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% — ~ Bond Index Characteristics Comparison

Average Annualised Return Volatility
Duration Yield Credit
Quality
Barclays Capital Global Treasury (USD-hedged) 6.80 1.91%  AA+/AA 3.62% 4.53% 4.57% 3.00% 3.09% 2.92%
Barclays Capital Global GDP-Weighted Treasury (USD-hedged) 6.36 2.28%  AA+/AA 4.05% 5.04% 4.83% 3.67% 3.70% 3.52%
Barclays Capital Global Treasury Fiscal Strength-Weighted (USD-hedged) 6.66 217%  AA+/AA 4.05% 477% n/a 3.35% 3.41% n/a
Barclays Capital Global Aggreqgate (USD-hedged) 5.84 2.56%  AA/AA- 5.38% 4.81% 4.85% 2.66% 2.84% 2.82%

Source: Barclays Capital. As of 30 Nov 11
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Coupon Rate
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4. 'R E 3 H & £ (Inflation-Adjusted Redemption) :

Reference CPI,\,,aturity
Principal * IMaturity:PrinCipal* Base CPI
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#§ p % index ratio | % 1L iR) » L F A 77 £
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2012 & 6 7 17109 mE A~ £ RE B EF L
DR B E R for At R 0.14%
i 8.8%
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B2 #67 FMEG 354w
W5 2012-41 & 7 > (bR S F 9 5 8.8% o
(=) s %‘ﬂgﬁ-ﬁz fs HF B
R TIPS § % 24 1 53 b (BLS)#7 2 i 2 2.5 33
CPl 3 gdpth  H i &A% 2 542 (434%)
§ 52 4l (15.8%) 2 EHy (15.3%) TIPS 4= ¥
253 CPldndic s =45 ™ TIPS i 5538 Wodn #7812
BEL3BY o
(z) #EAMFEEHS N
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%ig B % (Real Return Bonds, RRB)

v £ K BTt 1991 & B 4o i g 2 75 K

FU PR D ERH8 B FCI 3B

P x g qp g (indexratio) KRR - L

LB PLAEEL Lo AL p 2007 i L o WY

H % d oL 2% (= B g 1 g

BEANFEFFE FHFRL
(=) BFAHK

Favtrg S X5 62U HLEAFE > DI Z

2021-44 £ F > BB F S 3 7.6%
%‘: \‘4f£-—\ B&@QJ‘%J‘\’Z} *%IE

g SaMFE,% &FirA ¥liaa | §474% (C$) Bid Price

CANADA-GOV'T I/L 4.251199]1/12/10 (202141241 S1T7RO0CC00 143055
CANADA-GOV'T I/L 4. 25/ 1995/1 27 202612101 S2S0000000 162025
CANADA-GOV'T I/L 4(199973/8 2021/1271 SEQQODCC00 173228
CANADA-GOV'T I/L 320035/ 20261201 SE50000000 163512
CANADA-GOV'T I/L 22007454 2041712711 6550000000 144 500
CaNaADAGOV'T IIL 1.5|2010/521 204471271 S 100000000 131.241

7k k& : Bloomberg, 2012.06
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2. £+~ RRBZEFHH 57 a0 3272 7 Ik

35414 2 cleanprice - % B TIPS 4R = ;52240 £ +
RRB #p Fr ° 2 & B & 4 ~ 4, =(clean price/100) *Index

Ratio* M- § o R+ 5l WA F2 Bt f1L -

() FrEHR
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=~ & R iR R § ¥ (United Kingdom Index-Linked Gilts)
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Wb B X R

