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EBA-lite CA Model
Coefficient

Policy variables
Cyclically Adjusted Fiscal Balance-instrumented # 0.527***
(Change in Reserves)/GDP* K controls-instrumented # 0.598***
Demeaned Private Credit/GDP # -0.052***

Non-policy fundamentals

LINFA/Y 0.009***
LOutput per worker-relative to top 3 economies 0.103***
LRelative output per worker*K openness -0.034**
Qil and Natural Gas Trade Balance*resource temporariness # 0031
Dependency Ratio # -0.270*
Population Growth # -0.496**
Dependency Ratio # * rel. Aging Speed 0.148***
Aging Speed # * rel. Dependency Ratio 0.161%*
GDP Growth-forecast in 5 years # -0.080
Safer Institutional/Palitical Environment (index) # -0.048**
Dummy=1 if country is a financial center 0.041***
Aid/GDP # -0.257%+
Remittance/GDP # -0.094**

Cyclical factors
Output Gap # -0.134%
Commodity ToTgap*Trade Openness 0.178***
Constant -0.035%
* significant at 10%; ** significant at 5%; and *** significant at 1%.
“L." denotes one year lag
Variables denoted with # are constructed related to a (GDP-weighted) country sample average, in each year.

TR kR ¢ IMF(2016), “Methodological Note on EBA-LITE.”
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R KR ¢ IMF(2016), “Methodological Note on EBA-LITE.”
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EBA-lite REER Index Model
Coefficient
Policy variables
Change in reserves/GDP X K Controls # (instrumented) -1.169%**
Real interest rate X K openness # 0.697+**
Demeaned private credit/GDP # 0.101***
Non-policy fundamentals
L.Output per worker-relative to top 3 economies 0.610%**
L.Relative output per worker*K openness -0.054
L.Financial home bias # 01214+
Log Terms of Trade Goods - WEO 0.106%**
L.Trade openness 0403+
L.NFA/GDP 0.030***
Output Gap # 0.200%*
Aid/GDP # -0.412%**
Remittance/GDP # 0.156
* significant at 10%; ** significant at 5%; and *** significant at 1%.
“L." denotes one year lag.
Variables denoted with # are constructed related to a trading partner weighted average, in each year.

TR kR ¢ IMF(2016), “Methodological Note on EBA-LITE.”
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ESR Classification of the Overall Assessments

REER gap

CA gap (using elasticity at -0.2) Description in overall assessment
> 4% < -20% .. substantially stronger...
[2%, 4%) [-20%, -10%)] ... stronger ...
[1%, 2%)] [-10%, -5%] ... moderately stronger ...
The external position is broad
[-1%, 1%] [-5%, 5%)] consistent with fundamentals and desirable
policy settings.
[-29%, -1%)] [59%, 10%] ... moderately weaker ...
[-4%, -2%)] [10%, 20%]) ... weaker ...
< -4% >20% ... substantially weaker ...

T kR ¢ IMF(2016), “Methodological Note on EBA-LITE.”
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Source: IMF staff calculations.

" Index summing up housing-related measures, credit measures, reserve requirements, dynamic provisioning and core funding ratio.
Simple average across countries within country groups.

*Central and Eastern Europe and Commonwealth of Independent States.

TR kR ¢ IMF (2014), “Sustaining the Momentum: Vigilance and Reforms.”
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