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EEEAIFR IR Susan Sontag 55« T FRELEHER > HEZRAIEH
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¥& - (To photograph is to frame, and to frame is to exclude. ) | & FElGIHEE »
AV EBERGATERE AN PR AR R — RS ER A - dIA E
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RINAEAEE - (B2 - SRlGkES 7 KEMHrEE -
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(2  HTEEEREEANHE RIS - HEA R E Rk
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HEIER A TTSEEIEE BT ERERIT NER
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(=) =#8E (rapid pace of change )
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HRATEIE R AR Z A - Albet Einstein 55 © " oM HIFEEL
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our problems with the same level of thinking that created them. ) | &
S LRRICRIRSY - EARERIRE 7 RAR B Al - FERERIE T > -
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KR E RS -
(=) B SIS —(ERETR SN 24

TR Ry T P ARBR R A LR - (B f A58 2 FORE b - SRR HE
AR I B A A H S B R % - 1 EL TP R A Bt 7]
REH R38R - Foolproof —FEHI{F# Greg Ip 2478 BCRUMIEEREHZR %
PR B SR A SRR R IR Rt P SE RS S S PHEE T BR A
[E3 - SREEDE S M SRR N E A S FEATKAYH T - AFIHSEIZ 4
W2 Y S METE AR I B 2oy i - AP & SO EE5E Hyman Minsky ' £
TEHAEATRE (stability breeds instability ) ; fy5m#&h: o AL - B&THDS
FE AR AER IR E B R 1Y - BT PRI A 2 (2 R 2 -

HEEY — SARER SRS Fed THEAYE RIGE > FEE TR ER
D E ORISR, B EAVARIS OB ECR - FEER - 2R
BRAVTRE BRliE & - (R AVECEIR ~ TR AV BOIR SR & BRAY S N
JE§ o BT BORAOVEREEMED  BIBMEREEIEN - B4R
ETHBUR - MEBERA BIE & - i ESBeR TR R E S
FASRATHYRSRE T » (Rt 2 PR 17758 A RE (0 R B R 2R R I A1 2
F - Itk - R [E AR IR A4 (a governance framework )
B - B = AEIERHVERITAS 2 E 4R A 25 L e T RE LS
JoE\ B (i EC/E BRI T 38 8 - AT RO A\ BVREIRRI T A RE
fi - DIMECRECECRAGR - [EIH - SRfT e e A [E R T 1 R [F 2
AR R » NS AR B B RS B4 i BUORRA S R R A 1

(financial imbalances ) » A1 SRR A 4 AG 38 TELFE it AR L — e

ST BURAYIS 2 v] RE i R A 2 B Ry H e i AR B R

BRI (silo effect) » FEFE—EAHAHE & HIFTR DRR AV - J98 —BINSR EE - iEHL
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IEEHRF 2 52 fe At B S M B S A TS MEI S L FHEAE R SR - At
(FHEBIBORIEIEAT B R 4 R40B R G OIE - THEESE > 2480 H
AJREANELAFATHARF Y 5 =Bl e - SE _F - BIfE T2 8 Ay [a]fE - {B1E
FESR IR B ISR A RS Y BV E S8 B T > B SE g IR v 7 G 7 25 R TRUE)
BURANS RS E: - RARGEEA 1 SOBREB AR RTINS RE - 15472
HIEAYEE -

Dr. Singh 15175 BRfMAEE I TIVAE T dian LR BORZH -
HEHENE  FTE BB BRI R RS2 8 1 A EAIAT
ORISR - BEX G CEOF MR - (& T ORAV SR A 482 R -
FOLETE B R 4E 2 B o i PTRERRRCE K SE - ARSI TE R R
[E’Children of the Magenta” » RAGIRIT & ERFHE T RIVIB A G —FHE
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(—) WEEE
& H AieE B bAY R EEE - BT R b ~ B b K (S
Jilfz - RAVEE T A REBEETE VaR > BB TE A H
I_ETESEME -
(=) IR BEEE
DI EAL BAE(ERE R RIS E b - B AR R R (1T risk)
(R =& DA g il R gy E SR b - (B A0 b - B
BEEL R BRBIB RS - B ER ST ) - B BRI ER
fRE b ~ B b5 BEERES A - DA > HEE
R\ B ~ BIREAE ~ RER 0B ~ PRI ~ SNEFERR B F T 25
REFR (R A R BRI HL T i 2RV -
= KIS BREERSENIRAAT S R TR