T 2aHE,% | #46 Hin | #SEBAH §74% (GBPS) Bid Price
UK TSY IL STOCK 23 19831419 201671526 & Months 7982400000 343,995
UK T8Y I/L $TOCKE 20 1983710412 20201016 8 Months 6585000000 36171
UK T8Y IL STOCK 2.3 198502021 20138116 & Months 7620000000 283.645
UK T3Y VL STOCK 2.0 1986/12/30 20247117 8 Months 6827000000 331.59
UK T8Y I/L $TOCK 4125 19924616 20300122 8 Months 5207000000 312855
UK T8Y /L STOCK 2 20027311 2035/1026 8 Months 9738000000 198.285
UK T3Y VL GILT 1.25 200589423 205511522 3 Months 10453971000 151.545
UK TSY UL GILT 1.25 200628 20122 3 Months 11984000000 115925
UK TSY VL GILT 1.25 200614426 202711522 3 Months 15578222000 123.365
UK T3Y VL GILT 1.125 200752021 20311522 3 Months 12862873000 128.195
UK T8Y UL GILT 1875 20070111 2022122 3 Months 15825950000 12781
UK TSY VL GILT (.75 200711121 204711522 3 Months 9970342000 124435
UK TSY VL GILT 1.25 2008/10£9 2032111522 3 Months 13830117000 127
UK TSY UL GILT 0625 200077124 22N 122 3 Months 11206265000 117665
UK TSY UL GILT ] 200919425 205003122 3 Months 10421803000 116305
UK T8Y VL GILT (0625 201071428 204003522 3 Months 11489908000 115975
UK T3Y VL GILT 075 201175425 203473522 3 Months 9710360000 11557
UK TSY UL GILT 0375 201106 206203122 3 Months 8250000000 11605
UK T8Y VL GILT 0125 2011A1E3 2029/3522 3 Months £225357000 103.405
7R %R - Bloomberg, 2012.06
(=) #3 ShEka ik
ERE EEE S b AN A i SR R e
ip #c (Retail Price Index, RP1)» 1 & 2 5 & &~ 4%

FL 2 7% (25.8%)

* (14.19) ¢« 58 &

—t—!"\m

y v

]
]

57 (23.6%) % &

TR AR B G X A-aLF]g;;pz £t ,)J

#(CPI) - 3y ‘%"’

2R B o

A=

B

0 4 R 8 1f

SRR S o L Rl R S

& Debt Management Office &

4

For b RAp kL F YR

K




= 8T AT FRHPRFAG 3B
FELH S £ A o

W~ ~ = K RPI &2 CPI 4. %

— UK RPI —UR Pl
i M /‘\\/y\\

0 . . . . . . . \ / .

1

2
3401 31402 343 3404 3405 31406 34007 31408 30809 3440 3141 3112

7ok k& © Bloomberg
(w) REBEFEFH S
L eREplgfssreangila - a2
2. ERERP Bkt G ALY AN 74y
Frd gL R R A L=
[100*PE§ & ZE+ G WA B2 1A
3 AT BB Rdpfcid b g X2 AFH RS2 RE
S B 2
() HrgHp
L # RSl 2§ 55 &6 37 54484
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2. $UBFPRF AT 0

(w.

W3R

| A ALAR G o iR

ﬂ\__,“ F%%R" 7}“&;] ﬁ_,?fR»O

Hef o B

I ~ BRI 8§ % (Australian Capital Indexed Bonds)

(=) % g

E| 73-4 N 7} m/_f /J| il:{}?:j_)’? f’r 5 “E Bé/@ 21 1 IF‘ * )J.

354 B BRI G H73%
hr o ENEBE B X AR

L% oM, %4440 20 #7435 (AUD$)| Bid Price

ATUSTRALIAN I/L 4 1994/5/18 (20158720 3196000000 181.930
AUSTRALIAN [/'L 4 1996/10/14|2020/8/20 4523000000 192.220
AUSTRALIAN I/L 1.25 201272028 (202202121 1190000000 105.619
AUSTRALIAN I/L 3 2009/10/8 12025/6/20 3050000000 137158
AUSTRALIAN I/L 2.5 201049721 |2030/9/20 2100000000 131.698

7 kiR - Bloomberg, 2012.06

(=) @BfEaFEIE

L@/ s 534 CPlipdics § # Weighted

Average of Eight Capital Cities: All-Groups Index » =

g pd B R h

#eoCPl 2 & 2= 35 %7 (1953%)- &

5 (13.11%) -
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2.

(=)

1.

2.

MR G b s RAL P E R # g
LR ST

HABEFEER SN

A B ERTAL FEGL 45
LR AT IE S AU R FE U P

4, 2_ dirty price » 2 2P & & 4 =Dirty Price/100*

& ok i'@,},‘_ﬁ_@ﬂ'}l]'a o H | T 4o PR
B R 4% a1 EpEFIKIEL00 - &P A
1145 100 A% 2% KtE% 1 96 1 F 4 -

/ na

Seimk  1.00 214 0 A4 0.04 2% 4L .

