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Taiwan

An island of Entrepreneurs

Regulatory Reform Center
National Development Council
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Top Asian country ranked by Global Entrepreneurship

w
p ¢ GLOBAL
. # ENTREPRENEURSHIP
°
am

Rank Country GEI Score
1 United States 85
2 Canada 82
3 Australia 78
4 United Kingdom 73
5 Sweden 72
6 Denmark n
7 Iceland 70
I 8  Taiwan 69 l 5 .
9 Switzerland 69 :\ - '-g'i?gé\#ﬂmems;np
10 Singapore 68 ’~ ,5
Global Entrepreneurship in 2015 3

Innovative Spirit

Innovation Top 10
The Global Competitiveness Index 201 4-2015 ‘ Global rank* .
Finland 1
Switzerland
Israel

Japan

United States
Germany
Sweden
Netherlands
Singapore
Taiwan|

Source: Tﬁe Global Competitiveness Report 2014-2015
Note: * 2014-2015 rank out of 144 economies
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Inventive Minds

Invention Patents Per Mil. People (2014)
Rank Nation Cases
1 Taiwan 484
USA 455
Israel 432
Japan 427
S. Korea 328
- China 5.3

Al w N

All Patents (2014)

Rank Nation Cases
1 USA 159,085
Japan 56.401
S. Korea 18,224
Germany 17,626

Taiwan 12,261

Sources: USPTO,

China 7,973 Calculated by TIER, 2015

Q| lwN

Innovation is in our DNA

TAIWAN: AN ISLAND FULL OF INNOVATIONS .

Category: Feature  Published on Sunday, 05 July 2015 05:01  Writien by Anthony Maliki who was In Taiwan

1 Comment
To say that Republic of China (Taiwan) is an
industrial haven is grossly an understatement 6
It is that and much more. o Tweet

Apant from the huge growth in its technology
the country has one of the highest number of
small and medium scale industries in the 8+

world Besides. the country with just over 23 1
From an agricuitural setlement 60 years ago, million people has an upwards of 40, 000 Non- 2 Share
Tatwan's capital, Taipet s now modem city Govemmental Organisations (NGOs) working
both within and outside of the country in various fields.
In fact. the Director-Genecal, Taiwan's D of c tion, Mr. I-Min Tong told a group of

visiting foreign journalists in Taipei that 98% of the small and medium scale firms in the country account for about
70% of total employment in the Island country

He said about 60 years ago, Taiwan laid a foundation for today's industrial development by moving from an
agrarian state to progress into import substitution It also took advantage of the resilience of its people to buiid a
technological base and know-how that it is befitting the present generation

Tong said 30 years ago, the first g of @ Technology (ICT) business was
established with the development of science parks in the country He said presently, about 40% of its imports are
in mainfand China. Now it has about 13 of such parks spread across the country. They are the country’s Silicon
Valley as obtained in the United States
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Why TAIWAN?

Taiwan’s Unique Advantages

' Centrally Located in the Asia Pacific |

. Close Proximity of R& D

‘ Key Position in the Global ICT Supply Chain

' ' Highly Developed Logistics

‘ Experienced Pool of Talents

‘ Freedom and Democracy

‘ Reliable IP Protection & Competitive Tax Regime ‘
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Centrally located in Asia Pacific

ial O NanKang
O IC Design

O Digital Content

HsinChu

O IC manufacturin O Bio Technology
O Optical

O Bio technology

Ficairig Taipei to Kaohsiung

O Semiconductor and O]
O Bio Technology
O Automation
Changhua

O Green Energy

O Surface treatments
Tainan

O Optical

O Automobile parts
O Mechanical automations

120 mins wvax

O Kaohsiung
O Petrol Chemical

O Boat components and
assemble

O Metal enhancement

O IC, Optical, Communication
and Green energy

Source: THSR, MOEA, 2013/03
10
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R&D Centers

€202 domestic R&D centers @ 65 international R&D centers
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source : DOIT,2015 11

Key position in the global ICT supply chain

Taiwan's Technology Industry Plays Key Role in World's Global Supply Chain

Companies in Talwan Have Large Stakes in Markets for PCs, LCDs, Semiconductors and Mobile Phones. Branded Businesses and Manufacturing Operations Are Becoming More Distinct

TAIPEI, Taman, Feb. 27 /PRNewswire-Asial - Taiwan's information and communications technology (ICT) companies play a key fole
in the global supply chain for electronics products. Taiwanese companies account for about three- quarters of the workd's production
of PCs and haif of the world's fiquid- crystal displays (LCDs). In addition, Tatwan makes about a quarter of the workd's semiconductors
and about a fifth of the world's mobie phones

Taiwan has a population of 23 million and a land area of only 36,260 square kilometers, less than half of a percent of the 9.6 million
square kiometers of fand in China. Yet the well-educated, industrious people of Taiwan have helped to carve out a huge niche in the
global ICT industry

The close physical proximity of companies in Taiwan has led to the formation of industrial clusters that offer distinct advantages
making Taiwan an excellent one-stop shop for procurement, design support and rapid commerciaization of product ideas.