Y=

F:“m

RUREHH BB A B filg vz 18
R o mIrEK | e EAvmEA | e {FAHAR HEAEUK
(centralised ): J& S = [ Eete R AT
fEERAETE e | @  2mEME | e EdnyEEk JE\F i B i
L RVAIRE 3= =KiTA bty REFLETSEEAL | @ FRENHNERET AL
ZAHh ®  HIEFSE(r TRAEM S e BRI

AR SLEE T
B T35 o JHEfREHEEH
e
H T AR
& IR
GHERPED Y
basoql o &
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RURESH ERE TR RG figg i
O TE&EBE R THEBEE | JRGEERAINES
(integrated ) : J& i EIHTHY VL DN (] HSf 1] A [ 432 1
b E BRI RE OF A ENEGEAPNED k% (business By Bl - U
HEBEALF P/ B - (R skewed ) RAE T
REETHE DZEEmm | @ s/l
B EE b - B = iz EE e e 7
Ty S e b SHEFIFAEHy | @ Gff RS
B — 2k ( consolidated
73 REAESE reporting )
JeE B ER Y S E e
EFFLE BT HE/KER
AR S ik
F& 53 THYRK
AR

ERIARE © IORWG, BIS governance report

[1]

RIS SR b GBS (B 25 A THE B T & SR (T AU R

ST R EEEREEZHE LM T (top-down) » FYTHERZET
.k (bottom-up)

FiE
(—)
1.
2.
3.
(=)

AiFIH top-down
HEgNRGEEZEY & E
I E 21TV RS R B oA -
SRR EEEFT - g ARSI B T
SRR LT A B R P ep B v TR LB » A o T & A
B~ B R BB AR B RS E EAR T LA, -
LHEBEN & NE > REBNRAE > SUE 8 YRR B
Ko REH -

{71 bottom-up

 SE RIS H ARV E S
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HIRBEHAL BRE IS —ER - HE RipE ki E
BB B SOP (FEAEEZERERY ) » SE B b s HAM © M
NEEHEE - SR -

FE R E AT - R E BT SE IE AR BT —
BB it BRI A e AR A S0 e T PSS —
SCEB R E e EEE S - R R B
&R JE b E BRI IR DO(EE - AR ER AR -
WEl e R B EY S =4 - L s
A TR B A e A B R R A A
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B HESREHE (Hong Kong Monetary Authority,

HKMA)

- R EEGRE

HKMA #Y & a2 BEAr (risk and compliance ) JEALE 2007 FEHFEEE R

fEEMEE AT (reserve management ) &1 - 3l ¥ H BHEIARE R - (HYMNE
FEERFEEE T E R/E— A - BRiH R - BREFEEH 2 4 - & 3 FA7]

SO B EFREIFT (monetary management ) 851 - 2015 £ 1 FHE R
= REEFSEAL (banking, development, and monetary ) B 7 {7 » H P 4EF

e o DANRER bR s 2 2P R ST
= ke

Deputy
Chief
Executive

Executive
Director

Division
Head

(—) HKMA BaifkE A pEErEGET (enterprise risk

management, ERM ) » ¥ =@ s {47 (risk appetite ) FIZ52 R (risk
tolerance ) 2 A HARERYEEHT » o\ & B Bl S A B 2 5 &
BIBHAG - B R\t E B Va0 » R SRR S - HAHER
Ak

‘ Chief Executive ‘

Banking Development Monetary
Banking Conduct Monetary Corporate External
Services
‘ Banking Policy ‘ Management
Reserves
Banking Supervision ‘ Research General Management
Counsel
Enforcement
Risk and
Compliance
Internal
Audit
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BT bl H g EEARERS N - HKMA BEREEINER &35 HZ
S8 HMNBEE AL HEER A > AERERSE R ERE
AV IAE - A B EHR R e R pg e - BRSBTS
HINER LR A TSR EEZ R RS e fEEd
PRI EE R LR

Eews -

Exchange Fund

Advisory Committee

(=)

1.

