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Scenario 1 Scenario 2
Parent
Parent Operating Profits
Operating Profits 100 lnt est lnr 01me 40
Tota L 140
A
1
| Equity
— o — — 1 20
I ) Int T
I Equity 4 1
1000
1
1 ¥ 1 | x
Subsidiary
Subsidiary Operating Profits 50
Operating Profits 50 Interest Expense 40
T'ot: 0
Equity financing Debt financing
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TEETE 4 saaRE R S8 RIS R B = el R AR - R (E T
WIMNTE A EEAR ZIHE - BN (EHREER)INS > IEZEE% T
HHE=T 2 &lE I BT ERE M 2 BhE A EE A SRR - SRR
B MR NERRER)MN S » A B EZRE RN SRS - M
el R ] A FH < T B AR Orel 0T A M b T B AE TS I ml AR SR R
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® (AEEAIEE A ? falfE S AR S [EIF S 2 AR 2

® AR EAG Rl

o HAESZ(HEEAVHE 7 (A)FEE A S (REHE (B) e Z 47
ZE S, F%HE( gross or net position)

® /NEUESEIEZ TP RIR ST T ?

®  RIEER FIFTIFR PR il 2 o5 MR 18 A% iy Ja S (B B e FR R B TP S A5
27

®  DUIE PRSI RIS R i DA B eh B BRI 2 774

® [HttRAIES RIS HFEA ?

® IFEMARAIRYIEH

® NE[TIERA S A E R B
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st 0 JEGAY AR Z A S E SN BRI R =5 2R ER - EtEE
FURERBLA RS 2 —fRRRER o HnJRE R Z TURRA T

1 R EEREERTE LA S S AR AR SRR 5 R EE (S &R

LR RIS BT S AR AR R 52 -

2. EeaEt—TEA PAEAA B & K (B2 Al A tHEE AR U AR R & T

H -

3. FIMEE(ERes A EEEE S 2\ $HE—FA S & H ] DAEE
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4. FIFRERIEELIERIR TS HIE A& 2 -
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SE(EAS R S B IR > R R E IR RSP A S & - AR A
I — LS g e feE (4 BERREEEE) - KRR FE=T7
FAEER T EENKE - MHESEER 2 M (VEEFISE M #A

Il (R SEEAG <~ BBRECEE 5 = SR FER A LG > SRR (ARG ]
BERZAEE A IR 5 (Q)EEEEREA] > SRR 2 BEER (40 0 FFE
T B EREEBUF A S B B A R EED ) PSR EAG 2 IR EERAEERR 5T
1S (EHS PR bR Z A S & LR -

o a0 A > SRS ] o AR B R AR AR S B B PR T 2 774 » T
e e £ A FH AR U ~ AT SRR B S (5 58 = 05 2 7R I e Y B4 T 57
TE 57 FC SR 1 S M AR B PRAET T 5 MRS BRI AR T PR —E IR 2
M o B - SEEEEREANER T EAROREMEZEM - AR BRI A REM
TEZAFM ST Mk AR A A RUH R A E e 2 R - HARE SR
A FIVERBIEERIEAEE - g IR Z AR IRTE A -

o i e o A — 2 B AR T 2% B A Z PR A SRR A S 8 F 5 75— e LR
#GEAI (Fixed Ratio Rule) - f5— SR EEGREIIFRA S & Al &80 2 FIH A 65 -
HE S — (R ELER > DIMECRZ SR B AR G EBIN BRI -
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LA S B MR R I > RS R A S PRGDARD » RtEfraz P o —2L
Ve H A e il A - FE AN F — SR E AT A ERe A B &5tk E R &=
Nl

S HEAEUAAT
Dapr ! ik 2
— PRl FEEAE S EER] I EL AR
BISNER BN GREELERMEAER | BT SRR RN (EhE
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U9 ~ PR A A R A

FE A Mr. Peter Alemis
(—) PSR

OTAVE R TS IR 7Y HA & AR ) Ry Rips i - HEE S
AR H AR E R Z (B E S RIS Rl o ERTOT A s — AR
ZMin c S Z - (rE BRI T S ERE R - (BN ~ S
VETT5 Y > QISIEE ~ 555 ~ ISR ~ RN EE SR IR G TSRS an 1 4L 2R HY
SRR AL > BLFERE AN - S ~ E2R ~ AR PRSI (eEEEE - HEH
PHEFE B R R E) & -

