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Increasing political intervention

The chart includes extraordinary non-conventional monetary policy tools but excludes such
measures as collateral easing, swap lines, FX interventions, loans etc, which were rampant

during the period but did not have as big an effect as open market purchases
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Credit: Investment-grade spreads converging on post-crisis lows

Spread narrowing continued, despite a lack

of obvious value and illiquidity
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Financials also benefitted

bps

2,500 q

2,000

1,500

1,000

500 1

]

Imvestment grade financials (OAS)

07 08 09 10 1 12
—|J5 =—Euwrope



FE AR i 5 FE SRARAR > B A ERE > S mstt@afayiEiL ~ - 7
MR SIT N AR EERE - FrLABR T @A K T IR JE Basel 111 HYAREA
EBFRBEMN TSR EEEIN ST AT RELH GRS EESE
U5 R R AR E & (W3EEAY Chevron Al Amazon F /A H]) - HAETREKAH
EE T EREAT 2000 £ 3.9 JKETHIAILC #H M - SERERTEHEIE
A S8 = -

9% TPMorgan Ry ET &5 B/w » 2012 F T AV E 27 85 1T 45 ) DL
EAREIREEG RS > 2 45%  FEARREZRAE 2011 8 329 7=
37% °

B VU:2011 £ER/0 2012 SFEEERTERE

3rd Party issues structure breakdown 2011 vs. 2012 YTD

2011 2012 YTD
—— Coupon 1% Other

(Single 15% Equity

Dual [Single
Coy 2% Stock)
I, iy \
\ \ Fixed
Callable _/k Rate
Fixed
Zero F:;te Callable 455
44%, 5%
FRM . EBN
e 7%

Source: Dealogic

HELZEMEZET > 2012 F£R/RE NG LHIEE B C - o sl 80E # 1 5%
Frad T EZZ B - 50 ENIN &8 A i 2E - HAKRE NtEE TR
=0 B 46% 0 B E ALLEAIARIHEN T E - EEEREESH A FE
Libor ZFEHYAIZE R/ - (515 35 B BUR SRR I SRS 750 1Y U 2 (8 IR i R PR



HEPT R T EZ  EREAE AN E SR A S BUF SRR EREE T
T B £ & A 22 B2 B BIOM & i 1 5 B B AR 38 1T RY (R 27 B 20 se i 4%

B AR T R @R 5 BRI o B b S B e AR AR SR T Y (R 2 AN > B oS LR B
SFEVIRTT o JRBA AR W R B A B E RS BUAY E G 40 Range Accruals 2
MAREHET - GBHENKRE AR TS a &R EEZR0 AUD A
NZD &y A HL B & 4N BAAA 5% & B 3R o g 2 M S8 17 A RT3 1T (R 27 BA
fe R R E A

B A :JPMorgan &zt EMIN &8 &E A S F B

JPMorgan % EMTN Volume by Investor Region

2011 2012 YTD
me::e GE"“H"'Y France E%EI"Y Europe
Dther Europe 2% Other

Dther
Other
296

;;N

Taiwan |
2% "“" Japan
45%
Asia
Japan Others
36% 3% {
24% -4

il

Source: J P. Morgan

fR4#% Barclays (IR EHUR - £ E 4 T4 - HREONSRITE A E
(1)State-aid Rules(4E 2008~2009 4 <& Fll /g W HA AT A $£ 52 BUR T & BIOM SR
1T AN JE EC(BEuropean Commission)ZRETT4EREEE - R(RE E AL
=EEEN - BRIEA =92 ZIRITESER)

(2)EBA(European Banking Authority)Z K (2011 &£ 9 HEUMERTTEE Core
Tier 1 Ratio ZH#E 9%LA I > HAETELSERK)

(3)Basel 111 AYMRE (HFEFEESRITIN Basel 111 AV &I NS 5 ¥ T E
7



S0 5 T A A I A A RSN Credit Suisse F1 UBS » FOBIOMSRTT Ky 2
ik Basel T11 ZRMVEALLRMEFEEERE)