(1)

(2)

Governance Sub-Committee
Oversight
Audit Sub-Committee
Currency Board Sub-Committee
Investment Sub-Committee
Technical
Financial Infrastructure Sub-Committee
i\ B 7 R A o

& (organisational level )
sEpsECIHE IS S (macro surveillance committee )
o PR R NN RIS 2 VB E A R Bl
afiy HI 1 THYME SR -
i, R EWN RS S EEA IR E B i - DA A
REHYIRRIE - ST S AR A i 1 -
. SYErAREARS R B AR AVES E T = - DAINGR
HKMA ZEAG B EE AT RE -
EfmZ 29 (risk committee, RC) : HKMA 283 & 1% >
= RFEFHALZ 3 L EIMEE RBZ 8 e s 2 BE

MEE B WE » FEREEEH HKMA T35S - BBl
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SRR\ R 2~ SR B R T
i B HKMA JBAE R 2 T e e o SR ol e e 75
Jiti. °
il FFE HKMA A Y b s B DA L &
A FER RTRERY IR
i, U E B R BRIE
iv. 3558 HKMA PERZ i s H L -
(3)  FE=EAE] (business continuity planning, BCP) : 2003
- SARS HAIEE - HKMA E 0 Sithim it T0F - &
T HEZSEI AT IREE R Z & E T BCPHIE -
BCP (4 E K= 8 5l PH( corporate services department )
A > ELFRAERE (TR AR BT [FITEET T HKMA Z S
B BCP ~ R EE R ~ S A & - JMNEE AR
BCP JH##4E BRI 2 BRE BB SR - &+ TS EE K
ERIfEE - BCP ARG EE - HA TR (panic) ) &4k
B S B R 2014 R o RS S B
B HKMA SN E A MEAm ] - DAPRESF & ERiED
ko T AR R RIS I SRS ARV A A -
2. §RJE (department level) = H[JJeE\fa'eE BEHY 55— ke 55 — 3P
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First Line of Defence — internal

controls of each department Audit Sub-Committee of the

Banking Supervision Department Exchange Fund Advisory Committee
Banking Policy Department
Banking Conduct Department
Enforcement Department

Second Line of Defence —
Research Department Risk-based auditing by

Monetary Management Department Internal Audit Division
Financial Infrastructure Department

Corporate Services Department .
Office of General Counsel Investment Sub-Committee of the

Risk and Compliance Department Exchange Fund Advisory Committee

External Department

Risk and Compliance Department to monitor
Reserves Management Department ——

* Financial risks (credit, market, liquidity)
* Operational risks

PWESFERZERF T HKMA 226 S T b MRy - e

PEELF A+ SR B Rt B0 P TV 5 S VR SR e » B 1 o0 TS S N e

BeismZeY M EANERZEGWEIN WEEGFRRECH

HZTEmZES (RC) 275 -

= - EBgIER (Risk Matrix) *

[ 2003 AL - HKMA NEFERZBRAAER AR AR R Ry A Uiy
THRZ— WL EE N EFERLHY B - 25285 AT A £ 22
B ~ [ b il e e R e B 4 53 B (impact score ) A
ATREME 8L (likelihood score ) : NENFERZERFTRITESS 77BN ~ Pk -
S R AL AR -

(—) R EETHR
sl i LAY B i LLE S 2 A U S EEDLEAL
HFERA 5 bty S BE (LR A 25 HITET

b bR > A T AR AT R R E 4 -
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Ay JE\R ot < T
5 ZH MR o BRI RETE R AR (RTGS) EeGET RS
4 TEAEIRS> 5 (BT

BB HFF AWV E
3 TEAEIRRAE S TEE 5 (RABTH
R T HE i MR R
2 JEATEIESAE S HE R 5 THEETH
ECABECR B (adverse publicity )
1 HAthhsy N BRI E
(=) HREME T EETa)
SR A [R5 B N S RIH A R E R S M R R R 8
iy FEERE
D h= IR
EEIRRARAE Y (critical ) s
C — B VAR
AR (major) P8
B ARG
] RE 5 B R T 4R Y B A
A R H AT Bk e =
TR E & SR
EFIAY R H ATE R KA R E L
(=) JHp
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Bl =)

A B C D
(CARAHTRE » (HTRE - (TRATRE - (3&7JHEE - almost
unlikely) possible ) likely ) certain )
(=) 5
4
BT
3
Ay 4
2
(&) 1

. T JE g JE G5 TS B Y 25 7 ZE Rl A E B i

JEETHE | MR DU S b R

AR R | FrEERTEE R - — B AR R e R

/g~ A

HKMA S8 DL B B 6 (F S R b I 2 A — 15 Py SOP®» {5
JRfnZ B gEF A L EREASESEL (key risk owners) 3fH 2
&l FE R U B A R -
(—)  HESSRELERERS ?
(=) fERZE?

