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Future view

Land

eResilient landscape - soil, water and climate (adaptive manageme
procedures)

e More profitable farms

e Environmental integrity

nt

eResilient and diversified crops — crops matched to the environment

People/skills

e Young farmers and resilient families

eImproved living conditions — (social, cultural, economic and
environmental)

o(Collective vision — people, skills and culture

o] carning exchange between land—market—people

Pathways to
market

eFquity across value chain (from production - consumption)

eTake advantage of change and innovation

*(Good leadership + governance

eConnectivity across regions of individual economies eg. sectors, su
chains

e Basic infrastructure

pply

Challenges and barriers

Land

¢Costs of remaining in the agricultural sector — unprofitable farms,
people leaving the land
o] and ownership challenges

e Vulnerability of land eg. Flooding, landslides, adverse weather

young

People/skills

eKnowledge gaps
e Access to education, training, capital

e Short-term policy - unable to implement policy

Pathways to
market

other members

eMarket intelligence — APEC members need improved understanding of

eNeed political will to support knowledge sharing between APEC economies




eRegulatory barriers - domestic and international

e]nfrastructure — roads/transport

Opportunities

Land eSustainable farming - balancing sustainability of land with profitability

eExploring new food opportunities: new crops, different farming techniques

eRegional focused policies/ regional advocacy - balance between local and

international

o] ocally driven research

People/skills eimproved communication and collaboration (education, knowledge and
technology
eRobust succession planning (allowing people to develop at all ages)
Pathways to eCooperation (not competition): training, intelligence and technology
market eDiversity — of market and product
e[nnovation

Rural development policy direction

Land oContinued education for all age groups to understand business and value

chain

encentives for exploring the development of high value crops (but

appropriate to environment)

ePublic/private partnerships for research and innovation

e[nnovation and adaptation and innovation to climate change.

People/skills eCulture of ongoing learning

ePolicy incentives that encourage change
e(Collaborative approach - across agencies

ePolicies that benefit people: education, health, employment

Pathways to eExplore possibility of APEC free trade area

market eHarmonisation of trade policy

eResiliency for climate change

e Better use of Information Technology (IT)
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(1Rural communities have the means to enable the sustainable development of

their resources — including their natural and human resources - to strengthen

economic, social and environmental resilience by encouraging innovation and

constant improvement.




(2)Sustainable economic development requires, among other things, leadership
that recognises the connectivity and diverse potential of communities across
regions, across economies and across generations. Central to this 1s

strengthening the food and agricultural sectors ability to provide more food
with more limited resources.
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FrfF 1

iy 2\ Asia-Pacific
&5#i2” Economic Cooperation

PPES Rural Development Workshop

Tuesday 22 July - Friday 25 July 2014
Bay of Islands, Northland, New Zealand
WORKSHOP AGENDA
BAY OF ISLANDS
The Bay of Islands is authentic New Zealand - both stunningly beautiful and historically significant.
The Bay of Islands was where the first European settlers arrived, and where they forged the first relationships
with local Maori. The famous Treaty of Waitangi became the founding document for our new nation, and is
celebrated every year here in the Waitangi Treaty Grounds.
Each town in the Bay of Islands has its own unique culture and lifestyle - from the more up-market lifestyle
focus of Kerikeri, to bustling Paihia with its focus on providing a great visitor experience, to the calming
historic atmosphere of Waitangi and the Haruru Falls, and the beautiful and sometimes quirky sea-side town
of Russell.
Please note that due to heavy rainfall in the last week, there will be evidence of a flooding in the area.
FLIGHT INFORMATION
Check In
For any Intermational flights, we recommend you check-in at least two hours before your scheduled
departure.
For any Domestic flights, we recommend you check-in at least sixty minutes before your scheduled
departure.
Please ensure you have your passport to present at check-in for International flights along with your booking
reference number and e-ticket number which are indicated on your personal itinerary.
Baggage
Please ensure that your luggage is clearly labelled with all of your details. This will assist the hotel with
identifying your bags and have these transferred to your room.
Please refer to airline carriers for their details on baggage guidelines. Note New Zealand has strict biosecurity
requirements. All passengers bags are subject to 100% checking. If you are carrying food items, you must
declare the presence of the items on your arrival form. Non-complying food will be removed without penalty
if declared. If food is not declared instant fines are likely to apply.
Please ensure you have all your carry on aerosols, liquids and gels of 100ml or less in the re-sealable plastic
bags provided. This bag must then be presented separately at the security screening point. Non-complying

items will be confiscated.
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Sunday 20 July - Monday 21 July: Arrivals

Various International delegates arrive and check in to Novotel Auckland Airport located opposite the
International Terminal entry/exit.

Dinner at the hotel, please charge back to your room and this will be covered by MPI.

Hotel Address: Auckland Amrport, Ray Emery Dr, Mangere 2022

Hotel Phone: 09 257 7200

Tuesday 22 July: Transfer and Introductions

6.30 Breakfast is available at the hotel.

7.30 You are to check out of the hotel and pay for any additional incidentals (ie mini bar, dry cleaning, drinks
from the bar). Please note, dinner at the hotel will be covered.

7.50 You are to meet the group in the Novotel Auckland Airport lobby to depart for the Bay of Islands by
bus (2.5 hrs drive). Please be aware that the roads can be windy so if you are prone to car sickness please
make sure to have some motion sickness tablets handy.

10.30 Stop for a tour of The Bream Bay Aquaculture Park. The Bream Bay Aquaculture Park provides
world-class research and services to help satisfy the growing global demand for high quality, protein-rich
seafood.

11.30 Depart for lunch at a local restaurant.

11.45 Enjoy lunch before you resume your journey.

12.45 After lunch, the group will depart for Copthorne Hotel (1.45hrs drive).

Hotel Address: Tau Henare Dr, Waitangi 5024

Hotel Phone: 09 402 7411

14.30 Arrive at the Copthorne Hotel to check in and register for the workshop on Thursday. You have some
time to refresh before the afternoon activities.

16.15 Meet the group in the hotel lobby to depart for a tour of Waitangi Treaty Grounds. The Waitangi
Treaty Grounds is New Zealand” s premier historic site where in 1840 New Zealand’ s most significant
document was signed by the British Crown and Maori Chiefs: the Treaty of Waitangi.

17.00 Official Welcome to commence at the Copthorne Hotel.

17.30 Afterwards, you will head back to the Rangatira Room at the Copthorne for substantial canapés and
beverages.

17.45 Presentation from Ben Dalton, Deputy Director General, Sector Partnerships and Programmes,
Ministry of Primary Industries.

19.30 Welcome Function concludes. You will be transported back to the hotel and are at leisure for the
remainder of the evening.

Dress code: You will require warm clothing as the top of the Treaty Grounds is very open and will be cold.
Ponchos will be supplied in case of rain as there is little shelter during the four.

14



Wednesday 23 July: Presentations and Case Studies

6.30 Breakfast is available in the Waitangi Restaurant, located on the ground floor by the lobby.

7.15 You will depart for case studies (1h 45min drive).

Dress Code: Causal. You will be visiting farms that could be muddy so please keep this in mind when
choosing your attire. Dark colours recommended,

9.00 Official Welcome and discussion in the Atrium of the Ta Ahu Centre.

9.30 Enjoy a light morning tea in the foyer beside the theatre.

Case Study 1 - Te Runanga o Te Rarawa

9.45 We will depart for Sweetwater Farm (20min drive) where you will tour the farm and speak with local
farmers.

11.15 We will depart for Kohewhata Marae (1h 30/45min drive).

Case Study 2 - Rungihamama Farm

13.00 On arrival you will be formally welcomed onto the Marae.

During a welcome or powhiri, women tend to walk as a group, while men also group together. Please do not
eat or drink during the welcome. At the conclusion of the welcome, it 1s polite to hariru (shake hands) and
hongi (press noses).

13.30 Enjoy lunch on the Marae with the locals.

It 1s polite to let the kaumatua (elders) go first. Before eating, a karakia (grace/prayer) will be said. Please do
not sit on tables or pass food over a person’ s head.