TR T S B T REEY - HEEZHEES HIRBIENE
FEHI(EIE (AISNERYPER ~ FTHHTEZRAY AR R e SR (E AR ) s FE AR A (H
58 MIETEEORAE -

UTEMERE L REES  RHMRRE - FEA S RLIT 48

1. BHH&E4Y (Forward contracts )
EEHRSE T ETRRARREH - 57 (H)5) AL EERBEE
(EH) FEENZY > DUGEE TR K - BRI G B EREa B R4
FOERRINEZZLY o
2. HAE (Futures)

WE ELRHRSALALL > HR LT E RN AR E R B LR e EE —E
BENFTED)m  (HHE#RIIEE(ERL) > AT HETEE - EE%TH
X G TETHER AR EYE R CHRARESR S B HEERE
S TR B A eI R SIRES & -

3. BEEHE (Options)

B e Y PR A (BT AR —EHHE N LY ERIER
FE R (B E) —EBENIERY) - &R E TR AR FEN
AANFITIEE U SRR 2 S0K - B L ]y S — R —HERE -
BERIERTA NARENR —FrE BRI IR E (B i E — E BEMIENY)  EHE
AR A NAERENN— R e M A LR E (S E U — E BEIENY) - B
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PRI B YA IR ABTISHEITE S - SRAIIRES & M H SR IHIE - f&
A -
4. =X (Swaps)

e TRV SR B AT By > AR T HAVIRIE L > T2 fa M (@
SR {iE DA_ERVEOR RS (SRATESE ) A AVERIRA (BAEREH] ~ 250 - B
[l ~ BTETTR - AR KEER) T RHEARVEE S [RHE  SHREELY -
() AV S RS S B A AR &

H TS B2 A R & #6 i T B SRS R 2 FrES SR T E
A1 o I R RS0 T A M S R RS e A S BER AR E A [F] Z PR T - AR s 1%
TEETHNIEE] - BEPS 17851 2 fRUVHIRE S HIC LR 28 HeTEEATER
Estlic ZHk 2 L A E S T AV SRR A S 5 5 - s R S B TR
EIE H AR A AT RE R B A RS B T E TSR o8 2 HiE » BT et e
AR LUHPRE G $ElC PR FHM A 25 » (E B ERE S NARFT R — 2L -

F5E A Mr. Peter Alemis 2 1 B {E 2 IR A 32 AT AR M Ml s an (e S5 AH
FOREINFR
1. Z=B11 MR R SRR &

(EGEdERET

(1) ABFEHRMEE -

® BIEINEHEEAT R -
® HEMSBEIMAEEHFEAGER -
® NHEIFTIRIER R 209 -

(2 BEAH

o LIUNAH-

o (HFIMTIE AS -

® i BERLIITAH -

® A BETATH (HRIKBS) -

® EIHFTRIA B BT AT IR - TSR -
1

® EIANEIRIA B EITAFEIRRII{EIE B8O -
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B B A BIESR 101 -

BEA SIS THR L) [E(H B$L00 £EEEEIE B LA IERI R A SRTT -
RN E SRR S R (E (H B8O -

TEPERARE BN T » RTINS S E B R AR 2 FIS Ry
B$20( =i 1 B$100>%5 fi B$80) -

& B IS A BIFERS 1 0.5(B BIENE LT EME » AT EITH
FEGIEASFITS BS40 > DIEIHHFA B BT BB s £ HYEE AR BS40 - AHIK
"I PR RS0 - K2 > & B IR A BIFER £y 1 1.5(B Bl SRS Ria st (8IS
SRAT AT ERE R R A 1R BS50 » REAEIFTRIA B Bl F A B (D 4R
HFI1E BSA0 » MR 1A B B EE BS10 - s 84 o] Fi 35 B s BOoR Ak A s
TR BUFRR S0 ¢ &R Bl 0 [ A BISERAMNERERE L SRR E - 3B
RRNTE] R 218 S R B R T bk ) EECRIS Seft M PRk m R R At MRS P
13 SRR B -

BSRTIBER BAFERE (BLASSHE)

Bl Hi# E T EEVES

(JER) (%fL)

B$1=A$1 80 100 80
B$1=A$0.5 40 50 40
MiFi&ER (4B%) (40) 40 0
& 0 0 0
FMitefgk (1B%) (40) 40 0
BS RS BAFIRE (B ASEHE)D

Rty Hi# i SRR
B$1=A$1 80 100 80
B$1=A$1.5 120 150 120
Fri&er (48%) 40 (50) (10)
A 10 10
fiteker (48K) 40 (40) 0

