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Addressing the needs of different clients and advisors across the wealth spectrum
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Client Involvement in Advice
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worth
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Wealth Brokerage Services (WBS)
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Global Financial Institutions (GFI) - Structure

Wells Fargo

[ 1
Wealth and
: Wholesale
Comml_lnxty B: 013 ‘Le Investment
Banking S Management coordinated
approach

International Group Asset Backed Finance

= = 2 Transaction
Commercial Banking Large corporations Asset Management e
Corporate Banking Mid-sized companies
Commercial Real Real estate developers: EEEnLE fusEance
Estate owners, and investors Cor rate T ¢ Toterest
Investment Banking Governments, states, Rate Risk
& Capital Markets and municipalities Credit Facilities Management
Securities Not-for-profit entities S 5 i
& Investment Group. Deposit Solutions Trade Services
Asset Management Fixed Income Sales Treasury
Wells Fargo Capital and Trading Management

Finance

Global Financial Institutions (GFI) - Structure

International Group
Richard Yorke

Governance
Groups

= Asia-Pacific

Lines
of Business

coordinated
approach

= Global
Financial

+ International
Compliance and

Institutions - EMEA Operational Risk
B » International
* Global Banking « Latin America Credit
: - rnational
= Foreign » Cross-Border ate o
Excha.ng_e and S et . ?emhom
International EREE
Treasury Resources
Management * gim‘;ee]l
= Cross
» International + Customer
Trade Services Analyties
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IS A LABOR MISMATCH LEAVING THE JOB MARKET "TIGHTER" THAN IT APPEARS? 3
Year-Ago Percent Change; Three-Month Moving Average Data
32%

28%
Job
24% Openings

Change In Open, But
20% - {  Unfilled Positions :

16% -
12% -
8%

4% A

0%

-4%
Dec-10 Sep-11 Jun-12 Mar-13 Dec-13  Sep-14  Jun-15 Mar-16
Source: U.S. Bureau of Labor Statistics
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WORLD TRADE LOSES ITS "GROWTH-ENGINE" ROLE IN THE GLOBAL ECONOMY
Average Annual Or Year-To-Year Percent Change

14
12

10 -

Forecast

—} [ ] = * =}
!

2 -
Average Annual Percent Change, Average Annual Percent Change,
4 - 2000-07 2008-16
Economic Growth 4.1% Economic Growth 3.7%
-6 {1 | World Trade 6.5% World Trade 3.4%
-8 -
-10 -
-12
2000 2002 2004 2006 2008 2010 2012 2014 2016
Source: International Monetary Fund
THE U.S. IN A CUSTOMARY--BUT REDUCED--"LOCOMOTIVE'" ROLE
IN THE GLOBAL ECONOMY
60 % Of Respondents Reporting Increased Manufacturing & Non-Manufacturing Activity
59 ~
58 -~
57
56 A
55 A
5 1.A Rest Of X
53 - The World '
52 !
51 - P
Of Which: China
50 A
48 -
47 — T

Dec-13 Apr-14 Aug-14 Dec-14 Apr-15 Aug-15 Dec-15 Apr-16

Sources: ISM; JP Morgan Ch‘},%f,;‘;%?ﬁ A}x ggi%g? EI,’},EE_! %ﬂn&%ggp}%& estimates.
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BACK TO A "SPLIT-PERSONALITY" ECONOMY? 9
% Of ISM* Respondents Reporting An Increase In Activity
61

60 -
59 +
58 —+
57 +
56 +
55 +
54
53 A
52 +
51 | Economic Expansion H "
50 —— — —_—_———_——— - ——_—— — — — =\ —
49 +
48
47 +
46
Dec-11 Jun-12 Dec-12 Jun-13 Dec-13 Jun-14 Dec-14 Jun-15 Dec-15 Jun-16
Source: Institute Of Supply Management

Non-Manufacturing

April
2016

| Economic Contraction ‘ I

Manufacturing
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Actual vs inherent risk

Beyond outer risk
baseline

Unknown

people ... in Material unresolved

the shadows Most Risk

Material inconclusive More Risk

Material with mitigation

Moderate Risk

Incidental 379 party

Least Risk

Activity or dynamic risk

Real people ...

s None identified / no
doing real

exposure

things ...
transparently

Low Moderate High

KYC risk model
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AML Risk Appetite and Outer Risk Baselines

Assess Residual Risk:
effort to remediate Outside
v. risk appetite Risk

Appetite
Risk Appetite Categories ﬂ
= “No Go” Decisions Most Risk Reputation § Operational

= AML Enhanced dialogue

or control Product Geography

More Risk
= AML related account closure

S B Moderate Client
= Activity restrictions Risk Type

Types of Risk
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Continuous Feedback Loop

Country
Assessments

Transaction Reviews, Discussions with
customers about

Emerging Risk Reviews, t olo other
Enhanced Due Diligence, Yy pology ., N
ML risks , their
Actual vs Accepted, customer risk
Request for Information appetite

Local Rel Mgr KYC

& Risk Officer

feedback Documentation

Internal
Intelligence

Source: Wells Fargo Bank, MN.A.
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