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Bilateral meeting issues with Viet Nam

Issue 1: Taoyuan International Airport encouragiesargo carriers to
consider Taoyuan International Airport and Freeddrazone as a
transferring hub.

1. Taoyuan International Airport has abundant resowtdime slot
around 01:00 to 04:00 am for cargo carriers.

2. Free trade zone is set within Taoyuan Internatigxigdort. With 45
hectares, Free trade zone provides customized t©peshopping
proprietary service with convenient Customs enviment and service
within national territory but outside Customs ttemy.

3. There is well-known supply chain system includingmplete
electronics manufacturing and maintenance service Taiwan.
Taoyuan International Airport is a major conduit the export and
import of high-value electronic products.

4. We encourage the industries in Vietham to considlapyuan
International Airport as an important channel to fgeet of supply
chain system.
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Issue 2: Alliance marketing to promote internatidmand awareness for
both airports and airport free trade zones.

Taoyuan International Airport suggests alliance kaang with the
Airport authority in Vietham for both airports arficbe trade zones. As
such both countries could integrate the resouroes amlvantages with
each other to promote the international brand avesm® of both airports
and free trade zone (if there is any in Viethang davelop or reinforce
both supply chains of manufacturing industries.

Background

Taoyuan International Airport has established atrpalliances with
Beijing Capital international airport (Mainland @hi), Dallas/Fort Worth
international airport (USA) and Chengdu Shuangiiterinational airport,
sharing airport professional management experierases promoting
international brand awareness and alliance maiketin

In 2011, a total of 163,199 flight movements weendied at Taoyuan
International Airport. That was an all-time hightme 32-year history of
the airport, representing an increase of 7,163htfflijmovements and
4.65% growth over the previous year.

With two sides of the strait coming into increasyngloser in contact,
and with the impact of the ECFA in particular, thember of flight

destinations in mainland China was expanded frorat3ie end of 2010
to 41 in 2011, making Taoyuan International Airpirnajor hub between
Taiwan and first-and second-tier cities in mainl&itina. The demand
for passenger and cargo services across the mr#ie biggest force
behind the increase in the number of flights.

Until 2011, Taoyuan International Airport has cocieel to 136 global
destinations including 95 international non-Chineies and 35 cities in
Mainland China.

Taoyuan International Airport handled some 1,620,0@etric tons of
cargo in 2011, an average of 4,459 metric tonsdpgr Compared with
2010, total cargo volume decreased by 139,000 cneétms or 8%.
Imports decreased by 13,500 metric tons and exfpytS1,300 metric
tons. Cargo in transit decreased by 75,900 metrs,t while mail
increased slightly by 1,100 metric ton.
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SPECIAL TRANSPORTATION MINISTERIAL MEETING

3AUGUST 2012, FRIDAY

Lenexpo Exhibition Complex, St. Petersburg, Russia

Program of the Meeting

Theme: Integrated Supply Chains Development for I nnovative Growth in the
Asia-Pacific Region

Draft as of 26 July 2012

09:30 - 10:10 WELCOME SPEECHES, OPENING REMARKS &
ADOPTION OF AGENDA

WELCOME KEYNOTE: (10 minutes)
= Russia — Arkadiy DVORKOVITCH, Deputy Prime
Minister

OPENING REMARKS / ADOPTION OF AGENDA: (10

minutes)

» Russia - Maxim SOKOLOV, Minister of
Transport (confirmed)

WELCOME ADDRESS FROM ABAC: (10 minutes)
= ABAC Chair - Ziyavudin MAGOMEDOV
(confirmed)

WELCOME FROM THE HOST: (10 minutes)
= Georgiy POLTAVCHENKO - Governor of St.

Petersburg(confirmed)
10:10 - 10:30 Ministerial Photo Session(20 minutes)
10:30 - 11:00 Coffee Break (30 minutes)
11:00 — 12:30 FIRST PANEL SESSION:

13
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ESTABLISHMENT OF RELIABLE AND EFFICIENT
SUPPLY CHAINS AS AKEY ELEMENT OF
STRENGTHENING REGIONAL ECONOMIC
INTEGRATION

Ministers will review progress achieved in impleagion of

Supply Chain Connectivity Action Plan, discuss jmbss
ways to enhance cooperation in this field. Methdds
mitigate consequences of recession and its secawe a&s
regards to transport sphere, tools of regional emwic
integration and role of transportation in these pegses are
also to be discussed in this session.

Ministers are welcome to suggest further steps in
strengthening cooperation in building reliable siypphains

for APEC leaders.