14.00 Presentation from Omapere Rangithamama Trust

14.15 We will depart for Rangihamama Farm where you will tour the farm and speak with local farmers.
Case Study 3 - Supreme Award, 2014 Northland Ballance Farm Environment Awards

15.30 We will depart Rangihamama Farm and drive to Case Study 3 (15 min drive) where you will tour the
farm and speak with local farmers.

16.45 We will depart Case Study 3 to head back to your hotel.

17.15 Arrive at the hotel to relax before dinner.

18.30 Pre-dinner drinks will be served at the hotel bar area before moving into the Rangatira Room for a sit
down dinner.

Dress Code: Smart casual evening attire.

21.00 Dinner concludes.

15



Thursday 24 July: Facilitated Workshop

6.30 Breakfast is available in the Waitangi Restaurant, located on the ground floor by the lobby.

8.50 Day two commences.

Dress Code: Smart casual business attire.

9.00 Presentations from co-sponsors will begin;

Peru, China, Japan, Indonesia (20 mins each)

11.00 Enjoy a break after presentations with morning tea provided in the Cafe bar.

11.15 Facilitated workshop: Session One.

12.45 Enjoy lunch in the Waitangi Restaurant.

13.45 Workshops to resume after lunch for Session Two.

15.10 Enjoy a break with afternoon tea in the Cafe bar.

15.30 Session Three to begin followed by a group discussion.

17.00 Workshop ends.

18.30 There will be a group dinner tonight at the Duke of Marlborough Hotel in Russell. The award winning
restaurant 1s located right on the waterfront. The menu showcases the best of locally sourced and seasonal
produce and presenting a new take on the classic favourites.

Dress Code: Smart casual evening attire.

21.30 Dinner to conclude

Friday 25 July: Departures

7.00 Breakfast is available in the Waitangi Restaurant, located on the ground floor by the lobby.

8.00 This morning you have the choice to experience some recommended optional activities before your
transport back to Auckland. Please see below for the activity options that you can pre-book with cievents at
your own cost. The hotel will store your baggage if you choose to go sightseeing.

10.00 Please make sure you have checked out of rooms and paid for any incidentals. If you choose to dine at
the hotel your lunch will be complimentary.

14.00 Your transfer will depart for Auckland.

16
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Stimulating rural development
in Northland

Ben Dalton

Deputy Director-General, Sector Parinerships and
Programmes

23 July 2014

Welcome to Northland

The region's land, sea, air and water resources are under
the guardianship of its
residents in partnership with local and central government

Distinctive features
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The History of Northland

Regional Demographics

Median income
for Maoriis -

$17K

Vs
Maori make up 3of

lhe population

gt TS B M My XA g ot e

Social deprivation

1 Less deprived
2 h T

¥ -
; e
4 %

5 Most deprived

$69,300
Narthand
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Natural resources and challenges

The Government’s Business Growth
Agenda strategy

y N
[

| RURAL SECTOR |

S

Natural \ &/ Skilled and Safe
Resources Workplaces

Capital Markets
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Role of the Ministry for Primary Industries

- Ministry
.-r'_u ar

Re't':"S've?"—“

from Tl
adverse
events

'-.1‘_ =

Innovation

Funding economic growth and innovation
initiatives

Value chain innovation Maori Agribusiness

Community projects to achieve
economic, environmental or
social goals

Forestry

TAL =

fie) a2

: — P e
wm:m ‘ r _4-1":; "'e pe
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Role of MPI in supporting the rural sector
recover from adverse events

Maori Agribusiness Programme
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Promoting best practice

NS
Profitabiity need not compromise and can restore and

Encourage inable land management 3 i
RGeSt PaeMm enhance environmental vaiues

Excellent mudrient Livestock health and Bringing young people into
management welbeing the business.

- -
d .

Good farming

pradtices Strong financial practices

Collaborative Approach to Develop Sustainable Rural
Communities

Increased returns

\I
Landowner : A\
Working together
Maori
Landowner N —= : N\
Gathering information
Maori Maori 2 || andknowledge
Landowner Land / T . "
owners f v R i Increased scale

Maori working » | Developinga business i
Landowner as one madello improve overall

productivity

Maori

Landowner Increased

bargaining power

Maori
Landowner
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Video: Six common steps that can assist Maori
to improve the performance of their land
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APEC PPFS Project:
Stimulating Rural Development

Rural Reform and Development in China:
perspective of land, market and people

Dongxin Feng
Chinese Academy of Agricultural Sciences

July 24, 2014
Bay of Islands, New Zealand

Outline

* Achievements
»» Reform policies
» Perspectives

»» Conclusion and implication

Chinese Academy of Agricultural Sciences
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% Agriculture growth rate
% Grain productivity

% Food consumption

*» Farmer’s income

*  Poverty alleviation

Chinese Academy of Agricultural Sciences

Part 1-Agriculture Growth Rate

% In the past 30 years, Chinese agricultural
economy has made a continuous and stable
growth rate (4.04%).

% Although it was lower than the overall economic
growth rate (9.98%), it was much higher than
population growth rate (0.93%).

Chinese Academy of Agricultural Sciences
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Source: NBS.

Agriculture GDP growth rate is 4 times than that of population
(4.04% vs 0.93%) in the past 30 years.

Chinese Academy of Agricultural Sciences

Part 1-Grain Productivity

Million tons
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Source: NBS.

Chinese Academy of Agricuitural Sciences 6
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Part 1-Food Growth Rate
Before reform Reform period
N (70-78) 79-84 85-95 96-00 01-12 79-12
Grain 2.8 49 2.0 -1.5 2.6 1.4
Qil product 2.1 12.7 3.8 8.0 1.5 43
Meat 4.4 7.0 10.0 6.9 2.8 6.6
Aquatic
product 5 74 12.6 3.8 4.0 9.0
Population 1.8 1.4 1.4 0.9 0.5 1.0
Source: NBS.

Chinese Academy of Agricultural Sciences

Part 1-Food Consumption

“» The rapid growth of agricultural production
significantly increased the ability of domestic
food supply, which provides fundamental
guarantee for the improvement of food

consumption.

Chinese Academy of Agricultural Sciences

28

21/07/2014



Part 1-Calories Intake

kcal/capita/da
3500 = Vegetal Products

3000

2500

2000

1500

1000

500

0

1978 1980 1985 1990 1995 2000 2005 2007 2008 2009
Source: FAO.

Chinese Academy of Agricultural Sciences 9
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Part 1-Rural Farmer Income @
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1978-2011: Per capita annual net income of rural Source: NBS.
households has increased 10 times.

Chinese Academy of Agricultural Sciences
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Changes of Income Structure
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Part 2-Reform Policies

Rural reform policies in China ‘

v Rural land system

v’ Marketization and trade liberalization
v' Rural labor migration

v’ Agricultural science and technology

As a result, a better relationship between farmer
and market is set up.

Chinese Academy of Agricultural Sclences

Part 2-Reform on Rural Land System @

< Many studies show that rapid growth of
agricultural production in early reform is mainly
due to institutional change, and Household
Responsibility System (HRS) is the main
source of such agricultural growth. HRS reform
gave the farmers the decision-making power in
production and profit distribution, greatly
mobilizing the enthusiasm of farmers (McMillan
et. al. 1989; Fan, 1991; Lin, 1992).

Sci 14

Chinese Academy of Agri
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Part 2-Reform on Rural Land System

-
() )
@ﬁ

CAre

X/
0.0

Household Responsibility System (HRS)

Introduced in 1978, aimed at increasing peasants’
incentive to promote agricultural production;

Gave farming households the power of making
decisions on agricultural production while the farmland
ownership remains owned by the state;

Allow farmers to deal with their own products (e.g. sell

their products in the free market) after selling a fixed
amount to the government in a way of signing contract.

|

Chinese Academy of Agricultural Sciences

Part 2-Reform on Rural Land System

Household Responsibility System (HRS)

“» The HRS increased agricuitural production.

% The government extended the contracted period

from 15 years to 30 years in 2003.

Chinese Academy of Agricultural Sciences
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Part 2-Reform on Marketization

% Market structure and price liberalization reform in
agricultural sector has been promoted since 1970’s.