The Economist Intelligence Unit (EIU), a renowned British think tank, last year announced the results of a global study of IT industry
competitiveness. Based on the study, Taiwan's IT industry rose to second place from sxh place in the previous year out of a total of
66 nations included in the study. The report noted that Taman's rise in the rankings owed mainly to its strong performance in R8D,
particularly regarding patented technology

The Taiwan ICT industry has grown to a size that has resulted in substantial diversification, and many large companies have
separated manufacturing units from branded operations in order to allow greater specialization in both of these areas.

One example of this is Acer Inc., which in the last five years has grown to become the world's third-largest PC maker by market share
The company no fonger does manufacturing in house and spun off its production units into separate companies including Wistron
Corporation. Wistron now does manufacturing for a wide range of companies including some of the best known brands in the
notebook computer business. Many other companies in Taiwan are taking the same direction

Photo: TATRA
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Taiwan’s SMEs: The backbone and growth engine

SMEs, which typically employ fewer than 200 people,
accountfor more than 95% of all enterprises in Taiwan
and employ approximately 80% of the workers. They
serve as the engine of the Taiwan economy.
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Taiwan’s hidden champions

C GIANT

diCNBC S

SMALLBIZ VIDEO SHOWS PRIMETIME WATCHLIVE BBRON R TER

Taiwan's 'hidden
c‘h_ampions'
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Gateway to China

Investment concentrated in Asia-Pacific

Europe

i « Cases: 766
North America B . Amount : USD5.27 billion

« Cases: 5,390

« Amount : USD 14.28 hillion Maimiang Ching

Cases : 41,355
« Amount : USD 146.42 billion

o Asia ( excluding China)

. ¥ 7 «|Cases : 4,762
SouthAmerica - R ; «|Amount : USD 35.03 billion
« Cases: 2731

« Amount : USD 334 billion

Oceania

» Cases: 596
« Amount : USD 3.97 billion

e Cases: 211
« Amount : USD 0.65 billion

15
Source: Investment Commission, MOEA (2015)

Highly developed logistics capacity

Unbeatable combination of infrastructure and
industrial clusters

Taiwan ranked 19t"in the World Bank’s Logistics Performance

Index, ahead of South Korea and China.

THE WORLD BANK
Working for & Workd Free of Poverty

International ~ Logistics  Tracking & .
Country Year LI 19l Seor 6us!9ms |nfra$?\“°‘"re shipments  competence  tracing Tlmg!yness
Rank @ ] ’ P 8 ?

Taiwan 204 19 n 3% 364 n 360 30 402

49



High-quality human resources

320,000 students
graduate from
college or higher

12.2 researchers for education per year

every 1,000 employed
workers, higher than O

the US. ) —

8

“"43.7% of
workforce has
college degree

Source : MOEA and the Joumalist | 7

Experienced pool of talents

Experienced
representatives
that understand

Highly experienced and

skilled professionals

performresearchand and can open

development new market

opportunitiesin
Asia

Marketing and sales
professionals who know
the business practices in

the Chinese-speaking world
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Freedom & Democracy

Freedom T5iwan
House Taiwan | Freedom in the World 2015

2015 SCORES
STATUS

Free

FREEDOM RATING
(1 = BEST, 7 = WORST)

15

CIVIL LIBERTIES
(1 = BEST, 7 = WORST)

2

POLITICAL RIGHTS
(1 = BEST, 7 = WORST)