2. ZE{H 2 #APE#AF]RS 55( Cross Currency Interest Rates SWAP DL N f§f# CCIRS )
(EGiaE
® C A AHERERLIAEFEEEE)EINERNTFAHE -
® ISR MEFEIILIINEETHE (C$) -
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® NEIEET I IIREIEE N f CS -
i
® C FAHEIKFEARR H A GERIRIAT]) L CHER BEF&YELL US$
Sff e
® C FAFIEARSMHAIRTH#IT CCIRS 4Y%E » & C FAH 2 US$E
FICAET T 32 B PR et g -

C FAHEFEALL CSERBEGALERK > ZHZIFI S C$10,500,000 HHIAMHER
C$1,050,000- Ay fEfIgiisk - C T A EI R L EL A A A R 4YE LLUSSSZ A FIE, -
7 5FF . US$5,000,000(H#2E C$7,500,000) H 14420 C$750,000 » i Fy ik 6 F1] 2%
T DRI Bhif BLER S MR A $RATH#EST CCIRS 497 » ME{T A Ry PERSAT A By
7£ CCIRS T » C FAEIE (] C$10,500,000 455517 » ifisf{TE& 2 {F C$7,500,000
4 C T HE > szl C T A EI R F R —1% - M ] Ak 4% C$300,000 411

GUK °

{5 FH BB 7K 3%
Rl S C$150,000,000
bR US$1=C$1.5
C$LIBOR ™ 4% Fj# (LIBOR+E LK ) 7%
USSLIBOR 2% 5%
DEkTEZ |

PN FIE HME CS IR (10%)
C$ 150,000,000 10,500,000 10,500,000 1,050,000
US$ | 100,000,000 5,000,000 7,500,000 750,000
TR 4 -300,000

it : LIBOR Byfin 2 [FISEHRRUM = (G i i) -

JFERBARALL CBfEK - | BRI ANEHEYELL USSSZA - iRy

LA CEZAFI SNRITHETT CCIRS ##fm&yE
BELFE 100 EEFE 100

)51 -10.5 )51 -1.5
SEFI(EIED  89.5 JFRI(FRAT) 92.5

-10.5(C FAESZFERTT)
+7.5 (/1T C T4 H)
CHI(F ) 89.5
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FEEARF o B BFEN AT SR T TR S > BiBstRe
FRHEZ AR EE & R Z FPE - Bl M BRI A F &

3R 2 (5 FEFFIRIL (1F B A5 A bR G 7K 2 & & 2R
) e

RERX G EREGNEEMR

LLUSSERCZ s M ~ #EfT CCIRS Zpgsg it

I I o S DR R e B BB

R A SR G < SN R

RERIC AR BN E CCIRS SR Z BRIEATIE Z2 520 -
REIRE CCIRS I (A BIE AR A 2 B2 2 -

L FERE S AR ST
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RASEECIHARHE] - BEPS {TEIETEE 2

Fi#E A ¢ Ms. Sandy Radmanesh
(—) R R & 5l ZeHE(Hybrid Mismatch Arrangement)
RESHICEHE » EHEAH 2 (B E— R S (EiGE0R & TR EERN T
I o EASERCAIFHARSUR » 1 B Z SRR AR AT AR EAC 5 2 B A\SERR A -
(Z) SERCHTHRSIR S
1. D/NI(deduction/no inclusion) : —&& (£ — B v {EE: A JRkES: » 10098 fH Y
TE5—EIREYIFERGU A » R4 DINI FHETSERCSUR -
2. DD(a double deduction) : —S&sZ {- m{F Wy [ B 2¢ SR {F 2 A URER - AllEEA:
DD FHHSEECRCR -
3. EAEYMRZEFIHE(Generating foreign tax credit)
(2) BEeem TEER
1. AETHEEERER
BT fE K (Participating Loan) : fE7K 2 #4555 1T SIAYI 5
JEA] -
® T[iEif/\F|{Z(Convertible Notes) : /\ T {Efr AEEIERE » RIFEAA A
IRFAN B REHA R -
® =2 (riZ(Zero Coupon) « #E{ =T #7iE
® JkiE[HFr(Perpetual Notes) : S IHETEIRIH -
2. R TRBEAEER
® JES:EINSRIRE(Non-Participating Preferred Stock) : [ g #E
® O] [n|45 HIf%(Redeemable Preference Shares) : A E HEAZ# T/ &
HERBEE R -
(MU) SR EsHfl e PR A SSE
1. JE& T E.(Hybrid Instruments)
B AFI(B HlEE&E)ZF T REEMLELS A AF(A BIEER) » 1K B EfR
ERERZ G R TR KNAR - bl B AFRERZ A E N AR A FE
FHUBER © MR A BIFUERE RZ R &R TR ML - A AFUWERZEZNT

