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Asia-Pacific
Economic Cooperation APEC PERU

2016

APEC FINANCE AND CENTRAL BANK DEPUTIES’ MEETING

“Strengthening Public Policy for an Integrated and Resilient Asia-Pacific Region”

Lima, 14 — 16 February 2016

14 February 2016 (Sunday)

19:00 - 21:00

Welcome Cocktail

15 February 2016 (Monday)

08:00 - 08:30

08:30 - 08:45

08:45 - 09:00

09:00 - 10:00

Registration

Opening Remarks by Mr. Enzo Defilippi, Vice Minister of Economy,
Ministry of Economy and Finance, Peru

Photo Session

SESSION 1: IMPLEMENTATION OF CEBU ACTION PLAN AND
MODERNIZATION OF FINANCE MINISTERS’ PROCESS

In 2015 APEC economies approved the Cebu Action Plan, which was
created as a ten-year roadmap for the region. In 2016, our economies
should aim to follow up on the CAP, always in a voluntary basis. Options
will be discussed.

In that line, the session will also explore the scope for process reforms to
the APEC FMP to provide greater impetus for frank, open, action-oriented
discussion amongst members. This will allow us to focus on key
deliverables and better communicate APEC’s achievements to the public.

Speakers:

Mr. Enzo Defilippi, Vice Minister of Economy, Ministry of Economy and
Finance, Peru

Representative of Philippines (TBD)

Representative of Australia (TBD)



10:00-11:30

11:30-11:45

11:45-13:00

13:00 - 14:30

14:30 - 16:30

SESSION 2: GLOBAL AND REGIONAL ECONOMIC AND FINANCIAL
OUTLOOK

In this session, the international organizations will discuss the situation of
the global and regional economy: growth performance and perspectives
for the world and the region, trends in International prices of primary
commodities, international capital inflows to the region, among others.
These presentations will enrich the economies’” understanding about the
regional economic and financial reality in order to better coordinate policy
responses.

Speakers:

Mr. Giovanni Ganelli, IMF (Global Economic and Financial Outlook)
World Bank (TBD) (Challenges for Economic Development in the Region)
ADB (TBD) (Progress on Regional Economic Integration)

Coffee Break

SESSION 3: NATIONAL STRATEGIES FOR FINANCIAL INCLUSION

Some economies will discuss the importance of developing national
policies to promote financial inclusion as a mechanism to ensure inclusive
growth under a financial stability framework. These economies will share
their own experiences, regarding the prospects and challenges that APEC
economies should consider when including financial inclusion in their
national policies.

Speakers:
Representative of Mexico (Speaker TBC)
Representative of Philippines (Speaker TBC)

Mr. Oscar Graham, President of the Multisectoral Commission of

Financial Inclusion, Ministry of Economy and Finance, Peru

Reactor:
Mr. Douglas Pearce, Global Lead for Payment & Market Infrastructures
and Responsible Financial Access, World Bank Group (TBC)

Lunch

SESSION 4: IMPLEMENTATION OF PPP KNOWLEDGE PORTAL

In line with the creation of an online repository of infrastructure projects,
experts from the Global Infrastructure Hub will make a presentation about
its activities and products in order to discuss ways to collaborate with
existing APEC FMP bodies such as the PPP Experts’ Advisory Panel and APIP
and other initiatives to establish a website housing the PPP Knowledge
Portal, one of the initiatives included in the Cebu Action Plan.

This session aims to highlight the importance of sharing information on
investment projects and best PPP practices among APEC member
economies and finding efficient solutions to finance infrastructure
development.



16:30-17:00
17:00-17:30
19:30 - 21:30

Speakers:

Ms. Mar Beltran, Senior Director, Global Infrastructure Hub
Mr. Peter Vozzo, Senior Manager, Global Infrastructure Hub
Dr. Julius Caesar Parreiias, ABAC

Reactor:
Mr. Giancarlo Marchesi, General Director, General Directorate for Private
Investment Promotion Policy, Ministry of Economy and Finance, Peru

Coffee Break

SESSION 5: UPDATES IN ASIA REGION FUNDS PASSPORT (ARFP)

This session will consider progress with implementation of the ARFP. The
initiative will be most successful with broad membership. This session
will explore the scope to develop concrete actions to ensure that those
APEC economies that are not ready to join the ARFP in 2016 are given the
opportunity to develop their capacity to meet the ARFP’s regulatory and
membership requirements.

Speakers:
Representative of Australia (TBD)

Cultural Dinner

16 February 2016 (Tuesday)

09:00 - 10:30
10:30 - 10:45
10:45 -12:45

SESSION 6: BEPS PROJECT OUTCOMES

This session will include an overview of the BEPS Project outcomes and the
future work of the OECD on supporting countries in the implementation of
the recommendations delivered by the BEPS project to address
cross-border tax avoidance.

