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Chart | Chronology of the ECB’s non-standard measures from August 2007 to June 2011
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Notes: The reddish brown bars indicate that operations were conducted in the specific month. while the petrol blue bars indicate that
no new operations were conducted but that the liquidity provided in previous operations remained in place. The chart covers the main
measures discussed in the text. but does not cover all of them as some are not easy to include, e.g. decisions related to collateral and to
fine-tuning operations. Special maintenance-period operations are ECB refinancing operations with a maturity matching the length of the
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.Bank Credit to Domestic Governments and Figure 2.3. Sovereign—Bank Nexus for Italy and Spain
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Pressure on Euro Area Banks

Macroeconomic and Financial Market Conditions

Bank funding
conditions
deteriorate

Economic
conditions weaken

Sovereign funding Euro area
pressures rise breakup risk

Asset Funding Financial EHENTAE]]
pressure pressure repression fragmentation
Bank asset quality Lower rollovers of Banks increase Asset-liability
and profitability wholesale funding; | | holdings of domestic matching by
weaken and deposit outflows | | government bonds country

v v

Capital & liability measures. . . —
or ...reductionin balance sheet

Cutback in credit supply

20




> PR RE

FREEE 307 SRS { Ry P SRS R RS A FAGE
?%Hﬂﬁ;%ﬂ_Frwﬁgéi%fﬁfméw%,@aﬁenﬁﬂ
% A FELF I R B ehin g 0 B AR FAR ] 0 2012 B 7 0
G ARF R L oM ARG A H s F P
Bre ARAART A 0 A Y F R E M > PP I T AH B AR
B pd oA BERELFNERRFER > 22012 # 7 7 gl M
EEgRIF AR EIIATI AR BEL AR

(D LR A (ESM) ERAFTHREE > 7 F LB 1Y
B B pc e B h B R s - £ 300w~ F &

Lerii sy o

(2)i-Z Ra 317 el R A rcA F p R8Pt {5 - & 5] 2014 & (P &5
PrcAhz & GDP e13%12 T) s o FLT AT &0 e BE 319

gl 0 S o

Fomb il o - RN oo A R BR RE LA T g

,t}_ffgi%\ o

2012 # 12 " chE B PR R A BT ECBR- Edm AR 4
RBHES VT ERE PR R ANE o I FAEE 2 R
AR - PEAFEME§RES DR ZARZ 2 Hpemp A 2 (/
ENSAISE R T A#H O P EAARIFEHE RS A NHECBE ¢
i ASE-E R LI = R

21



OFFABEEr FAFHIBHFE

> Bk - FalEFER RO

B RMHT e e P Rl E FRAE S o K AH A
G L s B R S e B M AR B S R i
R ik

g%aﬁ@z@%ﬁ@%g&ﬁﬁﬁwmﬁﬁ,ﬁgﬁiﬁm‘ﬁ
S &Y BRI FE G ALY TR FFIMNEER
EFliE i > 2 R EEF TR ARER G X kA FEF Ok R
AR &R A S AR kY T RPBARSR RS

R BN AR Mg ERER A
TR NEAS o RE ARG B2 ] Ak - B ERLRL
SEEEOAR 0 S FREAE RN XL i L7 B AR
- Bt S FRRAED FHBE AR DL mF FREAFE
R

@
Ay
e

TEAWLE TP RE AR ORAE o §E (B N) 22
e H - FEE O XA EE AP M e AR @ S B
HeRAS  LipBEFERAMKDPREIRG > URE~EFMINEREZ

> R Wl

® PSP HEAGFETE S
2011 4 6 7 > pFén ECB {7 & #raz dt(Trichet)jers @ e 415~ { « 7%

22



FEH 0 EH IS R RO e g AT B 2 Fo et T S
- BEA PR PRV UHER P ROMBR g e X
FREBALSIERDLNGEY > FEINRE N RERE DE RIS
-Mt R RERAFERSRAMES RS R L

e a 2012 # L F > HA®ERFNE 2 L ORTEREREM
FBPEE R R T BN FERGIIEFAEL > F 0 2 2013 £
LERNRLT -

#F T F 341 ECB & 5 % A % 1 6000 747 et 8 T § ¥ - 8
FER'GEIIES FR o 3R LR B 5T L Ur Rk
FREAFRBTET GORLGER SV R EHT LR B S

PR ARFERME DERt o B I sc{rigd PARF R
BRIk ik o R~ - BORLWIFA A R F St -
® ESM

% ' 48 248 41 (European Stability Mechanism, ESM) % &~ % & € £
MF A 22 R A ] 0 Bk EFSF R RE ] 0 4% '—*—Bf%““fﬁ
TREMF L ~% € B K - 2012/10/9 & ;% fz# ESM - 3% i 5000 3
W AUE o

ESM 5 1
SRR  REFEFTEHEV G RERN L A F é
FAFA |ESM &3 7,000 g~ FA 0 GprifRd g aikAAA
FE R

>_L
\%_:‘

07,000 RSB EF AP 7 800 ,&%\md ¢ R H
p 2013 424 5 & T35 F (Paid-in capital) © # 4 6,200 i&
Rl )"ﬂ”f’]%’\iﬁlﬁ"”\ ’{:- A

=)

R
2
12

¢4 |[ESM# 2+ *25000 B~ 2 BaT o TRbe® £ i 412

23



£  HmAREHAR -

BRI RIS 2 AT

TERFRESRBIZ & NBHF -

Facses [(1) ¢8R ESMa 30 bt 5 A% & FME st
F% B 4 ¢ (European Commission)# ECB 2 IMF =

(2) @Fxfﬁig ~ ECB % IMFjagJ; ERRLEHPET 4

®125 : ESM& 41

The role of the ECB under the modified EFSF (ESM)

Emergency Measures to rescue
Euro Area Member State

If indispensible to safeguard the stability of the euro area as a whole.
Decision: Euro Area Members (except troubled state) + ECB (+ IMF)

Loans to Euro Area
Member State in trouble

Precautionary
Measures

If ECB recognizes exceptional
financial market circumstances

Bond Buying
Prim. Market

Bond Buying

State Recapitalization
Sec. Market

Finance l of Banks

Objective: avoidance of contagion
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