(HEBE (HIRFRITE S0/ 8 55 o i i 0 B BONAHE & R #AyHE
% > HATCHEE ECB #2 LTRO S5 %6 /1% Bl 1 i 1 k4% )

FrE R > FIEBONSRIT SRR (E (S A i B tEE S Z 40% 0 JEba K
L b BOMSRTT S8 LT BR (S 5F 1 3 Ay Jal b R SR 1T % & i B 0k B 8 K 5 1N
RRE T HEEONRITEEE A ETT (BOMNERTT 3£ E FATZE 2005 P49
35bps > 2012 LS 200bps » EEBONH Mt E R E S ) - EEONRITHE
(BB REFFHETER 2010 FARFGFHEZ -

B EONSRTREFEELBRERESRTE

Figure 9: Net issuance of unsecured debt by European banks, €bn
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Historical USD issuance trends in Asia : 2007-2012YTD (US$bn)
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2007-12YTD USD issuance breakdown
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Historical CNH issuance volume: 2007-2012YTD (US$bn)

FY Total: US$1.3bn FY Tofal: US§1.8bn FY Tofal: US$2.3bn FY Total: US$6.3bn FY Tofal: US$23.8bn
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Breakdown by nationality (US$bn) Breakdown by type (US$bn)
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Exhibit 11: We expect net issuance across fixed income

markets to decline in 2013
Historical data and J.P. Morgan forecast for long-term (= 1Y) net issuance in 2012 and

2013; $bn

2004 2005 006 2007 2008 2009 2010 2011 |2HM2E|2M3E
|G comporaes e 1% 35 33 BH &8 1 A | WA
HY comorates M 5 -0 -7 ¥ T 1@ | e | 1
EM Comoraies M 6 T % » W 1B 1B 23| AT
EM Sovereign » » 7 w4 2 M 2 B S| A
Municipalz 1% 01 1 26 8 112 M B 2| 4
MNomfgency MBS| 418 5% 501 22 -3d 34 266 22| 202 | -4
Agency MBS 249 X 50 2 M) N N | B | B
CMBS 0 & 14 18 L 4 ¥ H) 4| A
ABS T 0 9 T & 41 108 &1 -0 3
CLOs H &L B ® 5 7 -8B AN AN | A
Amgency Debt 1M ¥ 8 H4 ¥ 19 -119 -] 60| 130
Treasuries 26 & 17 131 3 1,49 1611 1351002 ) &3
Total 1,309 1596 195 1781 605 1920 1,516 1318|1344 | 1121

Tomlex-Tey | 1013 1333 1782 1686 2089 31 B 7| 42| 28

Source: Thomson, Bloombery, J.P. Morgan

12




fRIZ Barclays HUBTZE#REEfEH > R 2012 SEREIRERM SR FF B 1TE
HRIRE SIS - & REEEEIEE » 2013 FRAGSHTRR N - ML E
PH{EZATHR ORI 2 (2 B B TESR BV 5T T RE i R (B 81T - EEREH
HIZE ARG N « Bl i TaHE R 32 T B R = Rk 2R R e - RAT S
S0 D EE 2SR - 2013 {5 LA BhEE PR S5 PRV 27 38 1T B ERYRISERIH
R SEFFSHVAEIR RN TR T EFEE - Z2REON > BEE SR
FALAIE Basel NI MK (G HIE 52 £ SRR MR (A S 1EAR, » 2012 SRR E SR (o7 B Aa 3
TTEEHEANE NEVER > Sl Ezr# T EANNHER 2010 FLIRETETRIR
HAEE NI S EAN > ERRBON 50 B K SR 2 A mlE L 57T is M Yankee
HSEE - BEEUNERERE LARRMRD i8R - BONRSE ] ZIRF{EE