% Price reform began in normal goods, such as vegetables,
fruits, fish and livestock products, then gradually
extending to other national strategic goods, i.e. sugar, oil,
cotton and grain. In general the government has
abandoned most price interventions on agricultural
products by the end of 1990.

% Marketization reform on grain experienced a long period
and price intervention has not been removed until early
21centry. By 2004, the central government promulgated a
formal policy to declare the beginning of full food
marketization .

Chinese Academy of Agricultural Sciences 17

In 1979, the procurement
prices of crop products was
increased to raise farmers’
income.

Afarmert selling his products to
government officials

\h;‘ Source: Xinhua Net.

Chinese A;ademy of Agricultural Sciences
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Part 2-Strustural Adjustment

K7

% Along with the progress made in agricultural science and

technology,

- Inone hand, rapid growth have been emerging in various
industry, including agriculture, forestry, animal husbandry,
aquaculture, and the same happened within crop farming

system.

- In another hand, structural adjustment were developed both

in agriculture industry and in crop farming system.

Chinese Academy of Agricultural Sciences 19

Agri. production structure Planting structuy
Output value (%) Area (%)
100% ny m Forestry 100%
80% o Fishery 80%
. M Non-grain
60% m Livestock 60% b
3 W Other Cer
40% mCropping 4y, ® Maize
@ Wheat
20% 20%
m Paddy
0% 0%
1980 1990 2000 1980 1990 2000
Source: NBS.

Chinese Academy of Agricultural Sciences
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Part 2-Reform on Rural Labor Migration _

% Economic reform greatly liberated rural labors and activated
the economy, which led to a rapid development of rural
industry and service sectors. These non-agricultural sectors
provided a large number of employment opportunities for
rural labors.

% Atthe same time, thanks to the economic reform, the
restriction on rural labor mobility was gradually diminished
and the industrialization process developed, a large-scale
migration of labor has emerged from agriculture to industry,
from countryside to city, and from the underdeveloped area
to the developed area.

Chinese Academy of Agricultural Sciences 21
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Part2-Science and Technology

Challenges: population, land and water scarcity, climate
change....

K/

% Science and technology is becoming the main driving
force in promoting agricultural development.

@
X4

@,

Since the new century, the central government issued No.
1 documents which focused on agriculture consecutively,
and the importance of agricultural science and technology
is always underlined.

Chinese Academy of Agricultural Sciences 23

Contribution Rate of Agricultural S&T to
Agricultural Production in China

27.0% 30-40% 55.2%

1972-1980 1981-1985

- Varieties 30%

-Fertilizer 40%

- Agricultural machinery 10%

-Disease and insect control
20%

Chinese Academy of Agricultural Sciences 24
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Part 3-New Trends and Perspectives @

Cans

m After entering into the new century, especially in
recent years, some new trends has emerged in
the rural area.

m |t is significant to adjust and fine-tune the
direction of rural reform, and formulate relevant
new policies on rural development.

Chinese Academy of Agri Sci 25

Part 3-Arable Land

Arable land per household (Ha)

Source: NBS.

ol
1984 1987 1990 1993 1996 1999 2002 2005

Arable land increased from 2003 due to rural land circulation.

Chinese Academy of Agricultural Sciences
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Part 3-New Trends and Perspectives(

Future Reform Focus l

% Coordinate new trends with current rural land system under the
contents of small scale farm economy
- Technology extension
- Mechanization
- Standardization of agro-production and food safety
- Connection between small-scale farmers and modern market

% Focusing on in-depth reform of rural land system, to promote
various of reform on agriculture and rural development, promote
agricultural S&T innovation, improve agro-product market, and
facilitate the table and coordinated development of urban and
rural.

Chinese Academy of Agricultural Sciences

Part 3-New Trends and Perspectives

“*No.1 document of the central government
in 2014:

- Farming operation system
- Contacted land circulation

- Urbanization

Chi Academy of Agricul 18¢ij
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1978-1980 2000
| | | |
I I I |

labor/market, agri sector/ non-agri sector

oriented reform

> R&D reform >

> Rural labor migration >
"S5 >

Chinese Academy of Agricultural Sciences

Future Rural Reform

19'|I-"8-1980 20|00

A 4

Community governance =

Rural tax reform ™

Chinese Academy of Agricultural Sciences
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Part 4-Conclusion & Implication'

“ Rural land reform has greatly stimulated the enthusiasm of
farmers, and improved land productivity and labor productivity
to a great extent.

“ Marketization reform and opening policies have set up a solid
foundation for the marketization of agro-products, improved
the efficiency of resource mobilization, and promoted the
structure adjustment and optimization of agricultural
production.

* Rural labor migration has mobilized the rural labors to
participate actively in the process of industrialization and
urbanization, promoted non-agricultural employment, and
further improved the famers’ income.

Chinese Academy of Agricultural Sciences 31

Part 4-Conclusion & Implication?

% In new period, agriculture and rural development faces
great chailenges.

m  The initial reform initiatives (such as HRS and agro-product
price policy) which have played important role in China’s
agricultural development have been gradually weakened
and even disappeared.

®  Small-scale farmers are difficult to adapt to the impacts of
modern food supply chain and economic globalization.

= Traditional farmers have to face the challenges caused by
the huge agro-product market abroad with rapid
development, and they also need to adjust their state of
mind to fit in with the development of modern agriculture
(land, labor, capital and technology etc.).

Chinese Academy of Agricultural Sciences 2
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Part 4-Conclusion & Implication'

% New policies focusing on reform on agriculture and rural
development in the next stage should be in place to
tackle new challenges for rural development:

m To improve current policy on rural land property rights,

deepen the reform of rural land circulation and
operation system.

m  To reform the household registration system (Hukou)
to facilitate permanent residency of rural migrators.

®  To improve relevant policies on farmer cooperatives,
and promote the capacity of farmers in adapting
challenges caused by the development of big market.

Chinese Academy of Agricultural Sciences

EE]

Thanks!

Chinese Academy of Agricultural Sciences
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Dr. Tjuk Eko Hari Basuki
Agency for Food Security

Ministry of Agriculture, Republic of Indonesia
Auckland, July 2013

PRESENTATION OUTLINE

INTRODUCTION

RETHINKING OF RURAL AREAS AND RESILIENCY

INDONESIA EXPERIENCE: VILLAGE RESILIENCE PROGRAMME
WAYS FORWARD

Lol o
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I. INTRODUCTION

Indonesia is an archipelagic country

National Government

N *Province (33)
i
=i *Regencies and Cities (410+98)

Districts (6,694)
K Villages (69,249)

by

K Autariomousiocal goverrimanis
=== provincial boundary

Land Use, Population and Economy
Economic structure (GNP)
+ 17.504 islands
* EEZ: +8 million Km? (76 %
water, 24 % land)
+ 86.000 Km coastal line

Agriculiure &1 24 16 15
arable land: 12.34% Industry i i 1 e
e 3 2] 11 1

permanent crops: 10.5% = -

other: 77.16% (2011)

oLk conumt Lin
Typendi turs

237,55

55136 Food a5, s 26, [ o, 67
£31,30
228527, " = = i
225,64 a.: 8.5 Nam Fiel 28, 67 FENCH JIN
22234 39 :

219,85 g6

2.2

l I Agriculture - products: rice (3), cassava (tapioca) (3),

peanuts, rubber (2), cocoa (2), coffee, palm oil (1),
2005 2006 2007 2008 2009 2010 copra; poultry, beef, pork, eggs

Population 237,6 million
(2010) and increasing
1,49%lyear
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17 Mega diversity Countries (UNEP) Consumptions (kg/cap/tahun)
-~ No 2005 | 2010 | 2012
' 1 || Rice 105.2 | 100.76 [/97.63
2 | wheatFlour [| 8.4 1034 | 9.94
' N4, - 3 Jrubers | 219 | 142 J1206]|
g / ~ 4 | Meat | ss 62 | 719
- 5 | Fish | 186 181 | 17.62
Al i L] 6 || Vegetables || 50.8 49.3 47.44
=i . B Lot o
- e . s '
- s * oo 7 | Fruits 1 317 229 [ 2524
(e -
Source: Netional Soco-economic Survey, 2005, 2010, 2011 and
2012 QICBS;
100 | lants) as ol bohydrat lia,
. 'uber(s?sugo)o, etc) ( CONSUPTION IS DOMINATED BY RICE, WHILE
TUBERS IS DECREASING, WHEAT FLOUR IS
100 specles (plants) as sources of proteln and fat (nuts, etc) INCREASING SIGNIFICANTLY

250 Speciesvegetables

450 specles hrulls

70 specles splces

940 specles medicinal plants

_. 1996 Fnarcl crisis

Wathadological improvermrt

e A% D Ny A o or B S el H A
S \“.?\“6 \"FP\‘P ity -@‘P '\@au@ & '-.‘!?x‘P ‘fk»@ m‘P":“@

&

T urupe aml Contrad Asa
W b Ak ain] P

— e — w — tue

Despite he successful poverty mitigation efforts Indonesia to reduce
proportion of people living under the national poverty line from 15.10%
(1990) to 12.49% (2011), the number of poor people is still
unacceptably high.