°
\\>§v

=

ol
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TR R A SR - BEUER—ESTHE B BIMEEABERITE A BIAESIIE
TR AGRER - EEA: DINI $EEIAE S -

L&A Ms. Sandy Radmanesh 53] > [EHERZR G L HHE A EEMEHL
AL BCE 3 HAYE R RIERTER S - 5540 B BIATTGHTRHIE - B AFS
(TRZAER B BIE/ISHRUEER s (BEIERORSHEEICZHE - MIESE
FITSR R BT AR A S 7 [

A F
A Blic ARIARE & @1 & 5485
; A 2P R A AR S A

AL 33 M o FfE F IR A
ORI T
Qi & £f1 % ESCETR

Y

2. JE&E4EE (Hybrid Transfer)
B i S IR U RS B 2 R R fE ek (Collateralised Loan Arrangement)
B AL (M 5 552 5 (Derivative  Transcation) » [R—E# A XM G BZ L5
EHEEEKBEREE  HERY)  MB—EREBEEERM G AZ L
&K MEE R ML) » BN R AE CEZEELFTEEAN - R

B A R A R RRE 72 52 1T 28 42 DIN| SERC SR B0 AR B S AT HHEAR A -

AR

AREERT TRl 3L Qi

LR E

ARFET AR A DT LR G BH

g o QA2FEBNF g Mumpiy B iz 2 AR B
RGN LCFar iR Ll w(Repo)E K 4, H LA DT TEORARERPEE -
EB 2P B ABRGRSF L u$100 188 PG C3 2P n% EEOPEP B 2P ENR

¥
T

LAXFRPBEAEOSIOLR 2 5 Bag s XEYHW P A LT TR L o
Z;&r;“zﬁﬁ?ﬂwo ¥ B AT 458100 Fow Nk o B MBIl i~ HF
2 EHL) - AR G AR o
AN P LE 4 L4810 I g v A
* KR o A B2a@
(3 8%/ 3 1) CALTTTED N N
“\\ f"
S~o - @~ peintl
ORER Zy  11$100 $105 B2 @
=7 A N o /
%,‘?'@A’.‘).lﬁ C3an }
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3. JEA{EEE(Hybrid Entities)
ZEIUES R BISMERS - R AN B =R SRR 7=
® (FRZEIMERG R TIIEAY - (RIFHAF S B IR A S A A 2 ([E3G
ARA T ZUERAE ©
® (EMFHER L KB EISMERR T AT -
® JRER{EES i BT BRI AR -
e {E#E(Hybrid Entity) - SESRIGKABI(A B)FLEHRAFAAB AFE)ZEE
B BRI (B BFUER H(B A ) R B 1L R (EEG - 24 DD 8¢ D/NI §
FCRCR -
(1) FIAEEERS - ZE4 ¥ EE HRPR(OD)RR
A AE(A BlEFE#E)100%5E B AH|(B BIE(EE) * B AFRE—RE
{E#G - 1 A BEIRUERR B AEIEEE - B B EINUEAR B A E RIEILERIL
{E[#G » AT LAZEASERC - REsRITiER4&E B AF » %48 B ARSIHIE4AS
T o N A BIFUER B AT BEE - i B AL RE FHEHA A L H
FTSat® - Ml B A5 A E A AR A A S EA BRI - 1T B
FUER B AE BRI ERE - H B AEFFA B FAEIRA » 1 B Bl
AT ET B AEIN B FAFREGSIR SO0 R - HE B AH][E—ZA]
BEEMAW AR B +AF HAERILA - FE# B AEDEG{ERSZHE > B
ANFEIZHMEE ] A ERFEREE A - B iEI{FE TR > &2 DD %R -

AxF AH
JNPIGRESS $100 ARFLzARB 7 L4 B
Badfer $5 . ARR: A27H E#H51
Bortdflly Sl e %B2PLHBRFENILLNAR
HAr AT $95 | FEER R
| <
B ,A}F:j»l'()\ $5 : B o# Bank
Bartriiyr [l (i & i 48)
B An 8 -$5 Bank i 2c % B
SR P t %5 —
. ‘
' BR
N A TN L F o7 sosE gm0
BA7fBIAPEHYE || BF27 B Wit il B 2 7 b Bl
Ej v\ﬁjﬂ‘:'ﬂ $$§5 ............................................ BRIt T iL3¥ B2 {rBF 27 £ H ¢ 4
=+ 2 N 5 N -
FRBaPA AL THREBS
At i 3 g R

