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1. (1)What kind of Income Type for Double Tax covered?

(2)And How to credit Tax of TH in TW (Personal income
tax and Co-operate Income tax)?

(3)What kind of benefits under Tax Treaties/DTA
(Business profit/Shipping and Aircraft/Dividend/
Interest / Royalties/ Capital Gains)?

[%]
(1)Z AW ik B 2 P14 $6 B -

AR EMF(H 64 BEMEE T4~ B2 EH
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) NMBAZBEHAF(E 154%) - EFRB(E 16 45)
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BNZ N B PTAFR ) IFIRB S MREE > AR TIRER
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B)EHRMBW TR Z R FHIE R HT?
Hm W BHE S ERARMW AR

2. RRZ LB S B ERHW 3T 2013/1/1 A2 > BFH
Rib o G EUFAEITE AN A K B K RS 0 R
NP HEERBAELATTEMNE 2013/1/1 BA - EEM
REBABRAMER?RTAARAR? RAKF
renew LR ?

Besides this Agreement, are there any rules,
regulations, directives etc. related to this
Agreement to be published later? Can tax reduction
be applied since January 1, 20137
Does the shipping company need to make the application
for tax reduction every year?
[%]
(1) A cEaAn 2013 &1 A 1 B e[ AiF
(BRI @I o) RFEEMHLBEZBRERRFAEZ
Fitg o T RE LR EZAT > ARBZRERER
KIEA K
() RBEZM T E 8 BT EHME  RADEURMES
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3%A) o 1B IR FEB ©

Q) ZABELETH AR X ARAMETREREF Rt 0 &
HREBRBRCBEBBZIACTHE - —FKMm3T » BARER
AMRABEZEAEEH ZUEARBHSZE  F
BHBFVE FEFBRMBEEIHEE °

3. PHEERRE FRLHLE S ?
What kinds of documents should be prepared for
applying “the reducing tax on income or profits
derived by an enterprise from the operation of
shipping transport?

[%]

AREHHFEMBIRLBEE A -

ARBBRBATEARAAERMCESEANRE FHRBEFE

AR TIEAXF > PHEEMFRZIREL -

o EAEHA(HRARBRAMAHZE)

® MFHEEHAX M4SN EE)

® KRHMEER (REAZEERELSAHIMBERELSY Y

CAEAMRELER ERHZRESABRE LK)

4 MARQXNEFLFBAMBMNZETREN > REUAB R
OCF~THC~BAF~CAF %% - xR R & 5% F H 7MW 18 -
R THAERESEMFZIMEGE-->1.5%) » EArdAx
MAIRB ZE A AERG ?

Our company has paid the freight taxes for ocean
freight and surcharges such as THC, BAF, CAF, and so



on. Will the tax treaty specify what kind of revenues
are included in incomes from the operation of ships
in international traffic?

[%]

AT HHEAMBESRBEIE

BRELAMARHEE 8 harER2I AL HEAXIMTF
HEOLAEESANERERZAAFRANB (G EBRER
BN > AR AR A AR R HE A R B4R X BAR A AR B X
HE2MEAIFRAH -

5. A AARHB TRAT KA R RBEFFHY
Does the shipping company need to make the application
for tax treaty every year?

[%]
ARABEFELAACERREHRRFZHEANTFA
AERBARBETE 8 HKREMER  HPFRFRKRER
B AR EME - — M RAGEFLALRS
HBABRBREBEZEAXER  ZAEARB LK T
BHEFHE > AAFBRMBIRBIE

6. IMBATHABMEMT » ZMB AL AT B E 04 > &8
ANE) PRI Z A o BRI R B B AR BRAEAT T
BN BB R R TR AN BB A RIBHNER
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(BSAD AN L2 E NS CHUMNBBINTZEE
R RFREaRRRARANA -  AEERBNE  2F
REROZBEABDREBRERBHBAHSNEETRZRAE
A
It 1s a common practice in international shipping for
ocean carrier A to enter into joint slot or exchange
slot agreement with other ocean carriers B (joint
partner). As per Thailand Revenue Departmenf’ S
interpretation, carrier A needs to pay outbound
freight tax not only for revenue from its customers,
but for other benefits from carrier A s vessel
slots released to carrier B. In our opinion, carrier
A does not need to pay tax for the slots released to
carrier B, because carrier B will pay tax for this
portion. Similarly, carrier A will pay tax for slots
released to them by carrier B.

[%] .

(D RBFEEZERWECE SIBEERE IERT AR
FEMEFE S BB AARANE - FEAREE 1R
(ZBAZF)RE 2A(BERF)ZIAE - Kkt 254
M AL REABEFEL WIS ZEERTF > £

(2) 2B HRBIUAZLTBATAS B EZBERAN B
ERBMBIERUE - ARABEFELBARRARK
FREARFEERBRBEREZEF » FRIAWBEH
24 kR AW BB ZRE  QHRBEMBIFRE FIF -



T2 ERTNE 0 2R AHE RS 51%(FH):49%(£)
BNAREEBERLEFTRNEN?AH ATV T AL T BIR
237
If a subsidiary company was set up in Thailand with
51% Thai vs. 49% TW capital shares arrangement. Is it
regarded as a Thai company? According to the TH-TW
DTA, any tax related to this company will be reduced
since Jan.1 20137

[%]

