ AA+
Grade Aal AA AA
Aad AA— AA—
Investment Grade 7 Medi Al At At
ppi;;adee um N N
A3 A— A
. Baal BBE+ BEE+
Lowé::::mm Paa BRE BEB
Baa3 BEE- BRB-
Moody's S&P Fitch
Bal BE+ BE+
Baz EB BB
Ba3 BB- BE—
Bl B+ B+
Low Grade or B2 B B
Non-Investment Grade Speculative B3 E- B—
“Tunk” or “High Yield” Grade Caal cces ——
Caa2 CCC CCC
Caa3 CCC— CCC—
Ca CC cC
C C C
Default C o D

()3T NS L8 T {25
sFER R A PR S T ARSI 88 TRz a Pl Rl RN R BT K
FIAEIERS - F 31T AP ERE A E50RaT (CER) » MIRE(E
FEPsRk (CCR) =& (T AHY(E AR 2T (=AY (E FETR - 3317 A(EH
RFARHLE MRS YA B (B RE IR R L RS2 (S AR A SR A
& o BT NE MR E BN SRR ER - ST EFPEEH
T ANIFRPE 5515 WS B EIEENEEEARG P RIIER (i - #E
PREIETE ) - SRS XGEAIIRAK - BIE LSBT P A RAE (555 2 (G771
FBGNESZ > EREFrA SRRV ZRER - NI - R
[EIH(E RPN > Hs e B RAY RPN R R 7 748 Ry 8RBT H% (Notching ) °
5L BHEBETT ZEF RS T AME P ESFSRETE T LI
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% (Notched up) EZFHFESESR (Notched down) HYJ7=HEST -
(PUYEEAE o
(5 irey B BEE R G — (83817 ARVEE D) - DUN R HEBER - BfES
FIEAMERS - AIERTTERK - B ERHLAY - HfiiE HFIZ S A RIMFRK
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Exhibit14 USTrailing 12-Month Returns by Rating Category, 31
Decembear 1996-30 Juna 2011
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&0 L
Maa Aa A Baa Ha B Caa
A g Retarm: LB [ [ T3 B SR [k Eles
Bax. Resam: PEA 1940, e o 3 4305 RO X0 T 4T
Mim. Retarn: 40174 B4 PER= 157005 2 1% 14T A XERG
S g Valatiliny: 40 4450 LN E 551% 630 LR 12 638

Sowmrce: Basad on data from Barclays Capital and Locmis, Sayles & Company.
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(B e EMBOR
BrAEEr (Fed)9 H 21 HIRRAERIGFIESFIZR 0.25%~0.5% @R » ik
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R - EER Rt e A B DI B 2 8 - R A 9 HHVENEEL
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ME R BUNESERIFIEN— 8 » BRI/ MY eRliES & R 2GR -
FR S B R R B R RO At s 2 FrbBiE g aEEeR » 2
Flett R SRS A VIR - R ERENRARE - BB RKE
EHIE R - EZERERNE - g AR A E K
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258 FOMC 2 FIISE SR o ZREIAR FILE i SE P R SR T R 40 - ZREAE
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General form of the Taylor rule:

i =2+7m +a(x,—7 )+b(y,—y,)

where

* isis the prescribed value of the policy interest rate in a
given period 7;

* w7z s the deviation of the actual inflation rate 7z from
its target  in period 7;

* ¥, _y:, the “output gap,” is the dgviation of actual real
outputy, from potential output y, in period 7; and

* aand b are positive numbers.

i+ B RR

T EEARR
y * EWE GDP B H R GDP H9fR7= - itk
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Figure 1. Federal funds rate and example policy rule.
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EERIH B MU A R A F R ERERIT NS - WA SCREABER TR
AEERE TRAHVENEIEUR - MRS £ E AR AN S B T5
YRR o SEfmEE Ry R EORA BRI B SEIEN A& - Rl DB SO
#HE - (FREZHFITSHERAR - BELENEE - S22 B gEESM
AR T IE - NIE - e AN R E e 2 R E S R
AFFEE I o DRI - SB2BLR BT RER R HIEr 25 B )7 i EERY RRSE A
1% o A NEFTR > bR 2008 FeRlEiE L Ih o TR A ZREE I
ZRERIAFEREAT - [FIR > ELE 2015 4 Roib - FRIBIEMR AV R EARAIAT
s R AVEER AR ACR AR E - Bt 7 EmAVREERAIE
i o
Adjusting Yellen" s Taylor Rule

1=0.18 + (Inflation) + (0.5% Inflation less Target) + (2 * Unemployment Gap)

FEDERAL FUNDS RATE Vs. THE UNEMPLOYMENT GAP MODEL

Equation = 2.0 + (Unemployment Gap * 2.0 + Inflation Gap * 0.5)
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(—) (TEEERNS