=>» It will change the world poverty structure
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Indonesiais vulnerable to natural disaster

Vulnerable to Tsunami

Regencies Vulnerable to Food Insecurity

W)

2 = A Ey . =:

Vulnerable to Volcanoes Eruptions

2. RETHINKING OF RURAL AREA AND RESILIENCY:

U.S. Department of Health and Human Services defines the word "rural” as
encompassing "...all population, housing, and territory not included
within an urban area. Whatever is not urban is considered rural.*

Wiki: “An urban area is characterized by higher population density and vast
human features in comparison to the areas surroundingit”.

=» Urban areas may be cities, towns or conurbations, but the term is not
commonly extended to rural settiements such as villages and hamlets.

RURAL = LOW POPULATION DENSITY = NATURAL RESOURCES
ABUNDANCE

OWNERS OF REAL ASSETS
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Post 2015 Development Agenda

Q InJuly 2012 UN Secretary General you tasked a twenty-seven person
panel to make recommendations on the development agenda beyond
2015. The panel has consulted extensively in every region and across
many sectors.

QO The Panel concluded that the post-2015 agenda is a universal agenda. It
needs to be driven by five big, transformative shifts:

1) Leave no one behind.

2) Put sustainable development at the core.

3) Transform economies for jobs and inclusive growth

4) Build peace and effective, open and accountable institutions for
all.

5) Forge a new global partnership.

¥

STIMULATING RURAL DEVELOPMENT SHOULD BE BASED ON THE
ABOVE 5 TRANSFORMATION SHIFTS: FROM PHYSICAL OUTPUTS
TO MORE HUMAN DEVELOPMENT AND CAPACITY BUILDING
FOCUS

From physical outputs to a more integrated livelihood

Research work carried out in the late 1980's and early 1990’s indicated that
the focus on physical outputs such as increasing production as they were
currently conceived needed to be broadened. It was found that physical
outputs is but one sub-set of objectives of rural households. poductions is
only one of a whole range of factors which determined why the poor take
decisions and spread risk, and how they finely balanced competing interests
in order to subsist in the short and longer term (for example; Maxwell and
Smith 1992). It is misleading to treat agriculture and increasing production as
a fundamental need, independent of wider livelihood considerations

Livelihood: can simply be defined as the way people make a living. A livelihood
comprises the capabilities, assets and activities required for a means of
living. A livelihood is sustainable when it can cope with, recover from stresses
and shocks and maintain, enhance, and improve its capabilities both now and
especially in the future, while not undermining the natural resource base.

46
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DEVELOPMENT

Redefining resilience

e Concept of resllience
Concept of Resilience P

{in the context of Disaster) nermal

.
/
V4 RESILIENCE
r

SHOCK or STRESS
l ¢ RESILIENCE
s
’

.
4
- Pl 4

/ - 7 L ] 4
’ P s8N
2 N7 ! ~ ~ _COLLAPSE
! ~ ~ L COLLAPSE COURTERS =~y
COUNTERS S~ |

TIME | € PASTI FUTURE 2

DEVELOPMENT

Resilience: the ability to make changes and improve capacity, effectiveness or
legitimacy better than the last state by relying on their own capacity and
resources while other external sources are merely additional supplement to
speed up the change

Key words

1) Ability to make changes and improved capacity, efectiveness or legitimacy
better for/in the future; and

2) Such changes are carried out based on the internal resources; external
resources are supplementary only.

Resilience livelihood

Resilience livelihood: the ability to make changes and improve
capacity, effectiveness or legitimacy better than the last state by relying
on their own capacity and resources while other external sources are
merely additional supplement to speed up the change, while not
undermining the natural resource base.

Key words

1) Ability to make changes and improved capacity, efectiveness or legitimacy
better for/in the future; and

2) Such changes are carried out based on the internal resources; external
resources are supplementary only.

3) Not undermining the natural resource base (by not compromising the
needs of future generations).
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3. INDONESIAN EXPERIENCE IN DEVELOPING RURAL

LIVELIHHOD THROUGH VILLAGE FOOD RESILIENCE
PROGRAMME

Resiliency”:

U Not physic-biological concept: = a person could have legs,
but not resilience

U A psyco-cultural concept = Not to depend to anyone else,
not to blame other(s) for his/her failure, always seeking
internal (community) strengths (resources — natural,
technological, financial, human resource or social)

L) Human Resource is the key

*) Resilience is an individual's capacity to change for a better future

Village Food Resilience Program/
Desa Mandiri Pangan

An empowerment programme for a community to have capability of otimalizing
local resources (natural resource, human resource, technology resource, financial
resources, and social capital and economy resources) to achieve food security

Objectives:

To develop community’s resiliency in achieving food security (individual,
household, and community level)

Specific goals: (a) strengthening community’s social capital by
reinventing village community institutions; (b) develop rural productive
activities to achieve food security, including individual and community's

income/welfare, (c) increase poor households accessibility to public
policies (village).

Target beneficiaries
Poor households in a village

48
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Selection and targeting Beneficiaries

1. Regencies/Cities
Based on the result of Food Security and Vulnerability Atlas (FSVA) with
15314 Priority that indicated highest poverty.

2, District
Provincial FSVA, if available, or based on poverty data from Central Buraue
of Statistics or Food and Nutrition Surveillance System or National Family

Planning Coordinating Board.

3. Village
Regency/City FSVA, if available, or based on Household Baseline
Survey, with at least 30% poor households.

4. Affinity Group
Based on Survey of Poor households, the poor households develop
affinity groups through the support and facilitation from a facilitator.

15

The Programme is implemented in 4 stages:

Optimizing natural
resources to boast
food security = Low
(fusl agric

e
' ¢

Community [ Resiliency

empowerment to

build and rebuild
social capital

Facilitator starts to phase out from the
Village;

L Development }

Strengthening cross-sectors coordination, developing markets
and networks facilitated by the Village Food Advisory,

Initiation

Writing Affinity Business Business Plan, Implement the Business Plan with the
guidance from the facilitator, institutional strengthening (Village Food Advisory,
Microfinance Institution); Developing and facilitating cross-subsector coordination to

Preparation J develop rural infrastructure and health facilities

Selection of location and target beneficiaries, appointment of facilitator,

Development of Village Data Base, Formation the Affinity Groups, Setting up Village

Food Advisory (Working Group), Setting up Village Microfinance Institution

(Cooperatives); Setting up Rules and Codes of the Group; Training 16
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GOVERNMENT INTERVENTIONS

1) Fasilitators

2)Training

3)Seed Capital

Fasilitator Training
-._' e ‘-..1 1

Seed Capital:

4]

Implementation of Village Food Resilience Programme

Households Involved

DESCRIPTION Year

2006 2007 2008 2009 2010 2011 2012
PROVINCE 30 32 33 33 33 33 33
REGENCIES/CITIES 122 181 202 276 378 399 410
VILLAGE"
Regular 250 604 825 1,184 1,650 2,275 3,280
Replication o} 0 0 0 363 576 o]
GROUP 1,250 3,020 4,125 5,920 9,425 10,960 14,790
Total Poor

31,250 75,500 103,125 148,000 235,625 274,000 369,750

*) Starting 2010, villages achieving resiliency are assigned to facilitate its
neighboring village to develop similar Village Food Resilience programme
=> exit strategy and expansion of business activities.
At 2012, evaluation was conducted = Food Resilience Region
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Utilization of Seed Capital

» Each village is given Rp. 100 millions (US$ 10.000)

» Each Affinity Group develop Business Plan as Guidance to utilize
seed capital disbursed through Village Financial Institution.