APEC Finance Deputies will be invited to share their experiences and
expectations on the development of toolkits to implement BEPS Project
outcomes as well as to coordinate efforts to foster development of global
solutions applicable to BEPS.

Speakers:

Ms. Grace Perez-Navarro, Deputy Director, Centre for Tax Policy and
Administration, OECD

Ministry of Finance and Credit, Mexico (TBD)

Mr. Noriyuki Mita, Deputy Vice Minister of Finance for International
Affairs, Ministry of Finance, Japan

Coffee Break
SESSION 7: OTHER BUSINESS

A) Report on Disaster Risk Financing & Insurance Workshops
Mr. Gregorio Belaunde, Director, Directorate of Risk Management,



Ministry of Economy and Finance, Peru

B) Report on First Meeting of Working Group on Regional Disaster Risk
Financing Solutions
World Bank (TBD)

C) Report on Asia Pacific Financial Forum (APFF)
Dr. Julius Caesar Parreiias, ABAC

D) ABAC Initiatives for FMP
Dr. Julius Caesar Parreinas, ABAC

E) SOM Chair Report
Ambassador Luis Quesada, APEC 2016 SOM Chair, Peru

12:45-13:00 Concluding Remarks by Mr. Enzo Defilippi, Vice Minister of Economy,
Ministry of Economy and Finance, Peru
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The Cebu Action Plan (CAP) laid the foundations for building an
APEC community with inclusiveness, financial integration,

transparency, and resiliency. We are glad to see that general consensus
has been reached on the CAP and that the relevant collaborative
platforms have been working well under the Finance Ministers'
Process. Based on these results, Chinese Taipei will work in line with
this year’s host economy Peru and support the initiatives related to
PPP Knowledge Portal projects, financial inclusion policies, and
financial resilience against disasters, so as to strengthen public policy
for an integrated and resilient Asia-Pacific Region.
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Thank you for giving me the floor, Mr. Chairman. First of all, |

would like to thank you and your colleagues for hosting this meeting.

We agree with the IMF and World Bank on the view that the
global economy will gather some pace in 2016, but there are still
concerns about certain issues. Benefiting from the global recovery, our
export is expected to rebound this year and hence lift our GDP growth
rate to be between 1.74% and 2.6%, a bit better than it was in 2015.
Our CPI growth rate may be between 0.3% and 1.7% and the
unemployment rate between 3.6% and 3.96%. However, downside
risks to growth for emerging economies could have a negative impact
on our growth path.

In response to such global economic trends, we will continue to
promote economic bolstering measures focusing on three fronts —
upgrading industries, expanding exports, and inducing investments —
to stimulate domestic demand and drive industrial development. As
for fiscal policies, we will persist in creating revenues and cutting
expenditures by applying innovative financial strategies, improving
treasury administration and debt management, promoting reasonable
taxation, more actively utilizing publicly owned properties, and
inducing private capital to invest in infrastructure, so that we can build
sound finance to sustain economic growth.

Furthermore, Chinese Taipei recognizes that cooperation among
economies through regional economic integration is highly beneficial
to regional and global economic growth. Given the breadth and depth
of our trading and investment relationships with other Asia-Pacific
economies, Chinese Taipei will actively participate in the integration



of APEC economies, so as to realize the Free Trade Area of the
Asia-Pacific (FTAAP) and contribute to the region’s economic vitality
and sustainable growth.
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Promoting financial inclusion has long been one of the Chinese

Taipei's most important policies. To spur the development of financial
inclusion, Chinese Taipei will continue working actively to: (1)
enhance financial literacy; (2) implement the program to encourage
lending by domestic banks to small and medium enterprises; and (3)
safeguard the interests of financial consumers. Chinese Taipei has
always sought to bring its practices in line with global trends, and we
have one of the more inclusive financial systems among all the APEC
economies. In the future, Chinese Taipei will continue working for
further improvement in this regard, and will share its experiences with
other economies in order to ensure sound and sustainable development
of the Asia-Pacific financial system.
1. Enhancing Financial Literacy
Chinese Taipei has designed phase IV of the 3-year (2015~2017)
Financial Literacy Program. The strategic action plan of phase IV
seeks to expand the scope of financial literacy activities to cover
different ages and groups. This will be achieved by acting through
different channels, and by integrating the resources of the Financial
Supervisory Commission with those of self-regulatory organizations
in the banking, securities, and insurance industries. Furthermore,
since internet is one of the most important channels to receive
information, we have set up the MoneyWise website (URL:
http://moneywise.fsc.gov.tw) as part of its Financial Literacy
Campaign. As of the end of January 2016, the website had attracted

more than 6.49 million visits.