FrafiBHii % (frontier markets) > —fFE AR N TG EEEGET P -
RS = R o SN EHER o BRTeRS LA SRR
TSTEE > T AR ELFE RN - oo AR ~ S8 BLERIER DA R 2R
L MLUMSCEESE G E T - BREER AT ALK - E
FHEr ~ ZREMEAT S - AL ] SONERERRAE © fEN G EmEE ~ B
HRd-RELERE - JRMHEA e ~ EES SR R A RE S | EREO E EAE R
PGS ~ FEEEIRPELE ~ BSEETT ~ EEREBS W o RIBEORIT ST
AR > 201SEFEIE T 5B 28 (T RO B & SO B %) FH I B ER i #5-(GND) £y
5,646%E7T - AGEERARERALINI20.1% » £ E0EHEIZR GDPE H £k

4.1% > LR RREER R4 -

MSECI Frontier Markets S&P Frontier BMI FTSE Frontier
Equity Equity Equity

- Opennes to foreign ownership - Foreign investor interest and - Per capita income levels

- Ease of capital inflows and outflows accesibility - Quality of market (regulatory

NexGEM Loomis Sayles

Fixed Income

- Weight of less than 2% of the EMBI |- Per capita income levels
Global Diversified for the past 12 - Foreign currency debt rating

Country - Regulatory structure - Turnover and number of listings framework, custody and settiement  consecutive months - Political and economic stability
Inclusion - CUSI0QY. Clearance and settiement - Regulatory structure procedures) - Rating of Ba1/BB+ o lower by both |- Development of its financial and
Criteria  'MTastructure - Custody, clearance and settiement - Matenailty {Size of economy) MODAY's and S&P caphal markets
Highlights, - " LIS Luunliics 1o e polentially  infasiuce - Ease uf Lapilal influws and uulfiuws - HUL 8 Euupean Union nrember un |- Opemies l Fureign imvesturs
considered for fulure inclusion engaged in the process of seeking |- Case of capital flows
Countries 10 be excluded in 2017 EU membership
Countries by Region
Africa 5 (8) 10 7 14 22
Angola, Botswana, Camercon,
. Congo. Congo DRG. Céte d'voire,
R ANgola, Cameroon, Coite a'voire.
Botswana, Ghana, Kenya, Maurtius x:f:mﬁaﬂ ’:J"g'r:fu?’hz:?"mm Botswana, Ghana, Kenya, Mauntius, Egypt Etopia, Gabon, Ghana E:::; Eh;';‘tolmilsG;i?gcf;ha"a
Morocco, Nigena, Tunisia, Zimbabwe Morocco, Migeria, Tunisia Kenya, Mozambi c, Nigeria,
1gena, Tunisia, Smsabie yiseria, Tunista, Zamba = e B -r,,m:: Tufm' 2ambia |MOZAMbIQUE, Naminia, Nigeria
e - Rwanda, Senega\ Tanzania,
Tunisia, Uganda, Zambia
Asia 4 (2) a 2 4 °
Bangladcsh, Makistan, Sri Lanka, Bangladcsh, Pakistan, Sri Lanka, Eangladesh Sri Lanka. Vietnam Mongf-\wa_ Makistan, Sri Lanka, Bangladcsh, Fiji. Mongolia, Pakistan
Vietnam Vietnam Vietnam Sri Lanka, Vietnam
Europe * 9 (10) 10 8 3 10
Bosnia Herzegovina, Bu\garla Rulgaria Craatia Cypris. Estonia Armenia, mrml]an Belarus. 3osnia
Croata, £s1onia, Kazaknstan ng;m,‘_:m'1 g aivka. B Himearss, BuIgana, Croata, Cyprus, Estoni, L ana Herzegovina, Croatia, Lamia,
Lithuania, RKomania, Serbia Lithuania, Romania, Serbia, Slovenia & Lithuania. Macedonia, Montenagro,
Romania, Slovakia, Slovenia
Slovenia, Ukaine Seibia
Latin 1@ s ° 10 1
America BAIDAUUS, BEIZE, BUIVIA, CUSE
Belice Bulivia. Costa Rica Rica. Duminican Republic. Ecuador
Argentina ** Jamaica Triridad and  Argentina, Ccuador. Jamaica, Domirican Republic, Ccuador, CI Ll Savador, Grenada, Guatemala,
Tobago Panama, Trinidad and Tobago Salvador, Guatcmala, Honduras, | Honduras, Jamaica, Panama
Jamaica, Paraguay Paraguay, Suriname, Trinidad and
Tahagn
5 5 3 2 1
Middie Hanran, Jordan, Kuwait, Lepanon Banran, Jordan, Kuwart, Lebanon, Banran I:gypl Iraq,
East Onrsan Ontian Jordan. Oman. Qatar Iraq. Jordan Jordan Lebanon, Oman
Total
29 59
countries 24 (29) 34 21 33

~ Includes counlies thal wers lunmally pai ol Ly UKSS (now known as CIS counlnes)