» The Group implements the Business Plan

> Use of the Seed capital: 62% on farm; 20% Off farm, 18% Non
farm

19

Growth of The Village Micro Finance

v'During 2006-2012, Rp. 42,9 billions (+ US$ 4,29 million) has been
disbursed for 3280 villages.

v Out of 773 Affinity Groups that has completed the programme (2012,
for those starting to implement 2006-2008 ), 343 Affinity Group with
20.047 members at 343 villages have been evaluated. The results
indicates significant increase from the initial seed capital of Rp. 28.4
billion to IDR, 33.3 billion (17% from the initial capital).

34.000 000.000
33.000 000.000
32.000.000.000
31.000 000.000
30.000.000.000 -

29.000 000.000 - —
28.000.000.000 -
27.000.000.000 -

26 000 000.000

25.000.000.000

Before After

Source ! Reguler Evaluation in 2012
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The Impact Evaluation

Evaluation conducted by independent team consisting of state/private
univeresities in each province from August to November 2012 shows:

The programme has positive impact on the diversification of staple foods
which is in agregate decrease 10.7 peercents from 39.8 percents to 29,0
percents. Such a decrease is even faster in outer islands (12.69 %, in
Java only 3.4 %).

It contributes significant impact on poverty reduction “poor category”
from 57,49% to 42,24%.

Income and savings of poor families increase 7.9 percents.

It is also able to changes mindset of poor family in the village.
Empowerment and involvement of poor family in the Affinity Group give
positive impact on self confidence, gender mainstreaming, and
entrepreneurship = contributing the those positive impacts, including
technology adoption for family productive enterprise.

21

4. WAYS FORWARDS: PROMOTING GENUINE GREEN INVESTMENT

Investment activities that focus on companies or projects that are committed to the conservation of
natural resources, the production and discovery of alternative energy sources, the implementation of
clean air and water projects, and/or other environmentally conscious business practices.

Investments . . ; :
in auriculture Currently, farmers are the biggest investor in the agricultural sector.

¥

FACILITATED, ENHANCED AND PROTECTED

Investment activities that focus on companies or projects that are committed to the conservation of

natural resources, the production and discovery of alternative energy sources committed to the use of
agricultural products sustainably and not displacing farmers in its process, the implementation of clean
air and water projects, and/or other environmentally conscious business practices.

52
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Green

Investment:
v Biofuels
v Trade L Availability
v Scienceltech rocu Sl
v Processing Sixczas
v Distribution/

Logistics

TNERSHIP FOR RESILIE

Thank |
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lnclude "-,
Grow ._.-’

Ministry of Development and Social Inclu5|on

INCLUDE TO GROW: DEVELOPMENT AND SOCIAL

INCLUSION POLICY - PERU

New Zealand, July 2014

i R
MISSION:
Oversight of action by the different
sectors and levels of government that affect poverty; and the
direct provision of services through five social programmes:
CUNA MAS, QALI WARMA, JUNTOS, FONCODES and
PENSION 65

e P

Ministry of Development and Social Inclusion M I D I ‘i
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NATIONAL STRATEGY “INCLUDE TO GROW”

SP2: EARLY CHILDHOOD
DEVELOPMENT

SP3: LIFE SKILLS SP4; ECONOMIC SP5: CARE FOR
DEVELOPMENT INCLUSION THE ELDERLY
0-3 years 4-5 years 6-17 years 18-64 years 65+ years

Qall Warma FONCODES Pensién 65

Ministry of Development and Social Inclusion MIDI L

SP1: CHILDHOOD
NUTRITION

CREATING ECONOMIC OPPORTUNITIES AND RURAL
DEVELOPMENT

Peruvian Cooperation Fund for Social Development
(FONCODES) Experience:

“HAKU WINAY” PROGRAMME

METTIO $% DISASMOLLO § MGl Bl SOCL

Ministry of Development and Social Inclusion M I D I s -‘-
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FONCODES ROLE IN INSTITUTIONAL REDESIGN

Promoting  development and increasing economic
opportunities in order to poor rural populations generate
independent income and participate in local, regional and
national economy's dynamism.

=

'3 "\

INTERVENTION LINES:
* GENERATING ECONOMIC OPPORTUNITIES

- PRODUCTIVE DEVELOPMENT PROJECTS
- INFRAESTRUCTURE PROJECTS

\° SPECIAL PROJECTS

Ministry of Development and Social Inclusion S

A

TARGET POPULATION AND TARGETING CRITERIA

Population Centres - FONCODES
Targeting Criteria:

* Rural Population Centres(RPC) >= 40 households

* RPCin Districts > 40% monetary poverty

* RPC>=40 households located in districts prioritized
Chronic Child Malnutrition (Directive N° 004-2012-MIDIS)

Ministry of Development and Social Inclusion M l D

[ I§]
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HW COMPONENT INTERACTION

5
¢ Property management in order v s Agricultural and household
to improve health and living activities Planification (places
condition and times)
*  Improve habitability and

health (EDAS, IRAS) for
entrepreneurshipand better
agricultural work

o Superplus for savings and
entrepreneurship

1. Family
> Improvement
Production
i of Healthy
| System i
Housing

IV. Promoting 1. Inclusive
financial Rural
capabilities Business
Cash income for
praving family assets
ousing and Property)
¢ Family Budget Organization to sEncourage innovation and
manage investment, superplus creativity to generate agricultural
diversify in markets

management, credit, etc. [
L LTt

Ministryof Develoy,. — :.E..,'..'-.‘,._Qm

* Formal savings avoids
rural economy risk and
vulnerability

HAKU WINAY — NOA JAYATAI

GENERAL OBJECTIVE: Stregthen productive capacities and
entrepreneurship of rural households in poverty and

extreme poverty

TARGET: Rural households which have subsistance family
production system and are living in conditions of extreme
poverty. Mainly for Population Centres (PC) which have

Juntos Programme’s households

PURPOSES: Generate and diversify income
sources that contribute to food security N
.

=~

Ministry of Development and
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PROJECT COMPONENT

21/07/2014

STREGTHENING
FAMILY
PRODUCTION
SYSTEM- FPS

| ]

Technical Assistance, training and productive
assets

Better practices for family production system.
Simple technological innovation, low cost,

flexible and suitable to each FPS household.

BEST PRACTICES AND INNOVATION IN FAMILY PRODUCTION SYSTEM

Ministry o
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2nd COMPONENT

Training, technical assistance , assets

IMPROVEMENT in order to improve living conditions
OF HEALTHY Healthy Stoves, Safe Water and
HOUSING

Solid Waste Management
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One of the most quick change occurs in the home

3rd COMPONENT:

-_EOMO?E N 'TechnicaIAssistance, Trai|_1ing and
INCLUSIVE H Asset Finance in order to promote
RURAL ‘business profiles competition -
L' Local Resource Allocation Committee
BUSINESS (CLAR)

W “T b
i ~ pt l‘ﬁ-ﬂ‘ ..h
N .?!g‘m HAKU WINAY
SN .7

Ministry of Developme
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COMPETITION: BUSINESS PROFILES

4th Component

Training in order to improve saving

PROMOTING management
FINANCIAL Focus on JUNTOS users;
CAPABILITIES Improve the access to another financial

products and services

JUNTOS USER
IS LEARNING ABOUT
HOWTO USE AN ATM

Ministry ol usion
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Promoting Financial Capabilities

{FONT )
* FRMECINGILACERITRA B LORAD X L0S
EEUS IS

Ministry of

PRODUCTIVE CAPACITY-BUILDING PROCESS

‘ YACHACHIQS ‘
CAPACITY- l TERS:JE?'AL ' . 0=
BUILDING | -
SPECIALIST ’
p --7.3‘_',‘:‘ Sex :-\— r;
—-- .ff“*-“;} J b 3
..1|_|. - ’*"
~—
A _j} v il
= 7 Hn
Ministry of D 1
nistry o ey USERS L_“ ‘
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Ms. Harumi NARITA