L

19
2015 Index of
Economic Freedom 2015 INDEX OF ECONOMIC FREEDOM
COURTRERARRRGE]  GrasH THE DATA Taiwan
5 Recgional Ranking W0-499 W 50-599 W 60-699 W70-799 W80-100
Country Rankings &t 2 Repressed  MostyUnfree  ModeratelyFree  MostyFree  Free
RANK COUNTRY OVERALL CHANGE
8  Estonia 768 09 A i
n HongKong 896 -05W Country Score Over Time 2015 Score Comparison
9  Ireland 766 04
T . Com [
Singapore 894 0.0 =
10 Mauritius 764 01V 7%
° World | coa
11 Denmark %3 02 A n New 82.1 09 N % o Average
Zealand ] .
n |
12 United States %2 907 A o ” I;efe?;gae - S
: 0
13 United Kingdom %8 09A n Australia 814 06V free _ Sie
68 Economies
1 Tawan B M2A IE Taiwan 75 12N 00 20 208 204 200 0 20 40 60 80 100
15 Lithuania %1 NIA n Japan 733 0o A Sources: Terry Miller and Anthony B, Kim, 2015 ndex o Econormic Freedom (Washington, DC
- % The Heritage Foundation and Dow Jones & Company, Inc., 2015), hitp./www heritage org/index.
South Korea 715 03 & heritage org

]
o
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Reliable IP Protection

@® Intellectual Property Court Organic Act
and Intellectual Property Case
Adjudication Act enacted in 2007.

@® |ntellectual Property Rights Police Team
institutionalized in 2003 and Intellectual
Property Court operated in 2008.

® Mature and complete trademark,
patentand copyright laws.

21

Competitive Tax Regime

Hong
Taiwan Singapore | Republicof

Kong Korea

Value-added

} 17% 0% 7% 10%
Business Tax

Corporate

25% 16.5% 17% 10-22%
Income Tax

22
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Optimal and vibrant living

Taiwan:2"d Safest country

Lifestyle9.com

Top 10 Safest Countries In The World To Settle in 2014

Top 10 Safest Countries In The World To
Settle In 2014

2. Taiwan

Crime rate varlable: 14 2+

Safety rate variable:
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Taipei: The fastest growing destination city

MasterCard
CHART 2 Fastest Growing Destination Cities within the Top 20 (2009-2015 CAGR)

16% i
% 146%

16%

11.4%

% 10.1%
8%
%
&%
%
Seoul

0%
@ Tokyo Bangkok Istanbul

MasterCand Worldwide Insights MasterCard Global Destination Cities Index | 2

Health Insurance

AW &

2014:CNN hails Taiwan's Medical Achievements
CNN says Taiwan's National Health Insurance is one of the 10
things in which Taiwan outdoes other countries.

Ehe New York Eimes

2012:The New York Times gives a full report on Taiwan's
medical advancements
Uwe E. Reinhardt, economics professor at Princeton University,
published an article titled "Taiwan's Progress on Health Care" in
The New York Times.
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Dominant in the ethnic-Chinese music & film market

Taiwan accounts for 70% of Greater
China pop music market

Staff Reporter | 2013-07-09 ' 1010 (GMT+8)

Taiwanese artists account for approximately 70% of the pop music
market for the Greater China region, according to a report from our
sister paper Commercial Times, which also said that 80% of live pop
concerts in mainland China feature Talwanese performers.

According to statistics from the International Federation of the
Phonographic industry (IFP1), which represents the interests of the
recording industry worldwide, the total revenue from the global music
industry increased by 0.2% in 2012, the first time the industry has seen
positive growth since 1999

“Music has been a priority need for most Chinese internet surfers,” sald
Zhu Hong. general manager for China Mobile's music department.
adding that the market continues to expand in China

GCA Entertainment president Yen Tsu-mao quoted China Mobile
statistics and said that in the Greater China market. 70% of music soid is
produced by Taiwanese artists, 8% by mainiand Chinese artists and only
3%-4% by Korean and Japanese artists. Western artists account for the
remainder

Asia: A booming market in E-Commerce

B2C Ecommerce Sales Share Worldwide, by Region,

2013-2018
% of total

LN

2013 2014

2015\ 2016

2017 2018

North America 349% 329%

31.7% ) 31.1%

30.7% 306%

Asia-Pacific 28.3% 31.2%

4%/ 35.1%

364% 37.4%

Western Europe 264% 25.4%

2-6% 239%

233% 22.7%

Latin America 42% 43%

4.2% 41%

39% 3.7%

Central & Eastern Europe 41% 4.0%

38% 35%

33% 32%

Middle East & Africa 22% 23%

23% 24%

24% 25%

Note: includes products and services ordered and leisure and unmanaged
business travel sales booked using the internet via any device, regardless
of the method of payment or fulfilment, numbers may not add up to 100%

due to rounding
Source: eMarketer, July 2014

175334
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Widespread Internet Usage

