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Are the global standards in commodities derivatives markets fit
for purpose?
4 #F A 1 Mr. Eric Salomons, Director of Markets, Dubai FSA
g2k A 1. Mr. Daniel Massey, President and Head of Business
Development, Argus Media Ltd.
2. Mr. Peter Clifford, Chief Operating Officer, World
Federation of Exchanges
3. Mr. Soundararajan Venkatadas, Senior General Manager,

Bombay Stock Exchange, India
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Price Reporting Agencies, PRA)#5#1] o
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(= ) Mr. Soundararajan Venkatadas
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BPEd R 2% £2 % &2 % “7(Dubai Gold & Commodities
Exchange, DGCX) ~ =+ i % % #77% 5 JL jJR 7% > & 2523 % #7
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-~ TheA#HER  Fitg
Risk Based Supervision
4 4% 4 @ Ms. Isabel Pastor, Senior Advisor, IOSCO
g2z £ 1 1. Mr. Stephen Po, Senior Director, SFC Hong Kong
2. Mr. Kemal Karahan, Head of Corporate Finance

Department, CMB Turkey
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(= ) Mr. Stephen Po, Senior Director, SFC Hong Kong
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(= ) Mr. Kemal Karahan, Head of Corporate Finance
Department, CMB Turkey
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Financial Market Infrastructures and Risk Management
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4 #F 4 @ Mr. Juan Manuel Sanchaz Martang, Panama
ga2k £ 1 1. Mr. Jeff Mooney, US SEC and I0SCO representative on
CPSS/IOSCO work streams
2. Ms. Ana Giraldo, Associate Director, Thomas Murray
3. Mr. Tanai Khiaonarong, Senior Financial Sector Expert,
IMF
4. Mr. Enriqgue Dubon, Regional Payments Committee

Director, Consejo Monetario Centroamericano

(=) Mr. Jeff Mooney, US SEC and I0SCO representative on

CPSS/10SCO work streams
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(= )Mr. Tanai Khiaonarong, Senior Financial Sector Expert,
IMF
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(= ) Mr. Enrique Dubon, Regional Payments Committee

Director, Consejo Monetario Centroamericano
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IOSCO #% £ Mr. David Wright

EFewir £F §yRTde O F TR0, RG] 2013
EREGF RN E I R FHEER %ﬁ?gﬁo
#7 10SCO 2% & Mr. David Wright 1+ &£ ¢ € = & = 3> &
3 10SCO z. #2484 > 2 10SCO & & @ & & ™ ﬁﬁ#%,\l
%Fﬁ@fﬁ’ﬁz—”ﬁBéi\W&B’\4C%\Ib-é—_%!‘}ﬁﬁ Wbk
AT BEARMLE

lf~

\am‘———li‘

AR BARL £ F & N2 EL £ 38§ > 10SCO o4
ERBMEEI HEF R B2 Bl ¥ E LT E
B 2013 EFBEEAEHATFIEEN P ISEHE | o i =X
w Mr. Wright # 75 # ¥ it 49 @3- 8 3+ 4 ¥ 3£ = Keynote
Speaker » % & IOSCO #4% £ I &, ©

IOSCO 2% ¢ i /# Mr. Greg Medcraft

Mr. Greg Medcraft »> 2010 & pFiz ;2@ X R FT LR €
(ASIC)£ B i+ ASIC F* i % % Mr. Steven Bardy £ I+ A" & % %
4 I0SCO iy = %3 £ H ¢ (APRC) ¢ & - Mr. Medcraft i 4 %>
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EMC #+ i B Mr. Vedat Akgiray
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b > Mr. Akgiray >+ 2012 £ 4 2 FAD F AT K E G 8
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& gRir4 | ¢ (FSB)&I44 7 & Mr. Bert Chanetsa
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EMC PLENARY MEETING : FOR EMC Member only