Ministry of Agriculture, Forestry and Fisheries, Japan
July 24, 2014
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Today's Topic

1. Agricultural Situations in Japan

2. Toimplement “ Aggressive
Agriculture, Forestry and Fisheries”
— Japan’s Agricultural Policy Reform —

3. Establishment of Food Value Chain



1. Agricultural Situations in Japan



Changes of Food Self-sufficiencv Ratio since 1965

O Japan’s food self-sufficiency ratio in 2012 is 39% on a calorie supply basis and 68%

on a production value basis

100
90
80
70

60 -
90 -
40
30
20
10

0

Total Food Self-sufficiency Ratio (%)

- 86%

68%

S

Production value basis
| 73%)\ B

Calorie supply basis

39%

1965 1970 1975 1980 1985 1990 1995 2000

Source: “Food Balance Sheets”(MAFF) 67

2005 2010 2012
(FY)



Food Self-sufficiency Ratio in developed countries

[O The Food Self-sufficiency Ratio of Japan is the lowest among developed countries. }
(%) i i
250 - Calorie supply basis

223 . .
-/ Production value basis

200 - I 187
150 - I

12 128
100 -

I+l

il = = =2 [
2 N

Source: Estimated by MAFF based on sources including “Food Self-sufficiency” (MAFF) and “Food Balance Sheets” (FAO)
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Agricultural imports and exports of major countries

[OJapan is the world’s largest net importer of agricultural products.

(Imports) (Exports) (Net imports)

Japan 538 32 506

China 814 362 453

U.K. 531 243 288

South Korea 188 39 149

Germany 770 667 103

India 104 199 A 95

France 487 617 A 130

Australia 91 266 A 175

U.S. 893 1,188 A 295

Brazil 92 621 A 529

EU, 1,119 [ _ _ _ J1,08 333
1,500 1,000 500 0 500 1,000 1,500

Source : Prepared by MAFF based on “FAOSTAT” (FAO) in 2010. % (100 million dollars)

Note : Imports and exports of U.K. ,Germany, and France include those within the EU.



Average Cultivated Land under management(Area per household)

O The Average Cultivated Land under management (Area per household) of Japan is the smallest among the
major developed countries.

27
Countries
6twnes 1,300 times
B <
14.3ha 2.32ha
- N i
75 times
M |] K |
VAR 3024.8ha
55.8ha  53.9ha 84ha —
\_ _/

170ha

Source: “Survey on Movement of Agricultural Structure”(MAFF), USDA/NASS, EU Census, Australian Commodity Statistics etc
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Drastic Decrease of Agricultural Income

O Agricultural income (net production from agriculture) has halved in 20 years from 1990 (6.1 trillion yen)
to 2010 (3.2 trillion yen).

( Trillion yen)Agricultural Output

14.0

12.0

10.0

8.0

6.0

4.0

2.0

0.0

13.7
Decline of 50%

I :
6-1 I

3 2 Agricultural Income
. (Net production

Intermediate
~ input etc.

1990 1995 2000 2005 2010 from agriculture)
Source: "Census of agriculture and forestry”(MAFF)

"




Age Distribution of Farmers

O The number of full-time agricultural workers is 2 million, with an average age of 66.1 years. The
largest group is aged 70 years or more.

Age distribution of agricultural workers:>x

Born between 1926-1936
590 thousand

70
Full-time workers Average age
60 1995 2.56mil. 59.6 years old
50
a0 - 2005 2.24 mil. 64.2 !\
30
2010 2.05 mil. 66.1
20 -
10 -
0 — T T T T 1
15~19 25~29 35~39 45~49 55~59 65~69 75n
age 20~24 30~34 40~44 50~54 60~64 70~74

Source: "Census of agriculture and forestry”(MAFF)
* Full-time workers
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Decrease of Farmland and Increase of Abandoned Farmland

OFarmland has decreased by 1.5 million ha over the last five decades. On the other hand, abandoned
farmland has increased 3.2-fold (by 0.36 million ha) over the last three decades.
A significant portion of this abandoned farmland is owned by non-farmers.

mil. ha
7 .
Decline of 25%
6.5 |
6.1
6 -
5.5
5 -
4.5
45
4 -
ZAVAVALAVALAVALAALALAALAVALAVALAVA
VO VA VAVANANVENV ANV ANV EANVAN/ ANV AN ANV AN/ AN AN SN/ N

0

1960 70 80 90 95 2000 05 10 12

Over five decades,
Expansion 1.05 mil. ha
Non-use -2.58 mil. ha
Total -1.53 mil. ha (-25%)

Source: "Statistics of cultivated and planted areas”(MAFF)

Abandoned farmland

Thousand ha

500
400
300
200
100

0

Increased 3.2 fold

- 131

396

Non-farmers

1975 80 85 90 95 2000 05

Source: "Agricultural and Forestry Census”(MAFF)
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2. Toimplement “Aggressive
Agriculture, Forestry and Fisheries”

— Japan’s Agricultural Policy Reform—



The Plan to Create Vitality in the Agriculture, Forestry and
Fishery Industries and Local Communities (December, 2013)

Prime Minister » Making full use of the potential
RAFF: resources in rural areas ete.
Agriculture, -_—
Forestry, and 4 p|"ars
Fisheries

for “Strong AFF” and “Beautiful rural areas brimming with vitality”

/ The first pillar \ / \ / \ / The fourth pillar \

Strengthening of The second pillar The third pillar Establishment of
production sites Demonstration of Expansion of value chain
Reduce production costs by multifunctional demand frontiers connecting supply
utilizing “Farmland roles of rural areas _ t and demand
Intermediary Management - Expand exports
Organization” - Create new direct - Promote e - Develop “AFFrinnovation ”*
- Review the direct payment p?yn?ent programs - educatlor:: Lzl d local - Promote important roles of
policy and the rice - Vitalize rural communities consumption and loca agricultural cooperatives to

. . d
production adjustment procuce \ make agriculture a growing/
k policy / \ / industry

- L=

< The plan to create vitality for AFF industries and local communities >

e

Double the income of farmers and of farming communities as a whole over the next 10 years

* Agrinnovation, Forestrinnovation and Fisherinnovation. Adding valud%o agricultural, forestry and fishery products in innovative ways, b
making new combinations, and creating a value chain.



Farmland consolidation to core farmers
Fostering core farmers through farmland consolidation

LLender

Lease Rent
Lender | _5 Regional government S Borrower

u supported institutions - Agri-firms

Lender - Large family farms

- New farmers

Farmland consolidation  (image)

Scattered farmland Reallocated farmland
< Each parcel is 30 a> < Each parcel is 1 ha>
P

:__:

Reduce production costs
by reallocating farmland
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Strengthening of production

sites /

Demonstration of multifunctional roles of rural areas

O End the rice production adjustment program within 5 years, which has been in place for 40 years
O Reduce the current payment for rice production and shift to decoupled support, and payment for farmers of
various sectors involving environmental farming with due attention to the multifunctionality of agriculture

@ Reduce the current payment for rice
production

Shift to production Reduce disincentives
based on decision by to give up small scale
farm managers

farming

Regional
government
supported
institutions

Consolidation of
Pfarmland to core
farmers

—

@ End set aside program for rice production

Environmental enhancement for producing
crops to meet demand, without depending on
the personal quota of rice production

@ Shift to direct payment in exchange for
maintaining agricultural multifunctionality

Maintain community activities ,such as
taking care of farmland, irrigation facilities
and farm roads in rural areas to reduce
burdens on core farmers

Reduce interferences with production
decisions (decoupled support).