P eCommarce

ONE OF THE MOST CONNECTED MARKETS

Taiwan is considered to be one of the most highly connected
markets in Asia; 50% of the population used at least three devices
in 2014. Internet World Stats supports this, with Taiwan ranking 4th
in Asia Pacific in terms of internet penetration (80%). According to

cloud services provider Akamai, Taiwan also ranked 5th in Asia gxck
Pacific in terms of average internet speed in 2014
Travel v
]
Internet Connectivity in Taiwan Taiwan offers free Wi-Fi to all foreign tourists

5% in APAC for
Internet Speed

4% in APAC for
18.6 million Internet Penetration

Online

Taiwan became one of the first
countriesin the world to offer free
Wi-Fi ...now it is extending that to any
foreign tourist, also for free, in a move

thatwill gain it a lot of good will.

Top social media penetration in Asia

SOCIAL MEDIA TAKES OVER TAIWAN m
In 2014, Taiwan Network Information Centre reported that social SOCIAL MEDIA

networking was the most popular smartphone activity (64%). In the

same year, Taiwan had the region’s highest social media penetration PENETRAT'ON lN AS'A
rate (69%), ahead of Brunei (67%), Hong Kong (61%) and Singapore

(59%), well above Asia's average sm?ul media v,\enunanugn rate PACIF'C BY COUNTRY
(35%). Taiwan also has the highest Facebook penetration rate
globally (65%), leading eCommerce businesses to move into the
social commerce space. In 2013, Rakuten Ichiba Taiwan partnered
with Singaporean search engine ViSenze and Asian fashion network
Clozette to launch OSha're, a social commerce site

Most Popular Social Media Sites (2014)

n —
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Auslvcho
57%
New Zealand

69%

Highest social media
penetration in region
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Taiwan’s wonderful art environment

Luc Besson explains why he chose
Taipei to film Euc_v

CNA and Staff Reporter | 2014-07-11  10.25 (GMT+8)

AN

AT

Luc Besson at a press conference in Taipel, Nov. 1. 2013. (Photo/ Liao
Chin-ting)

French director Luc Besson said in a behind-the-scenes report
Thursday that he fell in love with Taipel 10 years ago when he was
promoting his film The Fifth Element, which led him to pick the city as
the location for his new action thriier Lucy.

Universal Pictures on Thursday released an exclusive, 110-second
behind-the-scenes preview of Lucy, In which Besson said he had
considered other Asian cities 10 years ago when the film script was first
completed. but he eventually decided on Taipel because there ts no
better place in the world.

The French director said he wanted the movie to be set in a fast-paced
Asian city, and Taipel happened 10 be quite sultable. Since it was
Impossible to recreate the scenes in Taipei in a studio, he had 0 go on

Taiwan’s math prowess spotlighted in BBC film
N { Publcation Date : 08/182014
Source * Taiwan Today

Taiwan's reputation as breeding ground for global student
mathematics champions is spotiighted in a feature movie by
BBC Films set for release at year-end

‘X plus Y is directed by Morgan Matthews and features Asa
Butterfield as Nathan, a teenage math genius who struggles
with interpersonal refationships but finds comfort in numbers. It
Agripping scene fom K pus Y2 BEC o inspired by ‘Beautiful Young Minds," a BBC documentary

Fims producion setforelease A S noinated in 2007 for & Brish Academy of Film and
year, features the male lead Asa Butterfield Television Ars Award

prowling the rain-soaked streets of Ximen in

Taipei Ciy. (Courtesy ofOriin Pickures)  Shotin Taipei City and suburban England, the feature folows
the joumey of Nathan as he tries to find his place in the world

and makes sense of a relationship with a bright i in Taiwan, according to the BBC

location in the city, he said

Convenience is around every corner

31

— — "‘
=—§ ——
Taiwan's . have
convenience, - s everything
stores you need
— ——
"‘"‘ —_— e—
JRA !

+culture. tw = Taiwan

Fxplors the real Taiwan
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Taiwanese travel abroad easily

In 2015, Taiwan passport holders had visa-free or visa on arrival access to 142 countries and territories.

&

’ 8
s & ) & o “.‘:
'
Bl Republic of China (Taiwan) 1 4 /’
B Visa Free (No charges or prior registration required)

- 0 Visa On Arrival / Tourist Card
B E-Visa/ ETA/ Prior Online Registration
B Mainland Travel Permit Visa On Arrival / Visa Free
Visa Required

“Visarequirementsfor Taiwanese citzens’ by Hmliaw - Own work.
33

Taiwan make you never want to leave...