A AER B KUE S 1030 #4414 5 42

-/

gz%ﬁﬂ&#%ﬁﬁﬁﬂ&’%;lm

(1.03-0.03=1.00) - =% 5 Zp » Fla 3 0.01 2 %

35

]
!



%I

EAL O R

4 k35 105

A

1% (g) &% 5 4.00% > %415 5 1.00%

% 1 2 3 4 5
Kt @& 1000 96| 100 103 106
Bl o £FE(FKL)

Minimum Interest Payment

1.00f 100 1.00f 100 1.00

A2 1L A H

Unadjusted Interest Payment

1.00f 0.96] 100 1.03f 1.06

AFESHL

Cumulative 'overpayment’

0.00f 0.04f 0.04f 0.01f 0.00

FuL AL

Actual Interest Payment

1.00f 1.00f 1.00f 1.00f 1.05

7ok k& Australian Office of Financial Management

3. &2 ¥ Australia Office of Financial Management

R BT R R LG F 2L AT iR

MpL g o AfTe

AR TR X L &L
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22 AREBEEIFR
B R iR de £ 4 R R
- Treasury Canadian Real | United Kingdom Australian Capital
Inflation Return Bonds Index-Linked Gilts, (UKIL) | Indexed Bonds
Indexed (RRB) (CIB)
Securities . PP
(THS, TIPS) (2005 2 1
g 7)
BAE 7 (&) 1997 1991 1981 1985
FEEEGR) 35 6 6 13 5
il wtt £3F USD 710.9 CAD 33.7 GBP 44 GBP 151.9 AUD 16.1
(bn)
R ) 8.8% 7.6% 21.2% 7.3%
¥ # % £ (bp) PR 1~2bp 1~2bp 5~6bp
2~5bp
TIFFP 2012-41 2021-44 2013-35 2017-62 2015-30
4 ¥ FhE (K o g~ # R B
CPI-UNSA | All-items CPI RPI(#-% ¥ i :x 5 CPI) CPT ABS 8 CITY
Bloomberg Ticker CPURNSA CACPI UKRPI AUCPI
INDEX INDEX INDEX INDEX
pERELHE () 3 3 8 3 6
EnE RN A0 H15p |[F2KH20p &1 9150 S IC U T
£ 1)
B BARSEAM R | B ARIEA 2 P RE BOAREAM R | LRI 2
o} L F s s s s %3
TS y & & & j 2R
L r»2Fx] ([ JILZ2 424 A ERG | HWRPKRT AT L ?‘J.éﬁ'ﬂgﬁﬁ)’jﬁﬂi‘la‘r
# f roth 2 AIE | HAR(FIA A | BAR G T R AZE R B | SR o
ZEE K WAE 2 |2 RERF AR B AR] | AT Y GATR
o AEF L FEFFEH | i MEF LA L
fi o ) 0 BT 719 JE B o

QIR
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LW RF ISR EP OF 2 M

—

~ s e E % (Yield)

2R TIPS Je 5 & 5§ ¥icF F(realyield) @ iz p

T F F L L P Jz F & (nominal yield) -

1y
N
o
%
—
3
o
*
C‘f
-
e
s

P_.yCF  _F _,Hdy
t=1@+y) @+y)T

(=) TIPS
p_< CrFrrn)  F*a+m) | g g NG e 5
= o~ I ~ ¥ LA
=1 @yMt @syN)T

o AF LPfEFT AT

T _crFren)t | F*(+m)! :
=1 @y )t @ yR)T @ )T
T v s s 2 Yo ’
NI RN ) I EAESE 2
t=1(+y l+y

(2) LPHIFHRFHFFLM- 5 22 4250 (the

Fisher Equation) » &7 — R4 /i & o
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= AN ER GE

(- ) %% 425% (the Fisher Equation)
A+ 2P EF)=(I+7 Fled )+ h

FV(1+h %5 i)

(1+Y)=(1+Y" )*(1+°)*(1+ Risk Premiums) » # @ =° 3

»
;EEFEBE—? o F NN 3N A p
EEfES = R PE S HORI R R

N . .
Y=y +7%+ Risk Premiums

(=) R*%&#Hp

1y

' e 32259 7 5 E P (Unexpected Real
Rate Premium) ~ i % R & JF f¥ (Inflation Risk
Premium) ~ /x4 1 *&Z f* (Liquidity Risk
Premium) ~ % * k *& /% (Credit Risk Premium) ~ &
X L4 % (Convexity Bias)% o H ¢ 3 & L%
REPE AR CRIERY o

