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THE FORESTRY SECTOR IN MEXICO

BACKGROUND

Mexico has 138 million hectares of forest vegetation

24.3%
Temperate forests
I Tropical forests
—21.7% M Other forest types
24.3%— B Mangrove
— 0.4% B Semi-arid vegetation
—0.6% B Arid vegetation
B Other forest lands
24.3% — (non-tree forest types)
— 15%

Land tenure:
(million hectares)
11 mi“ion people * Ejidos and communities: 53 (38%)
. . . . . ° Private property: 46
inhabit forest areas with high poverty index * National property: §
° Unidentified property : 34

*With information of the National Agrarian Registry (2009), Historical rural Cadastre from 1982-1988 and INEGI (2007) Land use and vegetation map, series IV.




BACKGROUND

65 million hectares of
forests and rainforests

8 million hectares
under sustainable
forest management
for timber harvesting

Symbology
[ Areas with timber harvesting
I Area with forest vegetation (all types)

BACKGROUND

Apparent consumpion _ 2 Millions cubic

of round wood meteres per year
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Deficit is convered with imports from USA and Latin America




BACKGROUND

2013 794,000 hectares

2018 2.4 million hectares

|4|

Forest certification ensures compliance of timber harvesting with
environmental, social and economic safeguards.

NATIONAL FORESTRY PROGRAM

Guiding principles:

) Consolidation of the National
Forest Inventory.

) 32 State Forest Inventories.

) Sustainable management
of forest resources.

) Commercial forest
plantations.




NATIONAL FORESTRY PROGRAM

Guiding principles:

} Integrated Restoration in priority
micro watersheds to ensure a
higher survival rate.

) Strengthening Payment for
Environmental Services Program.

= » Reducing deforestation and forest
degradation.

\ \:\ ) Formulation of the National REDD +
\L}\ Strategy.

INCREASED PRODUCTION AND FOREST PRODUCTIVITY

Increase timber production from 5.5 to
Goal P

11 millions cubic meters per year.
(2013 -2018)

Improve silvicultural practices in
8 million hectares

- Incorporate forests to sustainable forest

management in 3 million hectares

‘ Biodiversity conservation '




INCREASED PRODUCTION AND FOREST PRODUCTIVITY

Increase timber production from 5.5 to
Goal P

11 millions cubic meters per year.
(2013 -2018)

Strengthening social capital and
governance in 750 ejidos and
communities

MEXICO

BS Creation of the National Forest
Certification System

BOSQUE SUSTENTABLE ®

‘ Biodiversity conservation '

COMPONENTS OF THE STRATEGY

Strengthening community
enterprises.

Silviculture and forest
management.

Supply, processing and
marketing.

Permanent Assistance from CONAFOR, State
Governments and Local Technical Agents.




CONCLUSIONS

® As part of the National System for the Crusade Against Hunger jobs
will be generated in forest regions through increased timber production,
contributing to poverty alleviation.

® With sustainable forest management, carbon stocks will be enhanced,
biodiversity will be preserved and environmental services will be
improved; annual timber production will reach 11 million cubic meters
per year.

CONCLUSIONS

® Strengthening social capital and economic development of forestry
enterprises based on the lessons learned from Community Forestry.

@ Developing integrated schemes for planning sustainable forest
management, involving stakeholders in a collaborative way.




CONCLUSIONS

® Mexico will reduce national deforestation and forest degradation rates during
the period 2013-2018.

® Compensation mechanisms will be designed and promoted for environmental
services linked to territories where the Strategy for Increasing Production is
implemented, to create complementary local economies. Q

® Strengthening the National Forest Inventory with the State Forest Inventories I,
will support planning of timber harvesting and the monitoring, reporting and
verification for REDD +.

THANK YOU VERY MUCH




ING. JORGE RESCALA PEREZ
Director General of the National
Forestry Commission
Mexico
directorgeneral@conafor.gob.mx
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The World’s Forests
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The World’s Forests

* 4 billion ha (31% total land area)

* Five countries account for more than 50%
(Russia, Brazil, Canada, U.S., and China)

* Tropical Forests constitute 1.7 billion ha
(42.5% of all forests), in 65 countries;

e Seven countries contain 62% of all tropical
forests (Brazil, DRC, Indonesia, India, Peru,
Mexico, Colombia)

Forests and Forestry:
U.S. Foreign Policy Interests

* Economic development, trade, income & jobs.