Vorsprung durch Taiwan: 'Perfect
lifestyle' brings Audi exec back

CNA | 2015-0807 | 12:23 (GMT+8)

Angelka Hilger. (Phe

Talwan Is a noted destination for world-class gourmet food and such a

good place to live that one German expatriate gave up a highly paid

position to return. according to a report published Sunday by the China

Times. 34

“Taiwan, 'm back!” said Angelika Hilger. who was appointed marketing
director of Audr's Taiwan branch on March 9
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Innovation & Entrepreneurship Hub in Asia

Building a globally-linked startup ecosystem (1/5)

Mechanism

» Establishment of the Innovation and Startups Taskforce
(ISTF) within the Cabinet, pushing ahead innovation and
entrepreneurship policies

B Targets

v' To provide a way forward for young people
v' To provide opportunities for businesses

m Vision
v" To build the Taiwan Silicon Valley entrepreneurship
model
v To establish a dream-realizing base for young
entrepreneurs
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Building a globally-linked startup ecosystem (2/5)

ISTF Convener: Vice Premier

Social Innovation . t Global
& Young Law Adjustment sRSyoLRl Networking
Entrepreneurship Building
Entrepreneurship || Smartregulation | | Startup Linkage to the
encouragement ® Carryout ecosystem globe
® Encourage regulatory ® Promotethe ® Buildaninternational
entrepreneurship adjustment plan international clusterof startups
among young forinnovative startup cluster ® Bringininternational
people companies, ® Incubate new capitals, human
m Buildavirtual startups, and startups and help resources, and
platformfor VirtualWorld themobtain knowhow
entrepreneurship Development capital
resource Program
B Entrepreneurship
education
®  Asingle window -

Startu p Porta I fO r You ng Entre P Freneurs htyp:/sme.moeasmea.gov.tw/startup

Idea + Execute

Loy = Entrepreneur

Start-Up Hub

\L
A
Funding Start-up Hub Start-up Info Pack
“\\\\k nAS AEng HRMAS

oo\
‘i\‘
& B
w it
X ONE-ING
;‘; ~, - .ﬁ Highlight Facebook Social Enterprise
WBRE ;ﬁ SENRER i E HRERYE

b i
™

| — =
(A4 05 L 6] o kg

ol MHERETE FHE
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Building a globally-linked startup ecosystem (3/5)

Smart regulation - align with international standard

W Attract startup businesses

v Amend laws to allow non-public companies to defer tax payment for their
technology stocks

B Introduce startup talent

v Easeregulations regarding the employment of foreign professionals for
innovation-driven startups

v Will launch the Taiwan EntrepreneurVisa on July 31, 2015 to grant 1-year
residence permit for global startup founders

B Make startups funding easily
v Allow private sector operators to engage in equity-based crowdfunding

v Complete the Act Governing Electronic PaymentInstitutions

Building a globally-linked startup ecosystem (4/5)

Startup ecosystem
m Startup cluster building

v" Turn Taipei Flora Expo Park into an international startup cluster
( Taiwan Startup Stadium, TSS)

m Global fund attraction

v Allow venture capitals (VCs) and investors to share the National
DevelopmentFund’ s (NDF) profits up to 80%

v Total fund-raising amount reached USD 45M by May 2015

W Startups incubation
v Invite leading international startup entrepreneurs to help incubate
Taiwan startups (beginning July 2015)

v Help organize Mosa, an international startup event, in Taiwan in early
October 2015. The event was initiated by Taiwan startup community and
an advisor from Slush, Finland.
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Building a globally-linked startup ecosystem (5/5)

Linkage to the globe

m Rapid Innovation Prototyping League for Entrepreneurs
(Established in Taiwan in March 2015)

v" Undersuch League, Taiwan manufacturers can help entrepreneurs to
transform their ideas into products, and in the meantime gain a place
in global startup ecosystem

B Innovation and Entrepreneurship Center (Opened in Silicon
Valley in June 2015)

v Build linkage of Taiwan and Silicon Valley talent and technology

m Taiwan Silicon Valley Technology Fund (to be approved by the
NDF in September 2015)

v Joint government-private sector investment in both Taiwanese and
Silicon Valley startups

41

laiwan:
Your Regional Innovation & Entrepreneurship Hub
in Asia

42
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Thanks for your attention
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Smart Regulation
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The law is
where the
future lies.