R o
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(2) FFEEIRs(PE) - A A B E TR (DD)SBER

F# A Ms.Sandy Radmanesh &iBH - TEBONR 215K et ATAE
LT A E S iR R - BRI A s (PE) th Tz AR AH Ry B B
2 I JklR (DD)CR:

AF AP
N QXML
- - ~ ~h
B PE
e s R E B ek
T —* @Rank & 5% |
B3 27 PE

Q) FAREEERS > L DINISER

A NFEI(A BlEEE)100%%E B A F(B BlfE{EH) ° B AFE —RE
{EfE - ik A BIFTEARL B AF REE > (BIK B BIFUAT B AR RIEILRR
{68 > FrEEfE 80 - g A S EIERGE B AF] > (&4 B AHESIFE
& ANE - [N ABIRER B AFREE - B8 A~ B AFIMZEERF
£ AL A A EASEAIFIEHA - B BIFUER B A B2 BILaRFHERS -
H BAFEFA B 7AFERy - £ B BIFA N et B AFIN B T A HEHRE
ShfeHl e pF e > HE B AFESIIAIEE A AR B 1A ] EAERIL
A o BE[E—FZHE B B A EHEE AR - E A BURSISIUAZ
D/NI $EBCEER -

AR
ARFLZAB 27 F 88 B
~ o q ARREZABad B2 HRE2 50
\ A DRI AT~ e
\
\_/\:\/\/
@ HALL
e 7%
%) ¥ B &
L it 4 B M ftiz B & & EARLMD = i A
BRIz T LiFBadfrBF 27 & @Y 3R>
B3 o @& ERBaoPA AL r vREBF P H
AL T ~ e
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(71) BEPS {TEfat=E 2 i 774
1. RoHPriR e Bic a2 FRTRUER - Action 2 R EBINE Z 55t ke OECD
RAVEIA - R A A HERE R IEE RS | 0 /A% - HEL 2
PERHERERG SERCRCR © BEINE 2 i & = EEE
® EowmTHEEZESHH) -
® ARG EAG SR M B H R (DD) s 25— 7 {EE HRR T —
FHARZEIIAGRIR (DINI Z G55 -
® H ASERCAERE
2. #HizEE(Linking Rules)
(1) Action 2 F5#ER " &L ) DUMBREGSERCUCR - ATiE T EESE ) R
TEEES TN EGN Z #R4S R > A4 DINI 2 DD $ERCECR » H]

RN B FEFEAEE ARG - BGR A BIES T AU AGRIR © 245 A7 Fy
FFEA(Primary rule) 5z [ & A AT (Defensive rule) DLk 6 &[54
2o B Z BAER

(2) E&&A Ms.Sandy Radmanesh 358 - 7248 AR o] B A FH A fih e
(DTA = TIEA Z)EHEIYNRIEE L o TR ATIR T4k 26755\ —LL88eE
HIE > PRHEEI T A R AR -

FER A f*ﬁzf’bl B
A3 2 gEferk o faix
F‘,"L\J-—,E‘—/ EY ‘fﬂ’]"'l/)\ﬁ”o
D/NI — B 488 A e » L ft
ER R <
gk DN — AELE
AR ) B SER|
:JrF'Er’lr?P"%;ﬁ\.s/T‘
DD — WRL R
g R ARFRBAET o AR
i R MEIE ALY LR .
REBH I F- 2HEBAZ L FRPT R
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Q) M REEEM TASCESEAFHE - FE4 DINI $EHCRR

Ax?

(e i&miogi L) |v

A
N N v AF
\
DA ﬂ/{ﬁ\gz \
o 1@ N,
B 2 ¢ »/
(R & B RY)
& YR |
B3+ 2o¢@ B ®
AR
C. KNINEE{E#S(Reverse Hybrids) AR B 27 Sb 2 ok
B AP AKRB D
AP FE@Ezflier i r A2
7~ A o

B2g@
(5w iR & ipal)
I 4

DB 2P EHLEC A

3

v Bt B2 P LAnsd i
BWoRERBAPEREL K
* e B B 3RA T~ B
Cad A HflaAviEg *

T

]
4

=

D. Action 2 ik 2 S EERCEAN
o EIUEAN: ARG BURRZ L (et AUAGRER > (IR0 B
TESEZ SRR F R -
® [FEMEA - AR BUR R EZAR] > RGN B % 55 7]
EEHBERZ ST - ST A BRI AGRER -
E. HArBSH(EE S SR THEH)
® HNAIHRE SR TEATERST AR ATER B ES AR -
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RGN B RSB SE R AU A A5
® RPTISISIAR L HFRIR G - ARG Z SOERK AT =A AE R
 JERRTY R S R Z PR AU F R A Sy — EEE AP -
F. HALEBGHHE (I N PR S EAGE )
® I NB{H$R CFC JAHI(Action 3) » DIUAERIE S FEMC -
(4) FMAREERSEEEC - 24 DD sEicsscR
A, re(EEE