[ @ Promote to produce crops with potential

demand
Promote crops such as wheat, soybeans, rice

<

for livestock feed and rice for rice flour, which

costs by industry

Transformation of agriculture into growing industries

In next decade, 80% of farmland to be consolidated to core farmers
-Reduce production costs by 40%, along with efforts to reduce Trput

also contribute to improving the food self-
sufficiency rate
Provide alternatives with producers
motivated to take on new crops

Promote reusing abandoned farmland and
reduce production costs by making full use of

farmland




Multi-functionality

Types of Functions

Flood prevention function

River flow stabilization function

Ground water recharge function

Soil erosion prevention function

Landslide prevention function

Organic waste disposal function

Climate mitigation function

Healthcare/recreation and
relaxation function

Source: Science Council of Japan “On Evaluation of Multifunctional Roles of Agriculture and Forests Related to the Global Environment and
Human Life (policy recommendations to the government)” (November 200%3 and related appendices
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Expansion of demand frontiers

O Export of AFF products: approx. 450 bil. yen (2012) — approx. 551 bil. yen(2013)

FBI strategy to export Japanese food —

Made From Japan: Export ingredients by making them indispensable for :5 Made By Japan : Export Japanese food culture and food
chefs around the world Collaborate industry.
¢ Yuzu has become popular among cooks around the world. Scallops have been exported as an
expensive ingredientin Chinese cuisine.
Made In Japan: Formulate a strategy for each country and each product. Place emphasis on “killer contents”

Examples of export strategies (excerpts) Key countries and

2012 Outstanding strategies Key items areas 2020
Marine products Develop a branding strategy, establish a quality control system. Develop a Yellowtail, mackerel, fast fish, Southeast Asia, EU, Africa, 350 bil
170 bil. speedy system to issue sanitary certificates. scallops, salmon, etc. etc. '
. . “ ” Seasoning agents (miso, soy sauce, etc.), e .
Processec? food Expand exports of mgres:hents through Made'by strategy. confectionery, soft drinks, health food, Ep, Russia, Sllngapore, Thailand, 500 bil.
130 bil. Shift target from accessible markets to potential ly lucrative markets. Vietnam, India, etc.
retort packaged food
Rice and processed Polishrice in each country. Sell rice and rice cookers. Place Rice, rice confectionery, retort rice, Hong Kong, Singapore, Australia, 60 bil
rice 13 bil. emphasis on sake and rice processed food. packaged sake EU, US, India, Brazil, etc. ’
Fruit Develop new markets including Taiwan and Southeast Asia. Apples, oranges, strawberries, . . .
8 bil. Establish year-round supply systems. nagaimo,sweet potato Taiwan, Southeast Asia 2L
Beef (wagyu) Place el:npha5|s on promotions in large markets.such a.s the EU or th(.-z us. US, EU, Hong Kong, .
. Sell various cuts of meat. Promote comprehensively with Japanese diet Beef ; 25 bil.
5 bil. culture Singapore

e

1 trillion yen in 2020

Target

Expand domestic

demand O Study a new system and set a modelgrea to expand demand for local products.

O Expand consumption in school meals. Promote dietary education(collaborate with schools
and companies).




“"WASHOKU;Traditional Dietary Cultures of the Japanese”

Social practice based on the

+  "WASHOKU; Traditional Dietary Cultures of H : >
the Japanese" was inscribed on the @ AS OK U I:> essential spirit of Japanese

representative list of the intangible cultural v ‘respect for nature” _
heritage (ICH)of humanity on Dec. 4 ,2013. Feature @ : Various fresh ingredients and using
«  Following this, it's important to protect and their natural tastes
hand down Japanese dietary cultures into , ; , ; .
the future. Ingredients used in WASHOKU are diverse, fresh and available in four

distinct seasons. WASHOKU requires minimum cooking and processing.

Keeping the concern by continuous PR

Feature @ : Well-balanced and healthy diets
Protection and inheritance by “Shokuiku”

WASHOKU contributes to a healthy life, long life expectancy
and prevention of obesity among the Japanese since it offer a
well-balanced and low—fat diet.

Further
\‘Q,._ » -

Attention to Japan around the world
The International Exposition in Milan 2015
The Olympics in Tokyo 2020

” The beauty of nature and the changing of seasons are emphasized in the

Golden opportunities to promote Japanese presentation of WASHOKU. Plates are decorated with leaves, flowers

and bamboo, and natural motifs are represented in decoratively cut

foodstuff. Decorating tables and rooms with objects matched to the
[What is the ICH? season are also closely associated with WASHOKU.

* According to the 2003 Convention for the
Safeguarding of the Intangible Cultural Heritage ,
ICH means intangible cultures that communities,
groups or individuals recognize as part of their
cultural heritage.

Feature ® : Emphasis on the beauty of
nature in presentation

dietary cultures to the rest of the world

Feature @): Connection to "
annual events (c) Masashi Kuma, 2006

WASHOKU has developed using traditional knowledge and

customs closely associated with nature and a connection

to annual events. It strengthens the bonds of family and

community members when they share mealtimes together,

appreciating ingredients gifted by nature.

It includes performing arts, social
practices ,traditional craftsmanship ,etc.




3. Establishment of Food Value Chain
— Fourth pillar —



What is Food Value Chain (FVC)?

€ The FVCis designed to connect a set of values created in the
full range of activities from agricultural production,
manufacturing, processing and distribution to consumption,

i.e., to convey producers’ “created value” through to
consumers.

€ The FVC will create higher value in the whole food value
chain and also bring about higher value to each player in the

FVC including producers, manufacturers, distributors and
consumers.
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What is "6th Industry” ?

The term “6th industry” is derived by multiplying the industrial sectors:

1st (Primary) 2nd (Secondary) 3rd (Tertiary)
Industry Industry Industry

mmm Collaboration of these industries to synergistically create new
W= added value in the food value chain

Revitalize agriculture and rural areas and
Improve income levels

83



[No.1) Tourism in a Rural area

Tourist agent
Hotel business

A farmer provides a farming

experience. A hotel business takes

care of service. A tourist agent plans

a tour and attracts people.

Differentiation by high quality

services putting their knowhow
@gether

[No.2] Production and Export of Sea Food
Products

Seafood processing firm
Food trading firm \

»Seafood processing firms
process farmed fishes into
suitable sized products. A food
trading firm sells these
products to foreign countries.

[No.3] Create a New business model for
experimental pig farming

-Farmers raise small pigs(less than 10kg),
and provide them to drug companies as
experimental animals for research and
development of medical products, etc.

 This constitutes a new business model =
where by farmers earn higher profits by =
selling experimental pigs at higher

S\elling prices and with lower raising costs

Drug company

-

[No.4) Sell Wood Pellets as Biomass Fuel

- A forest owners' cooperative
association bought pellet
stoves and lent them to
schools.

The association produces
wood pellets from thinned
wood logging residue and sells %

Kthem to schools




Function of A-FIVE

A-FIVE : Agriculture, forestry and fisheries Fund corporation for Innovation, Value-chain and Expansion Japan

7

farmers to secondary and tertiary industries.
\

A-FIVE will promote the establishment of a new joint enterprise centering on primary industry, and connect the value derived from the effort of

~

\

s

4 N

Loan

The
Government
of
Japan

A-FIVE

20 years
fixed-term

Investment organization

- J

4 )
Private

Companies

(e.g., Financial
Institutions,
Food
Companies)
- J \

Investment

Investment

Agricultural,
forest and
fishery
products

Private Companies
(including Local Governments,
Agricultural Organizations)

Joint
Enterprises
for
¥AFFrinnovation”

Investment

Investment

I
I
I
: Inv nt
I
I
I
I

(Authorized by

Subfunds the Government)

Investment

Management
Assistant

Technologies,
Sales Channels,
Know-how

Investment Period: 15 years
- Investmentratio of A-FIVE: less than 50%

Investment

Capital-Related Subordinated Loan >

Farmers,
Forest

Owners and

Fisheries
Workers

-

Partner

~

Companies

\_

in

Secondary

and
Tertiary
Industries

_/

AFFrinnovation: adding value to agricultural products, forest prc?éucts, and fishery products in innovative ways, making new

combinations, creating a value chain.



Strategy for the Global Food Value Chain

Objectives I

€ Establish the FVC from production to consumption through Public-Private Partnership by utilizing the
unique strengths of the Japanese food industry as the world food market rapidly grows (Promote

“Made in Japan”).

€ By establishing the FVC,
i)  Promote overseas business and investments of the Japanese food industry;

ii)  Enhance exports of Japanese food-related infrastructures and create a favorable business

environment for Japanese food exports;
iii) Promote economic growth in developing countries in collaboration with economic assistance.