* Livelihoods and cultures of indigenous and
forest dependent communities.

* Ecosystem services: Water, carbon, climate
adaptation, soils, etc. (Climate change and
“REDD+” currently a high priority.)

* Biodiversity: Most of it (terrestrial) lies within
the remaining natural tropical forests.




Agents of Deforestation

Industrial agriculture (soybeans, oil palm,
livestock, etc.)

Small-holder agriculture and settlements

Infrastructure development (roads, mining,
dams, etc.)

Logging (legal and illegal)
Fuelwood collection

Drivers of Deforestation

8/16/2013



The U.S. Approach

Value and take account of multiple goods and
services of forest ecosystems;

Address underlying causes of deforestation
(e.g. tenure, corruption, perverse incentives);

Support participatory approaches;
Base policy on the best available science;

Strengthen transparency and accountability in
the international trade in forest products.

Recent Developments

Forests and Climate Change: Attention to the role of
deforestation as a source of GHG emissions has grown and
the political profile of forest issues has increased.

lllegal Logging and Associated Trade: 2008 Lacey Act
amendment, similar EU and Australian legislation, have
made illegal logging a priority for both the U.S. and major
forest products trading partners such as China, Indonesia
Peru and Vietnam.

Forests and U.S. Strategic Bilateral Dialogues, Partnerships
and Free Trade Agreements: Forest issues are a growing
issue in our bilateral dialogues and trade relations with
many countries, including China, Indonesia, and Peru. This
is a major change from even five years ago

8/16/2013
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Key Goals & Priorities

* Slow loss and degradation of natural forest
ecosystems, to maintain high-biodiversity areas and
key ecosystem services.

* Improve the sustainability of forest resource use
across the broader production and supply chain, to
provide goods and ecosystem services for improving
human well-being.

* Reforestdegraded areas to serve productionand
livelihood needs, enhance food security, maintain
ecosystem services, and bolster conservation of
natural forests.

Key Strategies

* |dentify and address the drivers of
deforestation and degradation (market and
policy failures, tenure, spatial planning,
corruption, law enforcement)

* Establish, reform, or strengthen the political,
legal and institutional structures and
capacities to address forest conservation and
management challenges.
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Key Strategies

* Strengthen the scientific, information and
analytical basis for policy and management on
the ground.

* Create enabling conditions for mobilizing and
effectively using forest finance, from all
sources.

» Strengthen local community property rights,
participation, and benefits.

How We Engage

* Multilateral negotiations & institutions: UN
conventions and processes (UNFF, UNFCCC,
CBD, UNCCD, CITES); MDBs (and their
specialized climate/environment funds);
specialized UN agencies such as the FAO; and
the International Tropical Timber Organization
(ITTO).

* Regional processes and dialogues: APEC;
Congo Basin Forest Partnership; FAO regional
forestry commissions.
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How We Engage

 Bilateral relations: Formal MOUs and technical
cooperation to combat illegal logging; inclusion of
forests in strategic dialogue processes; and
inclusion of forest governance concerns in trade
relations and agreements.

* Focus countries: Asia: China, Indonesia, Burma,
Lower Mekong countries; Africa: Congo Basin;
Latin America: Peru, Brazil; Russia

MUCHAS
GRACIAS!
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MINISTRY OF FORESTRY
REPUBLIC OF INDONESIA

INDONESIAN
FOREST
MANAGEMENT
AND POLICY

Indonesia Forests

Indonesia’s Sustainable Forest
Management (SFM)

Forest Management
Challenges

Strategic Policy:
* Forest management

 Forest Resource
Conservation

 Land Rehabilitation
The Future We Want




Indonesian Archipelago

Indonesia Land Area

Total 190.47 jt Ha

Conservation Forest
Protection Forest
Limited Production Forest

Production Forest

aAaldh|w|(N |-

Convertible Production
Forest

State Forest Land
6 | Other Land Use
TOTAL INDONESIAN LAND

Source: Ministry of Forestry, 2012

21,17
32,06
22,82
33,68
20,88

130,61
59,86

190,47




Biodiversity

Indonesia is a country with
third highest level of
biodiversity in the world

U 515 mammal species (12%)
U 511 reptile species (7.3%)
U 1,531 bird species (17%)