1 @R G

R g S ST A HE S o
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xN~

N

T 2 ERBELP A5 & F] o B

BT AR A E SR G R -

N

ML "R E P F DI & AR e > TP E
o R REMT RS E o ERTIPS 56 @
S TIPS i fa 2 it R i et bl Bt P 2 W R
B o AFE R TAERLBFTEF
A TE ML RE R R 2 B~ R P o F] Pt > breakeven inflation
BT ARG R A A o TR Rl R
o2 P TIPS # UM A Ad FRIE -
IS o ) N BTN

E R e P A A AP TIPS - KT A B R

;7 l’j l%ﬁ?ﬁl—% o I‘/}#Bifﬁ:kli\/ ‘”"‘\—”E] A ]/i ’ FFII:

pyul

2 ndiz g7 ¥ d § g ¥ Z(bid ask spread) ¥
Floopind L o PR R R AR 0 RIEFT R
R S DR S A Tt & RFE 2 e
bR Y o

Pflueger 2 Viceira(2011) p 10 + #; Breakeven

PR E R GER O A FERT A

40~70bps » MARH T A L2 AR > nB LR R E
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(=

fv %) 25~35bps > Barclays 35 s 3t v iR F o
) L g & (Breakeven Inflation, BEI)
- BT RS  BARR P ELL P DA
A R ISR GRS R AT
B o l0 Y EMEP 2 F A F L 164% 0 10
&8 TIPS 78 1 5 5 -0.68% > Bl T A 3n 5 T 3235 4
A ¢ 8.232% - #BEl fLz 5 TRl g > &

- FciE N L B E TR E ’P’r’fﬁkﬁ’

hpan}

N

T~

2. Breakeven inflation ~ £ “,f WOIRHp ko Tr e FEOEs
MR xﬁ;j‘;:_ﬁ_!jm;{ WA R % E ,ﬁm —% ) _'?]LLL—TIJ’% BEI

KGR H R R A KB F Y 0 bh

Mt SRS RIS A G PR 2 ETE o
RRGERTR Y THHELD 2 PR
FE B 4oE R BB E T PP A - AT
a 5% (ontherunissue) > eV :E % I|Hp p ffRiT R N

WL 2 284 g% (off the run issue) 7= #-% %5 BEI

—}’E/EIJS‘E Hg}y\ _/‘_'%Fé—-_'iri o
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R R R P DR
T SRR PSR S ST I
;Z; ]4%\%%’71/4‘;117?,?] ’é.‘f_")g‘/“ijy\‘ﬁ - /;L{f%:f%

BF R\ HFF o

“‘iﬁ]

%2 W CPl & 3 Rtz F &+ F] % (Seasonality) - % & %
I ket B o X-12-ARIMAz. 2 A igts P 52 2 2

FRERRE - B EHAEER2 CPIREEER CPl 2

bk &4 2~5 0 o2 EN2 CPLP kS

[
has]
()l
|
| ’E\“\
It

1% 127 pF» BgE T %% o
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Wi~ 2REEBCPIzteEN2 CPIF2 L35

0.50% 7
0.40% -
0.30% ~
0.20% -
0.10% -
0.00% - . . .
-0.10% 1
-0.20% 1
-0.30% 1
-0.40% -

== 2011 CPI Seasonality ====2001-2010 Avg Seasonality

7ok kR - Barclays Capital

Bl - 5 M558 CPIRS 5% CPl2 4§07
CPl £t A &mifz $hhin 6B RAEXES D ¥ jE
XA REER 46 P B A EE AT R LERD
T R PR HB AR R R0 % FEEBRE R b
Bt ko REATE R B R BT A F o At F AR R
THF2 MR RN A TR EA T

R EEMEFE B ANHEH L BT AT o

Ao 2~3 ) PiRAREREEE 0 5~7 ! >

TEL10 P B 11120 TRIgR R F o2 AR
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B KR 5 B Agg(shelter) 2 pRA4F 5 (apparel) = & o A A EXFE
GILFE SR ey A RO A ARG 12 0 FBAE
pos ";g;;A TH T %ﬂ = s Hdran Ké‘gf_l_ o "&‘E"ﬁké’.-ﬂllﬁ‘a

TF S BAES AR o RAFE S 0 F] 11~1 ?