=
>
Ny
)

B. Action 2 FE5E Z S sACAN
o FIUEAAI EMIEE NEERIMA Z#ER Y - B A\ BEER
TEE RS
® [EMEAR - IRICE NBIR SR EZIEA > AR BIEA AR &
{[E[HG (B X F)ie ez e aHE: HI (B 12 E]) HALERL A -
® AR A AR N — A E AR E LA
® STINEHIAR - W A\ RESEE I ERE A H B (B0 A
[2) A BEFEIRAE AT A HIU AR (B &g Ek DD $HECSCR) - Al B B 7o
aTHE RS FHAE B BI{FE HIJRER -
(5) ZE A g5 (Imported Hybrid Mismatches)
A, E AR AR

blae ARLE & £ 01 5 5B
A2 PR A B S R AR o

B 33 DINI 32 % ’ A o
AR R~ £ fr e
@2 HYLi
/\/\
\
BH: \ B =
@ L r -QfI Lt 7
=$0 /
/
@ 2 xAT L
\

CR:AILH ™ 7 g N Borrower 2 7




B. EEAAN: EEAFBRCLIET - (IRABI(C B BB S FE A
TR o
(7N) SEIREB DI E
1. #EiZE7E(Linking Rules)
(1) &L BEHGEN OGN Z BRI R - DU e — B e
JERTAE S — B A SRR > BAE RIS M R RIIEA et RS S AR
P -
(2) WENREFFE UK Anti-Arbitrage Rules) :
A, EAEE
® [F—FE A S —EIEE R - 1 S S B B AR R
(DD) -
® S THITEBEBFE FBER - (EEUGR A BIARZZIAZRFE (DINI) -
® IETEURIRIE Z WA o MAERARL "I EE H R (NI/D) -
B. BZMUEBEA ZMRMT:
® ZLHHFIARE LRI E(ER -
® CEKMEEAEER -
® %R ETHI(a main purpose) e fyEE RS EIAYFH AR A 4R o
2. EEE S (1518 A H(Dual Consolidated Loss Rules)
(1) EEEHEESHEE  ARENREEREEEEES (BB AE)
A BEG R[] — SRR A A B Rt [E RS HAMA - BB B C R A
HE & ftE578, ARl (Dual Consolidated Loss Rules)#< & FH 3% [F/H -
(2) ZEERe(EeEd S Ea R R (E L)

AF A2?
B R ( B > 5&) Bank
, WL
Lo y il =4 2
SR [T DBRank # 3 |
B3 o B =
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(3) ZEHYEEEES EASEOIESE

A LEI(A BIEER) 100%F55 B AFE(FRZE A ~ B Bl 2 EEEH
5751) > B AFEFFA 100%B 14 H] (B BlfEEE) - i A BIFUARIE A A F]
B B o E] AT RG] o 0 R K B BIRUAME B A EEL B F A E] A
PESERH S O o ek B AR/ —EHEAE » [N B AFEERE A
ke B BISEEEFHE ST > PSSR > [N B A EFE R BRI SR sE
TTRIRI(A BDA A FIFI(B BB T AR & HFH#H © NIL > ££ A Bl B AFHY
R PRI A A EIHARERUTA - £ B B B A EIRYESEIR A AR HER B
TAE| HAREROA > B E 2R REEE A Bl B BHRRHEALER
WA » ZE4: DD R -