JoR\ e 22 5 8 L ST T R e T 5 4 2 0 R i 20 {1 e R e
SRS HR A - HKMA BYEm BB e R - ER RS
ZHEIGK > REsR b B E bR E R -

* ISR B AP RE L THY TR ) (B 22 HD - HEANYH SOP  (HERIE M S E
TR E R\ St S R B G A = i s -
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{f ~ E2RPETELST (Bank Negara Malaysia, BNM)
— ERREENE

BREREE T AR A
TR EEE 2T

« B Ji E PRV AG

T E{THEPHEEEZA® (risk management committee, RMC )
* B P2 B RMCH y

(B IEEfEE EECRA T N
=ik VA

o At 4H 4%

« R E L E P TR RMC R &

1452 #E T (business continuity managment, BCM )

J

< Fhi e FEEAREEERE (ERM)

< SEEHTHITS - (F3E R b TR
JETII—4RAIRMC (sub-risk management committees )
* i g B A B RS

BNM E 2009 £E#E25[ A ERM By PR EE A - bk 7 AE AL
AR E A ~ AR ERE Z Faok ot » e E 220 H AV ERECR =TT
R\ B ey — M > (AT R R AR ST R 55 = e 2 (TR b 2 FASE 2 Bl
AR 7 ERER > fEA B A EEE > SRR e 2 BB E Lt -
RArH B\ E B ANME A B B EERYIASR > B SR DAY oM -t m g s &
R HTBEIHE K A B
=~ EkgaE
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Monetary

Policy Financial
Stability
IT Systems
Human
Resource Strategic &
Policy Risk
Liquidity
Process Reputational
Monitoring Risk
Operational Financial Risk
a— Risk Credit
Business
Disruption Market
Security Legal
Compliance

PR\ (reputational risk ) @ R B B E HEIC I ~ AREFERITA
7y Hith= HEE -~ HAth M S B B a3 A R A Y A T
EEAUR - EEERE AR B R (SRR - S
2 R AR RGN BT B A YA N A e -
World Economic Forum HYERERTR » A EHES - #EiE 25%
R 53 P B RS2 A B 2 B > R R R W -
TRESFIECRJE R (strategic & policy risk) « Tl R AIE AR
SRlg Z HIETRIBT AR BORE S FIBORAVEET R TIR
TSRV ME B R - B0 B THTRNTEBI MR e A%
AR S IINER A » SR R AT A iE B AR SRS
PR AT B FIAERF SR TR B MY e RlER E BORAE /2
fApsEb (financial risk) * BRI S (EAVEHAHRE - &5
feS g2 R BB E T
fESEE\bz (operational risk ) : BESEHSETEE R Rbg Y il BT T
AR > HRISRES AR AR -
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(Z)  BNM Hym\fa s B B U A RE Y DRI EcH b i

RS
. Reserve Risk e

MANAGEMENT Policy M ot " . Crisis Mgmt

s 1 . B anageme: ~ Management | P
COMMITTEE Committees Committee Committee Committee

Project Steering  “Organisational”  Policy Working == ==
. . = e CMT
Committees Committees Groups (FRME) (oRMC]
\ | |

i
Strategic
Management
Dept

Independent Risk Policy Treasury Risk

|
|
i
! . s — Man:glsei‘lent Int. Audit
QA Owners Management Dept Dept

(=) BNMuVEREHTERS - Bt R iy — 5
fir ~ ESERP TRl E R E B S B A HIEA B A S S AL - 1
b ST DUR LA S IEEERR - BNM B 2012 FHERE 5
sy 5 M (incident report) » B (AR A/ NIZATER
e (PHIEGEK - 2R ERSEELES)  FHlHEHEL
R (B REEE =5k ~ 2P e i s ) R
Hi 7% i > {#7%2 ( critical, major, moderate, minor, insignificant,
or near miss ) » EHIHETLAME R H182% -
= - FEEERIHRER
(—)  JTHEft— B E AR NHE T 24 S A %R
BRI ENE T A [FREELE H BV 4 1y
= HATERBUE ~ SUATE SRl & SR A A @ 4t R
W RO AT S A CEEZOEMESES  HMTYE
B iy T8l H AR 2
(=) EREHRENHFERASAN —BEERB R AR 2 EERE
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bR E A AT & SRS LRI LR A B B
o
(=) [ElaEHEAVER —ERPIEIRA - SRS - EEi
ARG JTRE TR RS - HIRRE R B RCAS - BNM T I
TR TEMES - DIEH SRR S E e
(BCM) -

