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1
r = yAt — DyAyTre — DsASpas + EC(AY)Z

#H¢ y 45 Yield to Matruity ; Dy % 7+ Modified
Duration; Ds # - Spread Duration; C # 5= Convexity o
Fa P yAt TEARIEFG RSP TEE D
3% p(Carry Return) ; DMAY 1re = Fl o> 7 1 5 o S0 &
“TIE 1 R Y DgASoas » 5 * A B TR I R P
LC(ay)? & Convexity %8 i 1 (9 g o -

PN i , . ¢ - ;45
B @A B R - Fannie Mae 3 72 £ £4-%°5.8
EBTHenFE s > PAREFTH REFFTF 30 X)L

BT 4 -

% 1 B3R F 2 Fannie Mae F % 2L & oL

Characteristic 31 Dec08 30Jan09 Change
Yield 2.61% 2.88% 0.27%
Dirty Price $111.72 $110.48 -$1.24
OA Spread (bps.) 111.18 95.96 -15.23
Equivalent Treasury Yield 1.50% 1.92%  -0.42%
Tenor (yrs.) 5.79 5.71 -0.08
Modified Duration 5.07 4.98 -0.09
Spread Duration 5.07 4.98 -0.09
Convexity 0.29 0.30 0.01
Number of Days 30
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WAw et 3 100.72: 8 & § 1§ 1 3 11048 -
GFERET 30 PR MENEFL T REPT

% 110.48/111.72-1 = -110.7bps -
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1. Carry Return :

yAt=2.61% *30/365

= 21.5 bps

Credit Return :
DsASoas=-5.07%(95.96%-111.18%)
=-5.07*-15.23% = 76.1 bps

Curve Return :

DMAYTre =-5.07*(1.92%-1.50%)

=-5.07*0.42% = - 214.2 bps
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#. 3 KeyRate Duration 3 & ;2

Return Type Return (bps.) Return Type Return (bps.)
Coupon 38.0 Risk-free Carry 12.3
Convergence -16.6 Spread Carry 9.1

Carry Return 21.5 Carry Return 21.'5
Credit Return 78.1 Credit Return 76.1
Level 4822 ' 6-month -0.9

. L 'j_ i B -

Slope 169.7 o Lo
Curvature 98.3 }_:m,m, 31 8

Curve Return -214.2 Curve Return -214.2
Residual 6.0 Residual 6.0
Total Return -110.7 Total Return -110.7
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