A E] A2 100
ERCRE i
B & B o~ &
- . .. (100)
(B 2 i)
CRCEE
B+ o# 100

(4) EFEEESHESEAR](Dual Consolidated Loss Rules) :
PRiFG MBS > SEEHFEFHEA RETESRBIEEAE -
o EESTHIRIHE AT o [ 275 A\ AT 5% B B S ] e AR FH A 177
(DBA US/UK) #Ef% HoAth B 5 (i a4 8518 - (B m] [E]HG A W [ HH
RS TEIRIE(BI - 2B ] e AR Z 73 A E]) © ]
® ESTRAERIS N EATIR A ERA -
® SISO E PN B e R RS H L RS TR AR AE B S 1 R KR -
(5) FIEMERME + WZEARCHABSIMER V5 R  AIFFZERITERA
s TRz T TR/ E FH FR R -
(6) JLEIRUE - 20— ElEk51E 22 =] (a surrendering company) H &% & fE (£ 7
551 % 2 E(a dual resident investing company) - RIlEZ A &2 A RERHE
FHEEBESHE L E (Group relief provisions)JRJsEL A /4 =] 2 JERRUA -
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(=) OECD ¥#}jA Action 2 “fakifE
1. &SRS
(1) HEEWESAEEA (Intragroup Hybrid Regulatory Capital) ~ f&ZE{E255 5
J M E [R]%2 5 (Certain on-market stock-lending and Repos) > Kz &R AR~
FEH -
(2) HAFERCZ SFERCEAIZ ER -
(3) FEEMK CFC EABTAZE - BaH A i ER PR ERT AFTE
AR ©
2. THEHFY 2015 4 9 H Ei#E e asE M (&K (Transitional Rules) » i g5 A #iA
(Commentary)sit i S SE B AR 2 FEFHE B -
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N~ IR E TR EAH ¢ BEPSfTERETE 8 - 9 K 10

T Peter Alemis(Australia)
(—) gl

1. PIEILASERIEEAL S - HFTEL S S E H TRt (Functions) ~ &
(Assets) sz il (Risk) - TfE ~ &7 KR (FAR) R EZ(HEE @ EEAA
R o S SR AT AR N BRI - TREIRIR A S R A B > BIpS[E
BRI 2 X B ELLIRBIL SRR 2 o A - B 1990 A HABH A -
FEPRRE M EE# o E H BRI fla - 2R EC 55 s (Full-fledged
Distributors) ## % 5 (X, 3 g5 (Commissionaires) ; 4 I gE 24 %5 i (Full-fledged
Manufacturers)f R pie e} fin T 2474 p%(Toll Manufacturers) - &7 &2 KU
FTPERERY VB - R s 2 R B B -

2. EEHEARVHET > AIMPRGHESEF  ERE IS - SR EERRU K
PRI ~ fEEE R ~ S LESSRE ~ PRI E - MR EHEE RSN
[RE > Bl AP E ORI B R e » FLp ol R R T(H 2 TR > RoRRl R (bsE
LT EHZ R > EAAHEENEI NEIL T EZ RIS E -

3. (hEEHHEHEER 2 SR B EMGHM ARG e 2 (H A R
TIHAENIE Z 8 - ARERBAEIMAEEET K - BN eEE
FIAIE > i OECD 7 LARPEFH R ARG EE Rl - s = BRI
B WINAEERER R AEEN - S IR R A &
i FE R REE (tax barriers) o

() OECD ###: T{E+5 2[5 HIJ(OECD Transfer Pricing Guidelines for Multinational
Enterprises and Tax Administrations > DL T f&f% TPG)ES 9 =5 {pEEE4H

1. REEHZER

(1) ZEANETIRE - BE M Ebe 2 EIE -

(2) PSRBT &E -

(3) #IFEFHERAGY -

SRR T R ERAT ST - BB RS ERiCE - g 2= RS E ()
RE ~ B R SRR VE A B 2 IO E - (R INEE 2 DigE ~ (E R EER
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RZ BT & B s b i e Af 2 T AR e SR i I & S b3k
N N P2 Yacet ZAE %= NN 27 N A 2 Ul
2. fEMRFEEATESBUEHRECS  Bp 2 FRSE HhEREEATGZE
A o ME ~ B ZER D Z W ~ R EERSE -
(1) EpgZFksE
JE b e B Y A e AT ThAE oo A (R IR B - ey o BRI RS L & B R
JERp R e o BEARAR - AF T 5 i B (G oK B A s Y E e > P A E T T e A
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Pre-restructuring

A Co. *Brand names.
©125 employees for the development of a marketing strategy.

*Central services(tax, legal, HR).
* Title to good.

B Co. ¢ Contract Manufactures.
e Distributors.

Post-restructuring
Country A

ACo. | %125 employees for the development of a marketing strategy.
*Central services(tax, legal, HR).

* Title to good.
= = =

In exchange for a lump sum

Brandnames Cost plus for
<% payment TRANSFER of ... %> N

Z Co. *Managed by a local trust company—no employee with the authority to

perform control functions.
¢ Officials from A Co. fly to Z Co. to formally validate strategic decisions.