TAIWAN

-INNOVATION & ENTREPRENEURSHIP

REGULATIONS

JULY, 2015
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Smart Regulation

“Q" Building a legal environment
which is friendly and suitable for
' Innovation & entrepreneurship

{ Superordinate Policies of Digital }
Requlation Modification

discipline
Low regulation ’ﬁ

innovation \\flexibility
Proactive \ Flexible |
strategy ‘regulation
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Government Supports Innovation
& Entrepreneurship

B The youth entrepreneurs projects (Mar., 2014)

» Four pillars, including startup inspiration - consultation - funding and

innovation
B Entrepreneurship project (Aug., 2014)

» Three main strategies, including deregulations - introducing global funding
and experts, and building up international innovation and entrepreneur
parks

B Regulatory Adjustment of Virtual World Development Project (Dec., 2014)
» Three major goals, including building up Taiwan as the pivot of online
startups - forging digital life & future visions in Taiwan and improving the
safety & convenience of e-commerce
B Thelnnovation and Startups Taskforce (Jan., 2015)
» Four groups, including social innovation and youth startups - global
linkages - legal environment and innovation ecosystem 4

WE HAVE COMPLETED...

2015.5.1 Liberalized the Limitation

2015.1.16 Act Governing on White-collar Foreign Labor
Electronic PaymentInstitutions ~ July 2015, Issued
(third party payments) = EntrepreneurV(_ga

2015430 »
crowdfundlng

2015.6.15 J

Business Mergers
and Acquisitions @

Act »
LN
2015.5.6
Rules on Working Hours Lo 5045.69: Bonsurisr
2015.6.5 Limited -0.
f Lab tside of - 4
\C;Vor?(p?;(:)eu side of e Partnership Act Protection Law

2015.6.15
Section of Closely Held Corporation °
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Critical Modification of Company Act

Capital Contributed in
the Form of Service
and Technology
(No Appraisal Needed)

No Par Value Stock

Great Variety of
Preferred Stock
(Flexible Ownership
Structure)

Convertible
Corporate Bonds
(Convenient Fund

Raising)

Flexible Ways to
Hold meetings

Voting Agreements
Voting Trusts
(Protection of

Management Power)

Postponement of Levy on

Contribution of Technology as Equity

B Adjust the time to levy taxes on the contribution of technology

as equity

Amended and announced Act for Development of Small and
Medium Enterprises on Jun. 4th, 2014

For individuals or small and medium enterprises that receive
[equity] interest for intellectual property right invested as capital of
corporation, since the capital is not equivalent to cash, the [interest
between transfer may not reflect the value when received;}.

It would be inappropriate to levy the income tax upon receipt. The
income tax was amended to be levied on the transfer, gifting or the
assighment or succession of property.
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Crowdfunding of Share

W |norder to support the fundraising by young entrepreneurs, our
government has privatized the crowdfunding of shares on Apr. 30t 2015.
There are now 3 legitimately-run platform of crowdfunding.

Financial Supervisory
Commission

Authorize the management to
Taipei Exhange

Taipei Exchange
The responsibility Off ‘ Examination and Approval
eclara"on Securities broker with capital amount of 200 million
[ Requlremen S Specific securities dealer with capital amount of 50 million
Company limited by Crowdfundlng Platform ® Notice of Risks

shares and not offering its ® The maximum amount of

share to the public with a investment: 50,000 per

paid-in capital under 30 investmentand 100,000in

million. / \ total. Professional investors

® The maximum amount of [Limitation dos notapplyto

funding : Professional Investors][not
15 million per year. included].

Fundraising

Investors 3
Company

Digital payment

B The Act Governing Electronic Payment Institutions and related
supplementary regulations went into effect on May 3th, 2015. Three
institutions have applied for operation.

B Electronic Payment Institutions may receive and pay substantial
payments, including Online to Offline transaction - receive
savings and monetary flow, and thus facilitates young startups -

° It is estimated that those
- gl individual and business
Individualand  gpline stores will

business online jncrease by 10-20%,

stores are which means another
around 100,000. 10,000 to 20,000 stores
in 2015.
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Issuing entrepreneur visa(1/4)

m To attract global talents to engage in innovation and startups in
Taiwan

2015/7/15 accepting Hong Kong & Macau applicants
2015/7/31 accepting foreign applicants

B For qualified cross-boarder entrepreneurs (excluding Mainland
China) - they will be issued 1-year resident visas - which can be
extended for another 2-years if they in fact create a startup ; [if
over a 5 year period, they reside in Taiwan for more than 183 days
per year], they may apply for permanent residency or permanent
residency for naturalization. Both foreign and Hong Kong &
Macau entrepreneurs are qualified for the immigration policies

m 2-year trial period before officially going to effect. Basically, 2,000
applicants per year, which will be adjusted depending on the
actual situations.