U 270 amphibian species,

U 2,827 invertebrate species,
U 38,000 plant species

2 | Protection Forest 32.06




Sustainable For

Economic
Beneiit

Economic

Sustainable
Forest for
People
Prosperity

Environmental Social/Cultural
Benefit Benefits

CONSERNATION FOREST ANAGENENT




Conservasion Forests

Emphasis: Conservation of Forest Resources

8 Living resources, including:

O Ecosystem
O Species
0 Genetic
8 Gazettment and effective management
of conservation areas (50 National Parks,
247 Nature Reserves, 77 Wildlife
Sanctuaries)

& Protection and sustainable use of species

& Increased and equitableaccess to the
utilization of genetic resources

Some Dominant Ecosystems

Mountain Ecosystem at Bromo Tengger NP Peat Ecosystem at Berbak NP

10
Marine Ecosystem, Bunaken NP Trop. Rainforest Ecosystem at Gunung Palung NP




some Protected Plant and Animal Species

Utilization of Genetic Resources

Rotan
Pine gum resin Tengkawang Agarwood Arwana
Endemic seedlings Potential drugs and Wild snake fruit

cosmetics




PROTECTION FOREST MARAGENENT

Protection Forests

* Maintaining the hydro-orological function, flood
prevention, sea water intrussion prevention

* Provision of access for local communities in the
form of Community Forests and Village Forests
(for utilization of non-wood forest products)




RRODUGTIONRORBSTRANAGENENT

NATURAL PRODUCTION FOREST — PLANTATION - RESTORATION

Management Sc
for Production

Forests

1.Natural Forests
» Selective cutting with enrichment planting
2. Forest Plantations
o Industril scale Forest plantation
a Private Small Holder Forest palantations,
Community Forests
3. Ecosystem Restoration

Objective: recover the ecosystem function of
production forests




Utilization Permit Units
in Production Forest
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Logs (Mil m3)
A

Raw Material Stock for

PF
+36.73Jtm?
+35.47 Jtm? (77.91%)
(80.14%)
+24.67 Jtm? +24.50 1t m’
+23.46Jtm? (68.53%) B (67 90%;“
(62.58%) ’ +28.82Jtm?
+20.50 )t m? (77.10%)
(56.35%)
+11.26 )t m?
(30.03%)
+7.40Jtm3
+11.47 Jtm? S7ABLP (20.45%)
(31.53%) [EOFE +5.54Jtm? £6.02Jtm3
5 (D 3L m +5.49 )t m?
(14.83%) (13.60%) (11.64%)
+2.78)tm?
(7.39%) NF
+4.411tm? +4,16 Jtm? +4,29)tm? .
(12.12%) (11,53%) (11,65%)  £3,000tm(8,07%) +2,77 stmd (6,26%} 494t (10.45%
2005 2006 2007 2008 2009 2010 2011

SourceoflLogs:

» NF : Natural Forest (NF-Timber ForestProduct Utilization Permit/HPH & Conversion Permit/Other Legal Permit)
» PF : Plantation Forest ( PF-Timber Forest Product Utilization Permit//HTI, Social Forestry, Farm, PERHUTANI & LC land clearing for HTI)
» O :Other Legal Sources (Imported Log, Auction, Trader, Stock in Timber ForestProduct Primary Industry)

Example of Plantation Forest
(Mozaic Pattern in Riau)