N

G P ATde 67 P R R BRTE 9 REFIRFE R
et
W~ pdpdki & I F SRR HFA

0.40% 7
0.30% -
0.20% 1
0.10% A

0.00%
-0.10% 1
-0.20% ~

-0.30% -
1 2 3 4 5 6 7 8 9 10 1
=== 2001-2011 Avg Seasonality Core

2001-2011 Avg Seasonality Food

7L kR - Barclays Capital

TIPS f % s b2 W5 A E D2 LW > Fut %

L E g o7 F A2 TIPS E X Fig* 47 2 CPl % 4e3- %

FREFLAW LB FE RERT A G REF N L
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2001-2011 Avg Seasonality Energy



4% »3d 2 TIPS

w-L- - ang';}ﬂgtpgﬁy; 73 $§§ {,‘i.};}_%ﬁs.ﬁ-q;
0.20% A

0.15% 1
0.10% 1

0.05% A

O.UUDID T T T T T T T T 1
-m%/ ‘“*<§_‘/”\\//\Q><
-0.10% 1

-0.15% -
1 2 3 4 5 6 7 8 9 10 11 12

e 2001-2011 Avg Seasonality Shelter =====2001-2011 Avg Seascnality Apparel

7 4L kR - Barclays Capital

'R

FRRPIAp#E AT A K 20 E - v o RE 7
L35 b (ONS) £ 4 2 ff 5% 3% 2 RP 4 #e-Barclays f§ o X-12
AFRPILEwg > FHEELIRES S PP~ AF 227
o X E E(utility)deid T2 Z BT20 PRFZ o ¢F > council tax i
A4 B T EEM e b RAETFR G A A kA Rt
JESMEREY O RERRTEAR L

B0 AR A B F an oo
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45 Barclays 2 s 3 F] council tax i # 237# & € 3+
Faedide ~FPRE A X RREZIAF R 4T 2wt
RFEER - Foerl? PFETIEE > R RT B W R

117 HERE§» TRk
ENeams W B E X A B BAp T e HOT AT
AR A FEE T ARG et > FRTR ARG
Kipfpie £ A A 37 2 117 HF (7.3 0 HF 72 f Sl
PRFEEFE L0 RFRS B R RG T E

WS H AT RS SR

0.8% - 2011
2010

0.6% - 5009

0.4% -

0.2% - :

0.0% - . . . : : __,,/;

-0.2% \\/\_

-0.4%

-0.6%

Jan Feb Mar Apr May Jurn  Jul Aug Sep Oct MNow Dec

7 k& - Barclays Capital
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ML= s FREWHELAP FHRRH N
0.8%c
0.6%
0. 4%

0.2%9%

| ]
[ |
0.0% -
|

-0.2%6

|
= Other CGoods

-0, 4% - m Petrol and Oil
Alc and Tobac = Services ax-utils
= Utilities = Food
-0.6%0 = Depreciation + Tax

Jan Feb Mar Apr May Jun Jul Aug Sep Oct MNov Dec

74 %k : Barclays Capital
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[#51]
T110.625% 04/15/2013 % TII 1.875% 07/15/2013
AAAWREFE L FRE LEFLAFUR
- ~TI10.625% 04/15/2013 2@ Tl 1.875% 07/15/2013 2. ¢

(ERER R TR PR

YT BT 0B FHE e gd o p 2011 E 10 %k
2A TN F X F HicE F % 5 4 ©-2012 & 6 7 & T3 § 7]
% i TI10.625% 04/15/2013 # & 4% » - * 100.625 » & fc
F%d p R o TIN1.875% 07/15/2013 # 28275 4 % » fe %
< 3> 101.875 0 g S Ee o A v g B o T
PHFUSE RGP R THREL AT > # )

F S AR RERS P FHE Y

WLz ~TH e § &

TIT 0.625 04/15/13 Govt ‘
TII 1.875 07/15/13 Govt |

Ao AT i W Ada /i
S et
' W

173711 3/3A/11 573711 773711 973711 11/3/11 173512 373712 573712 TF3712
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W7 ~TH

%

110

109 TIT 0.625 04/15/13 Govt
M TIT 1.875 07/15/13 Govt

108 J.

107 WA,

105 N \ﬁl'\""\. P
104 r‘f t\‘

on N W

oo W N a .J/ N

Lo ~.
\"‘\...—/

100
153411 353511 5/3/511 FE3S11 93511 1153711 153512 353512 S5/3512 FI32

~ 3 Dﬁ?ﬁ g’