10

Issuance of entrepreneur visa(2/4)

________Individual Application

Basic

Requirements
Application  Applicant must satisfy one of the
Standard requirements as follows:
1. EBe invested by global investment
enterprises or receive crowdfunding of
over 2 millien NTD from an

international  crowdfunding
recognized by the government;

2. Fermitted to be stationed in Creating
Innovators Park or Incubation Center
recognized by government;

3.Have registered Patents abroad or in
Taiwan;

4.Have won (internationally  known
enfrepreneur or design competitions or

pproval for his/hel
application for government projects
supporting foreign entrepreneurs in
Taiwan.

5. Have set up an enterprise that satisfies
the principle  of Recognition of
Innovation and Creation Enterprise and
the [applicants]/[members appointed to
be the responsible persons. The total
amount of investment must be abave 1
million NTD.

platform

77

The [highest]/[minimum] education of the applicant must be above senior high

school.

Two categories:

m  Those who have not founded an enterprise in
Taiwan, must satisfy one of the requirements as
follows:

1. Be invested [y global investment enterprises or
receive crowdfunding of over 2 million NTD from
N international  crowdfunding platform
recognized by the government;

2. Permitted to be stationed in Creating Innovators

Park  or Incubation Center recognized by

government;

Have registered Patents abroad or in Taiwan;

. Have won (interjnationally known enfrepreneur or
design competitions or received approval for
fis/her  applications for government projects
supporting foreign entrepreneursin Taiwan.

®  Those who have founded an enterprise in
Taiwan:

Have set up an enterprise that satisfies the principle
of Recognition of Innovation and Creation Enterprise
and the [applicants]/[mermbers] appointed to be the
responsible  persons, supervisors, directors  or
managerial officers. The total amount of investment
musthbe above 1 million NTD.

£ W

¥ Vhen applying as & team, the number of members should not be over 3, unless itis investigated and allowedunder certain projects.



Issuing entrepreneur visa(3/4)

Application Process for HONG KONG& MACAU Entrepreneur

PASS Issuing Resident
——> certificate forthe
Taiwan area

onshore  National
Immigration

Agency National

Immigration
Agency L5 OVERRULED
FAILURE

Mainland
Affairs
Council,
R.O.C.

offshore Taipei
Economic | (Review) (Reply)
and
Cultural
Office(HK.
Macaw)

12
Application Process for another Foreign Entrepreneur
PASS VISA
Bureau —>
onshore of Bureau of ISSUE
Consular ||
Consular Affairs, National
—> ﬁfgﬁs MOFA FWOVERRULED Immigration
applicant Agency
- PASS yisa
—>| Foreign Foreign —>1ssuE > —>
Consular Consular ENTRY
offshore | Offices, ol Within15 |,
MOFA 5 OVERRULED days
Issuing
FAIL Resident
certificate for
the
Taiwan area
13
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Flexible White collar employment

Foreign experts and professionals

B 2015.1.7 lifted the requirement of 2-year working experience for foreign
experts and professionals.

B 2015.1.7 lifted the requirement of capital and revenue for employers (set
up within 1 year and 5 million TWD of Actual Receipt Capital/set up over 1
year and 10 million TWD of revenue) -

B 2015.5.3 lowered the condition of foreigh experts and professionals whom
with professional trainings or self-learning and thus perform innovatively
and specially , would not be subjected to 5-year working experience.

Overseas Chinese & foreign business supervisors

m 2015.4.8 lifted requirementfor hiring foreign managers for
overseas business employers ( set up within 1 year and 500,000 TWD
of Actual Receipt Capital/set up over 1 year and 3 million TWD of
revenue) °

m Expanded therange of qualified supervisors : from managerto
Vice President or another compatible supervisors 14

Deregulation of right to cancel in
consumer protection law

Revising Consumer Protection Law (CPL) - authorizing Executive
Yung (EY) to announce the exemptions of communication
transaction

1. Previous CPL§19, Consumers of a mail order or door-to-door
sale, if unwilling to purchase the goods received by them,
may return the goods or notify in writing the business
operators to rescind the purchase contract within 7 days
upon receipt of such goods without stating the reasons or
paying any expenses or the purchase price. However, due to
the nature of goods or services - such as APPs or seafood,
the consumers’ right to cancel could be unfair to business
operators.