2. Facilitating Financial Access
To help SMEs obtain working capital, we have been carrying out
the "Program to Encourage Lending by Domestic Banks to Small
and Medium Enterprises” since July 2005. As of the end of
November 2015, loans extended to SMEs by domestic banks
amounted to NT$5,412.5 billion (US$ 160.6 billion), up by
NT$3,045.9 billion (US$ 90.38 billion) from the end of June 2005.
Loans extended to SMEs by domestic banks accounted for 57.49%
and 60.89% of total loans extended to all enterprises and private
enterprises, respectively. It would indicate that banks are getting
much more attention in the lending market to SMEs. We will
endeavor to foster a favorable banking environment for small and
medium enterprises.

3. Financial Consumer Protection
In February, 2015, the Financial Consumer Protection Act (FCPA)
has been amended focusing on the following: (1) Adding a
multiple-party ombudsman mechanism to protect vulnerable
customers; (2) The authority may even revoke business license
when a financial institution infringes customers’ right against the
Act and there is no ceiling for penalty in the above case of serious
violation; (3) Requiring that financial services enterprises
remuneration system and the complex, high risk products should be
agreed by the Board of Directors.

4. Creating Digital Financial Environment
To help banks take advantage of digital development to provide the
public with convenient digital financial services, we have launched



the “Creating Digital Financial Environment 3.0” program, allowing
financial institutions to engage in online services and encouraging
providing consumers with more convenient mobile payment options.
We will continue to take relevant measures to reinforce the
transaction safety and the protection of consumer interests.
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Chinese Taipei has established the PPP Projects Information
Website successfully over the past several years, which can be easily
approached. There is a great deal of information including relevant
PPP infrastructure laws and regulations, PPP guidelines, Standard
Request for Proposal (RFP) and Investment Contract Templates,
upcoming PPP projects, etc. We support promoting the PPP
Knowledge Portal to collaborate with the Global Infrastructure Hub.
Meanwhile, we look forward to hyperlinking our PPP Projects
Information Website with the APEC PPP Knowledge Portal. We will
continue to participate in the projects of PPP Knowledge Portal and
provide relevant information.
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Chinese Taipei has been actively engaging in international

cooperation. However, since the ARFP scheme aims to foster
cross-border sales of funds, which relates to capital flow across
different economies, foreign exchange rate policy, taxation systems,
CIS management, and impacts on the asset management industry, we
may need to deliberate it further. Nevertheless, we will maintain
intense interest, keep paying attention, and participate in discussion of
the ARFP scheme.
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APEC economies are all facing the same problems raised by
OECD’s BEPS Action Plan. We propose that APEC should recognize
the problems and coordinate cooperation among APEC economies to

set consistent tax rules to fight against base erosion and profit shifting
issues effectively.

Chinese Taipei has always paid attention to the development of
international taxation. We have set up a special project team to
continue to follow the progress of the BEPS Action Plan. In response
to the outcomes of the BEPS Project presented by OECD in 2015
related to addressing the tax challenges of e-commerce, neutralizing
hybrid mismatch arrangements engaged by MNEs, and transfer
pricing documentation, we are planning to review and revise our tax
regulations. In addition, for the final reports published in 2016,
regarding Action 3 “Controlled Foreign Company Rules”, we have
started the preparation of law amendments and held a forum in
January 2016 to collect public opinions extensively. We will take into
account the experiences of implementation in other countries in order
to promote legislation successfully. In regard to transfer pricing issues
of Action 8, 9, and 10, we will continue to strengthen our transfer
pricing auditing and assess feasible amendments to transfer pricing
regulations carefully.

Furthermore, Chinese Taipei has been applying some of the
recommendations of BEPS Action Plan released by the OECD to our
treaty negotiations such as adding the provisions dealing with hybrid

mismatch entities, artificial avoidance of permanent establishment,



and treaty abuse. In addition, after the ADTAs between Chinese
Taipei and economies which have close economic and trading ties
with us go into effect, it is expected that the cases related to Exchange
of Information (EOI) and Mutual Agreement Procedure (MAP) will
increase dramatically. We are now developing related procedures and
regulations of EOlI and MAP to fulfill our conditions taking into
account international guidance and the recommendations of BEPS
Action Plan for future reference in order to comply with the
international requirement of information transparency and to
effectively address tax disputes arising from the application of tax
agreements, corresponding transfer pricing adjustment, and bilateral
advance pricing arrangement cases.

Chinese Taipei will actively participate in the forums held by
APEC in respect to the BEPS Action Plan, and we will be delighted to
see further cooperation among APEC economies to prevent
multinational companies from engaging in aggressive tax planning
and to address base erosion and profit shifting.