20

10



Challenges for Indonesia

35 million population in poverty

Job opportunities in forestry

3 mllllon and its related industries

600/ rural population whose livelihoods
0 depend on forest and /or agriculture

0 GDP contribution by forestry and
5 . 5 /0 its related processing industries.

11



. Direction for Change

FO rest P Ol icy Refo rm « More inclusive

- Sustainable rowth with equily
> 3 2000 - Increase Zovernance(oniine
Commitment fo service), /aw emforcement,

reduce GHG 2020 « Reduce GHG 26% and éeconomy

Reformation 26% (41%) Grown 7%
1997/1998

Law 5/'90 Law 41/°99

1aw 5/°67 Wpioiversiy|  Law22/°99 jo 32/°04 President

Gov’'t Reg. 38/°07 Instruction

. { GOVt Reg 6/°07 10/'11
Foresy  Powstem | K¢ g 1y o1 on j0 GR 3/°08 b L

Law - Otonomy- Provide Outhority Propoor+ Profmv: Permit issuance
Gov't Reg. 1o Head oi District to issue legal access for peoplefo O Primary Forest

21/"70 permits on Production forest production forest and p'i" Lana

Concession utilization, non-forest uses o=

and conversion GoviReg. 34,02 oV Re;; 2811

Gov’ Reg. ¥ Revoke Head of District Gov't authority #¢Protectionand Sustainable

1/°90 GOV't Reg. 68/°08 to issuepermits on production forests e m

Forest *Fﬂl'esl Conservation lllllllall_l)n, non forest llS?S, and (water, ecotourism, forest
Plantaion Management conversion, except non-timbex carbon, biodiversity)

Dev't

Basic and

0.5 0.5 ggé
5 - - 013
1990-19% 1996-2000 2000-2003 2003-2006 2006-2009 2009-2011*
—Nationwide —Forest Land* Non Forest Land —Tree Planting
Delorettion 2000 201t
Nationwide 1,87 3,51 1,08 1,17 0,83
Forest Land* 1,37 2,83 0,78 0,76 0,61
Non Forest Land 0,5 0,68 0,3 0,41 0,22

Tree Planting 0,40 0,34
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25
Trend of Forestry Crime Cases
1,800
1,600
§ 1,400
& 1,200
% 1,000 B |llegal Logging
g 800 B Enchroachment
E 600 - Plant and Wildlife
Z 400 - -
m lllegal Minin,
200 - & &

2005 2006 2007 2008 2009 2010 2011
Year

The data indicates :

* Efforts to control forestry crimes undertaken by the Government can control
pressure on the forests

* Those efforts are related to the active roles of local forest communities in
the eradication of forestry mafia.
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Indonesian TLAS (SVLK) Scheme
Ministry of Forestry (Regulator)

National

Complaint

Accreditation Body =
(L)

Accreditation

Independent
Certification Bodies
(LPPHPL/IVIK) l

V-Legal Doc.
(FLEGT License

m
 —

LPPHPL: Lembaga Penilai Pengelolaan Hutan Produksi Lestari/SFM Assessment Body, LVLK: Lembaga Verifikasi Legalitas Kayu/TL Verification Body, SILK: Sistem
Informasi Legalitas Kayu/ Timber Legality Information System

A

1

1 .,‘-.
Accreditation L
Certificate

1
1
1
1
1
1
1
1
1
-

Complaint

—————>

Indonesia’s TLAS (SVLK) Development and FEGT-VPA
Indonesia EU Negitiation

Ministry of
Forestry
TIAS (SVLK) Ministry of Decree
Develo!]mem through Forestry P.68/2011
Bali FLEG multi skeholders Decree  Ammended in Signing
Declaration (onsultation P.38/2009 2012 FLEGEVPA
1 1 1 1 1
2001 2002 2003 -2006 2007 2009 2011 2012 2013
¥ ¥ 1}
Bilateral Coop with USA, Negotiation Joint-Statement
Jepan, China, UK FLEGT-VPA FLEGT-VPA

28
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Progress of SFM and TLAS

(perJanuary 2011, referring to P.38/2009 & P.68/2011)

SFM TLAS
Small

Natural Plantation Natural Plantation = Holder

Forests Forest Forests Forest Forests | Indusiries

UNIT 40 38 12 1 7 233
Ha 4.801.262 3.475.931 924.419 | 350.165 | 3.500
SIM
Natural Forest
Before P.38/2009 and Forests Plantations

Ha 12.138.468 2SS

The Future We Want

» Reclamation of ex-mining
® Rehabilitation of critical lands and forest restoration

» Developoment of Private Small Holder Forest
Plantations

. Low carbon development (Green

Economy):