May 21, 2013
08:30-09:00 Registration
09:00-11-00 1. Welf:ome, approval of the meeting agenda and of the minutes of the last
meeting
a. Adoption of the Agenda
b. Adoption of the Summary of Outcomes of the last meeting (20 November
2012)
2. Election of new EMC Chair (To be chaired by Greg Medcraft, Chair,
I0SCO Board)
a.The election procedure (Secretary General)
b. Presentations by the 2 candidates for the EMC Chair
¢. Commencement of voting
3.Emerging Risks Roundtable: Emerging risks, barriers to development and
key regulatory priorities in the EMC securities markets / Why are some
markets developing faster than others?
Moderator: David Wright
1.Mahesh Khemlani, Vice Minister of Finance, Republic of Panama
2.Felipe Chapman, Chairman of the Panama Stock Exchange and Indesa
Panama
3.Carlos Barsallo, Director: Risk, Ethics and Independence, Deloitte LATCO
4.Alison Harwood, Manager: Capital Markets and Corporate Governance,
World Bank Group
5.Enrique Dubdn, Regional Payments Committee Director, Consejo
Monetario Centroamericano
6. Roberto Alfaro, CEO, Profuturo
7.John Rauschkolb, Chairman, Banco La Hipotecaria
8.Jayson Pastor, General Manager, Caja de Ahorrors
9.Rubens V. Amaral, Jr., CEO, Bladex
11-00-11-15 Coffee Break
11:15-13-00 3. Emerging Risks Roundtable (continued)
13:00-14:30 | FUneh
14:30-16-00 4 Substantive issues for discussion
a. The Future Role of the EMC
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5. Chairman’s and Secretary General’s Reports
a. Report on issues arising from the IOSCO Board meeting of 21-22 March 2013
2013/3/21-22 10SCO Board
b. I0SCO Foundation I0OSCO
¢c. MMoU
- Latest situation and progress
- Presidents Committee Resolution and proposal from the Board
d.Update on the Assessment Committee
e.Report on the IOSCO Education and Training Programs
f.Status of the Corporate Bond Market Report Outreach Program
g.Update on FSB related matters

16:00-16:15

Coffee break

16:15-17:30

6. Matters for information (in written procedure, where appropriate)
a.Committee on Multinational Disclosure and Accounting
b. Committee on Regulation of Secondary Markets
c.Committee on Regulation of Market Intermediaries
d.Committee on Enforcement and the Exchange of Information
e. Committee on Investment Management
f. Committee on Credit Rating Agencies
g. Committee on Commodity Futures Markets
h.Update on the work of the Board Level Task Force on Financial Market
Benchmarks
i.Update on DRAFT Report on SME Financing through Capital Markets
J-Update on joint IOSCO-WB Survey on Mutual Funds
7. Press Statement
8. Next Meeting
- Luxembourg on 15-19 September 2013
2013 9/15-19
9. Varia

PUBLIC PANELS : OPEN TO THE PBULIC

May 22, 2013

08:30-09:00

Registration

Welcome and Opening

09:00-09:15

EMC Chair

Mr. Alejandro Abood, Chairman, SMV Panama

Mr. Frank De Lima, Minister of Finance, Republic of Panama
09:15-10:45 | ~anell

The impact of global regulatory reforms on emerging securities markets

In the aftermath of the financial crisis, the global financial regulatory system is
being re-designed under the leadership of the G-20. Reforms and the monitoring of
implementation continue full speed in the areas of OTC Derivatives, Shadow
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Banking, Systemically Important Financial Institutions, etc. Concerns are being
raised on material unintended consequences of agreed reforms on EMs, which are at
different stages of development and do not necessarily share the same
characteristics as developed markets. EMs continue to raise concerns on the
applicability and impact of these reforms and the applied “one size fits all”
approach, as well as the large compliance costs associated with these reforms.
Comprehensive impact assessments may be necessary and need to be built in at the
outset.