Country Z

3. ZEBI3
BUSR B ERLAE T RSB RS 2 R b R R S AR - 2 EH]
B H BEERE - 2 BEET (RSN - 1 L BI(RFi)a%1L—2¢ Marketing
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(2) HEFTIORE ~ B AR > MH BT THILIRE Ryl
(3) ez EMHZ ISR R -

Pre-restructuring Post-restructuring

H&

H @,»
Producer Producer "\

CH Customers L&

== Marketing Hub
Low tax é
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Customers
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How to determine the ‘Real deal’?

[ Revisions to Chapter | set out an analytical framework for: ]

Key first step of any TP analysis: Second step of the TP analysis:

Accurately delineating the actual Pricing the accurately delineated actual

transaction. transaction by finding comparables and
choosina a TP method.

2. I EIR S > BILER R GRS - AR (bR 2
SENA BB ARZAT Ry - AIBEAR ARV EIRIT BB BT e T S ady (£
LB A Fhak Al > i B (A N\ H 217 RyRe i A Fe s R E I -

How is the actual transaction delineated?

> Looking at the written contracts. >

Carefully assess the conduct of the parties in the context of their commercial
and financial relations.

If the conduct of the parties contradicts or supplements the written contracts:
the conduct of the parties is used to supplement or replace the written
contractual arrangements when delineating the actual transaction undertaken.

3. FATEHEETIE IR A P AR b - e B AG BB AH R U ~ MR Ah ez s iy
TE P SEER BT AT A - DRSS (B BV E S B E 40 B E LR
b & oy Fices B 24 R b 8 (5 A\ RHE (JERR (R AT EE = A S d2e i1
GRS R RIE LR ) -

Additional guidance on risks.

It needs to be assured that
valuable risk management
activities are rewarded
appropriately and that a risk
can only be allocated to a
party that controls the risk.

The role of these risk
in the specific
business environment
involved needs to be
assessed.

Risks should be
identified with
specificity.

4. {e[EETzEmlE b

(1) ARESMFHREAIEE I -

(2) ARESIER AR g K0 e HE b -

(3) W—J5{FtHZA AR b TR O el < #2eh) > (A TE e HE T TR »
BB E G B R IR 45 R 2 2 MATEAYRE
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What is control over risk? .

[ Capability to make decisions to take on the risk. }
A
[ Capability to make decisions on whether and how to manage the risk. }

require capability to assess, monitor and direct the outsourced measures that affect

where a decision is made to outsource risk mitigation, control of the risk would
rick niitcomes

Including the actual performance of the decision-making functions and the

functions related to assessina, monitoring and directing the outsourced measures.

5. & Fl(non-recognition) 7 iE & » H i EIEAL ShE AR E R P UZ
G—E MIFERZR S - WO IEMERMEIE S - B SH 7 pGEM
PRI Rz Bl N SC S04 75 Pral BRI+ Bl (5 N YRS SE R SR 2 TR IR
TS BRI T S 5 > METATHEN VEBIIMERA G4 -

Non-reorganization (previously re-characterization)

/Delineatingthe \ mon—recognitioncomes in \ /ﬁ

actual transaction is when the transaction has
NOT been accurately delineated, N
non-recognition or but does not make Non-recognition
re-characterization, » commercial sense because will only occur in
but is aligning the the transaction does not (very) exceptional
form and the provide each of the parties circumstances.
substance (factual involved with the possibility
substance). to protect or enhance their

commercial and financial

K / Q)sitions (economic / K—/

OECD ##4fi.Z Action 8 ~ 9 ~ 10 = =IH{TEE T EREHRELBEETEFA -
(EERE A 5 R AR TAE NN EE - H e fekse i Ameh 2 Jalbe - 5
B RNz 1 B R SR A A o i 2 (R S e (SR T il NI RE (SR TR -
MR Z s R fE tH— R IR 574 rTRE AU E Rypa B4 TR 2 B0 - S5 VRS Blic &
Action 3 7 CFC JAHII# Action 4 Z [ [RUEER 2 #5172 - OECD FHET-34 /B S HiE T (H
B2 TEETE IR
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Planned timetable on TP Actions

Low value-adding | DD PC RD Finalization: changes

services to TPG Ch VII

Risk, DD PC RD Finalization: changes

re-characterization to Chl, IX

Commodity DD | PC RD Finalization: changes

transactions to Ch Il

Profit splits DD | PC RD PC | Finalization: changes
to Ch Il

Cost contribution DD PC | Finalization: changes

arrangements to Ch V1II

(CCAs)

Intangibles: RD RD PC | Finalization: changes

2014 report plus DD to Ch VI

DD hard to value

intangibles

Financial DD | PC (Finalization:

transactions December 2015)

DD=discussion draft RD =revised drafts PC =public consultation
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