& o BUMNEZRM15 2013 38178 ] 5 2 R GA0R S DA IR -

#x—:Barclays 2R EFEELHSHMERTEFHM

BEHTS 012 FERTREM | 2013 FEHTERM | FREER
EEREE R $1080bn (7 5 1)) $1000bn -8%
BUOMBLE 4R € 445bn € 480bn +8%
SRR $94bn(fFE S =) $70-80bn -20%
EEIE $335bn (FE S5 =) $275-300bn -14%
BN e € 37bn € 40bn +8%
CEW e $24bn $20-30bn +5%

ArsE/HE $159bn(JFF 5 #7=) $128bn -19%

ERlAE: Barclays

2. RESHERNVRBRRIER AR
FEEBIBUFRIE R ERECR > mEESReEN T EREIAFEES
HYERE AR BRI ST » DISSERSEMIE BRG] > £25F 10 AR - SREHRIRS

#E 15.4% - EEH 2009 FEFTHIEE SEm R 15.2% ; fEAN > SRl EAY AR
13



LA EIRAVERAAR 2 14T 4.3% » B TSR SR ERBUET A SEA R LS -
FAERMERA T EER T ENE 4 4 HAT SRR 2013 82k £y i -

fR4% Barclays b9t #ires - DAEBIREE A TIES R RO > MRS SRR
20 FHrE o EASEREAEZ RREUR NI RES - A I B EE(EZEZ A
¥ B Rl KR T S 28 S A 2 Al R 4R 18 AT B0 AR SRR
R (AR (EF R A (i1 M [EE el (5 Coca Cola ~ Pfizer 1 1BM S =) ME(E > £
2 RS T R R IR AR AU BT 3 TS FIZR B - BRI E5E
HRAEPR LA 12.2 FEHE3T 2007 FFRY7KEE » VALY 12%09E55RHE 2 T -

BERAFIR A BRI B I - AR A S ERVEAFIZAIRAREA - TEHZ
PRI R AR A S ORIER A BT > Rt A Sy e E R AR
% I ESFDURESEMRER S A SLEE SR ETF » DURFA ST P A EE
FORIERS - TSRERA TR ALLERRE — RRATF (2012 FEEMGE
34%~37%) ¥\ B EE AN B EI(E AGRAA 2020 80)0 e F e AR » (A EE
H Hil(S R /K AL B A FE S A% - 75 Fed A1 ECB S5EY%8 RS RORE I (& i 5 iy dh i -
HEFF R ISECRRINRAOR R BRI T - IR e & 2013 4F -

W

5

B+ (ZH): &FF S RERE SRBRER SN
B+—(CEE) &EHRAF/REPIEHEBFERER

Figure 9: Median EBITDA/Interest Expense Is Close to Pre- Figure 10: Investment Grade Companies Have Extended
Crisis Levels Despite Higher Leverage Today Their Maturity Profiles
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Figure 17: Company-disclosed Tier 1 Common Capital Ratio Estimates, 3Q12

20% Ti78 mBasel | mBasel lll
18% -

16% A
14%
12% A
10%
8% 4
6% 4
4% 4
2% -4
0% 4

13.7

o M g5 o8
42 g0 a0 79

ST KEY  CMA BK FITE M5  BAC RF C G5 PM USB WFC  BET STl

Source: Company reports, Barclays Research

B+=(E8):XBE&E% 11 ARERAMZEKE
E+-U(EE): RESTEEAMZHEZREREGEH PTEAZERESHE

Figure 20: OAS by Sector of U.S. Credit Index (bp) Figure 21: Banking Sector-U.S. Credit Index Basis (bp)
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Exhibit 5: EM fixed inflows to remain elevated in 2013,
albeit lower than in 2012, with local currency inflows to
play catch-up
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Exhibit 1: EM fixed income returns outperformed other

asset classes
Year-to-date total retum as of 111672012 %
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Exhibit 2: EM corporate issuance reached a record in
2012, with growing contribution from higher-rated issuers
EM corporate infernational bond issuance ($bn) versus |G as percentage of the
market
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Chart 25: Country spread relationship (ACIG)
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Chart 39: Upcoming USD refi needs by country
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Chart 27: Asian investment grade segments spread/duration relationships
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Barclays Official Institutions