(D FBAFArAGREREEZRIZNSG > BEREES
BEARABRMEAREAMEEFZREMAL  WERSE
BEN ~ ST Ao w4k 0 A 200 B RA -
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8. ERMBMW AT ERANH BATIF?
Does this agreement apply to income from interest?
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9. B A XA+ 3%&y FREIGHT TAX R E A HBRA&E (as
information from local, tax reduce to 1.5% from
2013)?According to this DTA, will the freight tax
charged in Thailand be reduced from 3% to 1. 5% since
Jan. 1, 2013?
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10, AATRA 2 AAEE T F 2N BATEZAF
&P FEEPollow up Q. 9, what kinds of documents
should be prepared in order to apply for the tax
reduction? How to apply for?
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ML AR (O AFREFAER L OkEHE > M
RABhEHERHB)IFollow up Q. 9, is it to use 1.5%
to calculate its income (profits) tax directly when
shipping company declares its income tax?
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16. BXEZFNNEBE MBI NIRBELRALNF >
AEMTER ERARMBRW CRF ERBREZER?
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Topic: Signing of an agreement on Customs cooperation
and mutual assistance between Taiwan Customs
and Thailand Customs.

Background:

1. Thailand and Taiwan have developed a very close
economic and trading relationship in recent years.
According to our Customs statistics, the export to
Thailand was US$ 6.57 billion and the import from
Thailand was US$ 3. 7 billion in 2012, Thailand is our
14th trade partner last year.

2. Based on the gradually growing economic and trading
relationship between Thailand and Taiwan, 1t would
be useful for our two Customs Administrations to
promote administrative cooperation, including
providing information necessary to ensure the
enforcement of the Customs laws and the accurate
assessment of Customs duties and other taxes,
exchanging information related to smuggling and
commercial fraud, and to share experience on Customs
modernization, in order to facilitate Customs
clearance and to prevent illicit trade practices.

3.So far, Taiwan Customs has signed agreements on
Customs cooperation and mutual assistance with US,
the Philippines, Israel, India and Vietnam. As the
Cross—Strait Customs Cooperation Agreement had been
signed with Mainland China last year, the two Customs



Administrations now have close cooperative relations.
Since a bilateral Customs agreement would be of
benefit to both sides, we would like to suggest that
negotiations could be started at an early date, so
as to further enhance the cooperation between our two
Customs Administrations.

Remarks:

In consideration of the specialty of Customs businesses,
and in light of the gradually growing and close trade
relations, it would be in the interest of the both
parties to set up a cooperative mechanism, such as the
signing of an agreement or a memorandum of
understanding on Customs cooperation in order to take
constructive and concrete measures to enhance trade
facilitation, and to prevent smuggling and other
1llicit trade practices. We propose to establish the
contact points of both administrations in order to
facilitate the oqgoing negotiation.
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Topic: To discuss the setting up of a cooperation
mechanism, such as the signing of a memorandum
of understanding on public finance cooperation,
between the Ministry of Finance of Taiwan and the
Ministry of Finance of Thailand

Background:

1. Thailand and Taiwan have had a very cordial historical
relationship. We are close not only in our geography
but also in our traditions. We have embarked on similar
struggles for democracy and economic development, and
we have also been strong trading partners for a long
time. As we know, the “Agreement between the Taipei
Economic and Trade Office in Thailand and the Thailand
Trade and Economic Office in Taipei for the Avoidance
of Double Taxation and the Prevention of Fiscal
Evasion with respect to Taxes on Income” became
effective as of 19" December 2012 and has been applied
as of 1% January 2013. From experience in the
implementation of double taxation agreements, it can
be expected that the application of the DTA will be
effective in the promotion of economic and investment
relations between Thailand and Taiwan, but we also
feel that it would be useful to enlarge the scope of
cooperative relations in fiscal affairs between our

two sides.



2. The enhancement of further cooperation on taxation,
customs and finance between our two sides will serve
to further improve bilateral economic and trade
relations. In order to promote and facilitate the
exchange and sharing of experiences in the areas of
public finance, we would like to suggest the holding
of discussions on the signing of a memorandum of
understanding on public finance cooperation between

Taiwan and Thailand.

3.For reference in this matter, Taiwan signed a
memorandum of understanding on public finance
cooperation with Vietnam in September 2011 on the
occasion of the visit of our Minister to Vietnam so
as to strengthen the exchange and  sharing of
experiences in the areas of public finance and to
organize bilateral Ministers’ meetings.

4. In order to implement the aforesaid MOU in an
effective manner, the Taiwan and Vietnam side
formulate the action plans for relevant cooperation
activities jointly every year and have established
a substantial and <close fiscal cooperative

relationship.



Talking Points:

l1.In order to promote and facilitate cooperative
relations between our two ministries in the area of
public finance, we believe that it would be
beneficial to both our sides to take steps to discuss
the possibility of the signing of an MOU on public
finance cooperation with a view to organizing
bilateral Ministers’ meetings and to strengthening
the exchange and sharing of experiences in the areas
of fiscal policy, treasury policy, taxation and
customs cooperation, and international financial
cooperation, etc.

2. In the case that the Thailand side is in agreement
with the suggestion that an MOU on public finance
cooperation be signed between our two sides, we would
like to suggest that both sides each assign a contact
point to facilitate communication between our two

sides.