23



BE -~ ¥ SREHEE (Monetary Authority of Singapore,

MAS)

FrnE AN NEF RS EREREE 10 244 » I SEACEN SRFE R ZHEK B
PrimsEERD > MAS {8k 1 722 & > SRk E IR 2 BRATR -
MAS 4R T -

Risk Committee Board of Directors

Managing Director's Office Internal Audit

Chief Economist

Legal

Corporate Planning &
Communications

| | | I

Monetary Policy Development & Fintech & Financial Corporate
& Investment International Innovation Supervision Development

[Economic Policy Markets & Development & Fintech & Banking & Capital Markets  Policy, Risk & Corporate. HR  Finance, Risk &
- h it h ; I Surved and IT Servi Currency

nancial Centre Banking Capital Markets Frudential Policy  Corporate Finance

: Development Department|  Intermediaries | Services
Management

Economic Reserve Fhhancial Markets Banking Capital Markets  Specialist Risk Information Risk
Surveillance &) Management  |Development Department || Intermediaries II Technology Management

Forecasting
Special Projects International Banking Capital Markets Macroprudential Human Resource Currency

Department Il Intermedianes Il Survedlance
Insurance Market Conduct MAS Academy

Chief Examiner Markets Policy &
Infrastructure

BN T S E HE P TR BRI O I SRR B HARBURE M
EEHPER  EFT R TTIGERE TR ARAREIEEE DU TR BURF

o
T

o

1
W
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A E A PTH NEF R E iR R RS - R AR E - EFSEEIR
SRS < (A Bl SR - (HEREEEATS EE R EEER 7 SR &M A
TemE R > B R TEWEBOR M ERPIT I E 2R FREEEERE
PREMERRESRVEE - TR Q2 =5 GABIRER (7T - Bot
FEEAIHED) - Her BB A E HERER G A EEFE
=03 Z— -

JR\p A P T R b 2 B AUE G AR RS SR s B I B AR - Seh

(identification ) =R RIAT- - #EE4EH VaR - tracking error 1B SIS £k
JiEEHE (assessment) iz - HAZECE EbR(E ~ S 17 NS PSS IAREE DL
JRRES (mitigation) JE\bafETSE - e B BEER T H P 5E% (monitor) & [RARIN ]
JE\fmZe B KEFEGHE (reporting) » LISEHIRTSH -

NEFEREF T E BN B G N 8% ZE & HIE RIS Az
Wz AR ~ B HREAY AT SN - B S EIE B ES [RUAM RN A2 B
G 2V > LIS MAS B TIERER - NIFR 5 b 2 B B A e -
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B~ FEERFHE R 2E - SR R E R 2R - AItA
AR R E R R AR B R E - EBE S RA— R ReLT > B 55 [
FEEERLT G A S EIANE - bR 1 HBER b A S0 5 Rl AR AAR ST
FTERAEIR ZATEINIA SRR R GIEAaA - &2 DU RyEHY - Fed 31T QE > —
FRAAH R A TEAPR TR B /K FEZ R AVAIER  BRI%R T SR BIEEOR R S Rlde
ZHUREINE - HeRER PRI e - ADBELURE » THEIERA R
St RS RHEEYE - SRR S RES = H 5 2 {50 - ECB E2 BOJ /554
Fed Eiit QE BSR4 » ITFARE EMAEIIAGHREE - SIRARENIIHY
CORPRIEE EINFS - — R AEMESEE - Rajan it 2015 SR RSCEH > EHi
Ay e 2 B A ASe R Y B R RAEUR R SR - RAH A
2016 9144 > IMF H2 World Bank B[ S EREOBRRR - 7 ~ B ~ IEHEEASE
BHERAREBSHT > Fed F A ESREHTT EIEREACE R ERETT T - Rajan
wody > B IMFERZEREEETHEHCHER - iR EVHEPEERE
TEEUR > DAHERE 2 BREG S VIRE

LTSS BR A Z B RE R B 2AR - (2 QB AYNEBIREARE
FEEHA > MEHTTEEERILR - SRAENRANRERE > B BEET
ACRIRINEME - 2013 42 5 H A taper tantrum > JEHARIPHT TS EAK E R
B - BEER T BIREGREEREIN > e R T A B
BERELE SR 52 HE - ERRSR I T EARIIEE - SRETAE 75 Fed THE