2. June 17th, 2015 Consumer Protection Committee, EY
announced amendments of CPL§19(1) and(2).

15
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Future thesis

B The related issues as to Sharing Economy

B The policies of Digital Currency

B The related regulations as to digital assets

B The related issues as to Internet Neutrality

B The possibility of I-Voting (online countersignature)

B The completeness of information security
regulations
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http://www.worldjournal.com/3367290/article-%E7%81%A3%E5%8D%80%E8%A1
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http://www.worldjournal.com/3367290/article-%E7%81%A3%E5%8D%80%E8%A1%8C%E6%94%B6%E7%A9%AB%E8%B1%90-%E8%94%A1%E7%8E%89%E7%8E%B2%EF%BC%9A%E5%8F%B0%E7%81%A3%E4%B8%8D%E8%BC%B8%E7%9F%BD%E8%B0%B7/?ref=%E8%88%8A%E9%87%91%E5%B1%B1
http://www.worldjournal.com/3367290/article-%E7%81%A3%E5%8D%80%E8%A1%8C%E6%94%B6%E7%A9%AB%E8%B1%90-%E8%94%A1%E7%8E%89%E7%8E%B2%EF%BC%9A%E5%8F%B0%E7%81%A3%E4%B8%8D%E8%BC%B8%E7%9F%BD%E8%B0%B7/?ref=%E8%88%8A%E9%87%91%E5%B1%B1
http://www.worldjournal.com/3367290/article-%E7%81%A3%E5%8D%80%E8%A1%8C%E6%94%B6%E7%A9%AB%E8%B1%90-%E8%94%A1%E7%8E%89%E7%8E%B2%EF%BC%9A%E5%8F%B0%E7%81%A3%E4%B8%8D%E8%BC%B8%E7%9F%BD%E8%B0%B7/?ref=%E8%88%8A%E9%87%91%E5%B1%B1
http://www.worldjournal.com/3367290/article-%E7%81%A3%E5%8D%80%E8%A1%8C%E6%94%B6%E7%A9%AB%E8%B1%90-%E8%94%A1%E7%8E%89%E7%8E%B2%EF%BC%9A%E5%8F%B0%E7%81%A3%E4%B8%8D%E8%BC%B8%E7%9F%BD%E8%B0%B7/?ref=%E8%88%8A%E9%87%91%E5%B1%B1
http://www.epochtimes.com/b5/15/8/7/n4497937.htm
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http://www.worldjournal.com/3362899/article-%E8%94%A1%E7%8E%89%E
7%8E%B2%E8%A8%AA%E7%81%A3%E5%8D%80-%E5%BB%B6%E6%
94%AC%E5%89%B5%E6%A5%AD%E4%BA%BA%EG6%89%8D/?ref=%ES8
%88%8A%E9%87%91%E5%B1%B1

V0~ ZELRFSREI SRS > BEEHH (Bl

http://www.singtaousa.com/375305/post-%E8%94%A1%E7%8E%89%E
7%8E%B2%E5%88%B0%E8%A8%AAUE7%IF%BDY%E8%B0%B7%
E8%AB%87%E7%92%B0%E5%A2%83%E9%9D%A9%E6%96%B0/?
variant=zh-hk&fs=16
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http://www.singtaousa.com/375305/post-%E8%94%A1%E7%8E%89%E7%8E%B2%E5%88%B0%E8%A8%AA%E7%9F%BD%E8%B0%B7%E8%AB%87%E7%92%B0%E5%A2%83%E9%9D%A9%E6%96%B0/?variant=zh-hk&fs=16
http://www.singtaousa.com/375305/post-%E8%94%A1%E7%8E%89%E7%8E%B2%E5%88%B0%E8%A8%AA%E7%9F%BD%E8%B0%B7%E8%AB%87%E7%92%B0%E5%A2%83%E9%9D%A9%E6%96%B0/?variant=zh-hk&fs=16
http://www.singtaousa.com/375305/post-%E8%94%A1%E7%8E%89%E7%8E%B2%E5%88%B0%E8%A8%AA%E7%9F%BD%E8%B0%B7%E8%AB%87%E7%92%B0%E5%A2%83%E9%9D%A9%E6%96%B0/?variant=zh-hk&fs=16

1~ EHIRRBEEAFL A - U REAE0R LTR)

http://www.worldjournal.com/3384187/article-%e8%94%al%e7%8e%89%e7
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A3%AB%E9%A0%93
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