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gk L IEAEAMEREIRE 6 £ IR R ELRFABUR(QE) -

&iatH 2012 42 9 H FED B#) QE3 PIZK » REAGERNEETE 1.63 Jk3=T > 1Ml
& 2008 FFEE it QE BUSRLAZK - M {EAES4H4Y 2 3.98 JK3EIT - FED HEEABEERIN
QE Bt idiEiE - fE#2 Credit Suisse Y ERIEE R » 1F 2007 £ 7 H 25 HE:
Rl iS4 2 Fij > FED $8 & 2 HIfFL(E 8,250 (E3570 i 2014 /10 H 29 H »

FED SEEMECHEE E 4.5 k50T -
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Fed total assets, Wednesday levels, $ billions

5500
Jan 8, 2014: Dec 31, 2014:
$4 .0 trillion $5.1 trillion
4900 (no taper) ="
4300 - i
Sep 12, 2012 ’|‘
$2.8 trillion
3700
Dec 31, 2014:
\ $4 5 trillion
(smooth taper)
210 w
2500 : .
12 13 14

Source: Haver Analytics®, Federal Reserve, Credit Suisse
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Improvement in the Labour Market Conditions Index An exceptionally accommodative stance
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Source: Bloomberg, Saint Lowis Fed, Crédit Agricole CIB
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#% Credit Agricole 43477 » ECB LA 6,000~8,000 (& TTA15E - H B Rl /E
(TLTRO) » Hy{XEHA 3,500 {EETHY 3 FHIRIIFEREEE(F(LTRO) » $2AL7REh 1%
FIEEREE & 0 B EEE 2,500~4,500 (FEOTAAEFTEE (BERMGEFEE
o155 ABSPP BHE(R(EZFIEE TS CBPP3 )R {HyZLE MHEE) QE - Credit Agricole
Hefh - EIEEET SR ECB EEAERMSA 2 JKEUTIEAR R 3 JKBIUT - )

HHE L 2013 £EFaialkE S 200bp -

CBPP3 J; ABSPP [EfEaTENE

Covered Bonds — CBPP3 Aszet Backed - ABSPP
What will be Euro-denominated covered bonds issued in the eurc. Will be  Senior and quaranteed mezzanine tranches (both primary and
purchased? carried out by the ECB and the Eurgsystem NCBs by means of secondary markets). Silent on direct purchases,
direct purchases.
Primary/secondary? Purchases will be both primary and secondary markets
Eligibility criteria®
ECE Framework Covered bonds should eligible for monetary policy operations eligible under collateral framework for Eurosystem credit
operations
Issuer  Bonds should issued by Euro area credit institutions; or, in the Mot applicable
case of multi-cédulas, by SPV incorporated in the Euro area;
Currency EUR denominated and held and settled in the euro ares; EUR denominated with issuer residence within Euro area

Underlying  have underlying assets that include exposure to private and/or claims against non-financial private sector entities resident in the
public entities euro area — either legacy or newly originated — of which a

minimum share of 95% is ELUR-denominated and of which a

minimum share of 95% are resident in the euro area;

Minirmum Rating have & rminimum first-best rating of BBB- or equivalent; Second-best rating of BEB-/Baa3/BEBEI
Greek/Cyprus In case of Greek or Cyprus bonds which cannot achieve a second-best rating it should:
inclusion conditions
(i} monthly reporting of the pocl and asset characteristics; i. comply with above criteria except rating;
(i) committed over-collateralisation == 25%; ii. ratings on a second-best basis should be at maximum
achievable rating in the jurisdiction;
{iii} currency hedges with at least BBB- rated counterparties for iii. credit enhancement == 25%;

non-eurc-denominated claims included in the cover pool or at
least 95% of the assets to be EUR denominated; and

{iv) claims must be against debtors domiciled in the euro area. iv. availability of investor reports and of modelling of the ABSs in
standard third party ABS cash-flow modelling tools;

v. all counterparties to the transaction except servicer, have a
first-best rating of at least BBB-/Baa3/BBBI full back-up servicing
provisions are in place.

Entities suspended from Eurosystem credit operations are Mot applicable
excluded
Counterparties to be eligible for the Eurosystem’s monetary Mot applicable

policy operations, other counterparties that are used by the
Eurosystem for the investment of its euro-denominated
portfolics.

Size Limits Max purchase limited to 70% per ISIN {30% in case of Greek/Cyprus bonds)

FRetained issuance eligible FRetained issuance eligible provided some participation by other
market investors

Eurosystem due Ongoing due diligence Ongoing due diligence
diligence
requirements
Source: Deutsche Bank, * For Asset backod sendar tranches only critaria for guaranteed mezzaning tranchas to be confirmed at a lator dste
Tha Cowered bond, pu.’\:hmpmg\lm incoyporats a mandate fo makes fts CRPPS portfolie svaisbis for landing.
-och.curcpe. 2 lpr 1 41002_1.on htmi
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ECB'’s balance sheet — from 2 to 3 trillion? More than 200bp rate cuts equivalent since 2013
3500 - EUR bn EURbN -~ 1000 6004 % ! ' ‘7120
oMT ! negative
| deplusii
——ECB Balance sheet all assets 5801 forward
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12. The USD's dominance has been absolute
Performance vs USDsince 1 July
29’3 B G10 Performance B EMEA Performance B Asia Performance Latam Perform ance W’;U
00 + ~ 00
-20 - -20
40 40
-60 - -60
-80 - -80
-10.0 + - -10.0
-12.0 H F =120
-140 - - -140
RUB NZ» BRL PLN AUD CZK EUR HUF JPY SEK CHF ILS TRY ZAR GBFP CAD KREW MOK MXM ARS INR DR SGD MYR TWD CHNY
Source: Bloomberg, HSBC
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5000 Central Bank EUR Resenes: All Countries
4488
(USD bn) Y .
4500 4 IMF fofal + excess recycliing . 1000 - Centra Bank EUR Resenes: All Countis, Quaretly change 150
’ (USD bn 4Q sum)
4000 4 Fed QET |, QE2 '+ QE3 .~
1 ! ' |
! 1 IMF total 800 5 r 1o
3500 | i ; p
' I
3000 + 600 - 50
2500 |
400 - 00
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1000 -
0 -100
500 ' L v
! ]
Source: IMF CoFER, CA-CIB calculations
0 . ; ; : Source: MF CoFER, CA-CIB calculations
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(old) Domestic Domestic International International Short-term
bonds stocks bonds stocks assets
Target allocation 60% 12% 11% 12% 5%
Permlssﬁz?lelrange +89% +6% +504 +5% —
of deviation
(New) Domestic Domestic International International
bonds stocks bonds stocks
Target allocation 35% 25% 15% 25%
Permissible r:
SrMIssIDIEFange |\ 4+ 10% +9% +4% +8%
of deviation
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100 Traded FX Volume (% av. Daily turnover) Currency distribution of global foreign exchange market turnover
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6.0 %) FX Market Turnover: 2013 versus 2010

WPY
4.0 4 CNY, MXN, RUB, TRY, BRL and ZAR have all

seen their trading status enhanced...
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. Other
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1,200 4 RVB bn — RMB deposts %
* Not clear if this nunt includes interbank d s . —:f«yv\:ma:d«m:l.n Mgbu\;wﬁ':Si
#5.4bn (excludes interbank), end-2013 nunber 10007 Stars B CYSMestIntary Kang Pui)
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RMB deposits in Hong Kong
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