The Panel aims to discuss these issues and address the possible negative effects of
the financial regulatory reforms on EMs.

Moderator: Ranjit Ajit Singh, Chairman, SC Malaysia and EMC Vice Chair
1.Leonardo P. Gomes Pereira, Chairman, CVM Brazil
2.Bert Chanetsa, Deputy Executive Officer, FSB South Africa
3.Roberto Brenes, Executive Vice President, Panama Stock Exchange
4.Kerem Ozsahin, Head of Legal Affairs Department, CMB Turkey

10:45-11:00

Coffee Break

11:00-12:30

Panel 2

Impact of High Frequency Trading and Algorithmic Trading on Emerging
Markets

Computer-based trading has grown rapidly in recent years due to fast—paced
developments and now represents a significant portion of equity trading around the
world. HFT and algo-trading particularly have attracted controversy. On the one
hand, proponents argue that HFT provides liquidity and improves the consistency of
a financial instrument’s pricing across venues, while others argue that HFT
discourages institutional and retail investors from participating in the markets as
they feel disadvantaged in comparison to HFT traders’ superior technology. Their
negative impact on market volatility during stressed times as seen during the Flash
Crash of May 2010 is a major concern. Furthermore, HFT traders are criticized for
their short-term focus and mainly trading on market information rather than analysis
of corporate fundamentals and analyst research on long-term value of corporations.
Another criticism is their focus on trading liquid shares of large corporations and
paying less attention to small and growing firms’ shares which might inadvertently
create liquidity problems for the shares of SME.

This panel aims to discuss the positive and negative aspects of HFT and
algo-trading.

Moderator: Vedat Akgiray, Former Chairman, CMB Turkey and EMC
Chairman
1.Greg Medcraft, Chairman, ASIC and Chairman, IOSCO Board
2.Soundararajan Venkatadas, Senior General Manager, Bombay Stock
Exchange, India
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3.Peter Clifford, Chief Operating Officer, World Federation of Exchanges

12:30-13:45

Lunch

13:45-15:15

Panel 3

Are we really restoring confidence in the global financial system?

Is the global institutional framework able to do the job?

Five years after the onset of the crisis, the global economy remains fragile, with
uncertainty still looming ahead. There is also a view that the initial output of
regulatory reform has slowed down, while the global financial industry has
emphasised the cost of overregulation and the risk of unintended consequences of
regulatory reforms.

Against this backdrop, the panel discussion session will review what has been
achieved and what remains to be tackled if policymakers and regulators are to
restore confidence in the global financial system. Do the underlying practices and
incentives that caused the crisis still remain unchanged, or does the “business as
usual” mentality continue? Are financial institutions and instruments still largely
unchanged despite the amount of financial regulation mandated by the G-20? Are
we on the right track as regulators or still myopic about the risks in the financial
system? How can regulators cope with the complexity which is obscuring the risks
in the system? Is the complex regulation developed over the recent years a remedy
to the problems in the financial system? Are regulators capable of anticipating the
source of the next crisis?

The panel discussion will aim to discuss some of these issues.

Moderator: Alejandro Abood, Chairman, SMV Panama
1. Priya Nandita Pooran, Attorney at Law specializing on international financial
regulation and reforms
2.David Wright, Secretary General, I0SCO
3.Dr. Soushan Wu, Chairman of GreTai Securities Market, Chinese Taipei

15:15-15:30

Coffee Break

15:30-17:00

Panel 4

Are the global standards in commodities derivatives markets fit for purpose?
Global food prices have more than doubled over the last decade. In their 2010
Summit, the G-20 leaders; and in their 2011 summit, G-20 Agricultural Ministers
called for 10SCO to conduct more work requiring participants of commodity
derivatives markets to be subject to appropriate regulation and supervision due to
the continuous price pressures. They also called for enhanced collaboration between
physical and financial regulators given the recent contemporary trends in
commodity derivatives markets. The scale, speed and cross-border nature of trading
on commodity derivatives markets are increasing and there are novel forms of
market abuse practices. The growing OTC nature of commodity markets brings
transparency and systemic risk concerns. The focus by investors on commodities as
an asset class and the effect of this phenomenon on asset classes is another
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important issue.