//>

Breakeven inflation & 4 7 -4 %z spp » H ¢ 7 &
70 B E R &IED - TN 0.625% 04/15/2013 2_ i 3 8
1> TI 1.875% 07/15/2013 - & 7 ¥ FlR 4o 7 p 2P (o —‘ﬁ
7 p # 5 04/30/2008 ; s *‘ﬁ’% = p # 5 07/15/2003)£: #p
YA FHRE 52 BFHRLZ 108)2 k> T AL
AR HFUWAGEIF  F Y Rt F2 o

der RIEH L F R o
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WL = - Breakeven Inflation

Breakeven TII 0.625 04/15/13 Govt
'y

3 Breakeven TII 1.875 07/15/13 Govt
2

A N
1 T\l
’ ‘\
| Y

0.5
143411 3/3/11 5/3f11 311 9/3/11 1143/11 1/3/12 3/3/12 5/3/12 Fi3712

EA L FEIEIGP T AELEUP > § R RE P ARBITR
100
2 TIl 2% 04/15/2012 % TII 3.0% 07/15/2012 & * = 3|
Wz AW EFEL0 g Le &ohp 1 &P > H
B g & T % » 100 & o TH 0.625% 04/15/2013 #] ¢
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W-Lt- ~iE32 TIH 2 &

108

107 M
NJ l‘ ——TII 2 04/15/12 Govt

106 \\ —TII 3 07/15/12 Govt | |
105

N ,rer/"\.-._~l \u\

103 \\ —LJN\'-"-L.‘

" \...\ W‘\\

N

173711 3/35711 5/3/11 T3 973511 1173711 173712 373512 53512 T3z
AR FRRFRCE I FEETIF - BHZELE
> F LR

101

FR2AZEACPI &2~5"7 pidd ¥ g > 11~12 * »

A RMTIPS f 3¢ 2 44+ Fdpdicind 3B °

w2 2 0% 7wz, CPl B 484772 15 4 > T 1.875%

07/15/2013 # TI1 0.625% 04/15/2013 4r 3+ 2013 #

1~4 * jp¥tfeg 2. CPl > F|pLid WApdp g o
>

TI1 0.625% 04/15/2013 i 3058 i L & F e~ o
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>

7’

-

(-

o" ~

TWB S RTIEG S R

AR ERTEE

) X 2t

LEYGRR2 BY
1 & 32 7 4r Moody’s ~ S&P ~ Fitch ¥ 73

R X R RE P FEETE L Ada(AAA) £ R Fe

L/i‘ ’i_’;‘i,}»io

2 P A F+w WP R B4 43 1 &85 -

3R FRAWH  FERRIcER BRI R R
55 h I EAEA] o L LR RIe £

\>‘_

A _-’E(#}l?‘;zﬁi B Rl il &) 3% X

7R SR o

E)

1 kR ) 7 (GDP)= £ ~ 7 % GDP
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(=

2. A AfEEF RPN RFEFEER-IFTC5F AW
222D FHpEFIFHT - F1E B CPligik e 7
B 8GR R A WA R WO s RP

oo FIAERRERFIRET AR o

ARIrER - ERERITEFE- HE LRI

(

FORE -7 ST TR & A

) s

L RHE ROBRRG D FFFEPE 0 AR

AR HIIHAREBER o v LS R REMNF(T

p @ % e Bid/Offer spread % 5 » 12 ;£ 5bps %
Bt 0 FRZERE S 2bps e 4 £ X PIALTIE P A

€_ - Bid/Offer spread # ** 0~2bps -

(=) Bih 4

o

EFRGT LT R TR R RN £ £



2. %% Wi gtz 2o o RERD R B ik

RPI #E}ﬁiéf& %= CPI %}ﬁﬁﬁ:’ i Bé"@%#ﬁﬁiﬂ %2%34 .