¥

}>\3~

B BREORFRHEEIE > BEZNVEIIA Fed RIREAR FETFE. > MRS E A AR AR RS
RSN > FATEI R -

FEREEEES L > AFEBRRTREIEER » R Az A
(trade-off) EERHEA =R - (HEAAB MG - SREHKE - SEIRTHAEZ
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s/ D E TR T R R RS - BARPERE IR E T HATE S A ERM - FIE
FE R A ERM » (HIFER =R AV E R E T - B FRAER
benchmark - 7E BT tracking error » DU O HL s i £ b oA (e S A T BUR -

ESFEENE ST S S S E R - Ik R R e A ER
bermiL o 2 155 H AR KRl 3 e S B S /3 T TR E bR ATEE T2
LB DA B F BRI L AE 2 75 R e R A P B PR PR o - 1 U= 05
RHREE T - FrafTEbLs T af » B E B B A ATE (forward
looking ) » BB 5 the unknown knowns #YE521: » £2 2 H CL55AK s “Children
of the Magenta” -~ 3B (5{T: SOP sCLAAAY B\ e FRAK S » FTRER A B dn i S48
SRR ST SRR - K E G HER - HIRABERRERRR AT -

JHEZ SEACEN SRA2 PR T RERARE » A0 53 5T K 22 B K B LR 5 A T 2 Jal
eSS E 8 > HREM > ABRZ HA S RAT > BRI RS HE - A
LHEARRZEE TS EE - ECASHEE > SH -
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#l -~ 2EER
— ~  “Air France Flight 447",
https://en.wikipedia.org/wiki/Air_France_Flight_447
— ~ Monetary Authority of Singapore Website, http://www.mas.gov.sg
— ~ Raghuram Rajan, “The global monetary non-system”, Jan 2016,

http://www.project-syndicate.org/commentary
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Objectives of Our Bank's Operations

* According to the article 2 of “The Central Bank of
the Republic of China (Taiwan) Act “
The primary objectives of the Bank's operations shall be:
1. To promote financial stability;
2. To guide sound banking operations;

3. To maintain the stability of the internal and external
value of the currency;

4. To foster economic development within the scope of
the above objectives.

— http://www.law.cbc.gov.tw/webCbcEng/wfrmLaw Sh
owAll.aspx?LawID=LA01001005

Organization and Management
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Audit function

Internal Audit

Directorate General of
Budget, Accounting, and

Statistics (DGBAS, under
the Executive Yuan)

On Site
National Audit Office
(under the Control Yuan) Off-Site
{(Documentary)
Legislative Yuan

External Audit &
Supervision

Risk Management Mechanism

* The coordinator: our Deputy Governor, who is
an Executive Director of our Board

1 1 1 1
Business Contagious Natural Terrorist
Risk Disease Disaster Attack
| |
L) L) 1 1
Credit Risk Market Risk quu.ldltv Opera_1t|ona|
Risk Risk




Foreign Reserves Management

* The basic principles
— Liquidity: to fit in the general definition “readily
available” of “reserve assets” per IMF
— Security: most FR are deposited in overseas banks

with excellent credit ratings or invested in government
bonds issued by major industrialized countries

— Profitability
e Under the basic principles

— promoting economic development
— industrial upgrading

Foreign Exchange Operations

* In the foreign reserves

— Any amendment to the guidelines of currency allocation has to
be approved by our Board.

— Foreign exchange reserves in the US dollar account for a major
share of total reserves, followed by the Euro, the Pound sterling
and the Japanese yen. This composition is similar to those of
other major central banks around the world.

* Inthe foreign exchange market

— The NT dollar exchange rate is in principle determined by
market forces. Nevertheless, when seasonal orirregular factors
lead to excess volatility and disorderly movements in the NT
dollar exchange rate with adverse implications for economic and
financial stability, the Bank will step in to maintain an orderly
market.

|
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Monetary Policy

* The Bank uses various policy instruments (for
example, open market operations, discounts and
temporary accommodations, required reserve
ratios, and re-deposits of financial institutions
etc.) to regulate financial conditions and to
achieve monetary policy objectives.

* Directions for Open Market Operations by the
Central Bank of the Republic of China (Taiwan)

— http://www.law.cbc.gov.tw/webCbcEng/wfrmLaw Sh
owAll.aspx?LawID=LA03C009001

8

Thank You
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