Chair:
* Russia — Minister Maxim SOKOLOQOV (10 minutes)
(confirmed)

Speakers:(10 minutes appx)

= Chinese Taipei - Chi-Kuo MAO, Minister of
Transportation and Communicati¢onfirmed)

» USA - Susan KURLAND, Assistant Secretary for
Aviation and International Affairs, Department of
Transportatioriconfirmed)

» Japan - Osamu YOSHIDA,Senior Vice-Minister,
Ministry of Land, Infrastructure, Transport and
Tourism(confirmed)

* Republic of Korea — JOO Sung-HoVice Minister,
Ministry of Land, Transport and Maritime Affairs
(confirmed)

» Indonesia - Budhi M. SUYITNO, Advisor to the
Minister for Transportation of Safety and
Regulation (confirmed)

Open Discussion(15 minutes)

12:30 -14:15 Lunch

14
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Ministers to participate in lunch discussion on
public-private cooperation in transport organize¢ b
ABAC Chair and Russian National Business Centre.
Please, note that this discussion will be held inglish only.

Ministers are welcome to bring their own whisperintgrpreters.

14:15 - 15:30 SECOND PANEL SESSION:
TURNING INNOVATION INTO ADVANTAGE — ROLE
OF INTELLIGENT TECHNOLOGIES IN
ENHANCING TRANSPORTATION CONNECTIVITY
Session is dedicated to discussion on how to iserexerall

productivity of supply chains via equipping themthwi
advanced technological solutions such as intelligen
transport systems, GNSS-based technology, RFIDearsrk
etc. Possible ways of coordinating these effortsadso to be
elaborated — e.g., by synchronizing plans of deraknt of
automated transport management centers and inteamod
hubs in major transportation routes.

Ministers are invited to exchange views on how td p
forward technological progress in order to increase
efficiency of supply chains.

Chair:
= Russia — Minister Maxim SOKOLOV (confirmed)

Speakers:(10 minutes appx)

= Russia - Andrey NEDOSEKOV, Director of
Department of Infrastructure and Industry of thes§an
Government Executive Offiggonfirmed)

= Viet Nam - NGO Thinh Duc, Deputy Minister of
Transportconfirmed)

= Thomas WINDMULLER - International Air
Transport Association (IATA), Senior Vice President
(confirmed)

=  Sergey ZHELANNOV - International Federation of
Freight Forwarders Associations (FIATA), Vice
Presidentconfirmed)

15
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Open Discussion:(15 minutes)

Coffee Break (30 minutes)

THIRD PANEL SESSION:

SECURING SUPPLY CHAINS TO ENSURE
STABILITY AND ECONOMIC GROWTH
Session is dedicated to discussion of the waysnsure

security and reliability of transportation and glabsupply
chains. Ministers will talk about diversificationf global
transportation routes, discuss possible threatsstonomic
growth and regional integration in transport fieks well as
ways to avoid them.

Chair:
= Russia — Minister Maxim SOKOLOV (confirmed)

Speakers(10 minutes appx)

= Malaysia - Dato’ Seri KONG Cho Ha,Minister of
Transport

» USA - Susan KURLAND, Assistant Secretary for
Aviation and International Affaireconfirmed)

» Australia — H.E. Margaret Eileen TWOMEY,
Ambassador to Russfaonfirmed)

» Singapore - LEE Yuen HeeDeputy Secretary,
Ministry of Transpor{confirmed)

= Gennady BESSONOV-Coordinating Council on
Transsibirean Transportation, Secretary General
(confirmed)

Open Discussion15 minutes)

Final Discussion and Adoption of the Draft
Ministerial Declaration

Ministers will consider the draft declaration (10
minutes)

16
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17:35-17:40 Closing Remarks(5 minutes)

Russia — Minister Maxim SOKOLOV (confirmed)
17:40 - 18:10 Ministerial press-conference(30 minutes)
19:30 Dinner on behalf of the Minister of Transport of the

Russian Federation Maxim Sokolov
Venue: Marble Palace. Ministers/HoDs+1 will be stanred

there by ship along the canals

17
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<<Special Transportation Ministerial Meeting>>
St. Petersburg Ministerial Declaration
«Development of Integrated Supply Chains for IntiweaGrowth
in the Asia-Pacific Region»
(Russian Federation, St. Petersburg, 3 August 2012)

1. We, the Ministers Responsible for Transportationet nin St.
Petersburg, Russian Federation, on August 3, 201discuss steps to
ensure the sustainability and efficiency of supghain systems in the
Asia-Pacific region.

