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Subject to Current Reserves subject to

Total - . .
negative negative negative rate as % share
reserves
rate rate of
Banks total
assets GDP

Euro Area 7r8 665 -0.30 22 6.7
Japan 231 10 010 09 20
Sweden 214 214 -0.35 24 52
Switzerland 408 113 075 35 17.7
Denmark 144 115 0.65 3.1 58

Source: Mational central banks, J. P. Morgan
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Total . . .
negative negative  negative rate as % share
reserves
rate rate of
Banks total

assets GDP

Euro Area 778 665 0.30 22 6.7
Japan 23 10 0.10 09 20
Sweden 214 214 035 24 52
Switzerland 408 113 0.75 35 177
Denmark 144 115 0.65 3.1 5.8

7R &R - JP Morgan, “Negative policy rates: The bound is lower than you think”,
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Lewvel of floor policy rate consistent with annual costs equal to 0.03% of total assets

With tiered I
Under reserves, 25% With tiered
existing of reserve reaerves,
] 2% of GDP
reserve stock subject .
. . at negative
regime to negative
rate
rate
Euro Area Mow -1.36 -4 64 -4 52
After planned QE -0.58 -2.15 -452
Japan Mo -3.45 -0 .60 -345
After planned QE -0.20 -0.35 -3.45
Us -0.20 -0.78 -1.30
UK -0.35 -1.38 -2.69
Sweden Mo -1.25 -5.00 -3.27
After planned QE -0.96 -3.84 327

Motes: After planned CQE refers to asset purchase schemes as currently announced. In the case
of Japan, we refer to the position likely at end 2017 given purchases at Y80in per annum until
then, with no change in the reserve exempfion from negative rates.

7R kR - JP Morgan, “Negative policy rates: The bound is lower than you think”,
2016/2/9
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In recent years, surveys carried out as part of the HSBC Reserve Management Trends series have identified the development of
an active interest in broadening investments. Which view best describes your attitude to the following asset classes?'2

——— Emerging market bonds _——
100%
50%

80%

%
-
]
W%
%
%

2015 2016 2015 2016

minvesting now Considenng mvesingnow  ®Would consider nvesing in 5-10 years No interest

T4 k& © HSBC, “HSBC Reserve Management Trends 2016
E s FHEEDEASETERE S ffr;%’d BEILLES
FARETARES S RAL - SHE LT

BT 2 TG RA TR T FUB R

() VR EAPHEIIFRIEEIL U
pi 328 W S8 Y A Rl IF 4

19



:) Zi%%ﬂ£%7 iﬁuﬂﬁé}mmﬁﬁdgwﬁuﬁﬁ,
RE RS LE N £:0) S

(2) HFIBZFTARIVERERRSFET G R
R RLEE-

() WHRFEEP X2 HEPFE I 2L FI PP
F o J HSBC# 4 > 7 68%z2 *t s k¢
Fru AR LY B rABE R B2

YR ERPELIAIBIE (AR )

Blte FAPRE&E2ZE

Do you make use of derivatives in your reserve
management?'? If yes, which derivatives do you use?'’

Resgondems (%)
r—— . _
R R -
m' .

The kack of iquidity n the cash market has resubad n an

noreased use of denvatives.” C

E - 0% 20% 40% 0% 80% 100%
Respondents (%)
mYes No

1 Sowox Certdd Bavrg Fubloasan, MIEC Reserve Vamagerant Tuess 2018 x
2 M reagorcents wobed o e geeten 13
T T cunOer o IPONIaTE vared wER Sa0h MNEIVE Te

7 kiR - HSBC, “HSBC Reserve Management Trends 2016~

20



Bm bz g a EHFEFHE >R BT ERT FES
* TP 2 ’]‘é-—%éﬁiﬁ'f EELE R Pg‘j‘
KNP 1SS SR W= LB S B B B - B LGN

YA\ ~
R )?-LS‘;FE'F °

S iamEdt ey Ry AL 2 BF 2 A

FASF e EgFr A mafie s plRA 208

*m«
\;\
q\\
)

B iTom Rt o d HSBC BuiT#f & M4 7oz A T3
hrpxm el TR Ay REEEITLSR 7 AAR

?ﬁﬁ?‘&ﬁ“ﬁ R f‘?ﬁ}%-\;} A H}%%Pﬁ:" 5|

21



ERCCER I ATl I VRS S R bl ALEN A CR SIS 13 X Ee

FLFANY > R ERETRE FE S A g

N

P R AL S A eEr LY R AR R

T FYFH
1. HSBC (2016/4/16), “HSBC Reserve Management Trends

2016”
2. HSBC (2016/3/11), “Fed, regulation & spreads”
3. Bridgewater (2016/2/23), “Daily Observations”

4. JP Morgan (2016/2/9), “Negative policy rates: The bound is

lower than you think”

5. BIS (2016/3), “How have central banks implemented

negative policy rates? ”

6. PIMCO(2016/5), “Global economic outlook”

22