The panel will build on previous IOSCO work on commodity derivatives markets
and focus on issues such as commodity derivatives contracts design, surveillance
and enforcement in commodity derivatives markets, addressing disorderly
conditions and market abuse and enhancing price discovery. It will also discuss the
I0SCO Principles outlined in the Oil Price Reporting Agencies report.

Moderator: Eric Salomons, Director of Markets, Dubai FSA
1.Daniel Massey, President and Head of Business Development, Argus Media
Ltd.
2.Peter Clifford, Chief Operating Officer, World Federation of Exchanges
3.Soundararajan Venkatadas, Senior General Manager, Bombay Stock
Exchange, India

Keynote Speaker: Mr. Ricardo Martinelli Berrocal, President, Republic of Panama
Closing Remarks by Chairman of IOSCO Board

WORKSHOPS: FOR ALL I0SCO MEMBERS

May 23, 2013
08:30-09:00 Registration
09:00-10:30 | orkshopl
Risk Based Supervision Workshop:
The workshop will help EMC members in their efforts to transition to a Risk Based
Supervision model whereby supervisory priorities and allocation of resources are
based on an identification of entities, products and activities that pose the greatest
risk to their supervisory objectives. The aim of the workshop is to focus regulatory
resources on the risks that have the greatest danger, systemic risk and impact on
supervisory goals and objectives at the sectoral level. It aims to assist members to
identify (1) key areas of risks at the sectoral level (2) the most risky firms to
influence decision on inspections cycles and (3) the most risky areas within a firm
to focus inspection.
1.Stephen Po, Senior Director, SFC Hong Kong
2.Kemal Karahan, Head of Corporate Finace Department, CMB Turkey
10:30-10:45 Coffee Break
10:45-12:15 Workshop 1 (Continued)
12:15-13:45 | LUneh
13:45-15:15 | Workshop2

Financial Market Infrastructures and Risk Management:

As FMIs (Payment Systems, Central Securities Depositories, Securities Settlement
Systems, Central Counterparties and Trade Repositories) facilitate the clearing and
settlement, as well as recording of monetary and financial transactions, they serve
and play a critical role in fostering financial stability in financial markets. If not
properly managed, FMIs could be a source of major risks. By centralizing activities,
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FMIs concentrate risks and create interdependencies between and among FMIs and
other financial institutions.

The workshop aims to assist members in designing their frameworks for
comprehensive management of risks relating to FMIs, with special focus on
clearing and settlement provisions. The discussion will take into cognisance the
various entities involved in clearing and settlement, namely, exchanges, clearing
houses and central counterparties (CCPs), amongst others and how these entities
manage the risks inherent in their operations. These include credit risk, liquidity
risk, general business risk, custody risk, investment risk, legal risk, operational risk
and systemic risk etc. It will also focus on CCPs which are at the focal point of the
global reform agenda, exploring the key thresholds for any jurisdiction to consider
setting up a CCP. It will examine the recent empirical evidence of CCPs risk
management. It will also cover issues that should be taken into account for different
types of FMIs when putting in place effective recovery plans and resolution
regimes.

1. Jeff Mooney, US SEC and IOSCO representative on CPSS/IOSCO work
streams (via video conference / Skype)

2. Ana Giraldo, Associate Director, Thomas Murray

3. Tanai Khiaonarong, Senior Financial Sector Expert, IMF

4. Eric Salomons, Director of Markets, Dubai FSA

5.Enrique Dubon, Consejo Monetario Centroamericano

15:15-15:30

Coffee Break

15:30-17:00

Workshop 2 (Continued)
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