** Argertina to be considered for reclassification from IMrontier to Cmerging Markets in the MSCl Indexes in 2017
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2. SENRARR : BRMSEREAUMPTRMIEN > IEEERFYIREE
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3. BRI © DA Byl > B¢ 2000 4 SEHKEA (S - DA 2011 i
A ZAHERWTO) R A& B - iR 2015 FEOBRRARE 6.68%
RARIRIE Ry LA TR © 555h > ARIE IMF P > FE2=ER 20 (EEOR R
e RAVEIZE - A 12 EAEIEMN - TPE-FEREI R B A4S -

4. B EKG 7] - fHEE R > BEREBERE > B2 ST B R A4 e
X e
NHE 2 BRI AL > AR AR SRR T - B STE R
HE 5 FEHHBERE R NS -

Frontier Markets Bonds beat EM Bonds Frontier Markets Equities beat EM Equities

Security Currency  Price Change Total Return  Difference  Annual Eq Security Currency  Price Change Total Return Difference Annual Eq

B[ JPEGCOMP Index luso | HJEEM US Equi

BINGENCONP Tndex__[USD__| 64743 8474+ 10.315 i ) ETIVEET
e —— | — )

& BB TSN B R E A AR5 > (EA IR E R FTRE R &
5 0 EFERN U A R ~ TR (BLFE ISIS TR 4HAR ~ BOFao EK) - P an(E
FEIEN ~ ol AR R RHER KRR B F A MEE N R - AR TRER LR -
BECIE > B GEA NOALH] - SEe iV 8h )] » BBl A T RA 1Y
HERIE > I ESERRAER » SRR R [EIEE R RAIA
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HEBREMREEH AT  REESE REmEEE BPCE B MEAER
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Banque Populaire Caisse d’Epargne
50% 500
19 Regional Banques Populaires B PC E 4 17 Regional Caisses d’Epargne 3
—
NQUE

3,300 branches 4,228branches

v

T
71%

|
2 NATIXIS | 2w

Free float

Wholesale Banking Investment Specialized Financial
Solutions Services
Structured finance NGAM Specialized financing
Capital markets Insurance Financial services
Corporate banking Private Banking

AR EIKEEEH AT BRI REEEE A Z — RABE
R SEBER LI A 4EED - BEEERIE 8,750 B3Tt@iE 6/30/2016) < A
FESRERAL " ZEME i, 0 TR 25 (EEEEHEAE - AaEK
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] (Harris Associates) ~ /& EESR &7 & /\ 5] (Natixis Asset Management)Z » 2%
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o GBI EBIZ IS - BEEEE 1,034 E3ETTEE 6/30/2016) © 5%
INEPEILERE TN EE AR EHIE ) B )T EREREE
B I ERRE VIR E A ROR S M A bR 2 E - R RE NE RN

BBk - EmTEEEHASEEEENGE BRI TS LE
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ERE  BERHE S RN RINEER - NI Rothirgsak - FE
R EERGREREARBENNE S2EFE GRS EEMEENE
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AR E A E A E FEUE B R PR IE IR 5 (F & P BUAR
SRETIERR - WK PRV E BRI ERCE - NAM JE TAAKIEE
e EEWES  BONBEEE - &P H0E 7% (Investment and Client Solutions) ~
Seeyond (BEAHFEE 2 BHIEMLAE) ~ Emerise CHTELTTIGICE 2 BHEME) » DU
Mirova (t+ & B E Z EHE M)

investment ma nagers

North America Europe Asia

‘‘‘‘‘ . .
" ,\”i:l‘.‘-.‘.l‘.‘f"" Index based solut SAEW cerors European real estate E!T!El'ﬁg @ Emerging market equiies

AUM: $67 4MJ€6L]5M AUM: $212 B/€19.18 AUM: $722 M | €850 M

= estate investments 1! Fund Platform & Investment Indian equity and fixed-income
E'AE\IV uMs 85162145 AXELTIS Ady ] I |D.c AUM: $7 6B /€688

\4\ ALPHASIMPLEX :nernanue m-ueingsnt strategies (DARI.US

\UM: $7.8B/€7.08

Private Equity
@ BuyoutLBO
AUM: $261 M/ €235 M

CASPIAN U.S. private equity

GAT}-EW AY Hedged equity strategies
INVESTMENT ADVISERS, LLC

AUM: $116B/ €104 B

e - . Value investments
HARRIS ASSOCIATES 00" &l ) cass

PRIVATE AUM:$16B/ €158
EQUITY
Rese:
- H20 3 g Private equity
» *
MPA | o Lt 3 . BuyoutLBO and mezzanine
MPA |7 s ]llll()\"d n |cap AUM:$20B/€188
sarun:

. L Seventure Venture capitl

NICDONNELL INVESTMENT Eﬁx!é!? O AUM: $676 M | €508 M
VAUGHAN . m

REHEON s 0ss51a

SEEYOND$. uM Si6atr 15|3

Multi-management solutions
VEG/X specialsis

AUM as of June 30, 2016 prrmre—ry LD
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