= Moratorium permit for primary forests and peat land
(second rev. 65.282 million Ha)

» Optimizing degraded lands about 35 million ha

= Combatting illegal logging and promoting legal timber
through Timber Legality Assurance System

. Rehabilitation and reforestation program:

30

15



3. Industrial Revitalization

» Development of forest plantations of 15
million Ha Nett

* Producing logs 362 mill. Cu.m per year (for
Pulp & Paper, Plywood, Sawmill ( Wood
Working, Furniture), Bioenergy)

 Utilization of natural forests at the level of 14
million cu.m. per year from concessions of 28
million Ha (MAI 0.5)

The Future We Want

(continued)

4. Tenurial Conflict Resolution: Strengthening of
forest areas, Development of Forest Management
Units, and Community development around forest
areas, and of a Roadmap for Tenurial
Conflict Resolution

32
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The Future We Want

(continued)

5. Sustainable Utilization and Protection of Species and
Genetic Resources: Utilization of environmental
services, Development of wildlife corridors, Wildlife
rehabilitation and reintroduction, and habitat
restoration

6. Forestry Researchand Development: Promotion of
Forest Productivity, Forest Resources Conservation,
Climate Change Policy, and Integrated Research

3.5 / \
3
- e G
e
22 7137 \\
1 1.08 S e
. et
1990-1996 1996-2000 2000-2003 2003-2006 2006-2009 2009-2011*
—Nationwide —Forest Land* Non Forest Land —Tree Planting
Deloretaion 200020
Nationwide 1,87 3,51 1,08 1,17 0,83
Forest Land* 1,37 2,83 0,78 0,76 0,61
Non Forest Land 0,5 0,68 0,3 0,41 0,22

Tree Planting 0,40 0,34
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China’s Endeavors & Explorations in
Promoting Sustainable Forest Management

State Forestry Administration, P. R. China

15 August 2013

Content

Overview of China’s forest resources
Domestic forest resource management system

International cooperation in forest law enforcement and

governance
Explorations in Timber Legality Verification Scheme

Questions for discussion




1. Overview of China’s forest resources

® Trend of forest area

® Trend of forest stock volume

® Trend of forest cover

® Ranking of forests by area

® Ranking of forests by stock volume

205007
195007
185007
175007
165007
155007
145007

13500
12500

115001

10500

Trend of China’s Forest Area 19545

17490

1st 2nd 3rd 4th 5th 6th 7th
Inventory Inventory Inventory Inventory Inventory Inventory Inventory

Unit:10,000 ha

2013/8/16
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1551 Trend of China’s Forest Stock Volume
145¢ 137. 2
135
i
1257 i
115
1057
95¢
851
75 1st 2nd 3rd 4th 5th . th Tth
Inventory Inventory Inventory Inventory Inventory Inventory Inventory
Unit: 100 million cubic meters
256 1 Trend of China’s Forest Cover

20.36




Ranking of China's Forests by Area

‘Unit: 100 million ha ‘

China’s forest area ranks
5th globally, accounting for
8.09 4.95% of the world total

Russia Brazil Canada USA China Australia

Ranking of China’s Forests by Stock Volume

23.10% China ranks 6th by forest
stock volume globally,
accounting for 3. 16% of the
world total. The forest stock
volume per capita is 10. 151
cubic meters, ranking 112
worldwide.

Russia  Brazil USA Canada DRC China Peru

2013/8/16



2. Domestic Forest Resource Management System

®Forest land and tenure management
®Forest resource utilization management
®Developing non-timber forest economy to protect

forest resources and improve local livelihoods

Forest land and tenure management

Forest land management

According to related laws and
regulations, acquisition and occupation
of forest land is subject to approval.
Forest land protection is an important
part of the target responsibility system
of forest resource protection and
development, and an indicator for ARSI
assessing performance of local officials. SRS )

2013/8/16



Forest tenure management

The forest tenure certificate
registered, filed and issued by
the government at or above
county level, is the only legal
document to recognize the
ownership or use right of
forest, timber and forest land,
equally authentic with land
certificate.

Forest resource utilization management

Forest harvest quota

Forest harvest management includes: forest harvest quota management,
harvest with certificate and timber yield plan management.