~ Western Asset i i % ¥ 2 3R F Wi 223

T s gm A MrPaul Wynn & 73t 23R i B @
PFEERL L 2m o Western Asset il it d % 5 8

2 FEAER EYF T EF 9L 15-2%F -

Breakeven inflation ~ A Ep 2 carry ~ & ® & iR F
Z_carry 2 £ %2 o
1. & #=2 % K% (Breakeven Strategy)
1) THERFUE B FEEIRBRLP OFS #
B2 LR L
(Price-spread Arbitrage) = % # & - H 3% TRk
W LA KE W RS L L RRTS

EOHRFTARCGH AR UFREREE LR
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RIS
A&k
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=1

A0 eniE Ko f N FIEd A R

(_.
>
2N

e AP ERL S K o T

5
\_.
A

P4 2 F Pl o

(2) - 4@ = i WITE 1

BEI g & 3% p?_‘%,%\,ﬁ:j;{?&_}’ﬁﬁp%ji
FRUED G REAREMFRE RBI
LR AARISPR RApEEL E P 2
7 TIPS o
2. 5, %2 % ¥v¢ (Carry Strategy)
Carrytrade & * & @5 & p X7 32 ¢h s 4
RIEARE o Gldeg P AR AN 2 AF5% 0 R
F A gnﬁxgmr‘gxaﬁ—imiﬂm‘ SRR (T

Bl Bl B¢ LR RS L L
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1% &P flFed ez pss K4 TIPS § #
rﬁ—?ﬁ%‘} ) T "'ﬁ—iﬁl&@f‘_ﬁ*fﬂ ° '? f’%ﬁ’—flj_ﬁy\

Carry(real yield carry) z_& &
27 F 11 5 (forward real yield)j p # F 5 41 5
(current real yield)

Eh Y TIPS A 4 crid At Byt ¥ 0 B
pofws FmEorg B p fIA S A B
LEEHED PRI P EP ISR
W2 F &8 » TIPS o F 2 » FHFT A T

TIPS #1% § # il AT TE A A l'ﬂ*"iﬁg—g $$»

Y
q

RRT Fera BRI A > BT 4 6
HAE Xy TIPS f #4rBei@2 F LT
b B R B TP ey IS o 2 ] 4 - Carry
ZFEFT RN KRFHEFRHEA VT REH
TR EFERRAEE QBFTIA

(accrued interests) @& $t1F % i P 2 (3)
FER TIPS 3 F & W7 ey

LA F LR w S HEand] & (repo rates) o
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A~ RN 2 Carry = 6 ¢
1" 2

F F 415 (real yield) carry £ breakeven carry

7 % ¢4 - Jul-15 OATei <Canadian Model>
2EP 2009/12/4
2P 2009/12/9
= AP 2009/7/25

1 i * repo rate 0.43%

7 &3 %z (Base CPI) 98.05612

ip - 5 (Index Ratio) 1.10118
(2009/12/9)

“*. A % 1% (Clean Price) 104.348

F & 1 5 (real yield)=0.806%

J&3 A (Accrued Interest)

1.60*(137/365)=0.601

CPI

2009/9 : 107.91
2009/10 : 108.17
2009/11 : 108.33

> 2 7 L4t W 2 (Forward Gross Price)= T % p 3
A % % (Current Gross Price)*(1+*4 § w # 34| & (repo rate))

Gross Priceun

Mf A % #&(Clean Price; )+ Accrued Interest, &3] %) *

(45 #<v & (Index Ratio))* (1+r44n)

=(:& 4 % L f&(Forward Clean Pricey,)+

Accrued Interest;.,)*(index Ratiow.,,)
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i
74-
It
e
St
=

BRe TP 20 7 AHREFGE TS FFI5
TH LD F L=
(104.348+0.601)*1.10118=115.567
F](Spot Gross Price)*(1+ repo rate)=
(Forward Clean Price) +Accrued Interest)*(Forward Index
Ratio) » F]pt g #p 7 4 43+ % & (Forward Gross Price)
=115.567*(1+0.43%/12)=115.608
R Hp 34 A (Forward Accrued Interest)
=1.60*168/365=0.736
1 i * g8 45 8t & Forward Index Ratio (2010/1/9)
:(108.17+8/31*(108.33-108.17))/98.05612:1.10356
115.608=(:% RS A % $£40.736)*1.10356
jﬁﬂ“ﬁ L R= 10402 (12 &R FHF 5 0.853%)

1 * %45 Carry =0.853%-0.806%=+4.7bps
FH P o2 Carry 4p vt &0 B3k APL-15 OAT 2 Carry
% 4bps > ¥ {7 4, Breakeven Carry % 4.7bps-4.0bps=+0.7bps

> B2 Carry
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