Conference Agenda

(Monday 10 September - Wednesday 12 September 2012)

Monday 10 September

08:30 - 09:00

Registration

09:00 - 09:15

Opening remarks

Jerome Bru

09:15 - 10:00

US Economics

Dean Maki, Chief US Economist

10:00 - 10:45

US Money Market and The Fed

Joe Abate, US Fixed Income Strategy

10:45 - 11:00

Refreshment break — The Plaza

11:00 - 12:00

US Interest Rates

Ajay Rajadhyaksha, Head of Rates and Securitized Products

12:00 - 13:30

Buffet lunch - The Plaza

13:30 - 14:30

International Economics

Julian Callow, Head of International Economics and European

Economics

14:30 - 15:45

European Sovereign Issuer Panel

Lee Cumbes, Managing Director, Frequent Borrower Origination

Laurent Fransolet, Managing Director, Moderator

15:45 - 16:00

Refreshment break — The Plaza

16:00 - 17:00

European Interest Rate Strategy

Laurent Fransolet, Managing Director, Head of European FICC

30



http://maps.google.co.uk/maps?q=barclays+5+the+north+colonnade&rls=com.microsoft:en-gb:IE-SearchBox&oe=&redir_esc=&um=1&ie=UTF-8&sa=X&ei=Mg1GUKTED8qf0QXKvYGoAg&ved=0CAsQ_AUoAg

Research

17:00 - 18:30

Drinks reception, Arsenal Emirates Stadium

18:30

Welcome dinner at the Arsenal Emirates Stadium

Tuesday 11 September

09:00 - 09:15

Registration

09:15 - 10:00

Global Technical Trends - Charting Outlook for the
Global Economy

Phil Roberts, Technical Analysis Research

10:00 - 10:45

FX Strategy

Guillermo Felices, Director, Head of European FX Strategy

10:45 - 11:00

Refreshment break - The Plaza

11:00 - 11:45

AUD Economic Update

Kieran Davies

11:45 - 12:30

Allocating Assets in a Changing Economic
Landscape

Jeff Ludwig, Head of Portfolio Engineering, Barclays Funds and

Advisory

12:30 - 14:00

Buffet lunch - The Plaza

14:00 - 14:30

QPS Long Horizon Dynamic Allocation

Jay Hyman, Managing Director, Quantative Portfolio Strategies EMEA

14:30 - 15:00

Asset Allocation Themes

Sreekala Kochugovindan, Associate Director, Global Asset Allocation

Strategy

15:00 - 15:30

Equity Volatility As An Asset Class

Christian Kober, Director, Equity Derivatives Research

15:30 - 15:45

Qand A

15:45 - 16:00

Refreshment break — The Plaza

16:00 - 17:00

Panel Discussion
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“"Central Banks sharing their experience in
diversification into Equity”

Will Tovey, Head of European Product Distribution

Alexis Depaepe, Director, EU Prime Services Sales

Fred Wouters, Dutch Central Bank

Eva Zamrazilova, Czech National Bank

18:30

Tour of the Jewel House at the Tower of London followed by dinner.

Wednesday 12 September

09:00 - 09:15

Registration

09:15 - 10:00

Market Infrastructure and Regulation

Andy Challis, Mitch Coen

10:00 - 11:00

Covered Bond and SSA Markets Update

Michaela Seimen, Covered Bonds and SSA Strategy

11:00 - 12:00

SSA Issuer Panel

Lee Cumbes, Managing Director, Frequent Borrower Origination

12:00 - 13:30

Buffet lunch - The Plaza

13:30 - 14:15

Gold

Jon Spall, Head of Precious Metals

14:15 - 15:00

Our top picks in EM Fixed Income

Koon Chow, Head of EM Strategy

15:00 - 15:15

Refreshment break — The Plaza

15:15 - 16:00

Inflation Linked Markets

Alan James, Global Inflation-Linked Strategy

16:00 - 16:45

BarCap Live Analytics

Stuart Urquhart, Fixed Income Strategy

16:45 - 17:00

Closing remarks

Jerome Bru
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