3

|
’warvest with certificat

Safeguard legal rights
of owners and managers
of forest and timber

legal system

o@t forest res

Forest harvest
uota managemen

Preventillegal logging

Fundamental arrangements

2013/8/16



Timber transport management

imber transport managementis an import

nt

measure to maintain timber transport order
and preventillegally sourced timber

entering into market.

Timber processing management

The certificate system for timber
processing, harvestand transport
exerts whole-process control from

harvestto marketcirculation.

Timber management measures of China

Forestry

iesabove county

|

Application

Timber harvesting permit level

Forest tenure certificate

f

Formulated by the National Congress
and enforced by the SFA

Forestry authorities above county

level
Timber shipment permit

le—— Approved design document

Legal source certificate

| Quarantine

above county

Other required documents

Legal source certificate

Proper and fixed

Timber f
mana- Formulated by the State Council and
gemem in enforced by the SFA
China Forestry
Timber processing permit level

Formulated by the State Council
¢ and enforced by the SFA

processing site

Proper tech. and
equipment

le=—— Provincial product quality test
report

Business license

2013/8/16



Development of non-timber forest economy
to protect forest resources and improve local
livelihood

3. International cooperation in forest law
enforcement and governance

2013/8/16
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China is a major global forest product processing
and trading center

Import: logs, sawn timber,
panels, paper pulp and waste
paper, paper and paper
products, fruits and nuts

Import
R ——

ExEoH

Export: furniture, paper
products, wooden articles and
panels

1. Broad bilateral and multilateral intergovernmental cooperation e.g.
China-US Strategic Economic Dialogue, China-EU Bilateral Coordination
Mechanism on FLEG, China Japan High-level Economic Dialogue etc.

China-USA China-EU




China-Australia China-Indonesia

APEC

2. Guidelines on Sustainable Forest Cultivation for Chinese Oversea
Enterprises and Guidelines on Sustainable Forest Management and
Use for Chinese Oversea Enterprises were formulated by the Chinese
government in 2007 and 2009. Currently, a Guide on Sustainable Forest
Product Trading and Investment is still in embryo.

2013/8/16
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Mozambiq
ue

C

Indonesia

PNG

3. Development of China’s national forest certification scheme

2013/8/16
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4. Capacity building and self-discipline of the private sector

4. Explorations in Timber Legality Verification
Scheme

2013/8/16
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2009.11

1. Government-led timber verification scheme based on

bilateral agreements

Export timber from
agreement countries

Legality

Voluntary verification

Mandatory verification

-

Bilateral Ag|

NGO initiativ

e

Other legality verification

Verification approach

Legal forest manager of
agreement countries

Processing

and deep proc. plant

il proc.

Seller

/l Consumer |\

Including wholesaler
and retailer

.

China’s legality
documentation

/

Harvesting pemit

Shipment |

Processing pernit

permit

q
[ET— l

l

-

Proj
Adopt credible IZ
control

measures to

have a separate
management of
the legality
verified timber,
on the basis of
which to market.

pos

U Legaiy centeas

control
measures to
have a separate
menagement of
the legality
verified timber,
on the basis of
which to market.

> Pmpas_L‘
Adopt credible

Propgs

etf}

>

Adopt credible
control
measures to
have a separate
management of
the legality
verified timber,
on the basis of
which to market.

[] [ETR— I

Pro)

pos

ﬂ Legality cetfan I

Take the timber
product that
have been
proved as
Tegally sourced
as the basic
condition of
purchase in the
purchase
contract o
agreement

Verification approach

Legal forest manager

2013/8/16
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2. Industry led voluntary verification scheme for countries

without bilateral agreement

Sector Member
association enterprise Sending
Complete

questionnair ; )
Stepl Questionnaire Recording product I//-—ab guestionnaire
. - as fully as
information Providing possible
documentation — 1
o
Risk assessment Assessment
P n {initial and detailed ) results
L Setting
reguirements
ndependen ion plan
] 4| tamget, action P
external audit

5. Issues for Discussion

2013/8/16
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O Definition of Timber Legality
O Goal of Timber Legality Verification
O Cost of Verification

Thank you!

15
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