€ Achieve the target of doubling overseas sales of the Japanese food industry from 2.5 trillion yen (26
billion USD*) in 2010 to 5 trillion yen (53 billion USD*) in 2020 by implementing this strategy.

The Basic Strategy |

@ Develop a strategic Public-Private Partnership
@ Establish a framework such as a bilateral policy dialogue with partner countries and a public-private

council @ Utilize economic assistance strategically 9 Develop food-related infrastructure such as cold
chains in export markets € Create a favorable business and investment environment for the Japanese
food industry @ Strengthen the information-gathering system 4 Develop human resources both inside
and outside Japan € Develop research and technoksgy 4 Facilitate financing for overseas business




Establishment of Food Value Chain

The Food Value Chain

/ -Convey producers’ created value through to consumers- h

Production

*Horticultural farming centers

- Farming machines and seeds
- Agricultural infrastructure

( e.g. irrigation)

- o o O S O e . .y

Manufacturing
&Processing

Distribution

-Food industrial parks
- Food manufacturing
facilities

*High-end cold chains
= Cold distribution centers

Consumption

- Japanese-style CVS,
supermarkets, department
stores

Overseas business development of
the Japanese food industry

<Strengths of the Japanese food industry>
1. Business development based on “only

N

one Washoku” registered as a
UNESCO Intangible Cultural Heritage
High-quality cold chains

3. Cutting-edge technologies such as ICT,

energy-saving technologies, plant
factories , etc.

4. Advanced and convenient Japanese

food distribution systems such as POS,
CVS, shopping malls, etc.

Strategic utilization of
economic assistance

Promotion of Japanese food
exports

» Develop horticultural farming centers

* Introduce high-end farming machines

» Develop agricultural infrastructure
such as irrigation

» Develop human resources who
support the FVC

» Establish systems, rules and
standards related to agricultural
production, distribution and food
safety. 87

Export Japanese food for overseas
Japanese food factories,
restaurants, supermarkets, CVS,
etc.

Develop food-related infrastructure
such as cold chains in export
markets

Establish market-oriented structures
of Japanese food exports based on
the needs of Japanese firms
overseas




Japan’s proposing APEC Project

High Level Public-Private forum on Cold Chains to

Strengthen Agriculture & Food’s Global Value Chain

» Expected date: second half of 2015
» Venue: Japan (Tokyo) or proponent economy

» Objectives: Sharing experiences of cold chain for reducing
food loss, improving dietary life and involving small farmers
in the global value chain

» Participants: government, private sector, etc.

(not only from agriculture and food industry but also from
infrastructural sectors.)

» Program: 2 day workshop and 1 day field trip



Case Studies:

Making full use of the potential resources in rural areas
Case Studyl Case Study?2

As part of efforts for 6th industry, In paddy fields, where rice is

apple farmers use their own apples to cultivated as a staple food, “paddy
make and sell cider. arts” from rice planting to harvesting

The Cider winery was built have been created all by hand (with

through project of 6th industry. the opportunity offered to experience
these tasks). As a result, more than

250,000 tourists have visited a
village of only 8,000 people.

Apple cider winery
[Hirosaki cider workshop”kimori” |
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Vital rural areas
Farmland consolidation

Thank you "for your attention

Contact: apec@nm. maff go Jp

Beautiful rural areas
Improve environment




APEC PPFS Rural Development Workshop, New Zealand, July 2014

List of APEC delegates

o3

Country

Name

Title

Email address

Peru

Alfonso Velasquez

Chief Executive
Sierra Exportadora (Government agency for rural
development in the Andes)

alfonso.velasquez@sierraexport
adora.gob.pe

Peru

Beatriz Robles

Director General
Decentralization and Coordination of Social Programs,
Ministry of Development and Social Inclusion

brobles@midis.gob.pe

China

Cao Yingjun

Division Director
State Administration of Grain

cyjshgshyx@163.com

China

Feng Dongxin

Professor
Chinese Academy of Agricultural Sciences

fengdongxin@caas.cn

China

Fan Aiying

Program Officer
Center for International Cooperation Service, Ministry
of Agriculture

fanaiying@agri.gov.cn

Indonesia

Retno Utami

Manager

Food Availability Analysis Subdivision, Center for Food
Availability and Vulnerability,

Agency for Food Security, Ministry of Agriculture

iniretno@yahoo.com

Indonesia

Tjuk Eko Hari Basuki

Director,
Center for Food Availability and Vulnerability, Agency
for Food Security, Ministry of Agriculture

te_haribasuki@yahoo.com

Chinese
Taipei

Shin-Yi Huang

Official
Agriculture & Food Agency, Council of Agriculture

mayho@mail.afa.gov.tw

Thailand

Vinda Leumsombut

Policy and Plan Analyst
Bureau of International Agricultural Economics, Office
of Agricultural Economics

vinda.moac@gmail.com

Thailand

Seksan Sirikul

Director

Division of Farmer and Agricultural Organization
Development, Bureau of Agricultural Development
Policy and Planning

sekson_oae@yahoo.com
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APEC PPFS Rural Development Workshop, New Zealand, July 2014

List of APEC delegates

Philippines

Alicia llaga

Director
Policy & Planning, Climate Change, Department of
Agriculture

aliceilaga@gmail.com

Philippines

Janet Garcia

Director
International Agricultural Affairs, Department of
Agriculture

janetdgarcia@yahoo.com

Philippines

Perla Baltazar

Programmes Coordinator
Climate Change Congress of the Philippines

pgbaltazar2000@yahoo.com

Japan

Harumi Narita

Section Chief

International Affairs Department

Minister's Secretariat,

Ministry of Agriculture Forestry and Fisheries

harumi_narita@nm.maff.go.jp

Vietnam

Ngo Duy Hai

Officer
International Cooperation Department — Ministry of
Agriculture and Rural Development

Haind.htgt@mard.gov.vn

Vietnam

Ta Huu Nghia

Director

Poverty Reduction and Rural Social Security Division,
Department of Cooperatives and Rural Development —
Ministry of Agriculture and Rural Development of
Vietnam

nghiaktht@gmail.com

New
Zealand

Natasha Nathan

Senior Implementation Adviser
Maori Partnership & Programmes,
Ministry for Primary Industries

Natasha.Clarke@mpi.govt.nz

New
Zealand

Lorena Stephen

Manager
Administration and Business Support,
Ministry for Primary Industries

Lorena.Stephen@mpi.govt.nz

New
Zealand

Andrew Hill

Manager
Fisheries & Aquaculture Sector,
Ministry for Primary Industries

Andrew.Hill@mpi.govt.nz

92




APEC PPFS Rural Development Workshop, New Zealand, July 2014

List of APEC delegates

Michelle Li Senior Policy Analyst Michelle.Li@mpi.govt.nz
New International Relations,
Zealand Ministry for Primary Industries
Anne Wietheger Policy Analyst Anne.Wietheger@mpi.govt.nz
New International Relations,
Zealand Ministry for Primary Industries
Amy Lewis Graduate Policy Analyst Amy.Lewis@mpi.govt.nz
New International Relations,
Zealand Ministry for Primary Industries
Melanee Wakelin Business Coordinator Melanee.Wakelin@mpi.govt.nz
New Special Projects & Coordination,
Zealand Ministry for Primary Industries
New Hamish Orbell Senior Policy Officer Hamish.Orbell@mfat.govt.nz
Zealand APEC - Asia Pacific Regional Integration Division,
Ministry of Foreign Affairs and Trade
New Mike Walsh Lead NZ-China FTA Implementation Mike.Walsh@mfat.govt.nz
Zealand Trade Negotiations Division,
Ministry of Foreign Affairs and Trade
New Rachel Bennett Development Manager - Latin America and the Rachel.Bennett@mfat.govt.nz
Zealand Caribbean
Global Division, International Development Group,
Ministry of Foreign Affairs and Trade
New Jessica Bensemann Development Manager — Agriculture Jessica.Bensemann@ mfat.govt.
Zealand Sustainable Economic Development, International nz
Development Group,
Ministry of Foreign Affairs and Trade
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