2. We recognize that reliable supply chains are ctdoramaintaining
sustainable development and providing economic,rggmefood and
environmental security in the region and in theldior

3. We appreciate the decision of the Russian Fedaraticemphasize
the issue of establishing reliable supply chainsnduts Chairmanship of
APEC in 2012 and to hold a Special Meeting of APE@nsportation

Ministers to discuss current challenges and pakateas of supply chain

development.

4. We affirm the importance of high-level discussioa turther
liberalize transport services and to work towardn@ified and
transparent regulations between APEC members ieffant to support
the efficient movement of cargo and passengers.

18
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5. We acknowledge the ongoing activities of the APE@nSportation
Working Group (TPTWG) to study and enhance suppigircs, and its
role in the implementation of the Supply Chain Gectivity Action Plan.

6. We reaffirm our commitment to support our Leadef10
Declaration, which sets out a goal of a 10 peraecitease in regional
supply chain performance by 2015. PROPOSAL TO RBM: We

7. In this regard, in order to support trade volumawgh in our region,

we agree to jointly explore, with industry and xelet stakeholders,
opportunities for the diversification of supply amaoutes across all
modes, and the establishment of a logistics inftionaservice network
in order to yield significant economic benefits farms of cutting
transportation and transaction costs and increasagply chain
efficiency and security.

8. We instruct the TPTWG to undertake a comparisodystaf major
existing and potential alternative transportatiaqp@y chain routes in
order to support the private sector in finding aisthg the most efficient
supply chains.

9. We support further work on the simplification ararmonization of
trade-related procedures between APEC economiesaperation with
relevant sub-fora, notably the Sub-Committee ost@us Procedures
(SCCP), which will help to enhance the productiafysupply chains.

19
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10. We share a common understanding that in order tsuren
connectivity and visibility, supply chains should tonsidered as a single
modern network that is equipped with intelligentheologies such as
Intelligent Transportation Systems (ITS), Globalvigation Satellite
Systems (GNSS)-based monitoring systems and awkdmi@ansport
management logistic services that protect the esterof both producers
and consumers; enhance the quality and speed iwedeland increase
transparency and the ability to better control madk the movement of
dangerous goods and hazardous materials.

11. We instruct the TPTWG to hold consultations witbdustry and other
stakeholders on the issue of the technological nmuzkgtion of supply
chains, primarily of their weakest links, thus sg#hening coordination
among supply chain stakeholders in order to usstiegi infrastructure

more effectively.

12. We support the creation of a framework to define tmportant
properties of a resilient supply chain, which wilnprove our
understanding of the processes and help strengthamsportation
infrastructure. In this regard, we reaffirm ouppart for TPTWG work
to operationalize the APEC Trade Recovery Programititer alia,

developing an effective communications mechanism ifdormation

critical to governments and the private sector rdyurperiods when
transport systems are constrained.

13. We support the idea of identifying best practiaasdarly warning of
emergencies to increase the safety of cross-btnatesportation.

20
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We reaffirm our previous commitments undertakenirdurthe 7'
Transportation Ministerial Meeting in San FrancisQalifornia, USA,
and agree to meet again in 2013 to discuss themes of our work.
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Globalization has changed the operation of supplgirg security and
reliability are becoming more and more importamtifbernational trade.

Therefore, to echo the topic of this session, f@hinese Taipei would
like to express the advantages to include portgicesr from Chinese
Taipei into the framework of diversification in ¢lal transportation
routes.

1.

The policy of corporatization of seaports and airjpo Chinese Taipei
has accomplished to provide more flexible and dynamort
operations. And with the excellent geographicalatmn, Chinese
Taipei has dense transportation routes which peott@ operational
needs of diversification of global transportationtes.

Free Trade Zone (FTZ) in Chinese Taipei providesveaient and
transparent customs services, and customized eefuic logistics
operations. And FTZ between sea port and air po@hinese Taipei
forms an intermodal operation to provide more effecand flexible
for supply chain operation.

Secondly, for possible threats to economic growthnd aregional
integration in transport field as well as ways woid, Chinese Taipei has
the following recommendations.

1.

To facilitate the needs of future maritime trang$@ord air transport,
Chinese Taipei like to encourage member economiemnhance their
transport capabilities of infrastructure, such asatcommodate the
needs of megaships to reduce operation costs.

It is suggested TPTWG to work closely with SCCPh&ommittee
on Customs Procedures) for member economies thefudliminate
cross-border restrictions and simplify customs faliies for more
efficient cargo service.

To align with the goal of the environmental sustaifity, it is
suggested member economies to include environméttdrs when
developing their transportation policy.

It is important to have more mutual recognition safcurity-related
accreditations among different economies to fatditglobal trade,
and also for member economies to work togetherampty with

counter-measure developed by international orgaairmto achieve
higher transportation security and reduce operatosh.
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